Price Waterhouse & Co Chartered Accountants LLP

Independent Auditor’s Report

To the Members of Tata Steel Special Economic Zone Limited

Report on the Audit of the Financial Statements

Opinion

1.

We have audited the accompanying financial statements of Tata Steel Special Economic Zone Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2026, and the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash
Flows for the year then ended, and notes to the financial statements, including material accounting policy
information and other explanatory information.

. In our opinion and to the best of our information and according to the explanations given to us, the aforesaid

financial statements give the information required by the Companies Act, 2013 (“the Act") in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India,
of the state of affairs of the Company as at March 31, 2026, and total comprehensive income (comprising of
profit and other comprehensive income), changes in equity and its cash flows for the year then ended.

Basis for Opinion

3.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10)
of the Act. Our responsibilities under those Standards are further described in the “Auditor’s responsibilities
for the audit of the financial statements” section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Information

4.

The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the Director’s report, but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of management and those charged with governance for the financial statements

5.

7.

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect
to the preparation of these financial statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards specified under Section 133 of the Act.
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internat
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, Board of Directors is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless Board of Directors either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

8.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to conﬁﬂgmgc
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e FEvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

10. We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

11. We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on other legal and regulatory requirements

12. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the Annexure B a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

13. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books, except for the matters stated in paragraph 13(h)(vi) below
on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 (as amended).

(¢) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the books of account.

(d) Inour opinion, the aforesaid financial statements comply with the Indian Accounting Standards specified
under Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on March 31, 2026, taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2026, from being
appointed as a director in terms of Section 164(2) of the Act.

(f) With respect to the maintenance of accounts and other matters connected therewith, reference is made
to our remarks in paragraph 13(h)(vi) below.

(g) With respect to the adequacy of the internal financial controls with reference to financial statements of
the Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure
A”.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the

Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our
information and according to the explanations given to us:

1. The Company does not have any pending litigations which would impact its financial position;
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ii.

iii.

iv.

V.
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The Company was not required to recognise a provision as at March 31, 2026 under the applicable
law or Indian Accounting Standards, as it does not have any material foreseeable losses on long-term
contract. The Company did not have any long term derivative contracts as at March 31, 2026.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended March 31, 2026.

(a) The management has represented that, to the best of its knowledge and belief, as disclosed in
Note 54(f)(1) to the financial statements, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

(b) The management has represented that, to the best of its knowledge and belief, as disclosed in the
Note 54(f)(ii) to the financial statements, no funds have been received by the Company from any
person(s) or entity(ies), including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries; and

(¢)Based on such audit procedures that we considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement.

The Company has not declared or paid any dividend during the year.

vi. Based on our examination, which included test checks, the Company has used two accounting

software for maintaining its books of account which have a feature of recording audit trail (edit log)
facility and that have operated throughout the year for all relevant transactions recorded in the
software, except for modifications, if any, made by certain users with specific access in one
application and for direct database changes for both the accounting software. During the course of
performing our procedures, except for the aforesaid instances of audit trail not maintained, where
the question of our commenting on whether the audit trail has been tampered with does not arise,
we did not notice any instance of audit trail feature being tampered with. Further, other than as
described above, the audit trail, to the extent maintained in the prior years, has been preserved by
the Company as per the statutory requirements for record retention.

14. The Company has paid/ provided for managerial remuneration in accordance with the requisite approvals
mandated by the provisions of Section 197 read with Schedule V to the Act.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026 E/E-300009

Gourab Bardhan

Partner

Membership Number: 131310

UDIN: 26131310BOPODU8423

Kolkata

April 27, 2026
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Annexure A to Independent Auditor’s Report

Referred to in paragraph 13(g) of the Independent Auditor’s Report of even date to the members of Tata Steel
Special Economic Zone Limited on the financial statements as of and for the year ended March 31, 2026

Report on the Internal Financial Controls with reference to Financial Statements under
clause (i) of sub-section 3 of Section 143 of the Act

1. We have audited the internal financial controls with reference to financial statements of Tata Steel
Special Economic Zone Limited (“the Company”) as of March 31, 2026 in conjunction with our audit
of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (“the Guidance Note”) issued by the Institute
of Chartered Accountants of India (“ICAI”). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with
the Guidance Note and the Standards on Auditing specified under Section 143(10) of the Act to the
extent applicable to an audit of internal financial controls, both applicable to an audit of internal
financial controls and both issued by the ICAI. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements
was established and maintained and if such controls operated effectively in all material respects.

/

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial statements
included obtaining an understanding of internal financial controls with reference to financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system with reference to financial
statements.
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Annexure A to Independent Auditor’s Report

Referred to in paragraph 13(g) of the Independent Auditor’s Report of even date to the members of Tata Steel
Special Economic Zone Limited on the financial statements as of and for the year ended March 31, 2026

Meaning of Internal Financial Controls with reference to financial statements

6. A company's internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial
statements

7. Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to financial statements to future
periods are subject to the risk that the internal financial controls with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls
system with reference to financial statements and such internal financial controls with reference to
financial statements were operating effectively as at March 31, 2026, based on the internal control
over financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note issued by ICAI.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E-300009

Gourab Bardhan
Partner
Membership Number: 131310

1UDIN: 26131310BOPODIIR423
Kolkata
April 27, 2026
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Annexure B to Independent Auditor’s Report
Referred to in paragraph 12 of the Independent Auditor’s Report of even date to the members of Tata Steel
Special Economic Zone Limited on the financial statements for the year ended March 31, 2026

In terms of the information and explanations sought by us and furnished by the Company, and the
books of account and records examined by us during the course of our audit, and to the best of our
knowledge and belief, we report that:

i. (a) (A)The Company is maintaining proper records showing full particulars, including quantitative
details and situation, of Property, Plant and Equipment.

(B) The Company is maintaining proper records showing full particulars of Intangible Assets.

(b) The Property, Plant and Equipment of the Company are physically verified by the Management
according to a phased programme designed to cover all the items over a period of two years
which, in our opinion, is reasonable having regard to the size of the Company and the nature of
its assets. Pursuant to the programme, a portion of the Property, Plant and Equipment has been
physically verified by the Management during the year and no material discrepancies have been
noticed on such verification.

(c) The title deeds of all the immovable properties (other than properties where the Company is
the lessee and the lease agreements are duly executed in favour of the lessee), as disclosed in
Note 3 and Note 4 to the financial statements, are held in the name of the Company.

(d) The Company has not revalued its Property, Plant and Equipment (including Right of Use
assets) or Intangible Assets or both during the year. Consequently, the question of our
commenting on whether the revaluation is based on the valuation by a Registered Valuer, or
specifying the amount of change, if the change is 10% or more in the aggregate of the net
carrying value of each class of Property, Plant and Equipment (including Right of Use assets)
or Intangible Assets does not arise.

(e) No proceedings have been initiated on (or) are pending against the Company for holding benami
property under the Prohibition of Benami Property Transactions Act, 1988 (as amended in
2016) formerly the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and Rules made
thereunder, and therefore the question of our commenting on whether the Company has
appropriately disclosed the details in the financial statements, does not arise.

ii. (a) The Company is in the business of rendering services and, consequently, it does not hold any
inventory. Accordingly, reporting under clause 3(ii)(a) of the Order is not applicable to the
Company.

(b) During the year, the Company has not been sanctioned working capital limits in excess of Rs. 5
crores, in aggregate from banks and financial institutions and, accordingly, the question of our
commenting on whether the quarterly returns or statements are in agreement with the
unaudited books of account of the Company does not arise.

Price Waterhouse & Co Chartered Accountants LLP, Plot No. 56 & 57, Block DN, Sector V, Salt Lake
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Annexure B to Independent Auditor’s Report
Referred to in paragraph 12 of the Independent Auditor’s Report of even date to the members of Tata Steel
Special Economic Zone Limited on the financial statements for the year ended March 31, 2026

iii. (a) The Company has made investments in seventeen mutual fund schemes and granted unsecured
loans to one company. The Company did not grant advances in the nature of loans, stand
guarantee or provide security to any Company/firm/Limited Liability Partnership/other party.
The aggregate amount during the year, and balance outstanding at the balance sheet date with
respect to such loans to a fellow subsidiary are as per the table given below:

Loans (Rs in lakhs)
Aggregate amount granted/ provided during the year
- Fellow subsidiary 20,750.00
Balance outstanding as at balance sheet date in respect of the above
cases
- Fellow subsidiary 10,250.00

Also, refer Note 8 and Note 16 to the financial statements.

(b) In respect of the aforesaid investments and loans, the terms and conditions under which such
loans were granted/investments were made are not prejudicial to the Company’s interest.

(c) Inrespect of the loans, the schedule of repayment of principal and payment of interest has been
stipulated, and the parties are repaying the principal amounts, as stipulated, and are also
regular in payment of interest as applicable.

(d) In respect of the loans, there is no amount which is overdue for more than ninety days.

(e) There were no loans which have fallen due during the year and were renewed/extended.
Further, no fresh loans were granted to same parties to settle the existing overdue loans.

() The loans granted during the year, including to related parties had stipulated the scheduled
repayment of principal and payment of interest and the same were not repayable on demand.

iv.  In our opinion, the Company has complied with the provisions of Sections 185 and 186 of the
Companies Act, 2013 in respect of the loans and investments made, and guarantees and security
provided by it, as applicable.

v.  The Company has not accepted any deposits or amounts which are deemed to be deposits
referred in Sections 73, 74, 75 and 76 of the Act and the Rules framed there under. Accordingly,
the reporting under clause 3(v) of the Order is not applicable to the Company.

vi. The Central Government of India has not specified the maintenance of cost records under sub-
section (1) of Section 148 of the Act for any of the services of the Company. Accordingly,
reporting under clause 3(vi) of the Order is not applicable to the Company.

vii. (a) In our opinion, the Company is regular in depositing the undisputed statutory dues, including
goods and services tax, provident fund, employees’ state insurance, income tax, sales tax,
service tax, duty of customs, duty of excise, value added tax, cess, and other statutory dues, as
applicable, with the appropriate authorities. Also, refer Note 53 to the financial statements
regarding management's assessment on certain matters relating to provident fund.
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Annexure B to Independent Auditor’s Report
Referred to in paragraph 12 of the Independent Auditor’s Report of even date to the members of Tata Steel
Special Economic Zone Limited on the financial statements for the year ended March 31, 2026

(b)

Viii.

ix. (a)

(b)

()

(d)

(e)

®

x. (a)

(b)

xi. (a)

(b)

There are no statutory dues referred to in sub-clause (a) which have not been deposited on
account of any dispute.

There are no transactions previously unrecorded in the books of account that have been
surrendered or disclosed as income during the year in the tax assessments under the Income-
tax Act, 1961.

As the Company did not have any loans or other borrowings from any lender during the year,
the reporting under clause 3(ix)(a) of the Order is not applicable to the Company.

On the basis of our audit procedures, we report that the Company has not been declared Wilful
Defaulter by any bank or financial institution or government or any government authority.

The Company has not obtained any term loans. Accordingly, reporting under clause 3(ix)(c) of
the Order is not applicable to the Company.

According to the information and explanations given to us, and the procedures performed by
us, and on an overall examination of the financial statements of the Company, the Company
has not raised funds on short-term basis. Accordingly, reporting under clause 3(ix)(d) of the
Order is not applicable to the Company.

According to the information and explanations given to us and procedures performed by us, we
report that the Company did not have any subsidiaries, joint ventures or associate companies
during the year. Accordingly, reporting under clause 3(ix)(e) of the Order is not applicable to
the Company.

According to the information and explanations given to us and procedures performed by us, we
report that the Company did not have any subsidiaries, joint ventures or associate companies
during the year. Accordingly, reporting under clause 3(ix)(f) of the Order is not applicable to
the Company.

The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) during the year. Accordingly, the reporting under clause 3(x)(a)
of the Order is not applicable to the Company.

The Company has not made any preferential allotment or private placement of shares or fully
or partially or optionally convertible debentures during the year. Accordingly, the reporting
under clause 3(x)(b) of the Order is not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, we have neither comc across
any instance of material fraud by the Company or on the Company, noticed or reported during
the year, nor have we been informed of any such case by the Management.

During the course of our examination of the books and records of the Company carried out in
accordance with the generally accepted auditing practices in India, a report under Section
143(12) of the Act, in Form ADT-4, as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 was not required to be filed by us, as statutory auditors, with the Central
Government. Further, no such report has heen filed by any other auditor appointed by the
Company under the Act. Accordingly, the reporting under clause 3(xi)(b) of the Order is not
applicable to the Company.
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Annexure B to Independent Auditor’s Report
Referred to in paragraph 12 of the Independent Auditor’s Report of even date to the members of Tata Steel
Special Economic Zone Limited on the financial statements for the year ended March 31, 2026

(c)

Xil.

