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Independent Auditor’s Report
To the Members of Tata Steel Downstream Products Limited

Report on the Audit of the Financial Statements
Opinion

1. We have audited the accompanying financial statements of Tata Steel Downstream Products Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2026, and the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash
Flows for the year then ended, and notes to the financial statements, including material accounting policy
information and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act") in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India,
of the state of affairs of the Company as at March 31, 2026, and total comprehensive income (comprising of
loss and other comprehensive income), changes in equity and its cash flows for the year then ended.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10)
of the Act. Our responsibilities under those Standards are further described in the “Auditor’s Responsibilities
for the Audit of the Financial Statements” section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Information

4. The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the Board’s report and Annexures thereto, but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of management and those charged with governance for the financial statements

5.

7.

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect
to the preparation of these financial statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards specified under Section 133 of the Act.
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

. In preparing the financial statements, Board of Directors is responsible for assessing the Company’s ability

to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless Board of Directors either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

8.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
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conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

10.We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

11. We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on other legal and regulatory requirements

12.As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the Annexure B, a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

13.As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books, except for the matters stated in paragraph 13(h)(vi) below
on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 (as amended).

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the books of account.

(d) Inour opinion, the aforesaid financial statements comply with the Indian Accounting Standards specified
under Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on March 31, 2026, taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2026, from being
appointed as a director in terms of Section 164(2) of the Act.

(f) With respect to the maintenance of accounts and other matters connected therewith, reference is made
to our remarks in paragraph 13(b) above and paragraph 13(h)(vi) below.

(g) With respect to the adequacy of the internal financial controls with reference to financial statements of
the Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure
A”.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our
information and according to the explanations given to us:
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i. The Company has disclosed the impact of pending litigations on its financial position in its financial
statements — Refer Notes 34 and 40 to the financial statements;

ii. The Company was not required to recognise a provision as at March 31, 2026 under the applicable
law or Indian Accounting Standards, as it does not have any material foreseeable losses on long-term
contract. The Company did not have any long-term derivative contracts as at March 31, 2026.

ili. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended March 31, 2026.

iv. (a) The management has represented that, to the best of its knowledge and belief, as disclosed in
Note 47(a) to the financial statements, no funds have been advanced or loaned or invested (either
from borrowed funds or share premium or any other sources or kind of funds) by the Company to
or in any other person(s) or entity(ies), including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

(b) The management has represented that, to the best of its knowledge and belief, as disclosed in the
Note 47(b) to the financial statements, no funds have been received by the Company from any
person(s) or entity(ies), including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries; and

(c)Based on such audit procedures that we considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement.

v. The interim dividend declared and paid by the Company during the year is in compliance with
Section 123 of the Act to the extent it applies to declaration and payment of interim dividend. until
the date of this audit report.

Further, as stated in Note 56 to the financial statements, the Board of Directors of the Company has
proposed final dividend for the year which is subject to the approval of the members at the ensuing
Annual General Meeting. The dividend declared is in accordance with Section 123 of the Act to the
extent it applies to declaration of dividend.

vi. Based on our examination, which included test checks, the Company has used accounting software
for maintaining its books of account, which has a feature of recording audit trail (edit log) facility and
that has operated throughout the year for all relevant transactions recorded in the software, except
that the audit log is not maintained at the application level for modification, if any, by certain users
with specific access for part of the year from April 1, 2025 to April 18, 2025 and for direct database
changes. During the course of performing our procedures except the aforesaid instances of audit trail
not maintained, where the question of our commenting on whether the audit trail feature has been
tampered with does not arise, we did not notice any instance of audit trail featured being tampered
with. Further, the audit trail, to the extent maintained in the prior year, has been preserved by the
Company as per the statutory requirements for record retention. e
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14. The Company has paid/ provided for managerial remuneration in accordance with the requisite approvals
mandated by the provisions of Section 197 read with Schedule V to the Act.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E-300009

g
Dt

Piyush Sonthalia

Partner

Membership Number: 062447
UDIN: 26062447RCHPGI3727
Kolkata

April 21, 2026
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Report on the Internal Financial Controls with reference to Financial Statements under
clause (i) of sub-section 3 of Section 143 of the Act

1. We have audited the internal financial controls with reference to financial statements of Tata Steel
Downstream Products Limited (“the Company”) as of March 31, 2026 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (“the Guidance Note”) issued by the Institute of Chartered
Accountants of India (“ICAI”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing specified under Section 143(10) of the Act to the extent applicable
to an audit of internal financial controls, both applicable to an audit of internal financial controls and
both issued by the ICAI. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements was established and maintained and
if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system with reference to financial
statements.

Meaning of Internal Financial Controls with reference to financial statements

6. A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to financial statements includes those policies



94000 -77

Price Waterhouse & Co Chartered Accountants LLP

Annexure A to Independent Auditor’s Report

Referred to in paragraph 13(g) of the Independent Auditor’s Report of even date to the members of Tata Steel
Downstream Products Limited on the financial statements as of and for the year ended March 31, 2026
Page 2 of 2

and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

7. Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2026, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note issued by ICAI

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026 E/E-300009

Ao

&C”W/; .
Piyush Sonthalia
Partner
Membership Number: 062447
UDIN: 26062447RCHPGI3727
Kolkata
April 21, 2026
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In terms of the information and explanations sought by us and furnished by the Company, and the books
of account and records examined by us during the course of our audit, and to the best of our knowledge and
belief, we report that:

i. (a) (A) The Company is maintaining proper records showing full particulars, including quantitative
details and situation, of Property, Plant and Equipment.

(B) The Company is maintaining proper records showing full particulars of Intangible Assets.

{b) The Property, Plant and Equipment of the Company are physically verified by the Management
according to a phased programme designed to cover all the items over a period of three years which,
in our opinion, is reasonable having regard to the size of the Company and the nature of its assets.
Pursuant to the programme, a portion of the Property, Plant and Equipment has been physically
verified by the Management during the year and no material discrepancies have been noticed on
such verification.

The title deeds of all the immovable properties (other than properties where the Company is the
lessee and the lease agreements are duly executed in favour of the lessee), as disclosed in Notes
2(iv) and 4(ii) to the financial statements, are held in the name of the Company, except for the

(c)

following:

Description | Gross Held in | Whether Period held - | Reason for
of property | carrying | the name | promoter, indicate not being
value of director or | range, held in the
(Rs. in their relative | where name of the

lakhs) or employee | appropriate | Company
Right of Use 110.99 | Not No April, 2020 | Lease deed is
Land applicable not executed
between the
parties  after
the expiry of
the  original

lease deed.

(d) The Company has not revalued its Property, Plant and Equipment (including Right of Use assets)

or Intangible Assets or both during the year. Consequently, the question of our commenting on
whether the revaluation is based on the valuation by a Registered Valuer, or specifying the amount
of change, if the change is 10% or more in the aggregate of the net carrying value of each class of
Property, Plant and Equipment (including Right of Use assets) or Intangible Assets does not arise.