Xiil.

xiv. (a)

(b)

xvi. (a)

(b)

()

(d

Xvii.

xviii.

During the course of our examination of the books and records of the Company carried out in
accordance with the generally accepted auditing practices in India, the Company has received
whistle-blower complaints during the year, which have been considered by us for any bearing
on our audit and reporting under this clause.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
reporting under clause 3(xii) of the Order is not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the
provisions of Section 188 of the Act. The details of related party transactions have been
disclosed in the financial statements as required under Indian Accounting Standard 24 “Related
Party Disclosures” specified under Section 133 of the Act. Further, the Company is not required
to constitute an Audit Committee under Section 177 of the Act and, accordingly, to this extent,
the reporting under clause 3(xiii) of the Order is not applicable to the Company.

The internal audit of the Company is covered under the group internal audit pursuant to which
an internal audit is carried out every year. In our opinion, the Company’s internal audit system
is commensurate with the size and nature of its business.

The reports of the Internal Auditor for the period under audit have been considered by us.

In our opinion, the Company has not entered into any non-cash transactions with its directors
or persons connected with the director(s). Accordingly, the reporting on compliance with the
provisions of Section 192 of the Act under clause 3(xv) of the Order is not applicable to the
Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, the reporting under clause 3(xvi)(a) of the Order is not applicable to the
Company.

The Company has not conducted non-banking financial / housing finance activities during the
year. Accordingly, the reporting under clause 3(xvi)(b) of the Order is not applicable to the
Company.

The Company is not a Core Investment Company as defined in the regulations made by the
Reserve Bank of India. Accordingly, the additional reporting under clause 3(xvi)(c) of the Order
is not applicable to the Company.

In our opinion, the Group (as defined in the Reserve Bank of India (Core Investment
Companies) Directions, 2025) has six CICs as part of the Group as detailed in Note 55 to the
financial statements.

The Company has not incurred any cash losses in the financial year or in the immediately
preceding financial year.

There has been no resignation of the statutory auditors during the year and, accordingly, the
reporting under clause 3(xviii) of the Order is not applicable.
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Annexure B to Independent Auditor’s Report
Referred to in paragraph 12 of the Independent Auditor’s Report of even date to the members of Tata Steel
Special Economic Zone Limited on the financial statements for the year ended March 31, 2026

Xix. On the basis of the financial ratios, ageing and expected dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the financial statements,
our knowledge of the Board of Directors and management plans and based on our examination
of the evidence supporting the assumptions, nothing has come to our attention, which causes
us to believe that any material uncertainty exists as on the date of the audit report that the
Company is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We, however, state
that this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the
balance sheet date will get discharged by the Company as and when they fall due.

XX. As at balance sheet date, the Company does not have any amount remaining unspent under
Section 135(5) of the Act. Accordingly, reporting under clause 3(xx) of the Order is not
applicable.

xxi. The reporting under clause 3(xxi) of the Order relates to audit of Consolidated Financial

Statements, which is not applicable to the Company. Accordingly, no comment in respect of this
clause has been included.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E-300009

Gourab Bardhan
Partner
Membership Number: 131310

UDIN: 26131310BOPODU8423
Kolkata
April 27, 2026



Tata Steel Special Economic Zone Limited
Balance Sheet as at March 31, 2026

Amount in INR lakh, unless otherwlise statad

As at As at
Notes March 31, 2026 March 31, 2025
{l) Assets
(1) Non-current assets
lant and equipment P 1 03 20,928.96 14,709.51
_(b) Right-of-useassets 04 16,621.13 16,855.57
___(c) Capital work-in-progress 05 10,743.57 12,528.55
(d) Intangible assets - N - 06 1.086 1.89
48,294.72 44,095.52
(e} Financial assats
(i} Leasereceivabla o7 4,103.44 4,141.84
(i) Loans 08 8,840.63 9,167.50
(i} Other financial assets 09 144.94 6.47
(f) income tax asset (Net} 10 385.73 311.42
{g} Other non-current assets 11 0.97 231.77
Total non-current assets 61,770.43 57,954.52
(2) Currentassets
{a) Financial assets
{ij  Investments 12 51,998.13 2,690.67
(i) Trade receivables 13 343.18 25.73
{ii) Cash and cash equivalents 14 1,948.07 3,525.05
{iv) Lease recaivable 15 550.16 534.14
{v) Loans 16 5,405.00 4,702.50
(vi} Other financial assets 17 100.70 2,678.27
(b} Other current assets 18 27.68 22.43
Total current assets 60,372.92 14,178.79
Total assets 122,143.35 72,133.31
{Il) Equity and liabilities
(1) Equity
(a) Equity share capital 19 45,986.16 45,986.16
{b) Other equity B 20 3,808.79 1,356.29
Total equity 49,794.95 47,342.45
(2) Liabilities
(A) Non-current fiabilities
(a) Financial liabilities - _ -
(I} Lease liabilitias: 21 28.45 =
{iij _Other financial liabilities 22 305.44 188.23
(b} Provisions 23 12.73 8.42
_{c] Deferred tax liabilities (Net) 42 _ 821.72 -
(d) Other non-current liabilities - 24 27,750.44 14,287.85
Total non-current liabilities 28,918.78 14,484.50
(B) Current liabilities
(a) Financial liabilities _
(i} Lease liabiliies 25 9.99 _ K
(i) Trade payablss 26
Tolal outstanding dues of micro and small erlerprises ] 157.70 57.80
__ Total cuistanding dues other than micro and smail enterprises ) ~209.62 o 95.42
(i} Other financial fiabilites 27 1,594.95 1,987.27
(b) Pravigions 28 20.62 8.65
(c) Other current liabilities 29 41,436.74 8,157.22
Total current liabilities 43,429.62 10,306.36
Total liabilities 72,348.40 24,790.86
Total equity and liabilities 122,143.35 72,133.31
Corporate Information 1
Summary of Material Accounting Policies 2

The above Balance Sheet should be read in conjunction with the accompanying notes.

This is the Balance Sheet referred to in our report of even date.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration No.304026E/E-300009

Gourab Bardhan
Partner

Membership No.:131310
Place: Kolkata

Date: April 27, 2026

For and ag behalf of Board of Directors

D B Sundara Ra
Chairman
DIN: 06437027

Place: Jamshedpur
Date: April 27, 2026

: g,-L

Manish Kiymar Sri

1,

Manikanta Naik
Managing Director
DIN: 06634999
Place: Bhubaneswar
Date: April 27, 2026

Chief Financial Officer
Place: Jamshedpur
Date: April 27, 2026

Tripathy
Company Secretary
Place: Bhubaneswar
Date: April 27, 2026
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Tata Steel Special Economic Zone Limited
Statement of Profit and Loss for the year ended March 31, 2026

Amount in INR lakh, unless otherwise stated

For the year ended For the year ended
Notes March 31, 2026 March 31, 2025
Income
(a) Revenue from operations 30 3,953.87 4,024.85
(b) Other income 3 2,559.62 1,300.64
Total income 6,513.49 5,325.49
Expenses
(a) Cost of sales 32 480.85 129.71
(b) Employee benefits expense 33 399.64 260.63
(c) Finance costs 34 2.30 -
(d) Depreciation and amortisation expense _ 35 1,241.49 1,198.48
(c) Other expenses 36 1,117.21 990.83
Total expenses 3,241.49 2,579.65
Profit before taxes - 3,272.00 2,745.34
Income tax expense
Current tax - -
Deferred tax 48 821.72 -
Total tax expense 821.72 -
Profit after tax for the year 2,450.28 2,745.834
Other comprehensive income
Item that will not be reclassified to profit or loss
Remeasurement of post employment benefit obligations 39 2.22 2.41
Other comprehensive income for the year (net of tax) 2.22 2.41
Total comprehensive income for the year 2,452.50 274825
Earning per equity share (Face value of share of Rs. 10 each) - a
Basic earning per share (in Rs.) 40 0.53 0.60
Diluted earning per share (in Rs.) 40 0.53 0.60
Corporate Information 1
Summary of Material Accounting Policies 2

The above Statement of Profit & Loss should be read in conjunction with the accompanying notes.
This is the Statement of Profit and Loss referred to in our report of even date.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration No.304026E/E-300009

Gourab Bardhan
Partner

Membership No.:131310
Place: Kolkata

Date: April 27, 2026

For and on behalf of Board of Directors

gy

D B Sunda mam Manikanta Naik =+
Chairman Managing Director
DIN: 06437027 DIN: 06634999
Place: Jamshedpur Place: Bhubaneswar
Date: April 27, 2026 Date: April 27, 2026

A ool Teptuy

Manish Kumar Srivastava  Susovita Tripathy

Chief Financial Officer Company Secretary
Place: Jamshedpur Place: Bhubaneswar
Date: April 27, 2026 Date: April 27, 2026



Tata Steel Special Economic Zone Limited

Statement of Changes in Equity for the year ended March 31, 2026

A) Equity share capital

Particulars Notes Amount
Balance as at April 1, 2024 45,986.16
Changes in equity share capital -
Balance as at March 31, 2025 19 45,986.16
Changes in equity share capital =
Balance as at March 31, 2026 45,986.16

B) Other equity

Amount in INR lakhs, unless otherwise stated

Share application
Particulars Notes money pending Retained earnings | Securities premium Total
allotment *

Balance at April 1, 2025 - (588.63) 1,944.92 1,356.29
Profit for the year - 2,450.28 - 2.450.28
Other comprehensive income (net of tax) - 2.22 - 2.22
Balance as at March 31, 2026 - 1,863.87 1,944.92 3,808.79
Balance at April 1, 2024 20 0.00 (3,336.88) 1,944.92 {1,391.96)
Profit for the year - 2,745.84 - 2,745.84
Other comprehensive income (net of tax) - 2.41 - 2.41
Refund of share application money pending allotment (0.00) = = (0.00)
Balance as at March 31, 2025 - (588.63) 1,944.92 1,356.29

* Below rounding off norm

The above Statement of Changes in Equity should be read in conjunction with the accompanying notes.
This is the Statement of Changes in Equity referred to in our report of even date.

For Price Waterhouse & Co Chartered Accountants LLP

Firm Registration No.304026E/E-300009

Gourab Bardhan
Partner

Membership No.:131310
Place: Kolkata

Date: April 27, 2026

For and on behalf of Board of Directors

D B Sundara Ramam
Chairman

DIN: 06437027

Place: Jamshedpur
Date: April 27, 2026

rh

A
Lot
AW
ManisifKumar Srivastava
Chief Financial Officer

Place: Jamshedpur
Date: April 27, 2026

Manikanta Nai
Managing Director
DIN: 06634999
Place: Bhubaneswar
Date: April 27, 2026

Susowt J?-'rglﬂ.

Susovita Tripathy

Company Secretary
Place: Bhubaneswar
Date: April 27, 2026



Tata Steel Special Economic Zone Limited
Statement of Cash Flows for the year ended March 31, 2026

Amount in INR lakh, unless otherwise stated

For the year ended
March 31, 2026

For the year ended
March 31, 2025

A. Cash flow from operating activities:

Profit before tax for the year 3,272.00 2,745.84
Adjustments for:
Depreciation and amortisation expanses 1,241.49 1,198.48
Net gain on sale of investments (814.70) (586.00)
Interest income on foan (1,444.38) (638.37)
Finance costs 230 -
Interest income from financial assets at amortised cost o (éé&é@)’ (67.71)
Interest on lease receivable ) (49906)  (501.80)
Profit/(loss) on sale/ discard of property, plant and equipment T ?.5? N ) 452
Operating profit before working capital changes 1,479.06 2,154.96
Adjustments for:
ilencc;rizﬁ();:ecrease in non-current/ current financial and other assets and trade 158.28 47616
n p - ——
przrz:isoe}]ls((;igr?raazee) Fl’r; ;:a—::nenﬂ current financial and other liabilities, 47.027.47 12,698.01
Cash generated from operations 48,664.81 15,329.13
Income taxes paid (74.31) (179.83)
Net cash inflow from operating activities 48,590.50 15,149.30
B. Cash flow from investing activities:
Payment for acquisition of property, plant and equipment, capital work in (5.498.41) (3,036.75)
progress, intangible assets and right-of-use assets
Inter-corporate loan given (20,750.00) (32,630.00)
Repayment of Inter-corporate loan given 20,374.38 27,760.00
Interest received on loan 1,390.97 652.28
Investment in fixed deposit s N2,500.00 i (2,500 00)7
Purchase of units of mutual funds (61,746.91) (32,448.38)
Proceeds from sale of units of mutual funds 13,254.15 30,343.91
Interest on fixed deposit 31413 34.14
Net cash outflow from investing activities . - (50,161.69) (11,824.80)
C. Cash flow from financing activities:
Principal element of lease payments (3.49) -
Interest paid on lease liabilities (2.30) -
Net cash outflow from financing activities _ ~ (5.79) =
Net increase / (decrease) in cash and cash equivalents (A+B+C) (1,576.98) 3,324.50
Cash and cash equivaients at the beginning of the financial year (refer note 14) 3,525.05 200.55
Cash and cash equivalents at the end of the financial year (refer note 14) 1,948.07 3,525.05