(e) No proceedings have been initiated on or are pending against the Company for holding benami

property under the Prohibition of Benami Property Transactions Act, 1988 (as amended in 2016)
[formerly the Benami Transactions (Prohibition) Act, 1988 (45 of 1988)] and Rules made
thereunder, and therefore the question of our commenting on whether the Company has
appropriately disclosed the details in the financial statements, does not arise.

ii. (a) The physical verification of inventory (excluding stocks with third parties and goods in transit) has

been conducted at reasonable intervals by the Management during the year and, in our opinion,
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the coverage and procedure of such verification by Management is appropriate. In respect of
inventory lying with third parties, these have substantially been confirmed by them. The
discrepancies noticed on physical verification of inventory as compared to book records were not
10% or more in aggregate for each class of inventory.

(b) During the year, the Company has not been sanctioned working capital limits in excess of Rs. 5
crores, in aggregate from banks and financial institutions on the basis of security of current assets
and, accordingly, the question of our commenting on whether the quarterly returns or statements
are in agreement with the unaudited books of account of the Company does not arise.

iii. The Company has not granted secured/ unsecured loans/advances in nature of loans to any parties.
Further, the Company has not made any investments or stood guarantee or provided security to
any parties during the year. Therefore, the reporting under clause 3(iii), (iii)(a), (iii)(b), (iii)(c),
(ii)(d), (iti)(e) and (iii)(f) of the Order are not applicable to the Company.

iv.  In our opinion, the Company has complied with the provisions of Section 186 of the Companies
Act, 2013 in respect of the investments made by it. The Company has not granted any loans or
provided any guarantees or security to the parties covered under Sections 185 and 186 and therefore
reporting under clause 3(iv) of the Order, to that extent, is not applicable.

v.  The Company has not accepted any deposits or amounts which are deemed to be deposits referred
in Sections 73, 74, 75 and 76 of the Act and the Rules framed there under. Accordingly, the reporting
under clause 3(v) of the Order is not applicable to the Company.

vi. Pursuant to the rules made by the Central Government of India, the Company is required to maintain
cost records as specified under Section 148(1) of the Act in respect of its products and services. We
have broadly reviewed the books of account maintained by the Company pursuant to the said
requirement, and are of the opinion that, prima facie, the prescribed accounts and records have been
made and maintained. We have not, however, made a detailed examination of the records with a
view to determine whether they are accurate or complete.

vii. (a) Inour opinion, the Company is generally regular in depositing undisputed statutory dues in respect
of income tax, employees’ state insurance, contribution towards labour welfare fund and
professional tax , though there has been a slight delay in a few cases, and is regular in depositing
undisputed statutory dues, including provident fund, sales tax, service tax, duty of customs, duty of
excise, value added tax, cess, goods and services tax and other statutory dues, as applicable, with
the appropriate authorities. Also, refer Note 34(i) to the financial statements regarding
management’s assessment on certain matters relating to provident fund. However, there are no
arrears of statutory dues outstanding as at March 31, 2026, for a period of more than six months
from the date they became payable.

(b) The particulars of statutory dues referred to in sub-clause (a)as at March 31, 2026 which have not
been deposited on account of a dispute, are as follows:
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Amount . Period to
Nature of (netli)r;' Amount_pald/ which the Forum where the
Name of the statute a 5 deposited . . N
ues payment/deposit) (Rs in Lakhs) amount dispute is pending
(Rs in Lakhs) relates
9.22 - 2003-04 . ..
Central Sales Tax Sales Tax 15.82 - 2004-05 Joint Commissioner of
11.88 _ 2007-08 Sales Taxes (Appeals)
Employees’ Provident Central Government
Fund and . Industrial Tribunal cum
Miscellaneous Provident Fund 262.15 141.16 2016-17 Appellate Authority,
Provision Act, 1052 Dhanbad
Finance Act, 1994 Service Tax 714.76 20.76 22(1){’;'71_250 CESTAT
Odisha Entry Tax Act, | Entry Tax — 2005-06 t .
1991; a bniry fax Ac Oidl?s.{la ax 3.43 1.72 205;1_12 0 High Court
Uttar Pradesh Entry Entry Tax — _ _
Tax Act, 2000 Uttar Pradesh 118.48 2014-15 Supreme Court
igtoiso a;r;d Service Tax Gujarat GST 147.60 10.73 2019-20 Appellate Authority
Goods and Service Tax . . ..
Act, 2017 Gujarat GST 51.79 3.02 2021-22 Assistant Commissioner
Goods and Service Tax .
Act. 2017 Pune GST 15.08 0.58 2019-20 Appellate Authority
Goods and Service Tax | o ennyi GsT 81.68 9.08 | 201718 | Appellate Authority
Act, 2017
Sgto (iso?;ld Service Tax Chennai GST 443.89 24.37 2021-22 Assistant Commissioner
Goods and Service Tax .
Act, 2017 Tada GST 8.78 2 2017-18 Appellate Tribunal
Goods and Service Tax | Jamshedpur 1,990.00 - 2018-19 Office of Commissioner of
Act, 2017 GST GST and Central Excise
Goods and Service Tax Jamshedpur 2018-19 Joint Commissioner
Act, 2017 GST 182 h
Goods and Service Tax | Jamshedpur _ .
Act, 2017 GST 40.21 2020-21 Superintendent
. 2018-19/
ggto iso:ind Service Tax Karnataka GST 2,052.24 155.38 2019- Commissioner (Appeals)
i 7 20/2020-21
Goods and Service Tax | Maharashtra . .
Act, 2017 GST 43.71 4.95 2018-19 Joint Commissioner
Goods and Service Tax . ..
Act, 2017 Rajasthan GST 4.01 - 2021-22 Commissioner (Appeals)
236.88 12.48 2018-19
17.57 1.00 2019-20
Goods and Service Tax . 124.35 7.06 2020-21 .
Act, 2017 Tamil Nadu GST 624.65 53.37 2021-22 Appellate Authority
0.95 0.08 2022-23
0.78 0.06 2023-24
Employees' State 2019-20to | Joint Director Cum
Insurance Act, 1048 ESIC 130.19 1.81 2023-24 Appellate Authority, ESIC
2015-16
52.71 1,922.10 2017-18 Commissioner of Income
Income Tax Act, 1961 Income Tax 58.44 2.168.44 tax (Appeals)
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viii.  There are no transactions previously unrecorded in the books of account that have been
surrendered or disclosed as income during the year in the tax assessments under the Income-tax
Act, 1961.

ix. (@) The Company has not defaulted in repayment of loans or other borrowings or in the payment of
interest thereon to any lender during the year.

(b) On the basis of our audit procedures, we report that the Company has not been declared Wilful
Defaulter by any bank or financial institution or government or any government authority.