Reconciliation of cash and cash equivalents as per the statement of cash flows
Cash and cash equivalents as per above comprises the fallowing

As at March 31, 2026

As at March 31, 2025

Cash and cash equivalents (as per note 14) 1,948.07 3,525.05
Balance as per Statement of Cash Flows 1,948.07 3,525.05
The above Statement of Cash Flows has been prepared under the "Indirect Method" as set out by Ind AS 7, "Statement of Cash Flows".
The above Statement of Cash Flows should be read in conjunction with the accompanying notes.
This is the Statement of Cash Fiows referred to in our report of even date.
For Price Waterhouse & Co Chartered Accountants LLP For and on behalf of Board of Directors
Firm Registration No.304026E/E-300009

¥
Gourab Bardhan D B Sundara W Manikanta Na —
Partner Chairman Managing Director
Membership No.:131310 DIN: 06437027 DIN: 06634999
Place: Kolkata Place: Jamshedpur Place: Bhubaneswar

Date: April 27, 2026

Date: April 27, 2026

N

o

Manish Kgmar Srivastava
Chief Financial Officer
Place: Jamshedpur

Date: April 27, 2026

Date: April 27, 2026

¢ .
g»m J(A.T‘P r“m‘ﬂ. :
Susovita Tripathy
Company Secretary
Place: Bhubaneswar
Date: April 27, 2026



Tata Steel Special Economic Zone Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026

1) Corporate Information

Tata Steel Special Economic Zone Limited (“the Company") is a public limited company incorporated in India with its registered office in
Bhubaneswar, Odisha.

The Company, a 100% subsidiary of Tata Utility Services Company Limited, is in the process of developing an Industrial Park at Gopalpur,
in Ganjam District of Odisha. Tata Steel Limited is the ultimate holding company of the company. The Industrial park includes a Domestic
Tariff Area and a multi-product Special Economic Zone in which the Company will act as a developer.

2) Material Accounting Policies:
This note provides a list of the significant accounting policies adopted in the presentation of these financial statements. These policies have
been consistently applied to all the years presented, unless otherwise stated.

2.1 Basis of preparation

(i) Compliance with ind AS
The financial statements comply in all material respects with Indian Accounting Standards (Ind AS) notified under Section 133 of the
Companies Act, 2013 (the 'Act’) [Companies (Indian Accounting Standards) Rules, 2015] and other provisions of the Act.

(ii) Historical Cost Convention
The financial statements have been prepared on a historical cost basis.

(iii) Current versus Non-current Classification
The company presents assets and liabilities in the Balance Sheet based on current/non-current classification.

(A) An asset is classified as current when it is:

a) expected to be realised or intended to be sold or consumed in the normal operating cycle,

b) held primarily for the purpose of trading,

c) expected to be realised within twelve months after the reporting period, or

d) cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period.

All other assets are classified as non-current.

(B) A liability is classified as current when:

a) it is expected to be settled in the normal operating cycle,

b) it is held primarily for the purpose of trading,

¢) it is due to be settled within twelve months after the reporting period, or

d) there is no unconditional right to defer settlement of the liability for at least twelve months after the reporting period.
All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as Non-current.

Based on the time involved between the acquisition of assets for processing and their realisation in cash and cash equivalents, the
Company has identified twelve months as its operating cycle for determining current and non-current classification of assets and liabilities in
the balance sheet.

(iv) New and amended standards adopted by the Company

The Ministry of Corporate Affairs vide notification dated May 7, 2025 and August 13, 2025 notified the Companies (Indian Accounting
Standards) Amendment Rules, 2025 and Companies (Indian Accounting Standards) Second Amendment Rules, 2025, respectively, which
amended certain accounting standards (see below), and are effective for annual reporting periods beginning on or after April 1, 2025:

(a) Classification of Liabilities as Current or Non-current and Non-current Liabilities with Covenants — Amendments to Ind AS 1

As a result of the adoption of the amendments to Ind AS 1, the Company changed its accounting policy for the classification of borrowings:
“Borrowings are classified as current liabilities unless, at the end of the reporting period, the Company has a right to defer settlement of the
liability for at least 12 months after the reporting period.

Covenants that the Company is required to comply with, on or before the end of the reporting period, are considered in classifying loan
arrangements with covenants as current or non-current. Covenants that the Company is required to comply with after the reporting period
do not affect the classification.”

This new policy did not result in a change in the classification since the Company does not have any borrowings. The Company did not
make retrospective adjustments as a result of adopting the amendments to Ind AS 1.

(b) Supplier Finance Arrangements — Amendments to Ind AS 7 and Ind AS 107
Supplier Finance Arrangements are not applicable to the Company. Hence no disclosures have been provided with respect to the same.

(c) International Tax Reform - Pillar Two Model Rules - Amendments to Ind AS 12
The Company is not within the scope of the OECD Pillar Two Model Rules, as Pillar Two legislation has not yet been enacted in any of the
jurisdictions in which the Company operates.

(d) Lack of Exchangeability - Amendments to Ind AS 21

The amended Ind AS 21 have added requirements to help entities to determine whether a currency is exchangeable into another currency,
and the spot exchange rate to use where it is not. These amendments did not have any material impact on the amounts recognised in prior
periods and are not expected to significantly affect the current or future perlods.

These amendments did not have any material impact on the amounts recognised in prior periods and are not expected to significantly affect
the current or future periods




Tata Steel Special Economic Zone Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026

(v) New standards or amendments not yet adopted

Classification of Liabilites as Current or Non-current and Non-current Liabilities with Covenants — Amendments to Ind AS 1 - This
amendment also includes specific provisions that will take effect for reporting periods beginning on or after April 1, 2026, as outlined below.
Under the existing Ind AS 1, where there is a breach of a material provision of a long-term loan arrangement on or before the end of the
reporting period with the effect that the liability becomes payable on demand on the reporting date, the entity does not classify the liability as
current, if the lender agreed, after the reporting period and before the approval of the financial statements for issue, not to demand payment
as a consequence of the breach.

However, the amended requirements stipulate that entities will no longer be permitted to consider lender waivers that are granted after the
reporting date but before the financial statements are approved for the purpose of classification of loans. This amendment is required to be
applied retrospectively in accordance with Ind AS 8.

The Company does not expect this amendment to have an impact on its operations or financial statements.

{(vl) Rounding off amounts
All amounts disclosed in the Financial Statements and notes have been rounded off to nearest lakhs (Rs 00,000) as per the requirements
of Schedule Ill to the Act, unless otherwise stated.

2.2 Critical Estimates and Judgements

The preparation of financial statements in conformity with Ind AS requires management to make judgements, estimates and assumptions,
that affect the application of accounting policies and the reported amounts of assets, liabilities and disclosures of contingent assets and
liabilities at the date of these financial statements and the reported amounts of revenues and expenses for the years presented. Actual
results may differ from these estimates. Estimates and underlying assumptions are reviewed at each Balance Sheet date. Revisions to
accounting estimates are recognised in the period in which the estimate is revised and future periods affected.

This note provides an overview of the areas that involved a higher degree of judgement or complexity, and of items which are more likely to
be materially adjusted due to estimates and assumptions turning out to be different than those originally assessed.

The areas involving critical estimates or judgements are:

(a) Impairment - Note 2.4

The Company estimates the value in use of the cash generating unit (CGU) based on future cash flows after considering current economic
conditions and trends, estimated future operating results and growth rates and anticipated future economic and regulatory conditions. The
estimated cash flows are developed using internal forecasts. The cash flows are discounted using a suitable discount rate in order to
calculate the present value.

(b) Estimation of Expected Useful Lives of Property, Plant and Equipment Notes 2.3 and 3

Management reviews its estimate of the useful lives of property, plant and equipment and intangible assets at each reporting date, based
on the expected utility of the assets. Uncertainties in these estimates relate to technical and economic obsolescence that may change the
utility of property, plant and equipment.

(c) Expected Credit Losses - Note 2.11, 8 and 16

To measure the expected credit losses, loan given to the party has been assessed for recoverability. The expected loss rates are based on
the credit profile, business growth etc. and the corresponding historical credit losses experienced. The historical loss rates are adjusted to
reflect current and forward-looking information on macroeconomic factors affecting the ability of the party to settle the receivables. The
assumptions and estimates applied for determining the loss allowance are reviewed periodically.

2.3 Property, Plant and Equipment

All items of property, plant and equipment are stated at historical cost less depreciation. Historical cost includes expenditure that is directly
attributable to the acquisition of the items. Subsequent costs are included in the asset's carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item will flow to the Company and the cost of the
item can be measured reliably. The carrying amount of any component accounted for as a separate asset is derecognised when replaced.
All other repairs and maintenance are charged to profit or loss during the reporting period in which they occurred.

Depreciation methods, estimated useful lives and residual value :
Depreciation is calculated using the straight-line method to allocate their cost, net of their residual values, over their estimated useful lives.

The useful lives have been determined based on technical evaluation done by the management's experts which are same as those
specified by Schedule |l to the Companies Act 2013 or determined basis technical evaluation done by the management to reflect actual
usage of the assets.
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Tata Steel Special Economic Zone Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026

The estimated useful lives for the categories of property, plant and equipment are:

Particulars Estimated useful life
Buildings and other structures 3 to 30 years
Roads 3 to 5 years
Furniture and fixtures 5 to 10 years
Office Equipment 3 to 10 years
Vehicles 5 years
Electrical installation and Equipment 10 years
Laboratory Equipment 10 years

Plant & Machinery 30 to 35 years

The assets residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.
An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is greater than its
estimated recoverable amount.

2.4 Impairment of Assets

Assets are tested for impairment whenever events or changes in circumstances indicate that the carrying amount may not be recoverable.
An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset's fair value less costs of disposal and value in use. Value in use is the present value of estimated future
cash flows expected to arise from the continuing use of an asset and from its disposal at the end of its useful life. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable cash inflows which are largely
independent of the cash inflows from other assets or group of assets (cash-generating units).

2.5 Leases

As a Lessee

The Company has taken on lease land from government. Rental contract is for a fixed period of ninety years. Contract contains lease
components. Lease terms and conditions have been negotiated at inception. The lease payments are generally discounted using the
interest rate implicit in the lease. In the current case, the entire lease payments have been paid at inception. The Company is not exposed
to any potential future increases in variable lease payments based on an index or rate.

Right-of-use assets are measured at cost comprising the following: -

(2) The amount of the initial measurement of lease liability.

(b) Any lease payment made at or before the commencement date less any lease incentive received.

(c) Any initial direct cost and

(d) Restoration costs.

Right of use of assets are generally depreciated over the shorter of the asset's useful life and the lease term on a straight line basis.
Payment associated with short-term leases of equipment and all the leases of low value assets are recognised on a straight line basis as
an expenses in the statement of profit and loss. Short term leases are leases with a lease term of 12 months or less, without a purchase
option.

As a Lessor

Lease income from operating leases where the company is a lessor is recognised in income on a straight-line basis over the lease term.
Initial direct costs incurred in relation to an operating lease are added to the carrying amount of the underlying asset and recognised as
expense over the lease term on the same basis as lease income. The respective leased assets are included in the balance sheet based on
their nature.

Leases are classified as finance leases when substantially all the risks and rewards of ownership transfer from the Company to the lessee.
Amounts due from lessees under finance leases are recorded as receivables at the Company’s net investment in the leases. Finance lease
income is allocated to accounting periods so as to reflect a constant periodic rate of return on the net investment outstanding in respect of
the lease.

2.6 Cash and Cash Equivalents

For the purpose of presentation in the Statement of Cash Flows, cash and cash equivalents includes cash on hand, deposits held with
banks / financial institutions with original maturities of three months or less that are readily convertible to known amounts of cash and which
are subject to an insignificant risk of changes in value.

2.7 Revenue Recognition

The Company recognizes revenue when the amount can be reliably measured, and it is probable that the economic benefits will flow to the
Company and specific criteria have been met for each of the company's activities as described below. The company bases its estimates on
historical results, taking into consideration the type of transaction and the specifics of each arrangement.
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Tata Steel Special Economic Zone Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026

(a) Revenue
Rental income is recognised on a straight-line basis over the term of the relevant leases as per Ind AS 116.

The company recognises income from operation & maintenance, water charges, extension charges etc as per Ind AS 115 on the basis of
contracts. Revenue is recognised in the accounting period when services are rendered. Revenue is recognised over time as and when the
customer receives the benefit of the Company’s performance based on the actual service provided to as proportion of the total services to
be provided. Revenue is measured at the fair value of the consideration received or receivable and related taxes. These taxes are regarded
as collected on behalf of the authorities. No element of financing is deemed present as services are rendered with a credit term. The
Company does not have any contract where the year between the transfer of promised services to the customers and payment by the
customers exceeds one year. As a consequence, the Company is not required to adjust any of the transaction prices for time value of
money.

The Company also recognises income from forfeiture of advance received from customers. Revenue is recognised at point in time on
fulfilment of the performance obligation.

(b) Other Income
Interest Income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the amount
of income can be measured reliably. Interest Income is included under Other Income in the Statement of Profit and Loss.

2.8 Employee benefits

(a) Short-term Employee Benefit:

Liabilities for short-term employee benefits that are expected to be settled wholly within 12 months after the end of the period in which the
employees render the related service are recognised in respect of employees' services up to the end of the reporting period and are
measured at the amounts expected to be paid when the liabilities are settled.

(b) Other Long-Term Employee Benefit Obligation
Long-term compensated absences are provided for based on actuarial valuation, as per projected unit credit method, done at the end of
each financial year. Accumulated leave, which is expected to be utilised within the next twelve months, is treated as short-term employee
benefit. The Company measures the expected cost of such absences as the additional amount that it expects to pay as a result of the
unused entitlement that has accumulated at the reporting date. Remeasurements as a result of experience adjustments and changes in
actuarial assumptions are recognised in profit or loss.

(c) Post-employment obligations

Defined Benefit Plans

The liability recognised in the Balance Sheet in respect of defined benefit plans is the present value of the defined benefit obligation at the
end of the reporting period less the fair value of plan assets. The defined benefit obligation is calculated annually by actuaries using the
projected unit credit method.

The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows by reference to market
yields at the end of the reporting period on government bonds that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair value of plan
assets. This cost is included in 'Employee Benefits Expense' in the Statement of Profit and Loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the period
in which they occur, directly in other comprehensive income. These are included in 'Retained Earnings' in the Statement of Changes in
Equity.

Defined Contribution Plans

Contributions under defined contribution plans payable in keeping with the related schemes are recognised as expenses for the period in
which the employee has rendered the service.

2.9 Provisions & Contingencies

A provision is recognized when Company has a present obligation as a result of past event and it is probable that an outflow of resources
embodying economic benefit will be required to settle the obligation and in respect of which a reliable estimate can be made. Provisions are
determined based on best estimate of the expenditure required to settle the obligation at the Balance Sheet date. These are reviewed at
each Balance Sheet date and adjusted to reflect the current best estimates. Contingent liabilities are disclosed in the notes forming part of
the Financial Statements.

2.10 Income taxes
The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on the applicable income
tax rate adjusted by changes in deferred tax assets and liabilities attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the reporting period.
Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to
interpretation. It establishes provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements. Deferred income tax is not accounted for if it arises from initial recognition
of an asset or liability in a transaction that at the time of the transaction affects neither accounting profit nor taxable profit (tax loss).
Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the reporting
period and are expected to apply when the related deferred income tax asset is realized, or the deferred income tax liability is settled.
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Tata Steel Special Economic Zone Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that future taxable
amounts will be available to utilize those temporary differences and losses.

The carrying amount of deferred tax assets is reviewed at each Balance Sheet date and reduced to the extent that it is no longer probable
that sufficient taxable profits will be available to allow all or part of the asset to be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and when the
deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities are offset where the Company has a legally
enforceable right to offset and intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.

Current and deferred tax are recognised in the statement of profit and loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income or directly in equity,
respectively.

2.11 Investments and other Financial Assets

i. Classification

The Company classifies its financial assets in the following measurement categories:

— Those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss), and

— Those measured at amortized cost.

The classification depends on the Company's business model for managing the financial assets and the contractual terms of the cash
flows.

For assets measured at fair value, gains and losses will either be recorded in the statement of profit and loss or other comprehensive
income. For investments in debt instrument, this will depend on the business model in which the investment is held. For investment in
equity instruments, this will depend on whether the Company has made an irrevocable election at the time of initial recognition to account
for the equity investment at fair value through other comprehensive income.

The Company reclassifies debt investments when and only when its business model for managing those assets changes.

ii. Recognition
Regular purchases and sales of financial assets are recognised on trade-date, being the date on which the company commits to purchase
or sell the financial asset.

iii. Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through
profit or loss, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets
carried at fair value through profit or loss are expensed in the statement of profit and loss.

a. Debt Instruments:

Subsequent measurement of debt instruments depends on the Company's business model for managing the asset and the cash flow
characteristics of the asset. There are three measurement categories into which the Company classifies its debt instruments:

- Amortized cost

Assets that are held for collection of contractual cash flows where the cash flows represents solely payments of principal and interest are
measured at amortized cost. A gain or loss on a debt investment that is subsequently measured at amortized cost and is not part of a
hedging relationship is recognised in the statement of profit and loss when the asset is derecognised or impaired.

- Fair value through Other Comprehensive Income (FVOCI)

Assets that are held for collection of contractual cash flows and for selling the financial assets, where the assets’ cash flows represent
solely payments of principal and interest, are measured at fair value through other comprehensive income (FVOCI). Movements in the
carrying amount are taken through OCI, except for the recognition of impairment gains or losses, interest income and foreign exchange
gains and losses, if any, which are recognised in the statement of profit and loss. When the financial asset is derecognised, the cumulative
gain or loss previously recognised in OCI is reclassified from equity to the statement of profit and loss and recognised in Other
Income/Other Expenses.

- Fair value through Profit or Loss (FVTPL)

Assets that do not meet the criteria for amortized cost or FVOCI are measured at fair value through profit or loss. A gain or loss on a debt
investment that is subsequently measured at fair value through profit or loss and is not part of a hedging relationship is recognised in profit
or loss and presented net in the statement of profit and loss within 'Other Income'/'Other Expenses' in the period in which it arises.

b. Equity Instruments

The Company subsequently measures all equity investments at fair value. Where the Company's management has elected to present fair
value gains and losses on equity investments in other comprehensive income, there is no subsequent reclassification of fair value gains
and losses to profit or loss.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in 'Other Income/Other Expenses’ in the
statement of profit and loss. Impairment losses (and reversal of impairment losses) on equity investments measured at FVOCI are not
reported separately from other changes in fair value.

iv. Impairment of financial assets ,

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortized cost and
FVOCI debt instruments, if any. The impairment methodology applied depends on whether there has been a significant increase in credit
risk.

For trade receivables only, the company applies the simplified approach required by Ind AS 109- “Financial Instruments”, which requires
expected lifetime losses o be recognised at the time of initial recognition of the receivables.
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Tata Steel Special Economic Zone Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026

v. De-recognition of financial assets

A financial asset is derecognised only when:

— The Company has transferred the rights to receive cash flows from the financial assets, or

— Retains the contractual rights to receive the cash flows of the financial asset but assumes a contractual obligation to pay the cash flows to
one or more recipient.

Where the company has transferred an asset, it evaluates whether it has transferred substantially all risks and rewards of ownership of the
financial asset. In such cases, the financial asset is derecognised. Where the entity has not transferred substantially all risks and rewards of
ownership of the financial asset, the financial asset is not derecognised.

Where the Company has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial
asset, the financial asset is derecognised if it has not retained control of the financial asset. Where the company retains control of the
financial asset, the asset continues to be recognised to the extent of continuing involvement in the financial asset.

vi. Income recognition

- Interest Income

Interest income from debt instruments is recognised using the effective interest rate method. The effective interest rate is the rate that
exactly discounts estimated future cash receipts through the expected life of the financial asset to the gross carrying amount of a financial
asset. When calculating the effective interest rate, the company estimates the expected cash flows by considering all the contractual terms
of the financial instrument (for example, prepayment, extension, call and similar options) but does not consider the expected credit losses.

2.12 Trade and other payables

These amounts represent liabilities for goods and services provided to the company prior to the end of financial year which are unpaid.
Trade and other payables are presented as current liabilities unless payment is not due within 12 months after the reporting period. They
are recognised initially at their fair value and subsequently measured at amortized cost using the effective interest rate method.

2.13 Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a legally enforceable right to
offset the recognised amounts and there is an intention to settle on a net basis or realize the asset and settle the liability simultaneously.
The legally enforceable rights must not be contingent on future events and must be enforceable in the normal course of business and in the
event of default, insolvency or bankruptcy of the Company or the counterparty.

2.14 Contributed equity

Equity shares are classified as equity.

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of tax, from the
proceeds.

(a) Earnings per share

(i) Basic earnings per share

Basic earnings per share is calculated by dividing:

a) The profit attributable to owners of the Company

b) by the weighted average number of equity shares outstanding during the financial year

(i) Diluted earnings per share

Diluted eamings per share adjusts the figures used in the determination of basic earnings per share to take into account:

— The after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and

— The weighted average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive
potential equity shares.
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Tata Steel Special Economic Zone Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026

04 - Right-of-use assets

Carrying amounts of:

Amount in INR lakh, unless otherwise stated

As at As at
March 31, 2026 March 31, 2025

Leasehold land 16,583.71 16,855.57

Vehicle 37.42 -

Total 16,621.13 16,855.57
As at March 31, 2026 Leasehold land Vehicle Office building Total
Qpening gross carrying amount 18,500.00 - 29.91 ~18,529.91
Additions - 41.93 - 41.93
Disposals - =1 = =
Closing gross carrying amount 18,500.00 41.93 29.91 18,571.84
Opening accumulated depreciation 1,644.43 - 2091 167434
Charge for the year 271.86 4.51 = 276.37
Disposals - - = =
Closing accumulated depreciation 1.916.29 4.51 29.91 1,950.71
Net carrying amount - opening period 16,855.57 - - 16,855.57
Net carrying amount - closing period 16,583.71 37.42 - 16,621.13
As at March 31, 2025 Leasehold land Vehicle Office building Total
Opening gross carrying amount 18,500.00 = 2091  18,529.91
Additions - = * -
Disposals - - = -
‘Closing gross carrying amount 18,500.00 - 29.91 18,529.91
Opening accumulated depreciation 1.372.57 - 29.91 1,402.48
Charge for the year 271.86 - - 271.86
Disposals - - - -
Closing accumulated depreciation 1,644.43 = 29.91 1,674.34
Net carrying amount - opening period 17.127.43 = - 17,127.43
Net carrying amount - closing period 16,855.57 - - 16,855.57

(i) Refer to note 37 for disclosure with respect to leases as per Ind AS 116.




Tata Steel Special Economic Zone Limited

Notes forming part of the financial statements as at and for the year ended March 31, 2026

05- Capital work-in-Progress

Amount in INR lakh, unless otherwise stated

As at
_March 31, 2026

As at

_ March 31,2025

Capital work-in-progress - ] B 1074357 12,528.65
10,743.57 - 12,528.55
Particulars Amount
| Balance as at April 1, 2024 - 10,061.99
_Additions during the year 4.021.60
| Capitalisations during the year - - (1,555.04)
Balance as at March 31, 2025 12,528.55
Additions during the year o » 5,400.73
Capitalisations during Lhe year (7.185.71)
Balance as at March 31, 2026 10,743.57
Ageing for Capital-work-in progress (CWIP) as at March 31, 2026
Amount in CWIP for a period of
ital- - Total
Capital-work-in progress Les;et:ran 1 1-2 years 2-3 years More than 3 years ota
Projects in Progress 5,030.72 680.58 164.72 4,867.55 10,743.57
Total 5,030.72 680.58 164.72 4,867.55 10,743.57
Ageing for Capital-work-in progress (CWIP) as at March 31, 2025
Amount in CWIP for a period of
[apiak-work-In progress Les!s’et:ran 1 1-2 years 2-3 years More than 3 years Total
Projects in Progress 3,951.99 1,583.80 1,5680.03 541273 12,528.55
Total 3,951.99 1,583.80 1,580.03 5412.73 12,528.55
Note:-

i} There are no items in CWIP as on March 31, 2026 and March 31, 2025 whose completion is overdue or has exceeded its cost compared to its

original plan.