(c) In our opinion, the term loans have been applied for the purposes for which they were obtained.
[Also, refer Notes 16(ii) and 17(ii) to the financial statements]

(@ According to the information and explanations given to us, and the procedures performed by us,
and on an overall examination of the financial statements of the Company, we report that no funds
raised on short-term basis have been utilised for long-term purposes by the Company.

(e) On an overall examination of the financial statements of the Company, we report that the Company
has not taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries, associates or joint ventures.

) According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies.

(x)(a) The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) during the year. Accordingly, the reporting under clause 3(x)(a) of the
Order is not applicable to the Company.

(x)(b) The Company has not made any preferential allotment or private placement of shares or fully or
partially or optionally convertible debentures during the year. Accordingly, the reporting under
clause 3(x)(b) of the Order is not applicable to the Company.

(xi) (a) During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, we have neither come across
any instance of material fraud by the Company or on the Company, noticed or reported during the
year, nor have we been informed of any such case by the Management.

(xi)(b) During the course of our examination of the books and records of the Company carried out in
accordance with the generally accepted auditing practices in India, a report under Section 143(12) of
the Act, in Form ADT-4, as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014
was not required to be filed by us, as statutory auditors, with the Central Government. Further, no
such report has been filed by any other auditor appointed by the Company under the Act. Accordingly,
the reporting under clause 3(xi)(b) of the Order is not applicable to the Company.

(xi)(c) During the course of our examination of the books and records of the Company carried out in
accordance with the generally accepted auditing practices in India, the Company has received whistle-
blower complaints during the year, which have been considered by us for any bearing on our audit
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and reporting under this clause. As explained by the management, there were certain complaints in
respect of which investigations are ongoing as on the date of our report and our consideration of the
complaints having any bearing on our audit is based on the information furnished to us by the
management.

xii.  As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
reporting under clause 3(xii) of the Order is not applicable to the Company.

xiii. The Company has entered into transactions with related parties in compliance with the provisions of
Section 188 of the Act. The details of related party transactions have been disclosed in the financial
statements as required under Indian Accounting Standard 24 “Related Party Disclosures” specified
under Section 133 of the Act. Further, the Company has constituted an Audit Committee voluntarily,
though the provisions of Section 177 of the Act do not apply to the Company and, accordingly, to this
extent, the reporting under clause 3(xiii) of the Order is not applicable to the Company.

(xiv)(a) In our opinion, the Company has an internal audit system commensurate with the size and nature
of its business.

(xiv)(b) The reports of the Internal Auditor for the period under audit have been considered by us.

XV. In our opinion, the Company has not entered into any non-cash transactions with its directors or
persons connected with the director(s). Accordingly, the reporting on compliance with the
provisions of Section 192 of the Act under clause 3(xv) of the Order is not applicable to the
Company.

xvi. (a) The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, the reporting under clause 3(xvi)(a) of the Order is not applicable to the
Company.

(b) The Company has not conducted non-banking financial / housing finance activities during the year.
Accordingly, the reporting under clause 3(xvi)(b) of the Order is not applicable to the Company.

(¢) The Company is not a Core Investment Company as defined in the regulations made by the Reserve
Bank of India. Accordingly, the additional reporting under clause 3(xvi)(c) of the Order is not
applicable to the Company.

(d) In our opinion, the Group as defined in the Reserve Bank of India (Core Investment Companies)
Directions, 2025 has six CICs as part of the Group as detailed in Note 48 to the financial statements.

(xvii) The Company has not incurred any cash losses in the financial year or in the immediately preceding
financial year.

(xviii) There has been no resignation of the statutory auditors during the year and, accordingly, the
reporting under clause 3(xviii) of the Order is not applicable.

(xix) On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directors and management plans and based on our examination of the
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evidence supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report that the Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within
a period of one year from the balance sheet date. We, however, state that this is not an assurance
as to the future viability of the Company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date will get discharged by
the Company as and when they fall due.

(xx) As at balance sheet date, the Company does not have any amount remaining unspent under Section
135(5) of the Act. Accordingly, reporting under clause 3(xx) of the Order is not applicable.

(xxi) The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of Standalone
Financial Statements. Accordingly, no comment in respect of the said clause has been included in
this report.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E-300009

\EY

Piyush Sonthalia

Partner

Membership Number: 062447
UDIN: 26062447RCHPGI3727
Kolkata

April 21, 2026



TATA STEEL DOWNSTREAM PRODUCTS LIMITED

Balance Sheet as at March 31, 2026

I. ASSETS

(1) Non-current assets

O]
b)
(3]
[C)]
(&)

(G]
(9)

Piupeily, plant and equipment
Capital work-in-progress
Right-of-use assets

Qther intanglble assets
Financial assets

(1) tnvestments 1n associates and joint ventures
(ii) Other Investmenls

(iii) Olen financial assels

Non current tax assets (net)

Other non-current assets

Total non-current assets

(2) Current assets

{a) Inventories
(b)  Financial assets
(i) Trade receivables
(i) Cash and cash equivalents
(iii) Other financial assets
(c)  Other current assets
Total current assets
Total assets
IL EQUITY AND LIABILITIES
{1) Equity
(a)  Equity share capital
(b)  Other equity
Total equity
(2) Non-current liabilities
{a) Financial liabilities
(i) Borrowings
(ii) Lease liabilities
(iii) Other financial liabilities
(b)  Provisions
(c) Deferred tax liabilities (net)
(d)  Other non-current liabilities

Total non-current liabilities

(3) Current liabilities

(2)

®
©
(d

Financial liabilities

(i) Borrowings

(i) Lease liabilities

(iii) Trade payables
(a) Total outstanding dues of micro and small enterprises
(b) Total outstanding dues to other than (iii)(a) above

(iv) Other financial liabilities

Provisions

Current tax liabilities (net)

Gther current liabilitics

Total current liabilities

Total liabillties

Total equity and liabilities

The above Balance Sheet should be read in conjunction with the
accompanying notes

Notes
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This is the Balance Sheet referred ta in our report of even date

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E-300009

g\ev _&f/l,; s

Piyush Sonthalia
Partner
Membership No. : 062447

Jyoti Sri

qooo — 19

‘_I-u.
v
TATA
T Asat TTTAsat T )
March 31, 2026 March 31, 2025 |
Rs. In lakhs Rs. In lakhs

|

69,015.66 54,318.28

4,743.36 5,591,51

5,532,64 5,820.71

47091 453,14
1,93,402.54 2,24,560.54

292.04 28711

1,366.82 1,352.90

282834 8,075.22

2,77,654,11 3,00,489.71

91,196.96 87,396.14

17,105.43 22,023.33

6,985.51 2,656.62

7.34 1.23

13,043.39 12,738.58

1,28,340.13 1,24,815.90

_4,05,994.24 4,25305.61 |
24,303.97 24,303.97
TA7,169.44 3,37,632.77
3,41,473.41 3,61,936.74
8,840.63 15,167.50
3,966.68 4,063.80
4,744.35 2,140.97
2,962.93 3,053,139
2,854.61 353571
- 225
| =
23,369.20 27,969.42
5,504.31 6,797.99
105.06 145,06
1,296.81 1,074.97
21,471.50 18,094.50
7,383.92 4,448.68
704.34 285.08
1,165.72 1,165.71 |
3,519.97 338746 |
41,151.63 35,398,45 |
04,520.83 63,368.87 |
4,05,994.24 4,25,305.61