Tata Steel Special Economic Zone Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026

06 - Intangible assets Amount in INR lakh, unless otherwise stated
Website
As at March 31, 2026 Development Software Company Total
Costs Costs Logo
Opening gross carrying amount - 11.69 14.32 4.02 30.03
Additions - - o - - - -
Disposals - 5 509 - - 509
Closing gross carrying amount 11 1_:69 9.23 4.02 2494
Opening accumulated amortisation R 11.69 12.43 4.02 28.14
Amortisation charge for the year _ e 0.83 - = 0.83
Dlsposals i - - 5.09 - 5.09
Closing accumulated amortlsatlo;lv 11.69 8.17 4.02 23.88
Net carrying amount - opening period - 1.89 - 1.89
Net carrying amount - closing period - 1.06 - 1.06
Website
As at March 31, 2025 Development Software Compsny, Total
Costs Costs Logo

Opening gross carrying amount 11.69 14.32 4.02 30.03
Additions o I - - -
Closing gross carrying amount 11.69 14.32 4.02 30.03
Opening accumulated amortisation 11.69 10.99 4.02 26.70
Amortisation charge for the yeg o - 1.44 - 1.44
Closing accumulated amortisation 11.69 12.43 4.02 28.14
Net carrying amount - opening period - 3.33 - 3.33
Net carrying amount - closing period - 1.89 - 1.89
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Tata Steel Special Economic Zone Limited

Notes forming part of the financial statements as at and for the year ended March 31, 2026

07 - Lease receivabie - Non Current

_ Unsecured, Considered ggo_{i__l_;nle_s_s otherwise statéd:

Lease receivable

08- Loans - Non- Current

Considerad good - Sscurad

Amount in INR 1akh, unless otherwise stated

As at

March 31, 2026

As at
March 31, 2025

4,141.84

414184

As at
_March 31, 2026

8.840.63

As at
March 31, 2025

9,167,50

Considered good - Ur i
Having significant increase in credlt risk — = - -2
____ Creditimpaired S e — ¥
Total 8,840.63 9,167.50
Less: Loss Allowance N - - B
= - B 8,840.63 9,167.50
Notes:
1) Also reter note 16
The details of loans given to related parties are as below: As at March 31, 2026 As at March 31, 2025
Percentage to the total Percentage to the
Amount N Amount total loans and
Type of Borrower N loans and advances in e o N
outstanding ling ad in the
the nature of loans
nature of loans
Fellow subsidiary 8,840.63 100% 9,167.50 100%

09- Other financial assets - Non Current

Unsecured, considered good unless othenwise stated
Rental Income accrued but not dus

As at
March 31, 2026

As at
March 31, 2025

Secunty deposits

10- Income tax asset (Net)

Advance lax

113.18 -
- NTE o B 6.47
144.94 o 6.47

As at As at

March 31, 2026 - March 31, 2025

- 385.73 - _ 31142

38573 311.42

As at As at

11 - Other non-current assets

__Unsecured, considerad goad unless otherwise stated
_ Capital advances

Prepaid expenses

12- Investments

March 31, 2026

_ March 31,2025

- 23015
097 1.62
0.97 231.77
As at As at

March 31, 2026

March 31, 2025

I in | funds carried at FVTPL
Unquoted I
() 441,147.63 (March 31, 2025: Nil} units of Aditya Birla Sun Life Liquid Fund-Growth-Direct Plan 1,963.37 -
(b) 164,617.65 (March 31, 2025: 25,092.01) units of Axis Liquid Fund-Direct Plan-Growth 5.044.92 723.55
{c) 151,801.54 (March 31, 2025: Nil} units of Bandhan Liquid Fund-Cirect Plan-Growth 5,050.12 -
(d) 158.770.36 (March 31, 2025: Nil) units of Baroda BNP Paribars Liquid Fund-Direct Plan-Growth 5,042.54 =
(e} 65.334.57 (March 31, 2025; Nil) units of DSP Liquidity Fund-Direct Plan-Growth 2,574.71 »
(f) 18,145.85 (March 31, 2025: Nil} units of HDFC Liquid Fund-Growth Option-Direct Plan 981.67 -
{(Q) 1,229,656.32 {March 31, 2025: Nil) units of ICICI Prudential Ligquid Fund-Direct Plan-Growth 5.013.11 -
(h) 118,426.13 (March 31, 2025: Nil) units of Invesco India Liquid Fund-Direct Plan-Growth 4.477.43 -
(i) 115,528.06 (March 31, 2025: 37,540.53) units of Kotak Liquid Fund-Direct Plan-Growth o 6,429.67 1,967.12
() 156,544.63 (March 31, 2025: Nil) units of Mirae Assel Liguid Fund-Direct Plan-Growth 4,654.86 -
B (k) 16,513.51 (March 31, 2025: Nil) units of Nippen India Liquid Fund-Direct Plan Growth Ptan-Growth O o 1,113.73 -
(1) 108.545.66 (March 31, 2025: Nil) units of SBI Liquid Fund-Direct Plan-Growth — 4,605.24 -
o (m) 75,3B0.82 (March 31, 2025: Nilj units of Tata Liquid Fund-Direct Plan-Growth 3,278.85 -
{n) 39,139.34 {March 31, 2025: Nil) units of UTI Liquid Direct Plan-Growth Option 1,767.91 -
- - 51,998.13 2,690.67
Aggregate carrying value of unquoted investments 51,996.13 2,690.67
As at As at

13- Trade Receivables

“Uns!et._'.u_r_gd  Considered goods unless otherwise stated

_ Considered goed - Secured

1 goed - Unsecured

1 i anl increase in credit isk
_ Creditimpaired

Less: Loss allowance
Total

pountants

ol ) ;I:f}

March 31, 2026

March 31, 2025



Tata Steel Special Economic Zone Limited

Notes forming part of the financial statements as at and for the year ended March 31, 2026

Trade receivable aging as at March 31, 2026

Amount in INR lakh, unless otherwise stated

icul
Particulars Unbilled

Not due

Outstanding for following periods from due date of payment

Less than
6 months

6 months -1
year

1-2 years 2-3 years

More than 3 years

Total

Undisy d Trade Receivable

Considered good B

39.67

298.94

457 <.

B 343.18

Having significant Increase in credit risk -

Credit impaired z

Disputed Trade Receivabl ;

Caonsidered good =

Having significant increase in credit risk 3

Credit impaired =

Total -

39.67

298.94

= 343.18

Trade receivable aging as at March 31, 2025

icul
Particulars Unbilled

Not due

[o] dil

g periods from due date of payment

Less than
6 months

6 months -1
year

1-2 years 2-3 years

More than 3 years

Total

Undisputed Trade

Considered good -

25.73

Having significant increase in credit risk =

Credit impaired =

Disputed Trade Receivable =

Considered good -

Having significant increase in credit risk -

Credit impaired =

Total 3

Notes:

1) There are no outstanding receivables due from directors or other officers of the company.
2} Refer note 41 for trade receivables due from related parties.

14- Cash and cash equivalents

Balance with bank
In current account
_Bankd with

As at
March 31, 2028

As at
March 31, 2025

| maturity of iess than thres months

15- Lease receivable - Current

Unsecured, Cangidered good unless otherwise st_ateg_

Lease receivable

133

17.05

1,848.74

1,948.07

As at
March 31, 2026

3.508.00
3.525.05

As at
March 31, 2025

16- Loans - Current

Coensiderad good - secured

Censidered good - unsecured

550.18
550.16

As at
March 31, 2026

534.14
534.14

As at
March 31, 2025

Having significant Increase in credit risk

Credit impaired
Total
Less: Loss allowance

Notes:

5,405.00 4,702.50
B 5,405.00 4,702.50
B ~ 5.405.00 4,702.50

1) Loan given to Tata Steel Downstream Products Limited (fellow subsidiary) as follows:
a) One loan camrying interest @ 8.11% p.a with principal repayable in equal quarterly instalments from June 2025 to March 2029 and interest payable monthly.
b) Another loan carrying interest @ 8.18% p.a with principal repayable in equal quarterly instalments from March 2025 to September 2026 and interest payable monthly.
2) Loan given in previous year to Tata Steel Downstream Products Limited (fellow subsidiary) as follows:
a) One loan carrying interest @ 8.11% p.a with principal repayable in equal quarterly instalments from June 2025 to March 2029 and interest payable monthly.
b) Another loan carrying interest @ 8.18% p.a with principal repayable in equal quarterly instalments from March 2025 lo June 2027 and interest payable monthly.
3) The above loans given in current and previous year have been given for working capital purposes and for meeting capital expenditure.

4) Also refer note 41 for disclosures on related parties.

5) The company has not granted any loans to its promoters, directors, key management personnel and related parties (as defined under Companies Act, 2013) which are repayable on
demand or without specifying any terms or periods of repayments.

The details of loans given to related parties are as below:

As at March 31, 2028

As at March 31, 2025

Percentage to the
Amount Percentage to the tot?l Amount total loans and
Type of Borrower tstandi loans and advances in " " in th
outstanding the nature of loans b In the
nature of loans
Fellow subsidiary 5,405.00 100% 4,702.50 100%

17- Other financlal assets - Current

Unsacured, consfdered“good unless otherwise stated

Balance with bank

As at
March 31, 2026

As at
March 31, 2025

Bark deposils with onginal maturity mere than twelve months

Interest accrued on fixed depesits with banks

3357

¥
3
-

NINAC

= I 97.41

99.31 45,90

- 1.38 S 138
10070 2,678.27




Tata Steel Special Economic Zone Limited

Notes forming part of the financial statements as at and for the year ended March 31, 2026 Amount in INR lakh, unless otherwise stated
As at As at
18- Other current assets - March 31, 2026 March 31, 2025
__Unssecured considered good unless otherwise slated _
Other Advances * o 27.68 - 2243
27.68 2243

*Other advances mainly includes advance for expense etc.

19- Equity share capital B
No. of Shares

- o (in lakhs) o Amount
Authorised equity share capital (Par Value of Rs. 10/- each): -
As at April 1, 2024 - 5,500.00 _ 55000.00
ch 31, 2025 — 5,500.00 55,000.00
"Changes during the year - - -
As at March 31, 2026 B 5,500.00 - 55,000.00
_Authonsed preference share capital:(Par Value of Rs. 10/-each) o _
As at April 1, 2024 2,000.00 ~ 20,000.00
Changas during the year - - -
As at March 31, 2025 2,000.00 20,000.00
_Changes during the year _ _ = -
As at March 31, 2026 - - 2,000.00 B ~20,000.00
(i} Mo in equity share capital: -
As at April 1, 2024 4.598.61 45,986.16
Changes duringtheyear B - -
As atMarch 31,2025 - 4,598.61 ) ~ 45,986.16
Changes during the year o - - o -
As at March 31, 2026 - 4.598.61 45,986.16

Term and rights attached to equity shares

The Company has oniy one class of equily shares having a par value of Rs. 10/~ (March 31, 2025: Rs. 10/-) per share. Each holder of equity shares is entitied to one vote per share. The
dividend proposed by lhe Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Mesting except in case of interim dividend

In the event of liquidation of the Company, the holders of equity shares will be entitied to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution
will be in proportion to the number of equity shares held by the shareholders.

" " _ As at B As at
(ii) Shares of the company held by holding company March 31, 2026 - _ March 31, 2025
Tata Steel Ulilities and Infrastructure Services Ltd. 4,598.61 4,598.61

B 4,598.61 4,598.61
(iii) Details of shareholders holding more than 5% shares in the company
. | As at March 31, 2026 ! As at March 31, 2025
i | | |
Particulars Number of shares | % holding Number of shares | % holding
Tata Steel Utilities and Infrastructure Services Ltd and its nominees B 4,598.61 | 100% | 459861 100%

(iv) Details of shareholding of promoters:

As at March 31, 2026

Name of the promoter % of total number | % of change during

| Number of shares of shares the year
Tata Steel Utilities and Infrastructure Services Ltd o N | 4,598.61 | 100% | 0% |
Mr. Deepak Kamath* . o - | 0.00/ 0% L 0% |
|Mr. Pranay Sinha* o 0.00 0% . 0% |
|Mr. Ramadhar Rai* - | 0.00/ 0% I 0% _
|Mr. Rabindra K Singh* o B 0.00 0% I 0%
[Mr_ Sanjay Kumar* _ o _ 0.00 0% | 0% |
|Mr_ Pramod Kumar Singh Rathore® - - i 0.00 % | o |
Total B 4,598.61 | 100% 1

| As at March 31, 2025 |
|Name of the promoter % of total number | % of change during |
| Number of shares |
[ of shares the year
Tata Steel Utilities and Infrastructure Services Ltd | 4,598.61 | 100% 0%
Mr, Deepak Kamath® - [ 0.00 0% 0%
Mr. Pranay Sinha* o o | 0.00 0% 0%
Mr. Ramadhar Ral* B B 0.00 ] 0% |
Mr. Rabindra K Singh* 0.00 0%
Mr. Sanjay Kumar* 1 0.00, 0% 0%
Mr. Pramod Kumar Singh Rathore* | 0.00 0% 0% |
Total [ 4,598.61 | 100%

* The above mentloned persons are nominee shareholders on behalf of Tata Steel Utilities and Infrastruclure Services Ltd.
Promoters' for the purpose of this disclosure means promoters as defined under section 2(69) of Companies Act, 2013.




Tata Steel Special Economic Zone Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026

Amount in INR lakh, uniess otherwise stated

As at
March 31, 2026

20 - Other equity

_(i) Retained earnings : ——

As at
_ March 31, 2025

"~ Opening balance - B - . _ (388.83)
Net Profit for the year I 245028
Items of other comprehensive income recognised directly in retained samings
- R uremant of post employee benefit obligation, net of tax B 2.22 za
Closing balance - 1,883.87 (588.63)
(i) Securities pr -
Dpening balance 1.944.92 o 1.944.92
Closing bal o 1,944.92 1,944.92
{iif) Share application money p ga . i
Opering balance _ - 0.00
Received on issue of shares duning the year = o - -
- - - - 0.00
Less: Refund of share application money pending allotment o = (0.00)
Clusing bal iz -
*Below rounding off norm _ . N o
- B 3.808.79 - ~ 1,356.29
Nature and Purpose of other reserves
Securities Premium
Securities premium is used to record the premium on issue of shares. The reserve is utilised in accordance wilh the provisions of the Act
[P, As at As at
21 - Lease Liability - Non Current March 31, 2026 March 31, 2025
Lease I_.ia_bi_liti_ei (refer note 37) B 28.45 o -
28.45 o =
b As at As at
22 - Other financial liabilities - Non Current March 31, 2026 March 31,2025
Retention money B - 182.63 78,11
Sequrity deposits B - B 122.81 110:12
- B - 305.44 188.23
. As at As at
23 - Provisions - Non Current - - March 31, 2026 March 31, 2025
Provisions for employes benefit
Gratuity (refer note 38) 12.73 8.42
- 12.73 8.42
[ As at As at
24 - Other non-current Liabilities March 31, 2026 March 31, 2025
Prepald rent - land subl = 27,750.44 14,287.85
— 27,750.44 14,287.85
e As at As at
25- Lease Liability - Current March 31, 2026 March 31, 2025
Lease Liatilities {refer note 37) - _ 9.99 — =
— 9.99 .
As at As at
26 - Trade payables March 31, 2026 March 31, 2025
Dues of micro and small enterprises B o 157.70 57.80
Dues other than micre and small enterprises 209.62 = 95,42
- 367.32 —— 15322
Notes: o
1) Refer Note 41 for trade payables due to related parties.
Information relating to Micro and Small Enterprises (MSME's)
As at As at

March 31, 2026

March 31, 2025

Principal amount due to suppliers registered under the MSMED Act and remaining qu}id as at year end [Including

payable for purchase of property, plant and equipment Rs. 825.00 lakhs (March 31, 2025: Rs. 488.41 lakhs)] (Refer note 982.70 546.21

27 _

Interest due to suppliers registered under the MSMED Act and remaining unpaid as at year end - -
Principal amounts paid to suppliers registered under the MSMED Act, beyond the appointed day during the year

[Including payable for purchase of property, plant and equipment Rs 0.64 lakhs (March 31, 2025: Rs 6.40 lakhs)] (Refer 3.80 9.11

note 27)

Interest paid, other than under Section 16 of MSMED Act, to suppliers_registered under the MSMED Act, beyond the
appointed day during the year

Amount of interest dus and payable for the period of delay in making payment (which has been paid but beyond the
appointed day during lhe year) but without adding the interest specified under the MSMED Act

Interest accrued and remaining unpaid at the end of the accounting year

Amount of furlher interest remamlng due and payable even in the succeeding years, until such date when the interest

ald to the small enterprise, for the purpose of & deductible expenditure under
] ] 2 r‘rf'ﬂ”f'*‘fed.«

,,

LAl -']A\'




Tata Steel Special Economi

c Zone Limited

Notes forming part of the financial statements as at and for the year ended March 31, 2026

Trade payables ageing as at March 31, 2026

Particulars

Unbilled

|Undi d trade pay

Micro enterprises and small

enterprises
Others
|Disputed trade payables
|Micro enterprises and small
|enterprises
|Others

123.38

| Total

L, 5

Trade payables a

arch 31, 2025

Not Due

14.90

O

ng for

Amount in INR lakh, unless otherwise stated

eriods from due date of payment

Less than 1 |
year

1-2years

2-3 years

19.42

9.90

61.63

More than 3 years

Total

157.70

20962

81.05

1
Particulars
|

Unbilled

Not Due

Burtatar

s m

g periods from due date of payment

Less than 1
_year

|Undisputed trade payables

Micro enterprises and smail
Ienterpn'ses

|Dthers

|Disputed trade payables

2385

655

Micro enterprises and small
|enterpn'ses

|Others

210

2-3 years

More than 3 years

367.32

Total

43.81

| Total

9.40

45.91

27 - Other fi ial liabilities

- Current

__Employee related iabiiies

Secunty deposit

As at
March 31, 2026

153.22 |

As at
March 31, 2025

Payable for purchasa of property, plant & equipment

28 - Provisions - Current

March 31, 2026

76.78 41.78
- 20477 187.48
- 1,313.40 1,748.01
1.594.95 1,987.27
As at As at

March 31, 2025

Provision for employes benefits

Graluity (reler note 39)

Compensated absances

29 - Other current liabilities

. 3.44 0.05

— 17.18_ 8.60
I 20.62 8.65
As at As at

March 31, 2026

March 31. 2025

Statutory dues B o 2961.76
Advance received from customers o 37,895.15 _
_ Prepaid rent - [and subl 570.83
— 41,436.74 8,157.22

b
-

5. GO Chafi?reg
— e A 7%

7

\ N NAC

A




Tata Steel Special Economic Zone Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
Amount in INR lakh, unless otherwise stated

30 - Revenue from operations

Revenue from contract with customers

Sale of services

-Income from lease rent and other services

For the year ended March

For the year ended March

-Income from grading and levelling

Other operating revenue

31, 2026 31,2025

B 2,002.02 ~ 1,505.92
1,355.70 187.04

B 596.15 2,331.89
3,953.87 4,024.85

Revenue from operation includes revenue from contract with customer under Ind AS 115 amounting to Rs. 2,301.65 lakhs
{March 31, 2025: Rs. 2,639.36 lakhs)

31 - Other income

For the year ended March

For the year ended

Interest on loan

Net gain on sale of investments

Interest income from financial assets at amortised cost

Interest on income tax refund

Other miscellaneous income

32- Cost of sales

For the year ended March

31, 2026 March 31, 2025
- 814.70 . 586.00
144438 638.37
280.56 67.71
- 17.24 595
o 2.74 261
2,559.62 1,300.64

For the year ended

Cost of sales

33 - Employee benefits expense

31, 2026 March 31,2025
480.85 129.71
480.85 129.71

For the year ended March

For the year ended

31, 2026 March 31, 2025
Salary, wages and bonus o 345.39 o 236.89
Contribution to provident fund (refer note 39) - 10.14 8.76
Gratuity (refer note 39) ) 9.92 3.72
Staff welfare expenses 34.19 11.26
B 399.64 260.63

34- Finance costs

For the year ended March
31,2026

For the year ended March
31,2025

Interest on lease liabilities

230

2.30

35 - Depreciation and amortisation expense

For the year ended March

For the year ended March

31,2026 31, 2025
Depreciation of property plant and equipment (Refer note 3) 964.29 B 925.18
Amortisation of intangible assets (Refer note 6) 0.83 1.44
Depreciation of right-of-use assets (Refer note 4) 276.37 271.86
1,241.49 1,198.48




Tata Steel Special Economic Zone Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
Amount in INR lakh, unless otherwise stated

36 - Other expenses For the year ended March  For the year ended March

o 31, 2026 31,2025
Repair & maintenance - o B - - o
- Building B 6.80 5387
- Others ) 139.92 57.63
- Telecommunication expenses - 217 4.03
~ Office Rent - 2177 20.49
Rates and taxes B - 129.22 14083
Legal and professional fees - - o 68.25 30.87
B Travelling and conveyances - - 53.27 50.92
Outsourcing expenses - - 31678 325.49
Contract labour expenses ) 80.68 52.35
Corporate social responsibility expenditure (refer note 50) 4.31 =
Marketing expenses _ _' . 4934 29.79
Brand equity_and brand promotion subscription 6.49 B 8.30
LogonTis,éér—ci_of property plant and equipment __ 1.97 - B 1.52_-
Information technology related expenses ) 21.02 - 41.90
~ Security services 92.43 4423
B Auditors remuneration -
- As audit fees _ 1.17 ; B - 117
B - Others (Group reporting) - 0.33 - 0.33
- Out of pocket expenses - 0.97 1.94
Miscellaneous gxpense? 12032 N 122.37

1,117.21 990.83




Tata Steel Special Economic Zone Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026

37. Disclosure of Right-of-use (ROU) and Lease liabilities as per Ind AS 116

Amount in INR Lakhs, uniess stated otherwise

Amount recognised in Balance Sheet

As at March 31, 2026

As at March 31, 2025

Right of use assets

Leasehold Land 16,583.71 16,855,57
Vehicle 37.42 -
Total 16,621.13 16,855.57

Lease liabilities

As at March 31, 2026

As at March 31, 2025

Current 9.99 -
Non-current 28.45 -
Total 38.44 -

Amounts recognised in the statement of profit and loss

As at March 31, 2026

As at March 31, 2025

Interest on lease liabilities 2.30 -
Depreciation charge for the year 276.37 271.86
Expenses relating to short-term leases (included in other expenses) = 20.49
Total 278.67 292.35
Total cash outflow for leases for the year | 5.79| .

Refer note 44(b) for maturity analysis of lease payments showing the undiscounted lease payments after the reporting period.

38. Contingent Liability and Commitments:

(a) There is no contingent liability as at March 31, 2026 and March 31, 2025 which are required to be disclosed in the financial statements.

(b) Commitments:

Particulars

As at March 31, 2026

As at March 31, 2025

Estimated amount of contracts remaining to be executed on capital accounts and not provided for (net of
advances)

1,455.65

4,834.42

39. Employee Benefits:
i. Defined Contribution Obligation:

The Company maintains a provident fund with Regional Provident Fund Commissioner. Contributions are made to provident fund for employees at the rate of 12% of
basic salary as per regulation. The obligation of the company is limited to the amount contributed and it has no further contractual nor any constructive obligation. The
expenses recognised during the period towards defined contribution plan is Rs. 10.14 lakhs (March 31, 2025: Rs. 8.76 lakhs)

ii. Defined Benefit Obligation:

The Company has defined benefit gratuity plan as per the Payment of Gratuity Act, 1972. Employees who are in continuous service for a period of more than 4 years and
6 months are eligible to get gratuity. The amount of gratuity payable on retirement/ termination is the employees last drawn basic salary per month computed
proportionately for 15 days multiplied with number of years of completed services. The gratuity plan is unfunded plan.

Gratuity Benefit:

The amounts recognised in the balance sheet and the movements in the net defined benefit obligation over the year are as follows:

Changes in Present Value of Obligation As at March 31, 2026 As at March 31, 2025
Present value of obligation - Opening 8.47 8.71
Current service cost 4.25 3.10
Interest cost 0.64 0.62
Actuarial gainloss on obligations due to change in financial & demographic assumption (1.26) (0.05)
Actuarial gainfloss on obligations due to unexpected experience (0.96) (2.36)
Past service costs 5.03 -
Benefits paid/unsettled Liability - {1.55)
Present value of obligation - Closing 16.17 8.47




Tata Steel Special Economic Zone Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026

Amount in INR Lakhs, unless stated otherwise

Table showing Reconciliation to Balance Sheet:

Reconciliation to Balance Sheet As at March 31, 2026 As at March 31, 2025
Fund Liability - Current 344 0.05
Fund Liability - Non - Current 12.73 842

Table Showing Plan Assumptions:

Plan assumptions As at March 31, 2026 As at March 31, 2025
Discount Rate 7.52% 7.02%
Rale ul cormpensalion increase (Salary infllalion) 6.00% 6.00%
Average expected future service (Remaining working Life) 22 21
Average duration of Liabilities 22 21
Mortality table 1AM 2012-2015 Ultimate | IIAM 2012-2015 Ultimate
Superannuation at age 60 60
Early retirement and disablement (All causes combined) 1.00% 1.00%

Table showing expense recognised in statement of Profit and Loss:

Expense recognised in statement of Profit and Loss As at March 31, 2026 As at March 31, 2025
Current service cost 4.25 3.10
Past service cost 5.03 -
Interest cost 0.64 0.62
Benefit Cost (Expense Recognized in 1t of Profit and loss) 9.92 3.72

Table showing amount recognised in Other comprehensive income:

Other comprehensive Income As at March 31, 2026 As at March 31, 2025
Actuanal gain/loss on obligations due to change in financial and demographic assumption (1.26) (0.05)
Actuarial gain/loss on obligations due to unexpected experience (0.96) (2.36)
Income for the year recognised in Other comprehensive income (2.22) (2.41)

A quantitative sensitivity analysis of impact on defined benefit obligations for significant assumption on the gratuity plan is as shown bellow.