For and on behalf of the Board of Directors

Ein- W

Prabhat Kumar
Chairman
DIN: 08263070

Company Secretary

Date: 21 April 2026
Place: Kolkata

bh Jagjit Singh
Chief Financial Officer Managing Director
DIN: 11080172

Date: 21 April 2026

Place: Kolkata
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TATA STEEL DOWNSTREAM PRODUCTS LIMITED %
Statement of Profit and Loss for the yvear ended March 31, 2026 TATA
Year ended Year ended
March 31, 2026 March 31, 2025
Notes Rs. In lakhs Rs. In lakhs
I. Revenue from operations 25 8,13,359,83 7.37,372.25
II. Other income 26 15,396.36 12,225.05
1I1. Total Income (I +11) 8,28,756.19 7,49,597.30
IV. Expenses
(a) Cost of materials consumed 28 6,98,845.58 6,30,547.53
(b) Purchase of stock-in-trade 29 35,354.34 31,276.19
'(:cm?d(;hanges in inventories of finished goods, work-in-progress and stock-in- 30 (2,343.28) 1,683.32
(d) Employee benefits expense 31 15,271.58 14,055.66
(e) Finance costs 32 5,045.82 4,620.26
(F) Depreciation and amortisation expense 284 5,098.64 3,953.43
(g) Other expenses 33 38,884.68 36,019.45
7,96,157.36 7,22,155.84
Less : Expenditure (other than interest) transferred to capital account 85.10 56.15
7,96,072.26 7,22,099.69
V. Profit before exceptional items and tax (III - IV) 32,683.93 27,497.61
VI. Exceptional items 27 (34,878.35) (2,012.97)
VII. Profit/(Loss) before tax (V + VI) (2,194.42) 25,484.64
VIII. Tax expense
(a) Current tax 39 4,381.00 4,406.01
(b) Income tax relating to earlier years (88.26) -
(b) Deferred tax 39 (767.36) (401.39)
3,525.38 4,004.62
IX. Profit/(Loss) for the year (VII-VIII) (5,719.80) 21,480.02
Other comprehensive income
Items that will not be reclassified to profit or loss
(i) Remeasurements of defined benefit plan 342.73 1,287.49
(ii) Income tax relating to items that will not be reclassified to profit or loss 39 (86.26) (324.04)
X. Total other comprehensive income for the year 256.47 963.45
XI. Total comprehensive income for the year (IX + X) (5,463.33) 22,443.47
XII. Earnings Per share of Rs. 10 each
Basic & Diluted (Rs.) 37 (2.35) 8.84
The above Statement of Profit and Loss should be read in conjunction with the 1-57

accompanying notes

This is the Statement of Profit and Loss referred to in our report of even date

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E-300009

Y

Piyush Sonthalia
Partner
Membership No. : 062447

For and on behalf of the Board of Directors

AT

Prabhat Kumar
Chairman
DIN: 08263070

/
f & Lok s A=
et
Jyoti Srivastava Subhra Sengupta Jagjit Singh
Company Secretary Chief Financial Officer Managing Director

DIN: 11080172
Date: 21 April 2026
Place: Kolkata

Date: 21 April 2026
Place: Kolkata
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TATA STEEL DOWNSTREAM PRODUCTS LIMITED "'A
Statement of Cash Flows for the year ended March 31, 2026 TAT
Year ended Year ended
March 31, 2026 March 31, 2025
Notes | Rs.In lakhs Rs, In lakhs __ Rs.Inlakhs _ Rs.Inlakhs
A CASH FLOWS FROM OPERATING ACTIVITIES |
PROFIT/(LOSS) BEFORE TAX (2,194.:42) 25,484.64
Adjustments for :
Depreciation and amortisation expense 284 5.198.64 3,953.43
Interest income and interest on Income Tax Refund 26 (34:4.79) (1,185.85)
Deferred income-government subsidy 26 (2.25) (10.99)
Dividend Income 26 (15,000.00) (10,000.00)
Net gain on sale/fair value changes of Mutual Fund 26 . (38.54)
Finance costs 32 5,045.32 4,620.26
Net {gain)/ loss on foreign currency transactions 33 (149.55) (156.06)
Fair value loss/{gain) on derivatives 33 (67.57) 52.98
Efzti;n) / Loss on sale/ discard of property, plant and eguipment 33 (11,71 11.76
Exceptional items 27 34,873.35 2,012.97
d (740.04)
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 27,252.51 24,744.60
Adjustments for :
(Increase)/Decrease in trade receivables 4.917.90 (4,040.83)
(Increase)/Decrease in inventories (3,300.32) 13,503.08
Increase/(Decrease) in trade and other payables 5,559.02 (2,204.73)
(Increase)/Decrease in other assets (358.56) 5,317.55 (497.39) 6,760.13
CASH GENERATED FROM OPERATIONS 33,570.16 31,504.73
Income taxes paid (net) (4,306,55) (4,073.07)
NET CASH GENERATED FROM OPERATING ACTIVITIES 29,263.51 27,431.66
B CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of capital assets (12,214.60) (18,425.45)
Sale of capital assets 58.50 872.70
Net gain on sale/fair value changes of Mutual Fund - 38.54
Dividend received 15,000.00 10,000.00
Interest received 344.70 1,185.85
NET CASH GENERATED FROM/(USED IN) INVESTING ACTIVITIES 3,188.50 (7,113.36)
C CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of long term barrowings (17,874.39) (11,634.58)
Proceeds from long temm borrowings 10,250.00 17,630.00
Proceeds from short tenm borrowings 18,500.00 23,000.00
Repayment of short term borrowings (18,500.00) (37,000.00)
Finance costs paid (5,348.88) {5,340.93)
Payment of lease abligations (148.96) (142.70)
Interim Dividend Paid (15,000.00) (10,000.00)
NET CASH USED IN FINANCING ACTIVITIES (28,122.22) (23,488.21)
Net Increase/(Decrease) in Cash and Cash equivalents (A+B+C) 4,329.89 (3,169.91)
Cash and cash equivalents at the beginning of the year 12 2,656.62 5,826.53
Cash and cash equivalents at the end of the year 12 6,986.51 2,656.62
The above Statement of Cash Flows should be read in conjunction with the accompanying notes 157
This is the Statement of Cash Flows referred to in our report of even date
For Price Waterhouse & Co Chartered Accountants LLP For and on behalf of the Board of Directors
Firm Registratign Number: 304026E/E-300009
N ‘l
A © 2" e @‘L
Piyush Sonthalia Prabhat Kumar
Partner Chairman
Membership No. : 062447 DIN: 08263070
- “-T‘/¢<
A S
oy MV\%\\:\ E—-—-""-“';:d;;::;_ﬂ_-
Jyoti Srivastava Subhra Sengupta Jagjit Singh
Company Secretary Chief Financial Officer Managing Director
DIN: 11080172
Date: 21 April 2026 Date: 21 April 2026