I . As at March 31, 2026 As at March 31, 2025
Sensitivity Analysis
Increase Decrease increase Decrease
Discount Rate (-/+ 1%) 15.03 17.43 7.84 917
Salary Growth (-/+ 1%) 17.43 15.02 9.17 7.83

The above sensitivity analysis is based on change in an assumption while holding all other assumptions constant. In practice, this is unlikely to occur, and changes in
some of the assumptions may be co-related. When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the same method
(present value of the defined benefit obligation calculated with the projected unit credit method at the end of the reporting period) has been applied while calculating the
defined liability recognised in the balance sheet.

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the prior period.

Risk Exposure

Interest rate volatility: - The gratuity liability is calculated using discount rate set with reference to Government securities yield. If there is any change in yield of
Govermnment securities, the provision may change accordingly.

Life expectancy:- The gratuity plan obligation is to provide benefits for the life of the member, so increases in life expectancy will result in an increase in the plan’s
liabilities. This is particularly significant where inflationary increases result in higher sensitivity to changes in life expectancy

The weighted average duration of the defined benefit obligations is 22 years (March 31, 2025: 21 years).

The new Labour Codes introduced by the Government of India, inter alia, require gratuity to be calculated based on wages constituting at least 50% of total remuneration.
This has resulted in an increase in gratuity benefits in respect of services rendered in prior periods. The impact, as assessed by the Company for the past service cost is
not material. In accordance with Ind AS 19, the past service cost has been recognised in the statement of profit and loss in the current year in which the plan amendment
became effective.

The gratuity obligation has been actuarially valued by an independent actuary using the projected unit credit method, considering the revised definition of wages for
gratuity computation.

The Company continues to closely monitor the finalization of the Central and State Rules, as well as government clarifications on other aspects of the Labour Codes, and
will apply the appropriate accounting treatment based on these developments as necessary.

iii. Leave Benefits:

The Company provides for accumulation of leave by its employees. The employees can carry forward a portion of the unutilised leave balances and utilise it in future
periods or receive cash in lieu thereof as per the Company’s policy. The Company records a provision for leave benefits in the period in which the employee renders the
services that increases this entittement. This is an unfunded plan.

The total provision recorded by the Company towards these benefits as at year end was Rs. 17.18 lakhs {March 31, 2025: Rs. 8.60 lakhs).

40. Computation of Earnings Per Share (EPS):

Particutars Current Year Previous Year
Profit for the year (A) 2,450.28 2,745.84
Number of equity shares at the begirning of the year 4,59 4,598.61
MNumber of equity shares at the end of the year 4,598.61 4,598.61
Welghted average number of shares considered for computation of Basic and Diluted EPS (Numbers) (B} 4,598.61 4,598.61
Face Vaiue of Each Equity Share {in Rs.) 10.00 10.00
Basic and Diiutet earging per share ( in Rs.) (A/B) 0.53 0.60

& oy




Tata Steel Special Economic Zone Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026

41. Related party disclosures

i}

ii)

iif)

iv)

List of of related parties and relationship

Ultimate Holding company
Tata Steel Limited

di Holding pany
Tata Steel Utilities and Infrastructure Services Limited

Key Management Personnal :
Mr. Manikanta Naik - Managing Director

Fellow Subsidiaries
Tata Steel Downstream Products Limited

Tata Steel Business Delivery Centre Limited (erstwhile Kalimati Global Shared Services Limited)

Amount in INR lakh, unless otherwise stated

The following table summarises related party transactions and balances included in the fi ial of the pany for the year ended as at March 31, 2026 and March 31, 2025:

Endad I dlate Holding Ci y | Ultimate Holding Company Fellow Subsidiaries Grand Total
Tr ions during the year
Inter corporate loan given gl:m:;:gg - z ;g;gggg ggégggg
Repayment of inter corporate loan given g:'m::;g = s 23%333 gs;;ggg
Interest on loan g} :m:zg - . 1'2;3.’23 1.233._23
Purchase of Goods / Services (Capital Work-in-progress) g::m:;:gg 1 Igzggg gs;g 12:;3:
Capital advance given ::r;:;: EY] 1_3_3 : - 31 .:;3
Income from lease rent and other services Sl:m::g = ggggg = :;g::
Outsourcing expenses g::MMz:gg p g;ggg R g;:gg
Information technology related expenses 2::ﬁ:§g - 4‘;:23 . 4;:;?
Office Rent g:"m:‘;g = §§j§§ - §§j§§
Legal and professional fees g::m:gg : g;? ::::Sg 2?;:
Miscellaneous expenses (including Insurance, training 31-Mar-26 25.62 4.06 - 29.68
expenses etc.) 31-Mar-25 . 9.16 = 9.16
Bal g as at year end
Trade receivables ;1:'\,\,1':::22 : a OE) - 8j00
Trade payables gtngg g:gg gggg ;g; 1;3?5
Payable for purchase of property, plant and equipment g::mz:g igg;; 24_26 ZEZ;;
Capital advances Zl:m:;jg 23&1; : 234}?1 5
Share application money pending allotment :;'m;’:g _ _ : ‘
Inlerest accrued on loan gl_u::_ig _ _ 223(1) 3:3;
Inter-corporate loan g::mgg = 1;:;232 1:;:{5133

There is no loss allowance for receivable in relation to any outstanding balances, and no loss allowance has been recognised during the year in respect of receivable from related parties.

Notes:

i) All Qutstanding balances are unsecured and considered good, payable in cash.

ii) Transaction amount includes GST, wherever applicable

iii) All transaction were made on normal commercial terms and conditions and market rates applying the principles of am's lenglh pricing.
iv) The remuneration to key managerial personnel does not include provisions made for gratuity and leave benefits as they are determined on an actuarial basis for the company as a whole.

v) Outsourcing expenses includes deputation cost of Mr. Manikanta Naik, Managing Director amounting to Rs, 202.58 lakhs (March 31, 2025: Rs. 199.11 lakhs).
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Tata Steel Special Economic Zone Limited

Notes forming part of the financial statements as at and for the year ended March 31, 2026

42. Deferred Tax:

Amount in INR lakh, unless otherwise stated

The deferred tax liability is primarily in respect of property, plant and equipment. As the company is in the process of initial phase of setting up the industrial park, the
company recognised deferred tax asset on unabsorbed depreciation and carry forward of losses to the extent of deferred tax liability, resulting in net deferred tax liability

of Rs. Nil for the year ended March 31, 2025

As at March 31,

Particulars 2025 Charge/Credit As at March 31, 2026

Deferred tax liability on property, plant and equipment including right-of-use assets 852.62 298.90 1,151.52
Deferred tax asset on provision for employee benefits - 27.38 27.38
Deferred tax asset on lease liabilities - 9.67 9.67
Deferred tax asset on disallowance under section 43B(h) of the Income Tax Act, 1961 - 39.69 39.69
Deferred tax asset on carried forward of tax losses 852.62 (599.56) 253.06
Net - 82172 821.72

Particulars As at March 31, 2024 Charge/Credit As at March 31, 2025
Deferred tax liability on property, plant and equipment including right-of-use assets 597.76 254.86 852.62
Deferred tax assets on carried forward of tax losses 597.76 254.86 852.62

Net

43. Fair value measurement
Financial instrument by category

Particulars As at March 31, 2026 As at March 31, 2025

Financial assets FVTPL Amortised cost FVTPL Amortised cost
Investment 51,998.13 = 2,690.67 -
Trade receivables - 343.18 - 25.73
Cash and cash equivalents - 1,948.07 - 3,525.05
Other financial assets {current and non-current) - 245.64 - 2,684.75
Lease receivable (current and non-current) - 4,653.60 - 4,675.98
Loans (current and non-current) - 14,245.63 - 13,870.00
Total financial assets 51,998.13 21,436.12 2,690.67 24,781.50
Financial liabilities

Lease liabilities (current and non-current) - 38.44 - -
Other financial liabilities (current and non-current) 5 1.900.39 - 2,175.50
Trade payables - 367.32 - 153.22
Total financial liabilities - 2,306.15 - 2,328.72

The fair value of these assets and liabilities is not significantly different from their carrying values.

(i) Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are (a) recognised and measured at fair value
and (b} measured at amortised cost and for which fair values are disclosed in the financial statements. To provide an indication about the reliability of the inputs used in
determining fair value, the Company has classified its financial instruments into the three levels prescribed under the accounting standard. An explanation of each level

follows below the table.

Financial assets and liabilities
measured at fair value — recurring

. Notes
fair value measurements

As at March 31, 2026

Level 1

Level 2

Level 3

Total

Financial assets

Investments at FVTPL

Investments in mutual funds 12

51,998.13

51,998.13

Total financial

51,998.13

51,998.13

As at March 31, 2025

Financial

Investments at FVTPL

Investments in mutual funds 12

2,690.67

2,690.67

Total financial t

2.690.67

2,690.67

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, traded bonds, over-the-counter derivatives) is determined using
valuation techniques which maximise the use of observable market data and rely as little as possibie on entity-specific estimates. If all significant inputs required to fair

value an instrument are observable, the instrument is included in level 2.

Level 3: if one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the case for unlisted equity securities

included in levei 3.

44, Financial risk management

The Company's principal financial instruments comprise financial liabilities and financial assets. The Company's principal financial liabilities comprise ol lease liabiliies,
trade payable and other financial liabilities. The main purpose of these financial liabilities is to finance the Company's operations. The Company's principal financial
assets include trade receivables, loans, investments, cash and cash equivalents and other financial assets that are derived diractly from its oparafions

2
-




Tata Steel Special Economic Zone Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
Amount in INR lakh, unless otherwise stated

Risk exposures and responses

The Company manages its exposure to key financial risks in accordance with the direction of board of directors. The main risks that could adversely affect the
Company’s financial assets, liabilities or future cash flows are market risk (interest risk, foreign currency risk and price risk), liquidity risk and credit risk. Management
reviews and agrees policies for managing each of these risks which are summarized below.

(a) Market Risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises of interest
rate risk and foreign currency risk.

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company is
not directly exposed to the risk of changes in market interest rates because it does not have any borrowings nor does it have any variable rate financial assets/ liabilities
as at the end of the reporting period. The Company’s investments in term deposits with bank are carried at amortised cost. They are therefore not subject to interest rate
risk as defined in Ind AS 107, since neither the carrying amount nor the future cash flows will fluctuate because of changes in market interest rates.

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The Company
undertakes transactions denominated in foreign currencies due to which exposures to exchange rate fluctuations arise. Presently, the exposure to foreign currency risk is
not significant.

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in equity prices (other than those arising from
interest rate or foreign exchange rate risk), whether those changes are caused by factors specific to the individual financial instrument or its issuer, or by factors affecting
all similar financial instruments traded in the market.

The Company only invests in mutual funds as part of the Company's overall business strategy and policy. The Company manages the equity price risk through placing
limits on the total investments. Reports on the investment portfolio along with the financial performance of the funds are submitted to the Company’s management on a
regular basis. The Company's Board of Directors reviews and approves all investment decisions.

(b) Liquidity risk

Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations or at a reasonable price. The Company’s Board of Director are
responsible for liquidity, funding as well as settlement management, In addition, processes and policies related to such risks are overseen by senior management.
Management monitors the Company’s net liquidity position through rolling forecasts on the basis of expected cash flows.

The Company's objective is to maintain a balance between continuity of funding and flexibility through the use of cash credits, bank loans among others.

The tables below analyse the Company’s financial liabilities into relevant maturity groupings based on their contractual maturities. The amounts disclosed in the table are
the contractual undiscounted cash flows. Balances due within 12 months equal their carrying balances as the impact of discounting is not significant

Particulars Carrying Amount Contractual Cash Between O to 1 Between 1 to 3 Years More than 3 years
flows Years

As at March 31, 2026

a) Lease liabilities 38.44 48.30 9.99 19.99 18.32
b) Trade payables 367.32 367.32 367.32 - -
c) Other financial liabilities 1,900.39 1,900.39 1,594.95 262.93 42.51
As at March 31, 2025

b) Trade pavables 153.22 153.22 153.22 - -
¢) Other financial liabilities 2.175.50 2,175.50 1.987.27 36.48 151.74

(c) Credit Risk:

Credit risk is the risk of financial loss arising from the counter party failure to repay or service debt according to the contractual terms and obligations. Financial
instruments that are subjected to concentration of credit risk principally consists of trade receivables, cash & cash equivalents, loans and other financial assets. None of
the financial instruments of the Company results in the material concentration of the credit risk (also refer below).

Loans to related parties

The Company considers the probability of default upon initial recognition of loan and whether there has been a significant increase in credit risk on an ongoing basis
throughout each reporting period. To assess whether there is a significant increase in credit risk, the Company compares the risk of a default occurring on the loan as at
the reporting date with the risk of default as at the date of initial recognition. It considers available reasonable and supportive forwarding-looking information. In particular,
the following indicators are incorporated:

« intenal credit rating

« external credit rating (as far as available)

« actual or expected significant adverse changes in business, financial or economic conditions that are expected to cause a significant change to the borrower’s ability to
meet its obligations

« actual or expected significant changes in the operating results of the borrower

= significant increases in credit risk on other financial instruments of the same borrower

= significant changes in the expected performance and behaviour of the counterparty, including changes in the payment status of the counterparty and changes in the
operating results of the counterparty.

Macroeconomic information (such as market interest rates or growth rates) is incorporated as part of the intemal rating model.
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45, Capital Management

(a) Risk Management

The Company’s capital management is intended to create value for shareholders by facilitating the achievement of long-term and short-term goals of the Company.

The Company determines the amount of capital required on the basis of annual business plan coupled with long-term and short term strategic investment and expansion
plans. The funding needs are met through equity and cash generated from operations.

The Company monitors the capital structure on the basis of net debt to equity ratio and maturity profile of the overall debt portfolio of the Company.

Net debt includes lease liabilities less cash and cash equivalents, other bank balances and current investments.

The table beiow summarises the capital, net debt and net debt to equity ratio of the Company.

Particulars As at March 31, 2026 As at March 31, 2025
Equity share capital 45,986.16 45,986.16
Other equity 3,808.79 1,356.28
Total equity (A) 49,794.95 47,342.45
Lease obligations 38.44 -
Gross debt (B) 38.44 -
Total capital (A+B) 49,833.38 47,342.45
Gross debt as above 38.44 -
Less: Current investments 51,998.13 2,690.67
Less: Cash and cash equivalents 1.948.07 3.525.05
Net debt (C) (53,907.76) (6,215.72)
Net debt to equity ratio {1.08) {0.13)

(b) Dividends paid and proposed
The Company has not proposed and paid any dividends during the current or previous year.

46. Leases as a lessor:-

The Company has classified lease of shed as a finance lease, because at the inception date, the present value of the lease payments amounts to substantially all of the
fair value of the shed.
a) The following table sets out the maturity analysis of lzase receivables, showing the undiscounted lease payments to be received after the reporting date:

Maturity analysis of lease receivable under Finance Lease As at March 31, 2026 As at March 31, 2025
Upto one year 550.16 534.14
One to two years 566.67 550.16
Two to three years 583.67 566.67
Three to four years 601.18 583.67
Four (o five years 619.22 601.18
More than five years 6.958.84 7.578.05
Total undiscounted iease payments receivable 9,879.74 10.413.87
Uneamed finance income (5,226.14) (5.737.89)
Net investment in lease 4.653.60 4.675.98

b) Finance income on the net investment in the lease recognized during the year is Rs. 499.06 lakhs (March 31, 2025: Rs. 501.80 lakhs).

) Maturity analysis of lease payments under Operating Lease

Undiscounted lease payments to be received on an annual basis As at March 31, 2026 As at March 31, 2025
Upto one year 571.09 562.14
One to two years 551.30 564.77
Two to three years 554.10 567.49
Three to four years 523.89 570.28
Four to Five years 526.85 540.07
More than Five years 17.306.14. 18.692.31
Total undiscounted lease payments receivable 20,033.37 21.497.06

Leasing arrangements:

The leasehold land is leased to tenants largely under operating lease with rentals payable as per the contracts. Lease income from operating leases where the Company
is a lessor is recognised in income on a straight- line basis over the lease term. There are no variable lease payments. The Company has a robust process/due diligence
with respect to onboarding of customers including their credit worthiness, historical experience amongst the wider Tata group etc. However, where considered necessary
to reduce credit risk, the company may obtain bank guarantees for the term of the lease.

47. Debt reconciliation :-
This section sets out an analysis of debt and the movements in debt for each of the years presented.

Particulars As at March 31, 2026 As at March 31, 2025
Lease liabilities 3844 =
Debt 38.44 -

. Liabiiities from financing activities
Particulars —

Lease liabilities

Debt as at April 1, 2024 =
Add/ less: B
Payment of lease liability e
Interest paid -
Debt as at March 31, 2025 -
Add/ less:
New leases 41.93

FFTTTEecosts P 2.30
Paymeifyal Tease iiability = “hart (3.49)

InterestPai el T 0 TN\ (2.30)
Debt as at'Yiarch 31, 2026 /oA PAN VIV SE SN N\ 38.44
OgE N~ o
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48. Income tax expense

(a) Income tax expense

Amount in INR lakh, unless otherwise stated

Particulars

As at March 31, 2026

As at March 31, 2025

(i) Current tax

Current tax on profits for the year

(ii) Deferred tax

Decrease/ (increase) in deferred tax assets (298.90) (254.86)
(Decrease)/ increase in deferred tax liabilities (522.82) 25486
Total deferred tax (expense)/ benefit (821.72) -

Income tax expense/ (benefit)

(b) Reconciliation of tax expense and the accounting profit multiplied by tax rate:

Particulars As at March 31, 2026 As at March 31, 2025
Profit before tax 3,272.00 2,745.84
Tax at the Indian tax rate of 25.168% (2024-25: 25.168%) 823.00 691.00
(i) Exempted income net of expenses disallowed to eam such exempted income - -
{n) Tax impact on unrecognised carry forward of tax losses {823.00) (691.00)

(iil) Tax effect of amounts which are not deductible in calculating taxable income

{iv) Others

Total income tax expense

The Company has adopted a lower tax rate of 22% in accordance with the provisions of section 115BAA starting from A.Y. 2025-2026 and has filed the relevant income

tax form before the due date of income tax retum for the A.Y 2025-26.

(c) Unrecognised carry-forward amount of tax losses / credits representing unabsorbed depreciation amounts to Rs. Nil (March 31, 2025: Rs. Nil)
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49. Ratio
Ratio Numerator Denominator C;l;r;nt Prs:::us % Variance Reason for variance
Current Ratio Current Assets Current Liabilities 1.39 1.38 1%
Debt-Equity Ratio Total Debt Shareholder’s Equity 0.00 - 0%
Earnings before interest,
depreciation and taxes Debt Service
. . (Net Profit after taxes + Non- (Interest and Lease 3 o,
Debt Service Coverage Ratio cash operating expenses like Paymenits + Principal 638,01 0%
deprecialion and other Repayments)
amortizations + Interest)
. . Average Shareholder’s Equity 189
Return on Equity Ratio Net Profits after taxes (Opening*+Closing balance)/2 0.05 0.06 16%
. - B The Company does not have any
Inventory tumover ratio Cost of goods sold or Sales Average Inventory ™ inventory, hence not applicable
Average Trade receivables P . .
. . H ) Variation is on account of increase in
0
Trade Receivables lurnover ratio Total Sales (20pen|ng + Closing balance)/ 21.44 199.47 -89% debtor balance from previous year.
Average Trade Payables Variation on account of increase in
Trade Payable turnover ratio Total Purchases (Opening + Closing balance)/ 6.14 8.54 -28% purchases during the year and
2 extended credit terms.
Net Sales Working Capital Variation is on account of growth in
Net capital turnover ratio (Total Sales - Sales Relurns) (Current Assets - Current 0.23 1.04 -78% working capital in the current year
: Liabilities) due lo increase in investments.
Revenue from operations
Net profit ratio Net Profit after Tax (Total Revenue from 0.62 0.68 -9%
operations - Returns)
" . Capital Employed
Return on Capital employed ;Eai?smg before interest and (Net Worth - Intangible 007 0.06 13%
assels)
. . Average Total Assets
Return on investment Earning before interest and 0.03 0.04 -22%

taxes

{Opening + Closing balance)/
2

50. Corporate Social Responsibility (CSR)
(a) Expenditure related to Corporate Social Responsibility as per Section 135 of the Act read with Schedule VI! thereof:

Particulars

For the year ended March 31,
2026

For the year ended March
31,2025*

(a) Gross amount required to be
spent by the company during the

year

3.68

(b) Amount spent during the year

(i) Construction/acquisition of any
asset

(it} On purposes other Lhan (i)
above

- Cash

4.31

- Yet to be paid cash

431

* Based on the provisions of Section 135 of the Companies Act, 2013 ('the Act’) read with Schedule VI to lhe Act and the Companies (Corporate Social Responsibility) Rules, 2014, as
amended, Corporate Social Responsibility were not applicable to the Company for the year ended March 31, 2025.

Details of excess CSR expendilure under Seclion 135(5) of the Act

Balance excess spent as at April
1, 2025

Amount required to be spent
during the year

Amount spent during the
year

Balance excess spent as

at March 31, 2026

1.24

3.68

4.31

1.87

51. The title deeds of all the immovable properties are held in the name of the Company. Further in case where the company is the lessee, the lease agreements are duly executed in

favour of the lessee.

52. Segment

(i) The Company Board of Director is identified as the Chief Operating Decision Maker ("CODM") for the company. The company is primarily engaged in the sub leasing of lhe industrial
park. The performance of the Company is assessed and reviewed by the CODM as single operaling segment and accordingly subleasing of land and its related ancillary services is the
only operating segment. The Company is domiciled in India and its operations are also primarily based in India and accordingly disclosure of geographical information, if any are not

warranted.

(ii} All non-current assets of the company are located in India.
Revenue of Rs. 2,530.74 lakhs {(March 31, 2025: Rs. 3,063 .44 lakhs) are derived from four external customers (March 31, 2025: four external customers), who contributed to more than
10% of the total revenue individually, in the current year.

53. The Company has assessed the impact of the supreme Court Judgement in case of “Vivekananda Vidyamandir And Others Vs The Regional Provident Fund Commissioner (Il) West
Bengal" and the related circular (Circular No. C-1/1(33)2019/Vivekananda Vidya Mandir/284) dated March 20, 2019 issued by the Employees’ Provident Fund Organisation in relation to
non-exclusion of certain allowances from the definition of 'basic wages' of the relevant employees for the purposes of determining contribution to provident fund under the Employees’
Provident Funds & Miscellaneous Provisions Act, 1952. In the assessment of the management (including considering a view from legal expert, inspection by PF authorities), the
afuresaid maller is not likely Lo have a signilicant impacl and accordingly, no provision has been made in lhese Financial Statements.
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54. Additional Regulatory Information required by Schedule Il

(a) Details of benami property held

No proceedings have been iniliated on or are pending against the Company for holding benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and
Rules made thereunder.

(b) Wilful defaulter
The Company has not been declared wilful defaulter by any bank or financial institution or other lender.

(c) Relationship with struck off companies
The Company has no transaclions with the companies struck off under Companies Act, 2013 or Companies Act, 1956.

(d) Compliance with number of layers of companies

The Company has complied wilh the number of layers prescribed under the Companies Act, 2013 read with the Companies (Restriction on number of layers) Rules, 2017, as
applicable.

{e) Compliance with approved scheme(s) of arrangements
The Company has not entered into any scheme of arrangement which has an accounting impact on current or previous financial year.

(f) Utilisation of borrowed funds and share premium

(i} The Company has not advanced or loaned or invested funds to any other persons or entities, including foreign entities (Intermediary) with the understanding that the Intermediary
shall:

a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries) or

b. provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

(it) The Company has not received any fund from any persons or entities, including foreign entities (Funding Party) with the understanding (whether recorded in writing or otherwise)
that the Company shall:

a. directly or indirectly lend or invest in olher persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or

b. provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries

{g) Undisclosed Income
There is no income surrendered or disclosed as income during the current or previous year in the tax assessments under the Income Tax Act, 1961 that has not been recorded in the
books of accounts.

(h) Details of crypto currency or virtual currency
The Company has not traded or invested in crypto currency or virtual currency during the current or previous year

(i) Valuation of Property, Plant and Equipment (including Right-of-use Assets) and Intangible Assets
The Company has not revalued its property, plant and equipment (including Right-of-use Assets) or intangible assets or both during the current or previous year.

(i) Registration of charges or satisfaction with Registrar of companies
There are no charges or satisfaction which are yet to be registered with the Registrar of Companies beyond the statutory period.

65. The Company has done an assessment to identify Core Investment Company (CIC) [including CIC's in the Group] as per the necessary guidelines of Reserve Bank of India
{including Core Investment Companies (Reserve Bank) Directions, 2016). The Companies identified as CIC's at Group level are Panatone Finvest Limited, Tata Industries Limited, Tata
Sons Private Limited, Protraviny Private Limited, TS Investments and TMF Holdings Limited.

56. Figures for the previous year have been regrouped/rearranged, where considered appropriate.

57. The financial statements were approved for issue by the Board of Directors on April 27, 2026.
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