Place: Kolkata Place: Kolkata
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TATA STEEL DOWNSTREAM PRODUCTS LIMITED =
atement of Changes in Equi rth r ended March 31, 2026 TATA
As at As at
(A) Equity Share Capital (Refer Note 14) March 31, 2026 March 31, 2025
Rs. In lakhs Rs. In lakhs
Opening balance 24,303.97 24,303.97
Changes during the Year =
Closing balance 24,303.97 24,303.97
Resetves and Surplus Total
(B) Other equity (Refer Note 15) General Reserve Securities premium | Retained Earnings
Rs. In lakhs Rs. In lakhs Rs. In lakhs Rs. In lakhs

Balance as on April 01, 2024 373.77 2,08,081.57 1,16,733.96 3,25,189.30
Profit for the year - - 21,480.02 21,480.02
Other Comprehensive Income for the year, net of income tax - - 963.45 963.45
Interim Dividend paid - - (10,000.00) (10,000.00)
Balance as on March 31, 2025 373.77 2,08,081.57 1,29,177.43 3,37,632.77
Balance as on April 01, 2025 373.77 2,08,081.57 1,29,177.43 3,37,632.77
Loss for the year - - (5,719.80) (5,719.80)
Other Comprehensive Income for the year, net of income tax - - 256.47 256.47
Interim Dividend paid = - {15,000.00) (15,000.00)
Balance as on March 31, 2026 373.77 2,08,081.57 1,08,714.10 3,17,169.44

The above Statement of Changes in Equity should be
read in conjunction with the accompanying notes 1-57
This is the Statement of Changes in Equity referred to in our report of even date

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E-300009

yor 2

Piyush Sonthalia
Partner
Membership No. : 062447

g

Jyoti Srivastava
Company Secretary
Date: 21 April 2026
Place: Kolkata

GoLintoh

Subhra Sengupta
Chief Financial Officer

For and on behalf of the Board of Directors

(AT

Prabhat Kumar
Chairman
DIN: 08263070

S o
——
Jagjit Singh
Managing Director
DIN: 11080172
Date: 21 April 2026

Place: Kolkata
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TATA STEEL DOWNSTREAM PRODUCTS LIMITED
Notes to financial statements for the year ended March 31, 2026

Note 1: General information and material accounting policies
A. General information

Tata Steel Downstream Products Limited (‘TSDPL' or ‘the Company’) is a public limited company
incorporated in India with its registered office at Tata Centre, 43, Chowringhee Road, Kolkata - 700071,
West Bengal, India.

The Company is engaged in the business of production/manufacture of processed coils and sheets
including corrugation of processed sheets and complex fabrication of plates and manufacture of
components for heavy earth moving equipment and small car segment.

The functional and presentation currency of the Company is Indian Rupees (Rs.) which is the currency
of the primary economic environment in which the Company operates. All financial information presented
in Indian rupees has been rounded to the nearest lakhs except share and per share data.

The financial statements were approved and authorised for issue in accordance with the resolution of the
Company's Board of Directors in their meeting held on April 21, 2026.

The Company is a 100% subsidiary of Tata Steel Limited.
B. Material accounting policies
(1) Statement of compliance

The financial statements (‘the financial statements') for the year ended 31 March 2026 comply in all
material aspects with the Indian Accounting Standards (Ind AS) notified under Section 133 of the
Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015] and other
relevant provisions of the Act.

The accounting policies adopted are consistent with those of the previous financial year.
(2) Basis of preparation and presentation

a) The financial statements have been prepared on the historical cost basis except for certain financial
assets and liabilities (including derivative instruments) that are measured at fair values at the end of each
reporting year and defined benefit plans — plan assets measured at fair value, as explained in the
accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an asset
or a liability, the Company takes into account the characteristics of the asset or liability if market
participants would take those characteristics into account when pricing the asset or liability at the
measurement date. Fair value for measurement and/or disclosure purposes in these financial statements
is determined on such a basis except for measurements that have some similarities to fair value but are
not fair value, such as net realisable value in Ind AS 2 or value in use in Ind AS 36.
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TATA STEEL DOWNSTREAM PRODUCTS LIMITED
Notes to financial statements for the year ended March 31, 2026

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or
3 based on the degree to which the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety, which are described as follows:

+ Level 1 inputs are quoted prices {(unadjusted) in active markets for identical assets or liabilities that
the entity can access at the measurement date;

+ Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

+ Level 3 inputs are unobservable inputs for the asset or liability.
b) Current Versus Non-Current Classification

The Company presents assets and liabilities in the Balance Sheet based on current/non-current

classification.

An asset is classified as current when it is:

+ expected to be realised or intended to be sold or consumed in the normal operating cycle,

» held primarily for the purpose of trading,

» expected to be realised within twelve months after the reporting period, or

+ cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting year.

All other assets are classified as non-current.

A liability is classified as current when:

+ itis expected to be settled in the normal operating cycle,

« itis held primarily for the purpose of trading,

« jtis due to be settled within twelve months after the reporting year, or

» there is no right at the end of the reporting year to defer settlement of the liability for at least twelve
months after the reporting year.

All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current.

(3) Use of estimates and critical accounting judgments

In preparation of the financial statements, the Company makes judgments, estimates and assumptions
about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The
estimates and the associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and the underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the year in which the estimate is revised and future years affected.

Significant judgments and estimates are included in the following notes:

e Useful life of property, plant and equipment: Refer notes 1B (5), 1B (6) and 2

« Recoverable value of investments in joint ventures and associates: Refer note 1B (20) and 5.
« Provision for employee benefits: Refer note 1B (10) and 20. :

¢ Contingent liabilities: Refer notes 1B (14) and 34.

o Loss allowance for expected credit losses: Refer notes 1B (9), 1B (22) and 11.
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TATA STEEL DOWNSTREAM PRODUCTS LIMITED
Notes to financial statements for the year ended March 31, 2026

(4) Intangible assets

Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortisation and accumulated impairment losses. Amortisation is recognised on a straight-line basis over
their estimated useful lives. The estimated useful life and amortisation method are reviewed at the end of
each reporting year, with the effect of any changes in estimate being accounted for on a prospective
basis. Intangible assets with indefinite useful lives that are acquired separately are carried at cost less
accumulated impairment losses.

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from
use or disposal. Gains or losses arising from derecognition of an intangible asset, measured as the
difference between the net disposal proceeds and the carrying amount of the asset, are recognised in
profit or loss when the asset is derecognised.

Useful lives of intangible assets

Estimated useful life of software is 5 years.
(5) Property, plant and equipment

An item of property, plant and equipment is recognised as an asset if it is probable that future economic
benefits associated with the item will flow to the Company and its cost can be measured reliably. This
recognition principle is applied to the costs incurred initially to acquire an item of property, plant and
equipment and also to costs incurred subsequently to add to, replace part of, or service it. All other repair
and maintenance costs, including reguiar servicing, are recognised in the Statement of Profit and Loss
as incurred. When a replacement occurs, the carrying amount of the replaced part is derecognised.
Where a property, plant and equipment comprise major components having different useful lives, these
components are accounted for as separate items.

Freehold land is carried at cost. All other items of Property, plant and equipment are stated at cost, less
accumulated depreciation and impairment. Cost includes all direct costs and expenditures incurred to
bring the asset to its working condition and location for its intended use. Trial run expenses (net of
revenue) are capitalised. Borrowing costs during the year of construction is added to the cost of eligible
property, plant and equipment.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal
or retirement of an item of property, plant and equipment is determined as the difference between the
sales proceeds and the carrying amount of the asset and is recognised in profit or loss.

The gain or loss arising on disposal of an asset is determined as the difference between the sale proceeds
and the carrying amount of the asset and is recognised in the Statement of Profit and Loss.
(6) Depreciation and amortisation of property, plant and equipment and intangible assets

Depreciation amount for assets is the cost of an asset, or other amount substituted for cost less its
estimates residual value.

Depreciation on Property, plant and equipment is provided on straight-line method over the remaining
useful life of assets as per the useful life prescribed in Schedule Il to the Companies Act, 2013 except in
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TATA STEEL DOWNSTREAM PRODUCTS LIMITED
Notes to financial statements for the year ended March 31, 2026

respect of certain categories of the assets, in whose case the life of the assets have been assessed after
taking into account the nature of the asset, the estimated usage of the asset, the operating conditions of
the asset, past history of replacement, anticipated technological changes, etc.

The details of estimated useful life for each category of assets are as under:

Sl. No. Category of assets Useful life

a) Factory building 30 years

b) Building (others) 30 to 60 years
c) Roads and pathways 10 to 20 years
d) Plant and equipment 6 to 20 years
e) Electrical installations 5 to 20 years
f) Furniture and fixtures 10 years

g) Office equipment 510 15 years
h) Vehicles 5 years

i) Computer 5 years

Leasehold improvements are depreciated over the shorter of their useful life or the lease term, unless the
entity expects to use the assets beyond the lease term.

Useful life of class of assets has been determined based on independent technical valuation carried out
by independent valuers which management believes best represent the year over which the assets are
expected to be used.

(7) Impairment of tangible and intangible assets

At the end of each reporting year, the Company reviews the carrying amounts of its property, plant and
equipment and intangible assets to determine whether there is any indication that the carrying amount of
those assets may not be recoverable through continuing use. If any such indication exists, the recoverable
amount of the asset is reviewed in order to determine the extent of impairment loss (if any). Where the
asset does not generate cash flows that are independent from other assets, the Company estimates the
recoverable amount of the cash generating unit to which the asset belongs. Intangible assets with an
indefinite useful life are tested for impairment annually and whenever there is an indication that the asset
may be impaired.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset
for which the estimates of future cash flows have not been adjusted. An impairment loss is recognised in
the Statement of Profit and Loss as and when the carrying amount of an asset exceeds its recoverable
amount.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognised for the asset (or cash generating unit) in prior years. A reversal of an impairment loss is
recognised as income immediately.

(8) Leases

The Company determines whether an arrangement contains a lease by assessing whether the fulfillment
of a transaction is dependent on the use of a specific asset and whether the transaction conveys the right
to use that asset to the Company in return for payment. Where this occurs, the arrangement is deemed
to include a lease.
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TATA STEEL DOWNSTREAM PRODUCTS LIMITED
Notes to financial statements for the year ended March 31, 2026

The Company as a lessee

Leases are recognized as a right-of-use asset and a corresponding liability at the date at which the leased
asset is available for use by the Company. Contracts may contain both lease and non-lease component.
The Company allocates the consideration in the contract to the lease and non-lease components based
on their relative stand-alone prices.

‘Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities
include the net present value of the following lease payments:
* Fixed payments (including in-substance fixed payments), less any lease incentives receivable
e Variable lease payment that are based on an index or a rate, initially measured using the index
or rate as at the commencement date
¢ Amounts expected to be paid by the Company under residual value guarantees
s The exercise price of a purchase option if the Company is reasonably certain to exercise that
option, and
* Payments of penalties for terminating the lease, if the lease term reflects the Company exercising
that option.

Lease payments to be made under reasonably certain extension options are also included in the
measurement of the liability. The lease payments are discounted using the interest rate implicit in the
lease. If that rate cannot be readily determined, which is generally the case for leases in the Company,
the lessee’s incremental borrowing rate is used, being the rate that the individual lessee would have to
pay to borrow the funds necessary to obtain an asset of similar value to the right-of-use asset in an
economic environment with similar terms, security and conditions.

To determine the incremental borrowing rate, the Company:

¢ Where possible, uses recent third-party financing received by the individual lessee as a starting point,
adjusted to reflect changes in financing conditions since third party financing was received.

¢ Use a buitd-up approach that starts with a risk-free interest rate adjusted for credit risk for leases held
by the Company, which does not have recent third-party financing, and

e Makes adjustments specific to the lease, e.g. term, country, currency and security.

The Company is exposed to potential future increases in variable lease payments based on an index or
rate take effect, the lease liability is reassessed and adjusted against the right-of-use asset.

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit
& loss over the lease period so as to produce a constant periodic rate of interest on the remaining balance
of the liability for each year.

Variable lease payments that depends on sale are recognized in profit or loss in the year in which the
condition that triggers those payment occurs.

An entity shall determine the lease term as the non-cancellable period of a lease, together with both:

(a) periods covered by an option to extend the lease if the lessee is reasonably certain to exercise that
option; and

(b) periods covered by an option to terminate the lease if the lessee is reasonably certain not to exercise
that option.

Right-of-use assets are measured at cost comprising the following
¢ The amount of initial measurement of lease liability

¢ Any lease payments made at or before the commencement date less any lease incentives received
¢ Any initial direct costs, and
¢ Restoration cost.




4000-28

TATA STEEL DOWNSTREAM PRODUCTS LIMITED
Notes to financial statements for the year ended March 31, 2026

Right-of-use assets are generally depreciated over the shorter of the asset’s useful life and the lease term
on a straight-line basis. If the Company is reasonably certain to exercise a purchase option, the right-of-
use asset is depreciated over the underlying asset’s useful life.

Payments associated with short-term leases of equipment and all leases of low-value assets are
recognized on a straight-line basis as an expense in the Statement of Profit and Loss. Short-term leases
are leases with lease term of 12 months or less. Low-value asset comprises |IT equipment and small items
of office furniture.

The Company as lessor

Lease income from operating leases where the Company is a lessor is recognised as income on a
straight-line basis over the lease term. Initial direct costs incurred in obtaining an operating lease are
added to the carrying amount of the underlying asset and recognised as expense over the lease term on
the same basis as lease income. The respective leased assets are included in the balance sheet based
on their nature.

(9) Financial instruments

Financial assets and financial liabilities are recognised when a Company becomes a party to the
contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through
profit or loss are recognised immediately in profit or loss. However, trade receivables that do not contain
a significant financing component are measured at transaction price.

a) Financial assets
All regular purchases or sales of financial assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets

within the time frame established by regulation or convention in the marketplace.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair
value, depending on the classification of the financial assets.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through the
expected life of the debt instrument, or, where appropriate, a shorter period to the gross carrying amount
on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assets
classified as at FVTPL. Interest income is recognised in profit orloss and is included in the "Other income"
line item.

Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is subsequently measured at fair value through other comprehensive income if it is held
within a business model whose objective is achieved by both collecting contractual cash flows and selling
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financial assets and the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding.

The Company has made an imevocable election for its investments which are classified as equity
instruments to present the subsequent changes in fair value in other comprehensive income based on its
business model. Further, in cases where the Company has made an irrevocable election based on its
business model, for its investments which are classified as equity instruments, the subsequent changes
in fair value are recognised in other comprehensive income.

Financial assets at fair value through profit or loss (FVTPL)

Investments in equity instruments (other than investments in joint ventures and associates) are classified
as at FVTPL, unless the Company irrevocably elects on initial recognition to present subsequent changes
in fair value in other comprehensive income for investments in equity instruments which are not held for
trading.

Debt instruments that do not meet the amortised cost criteria or FVTOCI criteria (see above) are
measured at FVTPL. In addition, debt instruments that meet the amortised cost criteria or the FVTOCI
criteria but are designated as at FVTPL are measured at FVTPL.

A financial asset that meets the amortised cost criteria or debt instruments that meet the FVTOCI criteria
may be designated as at FVTPL upon initial recognition if such designation eliminates or significantly
reduces a measurement or recognition inconsistency that would arise from measuring assets or liabilities
or recognising the gains and losses on them on different bases. The Company has not designated any
debt instrument as at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each year, with any gains or losses
arising on remeasurement recognised in profit or loss. The net gain or loss recognised in profit or loss
incorporates any dividend or interest earned on the financial asset and is included in the 'Other income'
line item. Dividend on financial assets at FVTPL is recognised when the Company's right to receive the
dividends is established, it is probable that the economic benefits associated with the dividend will flow
to the entity, the dividend does not represent a recovery of part of cost of the investment and the amount
of dividend can be measured reliably.

Impairment of financial assets

The Company applies the expected credit loss model for recognising impairment loss on financial assets
measured at amortised cost, debt instruments at FVTOCI, lease receivables, trade receivables, other
contractual rights to receive cash or other financial asset, and financial guarantees not designated as at
FVTPL.

Expected credit losses are the weighted average of credit losses with the respective risks of default
occurring as the weights. Credit loss is the difference between all contractual cash flows that are due to
the Company in accordance with the contract and all the cash flows that the Company expects to receive
(i.e. all cash shortfalls), discounted at the original effective interest rate (or credit -adjusted effective
interest rate for purchased or originated credit-impaired financial assets). The Company estimates cash
flows by considering all contractual terms of the financial instrument (for example, prepayment, extension,
call and similar options) through the expected life of that financial instrument.

The Company measures the loss allowance for a financial instrument at an amount equal to the lifetime
expected credit losses if the credit risk on that financial instrument has increased significantly since initial
recognition. If the credit risk on a financial instrument has not increased significantly since initial
recognition, the Company measures the loss allowance for that financial instrument at an amount equal
to 12-month expected credit losses. 12-month expected credit losses are a portion of the life-time
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expected credit losses and represent the lifetime cash shortfalls that will result if default occurs within the
12 months after the reporting date and thus, are not cash shortfalls that are predicted over the next 12
months.

If the Company measured loss allowance for a financial instrument at lifetime expected credit loss model
in the previous year, but determines at the end of a reporting year that the credit risk has not increased
significantly since initial recognition due to improvement in credit quality as compared to the previous
year, the Company again measures the loss allowance based on 12-month expected credit losses.

When making the assessment of whether there has been a significant increase in credit risk since initial
recognition, the Company uses the change in the risk of a default occurring over the expected life of the
financial instrument instead of the change in the amount of expected credit losses. To make that
assessment, the Company compares the risk of a default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the financial instrument as at the date of initial
recognition and considers reasonable and supportable information, that is available without undue cost
or effort, that is indicative of significant increases in credit risk since initial recognition.

For trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 115 “Revenue from contracts with customers”, the
Company always measures the loss allowance at an amount equal to lifetime expected credit losses.

Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivables, the
Company has used a practical expedient as permitted under Ind AS 109 “Financial Instruments” taking
into account historical credit loss experience and adjustment for forward-looking information.

The impairment requirements for the recognition and measurement of a loss allowance are equally
applied to debt instruments at FVTOCI except that the loss allowance is recognised in other
comprehensive income and is not reduced from the camrying amount in the balance sheet.

Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another party. If the Company neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the Company recognises its retained
interest in the asset and an associated liability for amounts it may have to pay. If the Company retains
substantially all the risks and rewards of ownership of a transferred financial asset, the Company
continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds
received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount
and the sum of the consideration received and receivable and the cumulative gain or loss that had been
recognised in other comprehensive income and accumulated in equity is recognised in profit or loss if
such gain or loss would have otherwise been recognised in profit or loss on disposal of that financial
asset.

On derecognition of a financial asset other than in its entirety (e.g. when the Company retains an option
to repurchase part of a transferred asset), the Company allocates the previous carrying amount of the
financial asset between the part it continues to recognise under continuing involvement and the part it no
longer recognises on the basis of the relative fair values of those parts on the date of the transfer. The
difference between the carrying amount allocated to the part that is no longer recognised and the sum of
the consideration received for the part no longer recognised and any cumulative gain or loss allocated to
it that had been recognised in other comprehensive income is recognised in profit or loss if such gain or
loss would have otherwise been recognised in profit or loss on disposal of that financial asset. A
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cumulative gain or loss that had been recognised in other comprehensive income is allocated between
the part that continues to be recognised and the part that is no longer recognised on the basis of the
relative fair values of those parts.

Foreign exchange gains or losses

The fair value of financial assets denominated in a foreign currency is determined in that foreign currency
and translated at the spot rate at the end of each reporting year.

For foreign currency denominated financial assets measured at amortised cost and FVTPL, the exchange
differences are recognised in profit or loss except for those which are designated as hedging instruments
in a hedging relationship.

Changes in the carrying amount of investments in equity instruments at FVTOCI relating to changes in
foreign currency rates are recognised in other comprehensive income.

For the purposes of recognising foreign exchange gains and losses, FVTOCI debt instruments are treated
as financial assets measured at amortised cost. Thus, the exchange differences on the amortised cost
are recognised in profit or loss and other changes in the fair value of FVTOCI financial assets are
recognised in other comprehensive income.

b) Financial liabilities and equity instruments

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after
deducting all of its liabilities. Equity instruments are recorded at the proceeds received, net of direct issue
costs.

Financial Liabilities

Trade and other payables are initially measured at fair value, net of transaction costs, and are
subsequently measured at amortised cost, using the effective interest rate method.

These amounts represent unsecured liabilities for goods and services provided to the Company prior to
the end of the financial year which are unpaid. Trade and other payables are presented as current
liabilities unless payment is not due within 12 months after the reporting period.

Interest-bearing bank loans and overdrafts are initially measured at fair value and are subsequently
measured at amortised cost using the effective interest rate method. Any difference between the proceeds
(net of transaction costs) and the settlement or redemption of borrowings is recognised over the term of
the borrowings in accordance with the Company’s accounting policy for borrowing costs.

Derecoqnition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company's obligations are
discharged, cancelled or they expire.

Foreign exchange gains and losses

For financial liabilities that are denominated in a foreign currency and are measured at amortised cost at
the end of each year, the foreign exchange gains and losses are determined based on the amortised cost
of the instruments and are recognised in ‘Other income’.

The fair value of financial liabiliies denominated in a foreign currency is determined in that foreign
currency and translated at the spot rate at the end of the year. For financial liabilities that are measured
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as at FVTPL, the foreign exchange component forms part of the fair value gain or losses and is recognised
in the Statement of Profit and Loss.

Derivative financial instruments

In the ordinary course of business, the Company uses certain derivative financial instruments to reduce
business risks which arise from its exposure to foreign exchange and interest rate fluctuations. The
Instruments are conflned princlpally to forward foreign exchange contracls, cross currency swaps and
interest rate swaps. The instruments are employed as hedges of transactions included in the accounts or
for highly probable forecast transactions/ firm contractual commitments. These derivatives contracts do
not generally extend beyond 12 months, except for certain interest rate swaps and cross currency interest
rate swaps.

Derivatives are initially accounted for and measured at fair value from the date the derivative contract is
entered into and are subsequently re-measured to their fair value at the end of each year. The fair value
for forward currency contracts, interest rate swaps are marked to market at the end of each year. Changes
in the fair value of derivatives are recognised in the Statement of Profit and Loss as they arise.

(10) Employee benefits
Defined contribution plans

Payments to defined contribution plans are charged as an expense as they fall due. Payments made to
state managed retirement benefit schemes are dealt with as payments to defined contribution schemes
where the Company’s obligations under the schemes are equivalent to those arising in a defined
contribution retirement benefit scheme.

Defined benefit plans

For defined benefit retirement schemes, the cost of providing benefits is determined using the Projected
Unit Credit Method, with actuarial valuation being carried out at each balance sheet date. Re-
measurement gains and losses of the net defined benefit liability/ (asset) are recognised immediately in
other comprehensive income. The service cost, net interest on the net defined benefit liability/ (asset) is
treated as a net expense within employment costs.

Past service cost is recognised as an expense when the plan amendment or curtailment occurs or when
any related restructuring costs or termination benefits are recognised, whichever is earlier.

The retirement benefit obligation recognised in the balance sheet represents the present value of the
defined-benefit obligation as reduced by the fair value plan assets.

Compensated absences

Compensated absences which are not expected to occur within twelve months after the end of the year
in which the employee renders the related service are recognised based on actuarial valuation at the
present value of the obiigation as on the reporting date.

Short-term and other long-term employee benefits

The liability is recognised for benefits accruing to employee with respect of wages and salaries in the year
the related service is rendered at the undiscounted amount of the benefits expected to be paid in
exchange for that service.

Liabilities recognised in respect of short-term employee benefits are measured at the undiscounted
amount of the benefits expected to be paid in exchange for the related service.
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Liabilities recognised in respect of other long-term employee benefits are measured at the present value
of the estimated future cash outflows expected to be made by the Company in respect of services
provided by employees up to the reporting date.

Termination Benefits

Termination benefits are payable when employment is terminated by the Company before the normal
retirement date, or when an employee accepts voluntary redundancy in exchange for these benefits. The
Company recognises termination benefits at the earlier of the following dates: (a) when the Company can
no longer withdraw the offer of those benefits; and (b) when the entity recognises costs for a restructuring
that is within the scope of Ind AS 37 and involves the payment of terminations benefits. In the case of an
offer made to encourage voluntary redundancy, the termination benefits are measured based on the
number of employees expected to accept the offer. Benefits falling due more than 12 months after the
end of the reporting period are discounted to present value.

(11) Taxation
Tax expense for the year comprises current and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the Statement of Profit and Loss because it excludes items of income or expense that are
taxable or deductible in other years and it further excludes items that are never taxable or deductible. The
Company’s liability for current tax is calculated using tax rates and tax laws that have been enacted.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit, and is accounted for using the balance sheet liability method. Deferred tax
liabilities are generally recognised for all taxable temporary differences. In contrast, deferred tax assets
are only recognised to the extent that it is probable that future taxable profits will be available against
which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each year and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset
to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the year when the liability is settled,
or the asset is realised based on the tax rates and tax laws that have been enacted or substantially
enacted by the end of the year. The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Company expects, at the end of the year,
to cover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset to the extent that they relate to taxes levied by the same tax
authority, and they are in the same taxable entity. Current tax assets and tax liabilities are offset where
the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to realise
the asset and settle the liability simultaneously.

Deferred tax assets are not recognised for temporary differences between the carrying amount and tax
bases of investments in subsidiaries where it is not probable that the differences will reverse in the
foreseeable future and taxable profit will not be available against which the temporary difference can be
utilised.

Deferred tax liabilities are not recognised for temporary differences between the carrying amount and tax
bases of investments in subsidiaries where the Company is able to control the timing of the reversal of
the temporary differences and it is probable that the differences will not reverse in the foreseeable future.

Current and deferred tax are recognised as an expense or income in the Statement of Profit and Loss,
except when they relate to items credited or debited either in other comprehensive income or directly in
equity, in which case the tax is also recognised in other comprehensive income or directly in equity.
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(12) Inventories

Inventories are stated at the lower of cost and net realisable value. Costs comprise direct materials and,
where applicable, direct labour costs and those overheads that have been incurred in bringing the
inventories to their present location and condition. Net realisable value is the price at which the inventories
can be realised in the normal course of business after allowing for the cost of conversion from their
existing state to a finished condition and for the cost of marketing, selling and distribution.

Stores and spares are valued at lower of cost (comprising of purchase price, freight and handling, non-
refundable taxes and duties and other directly attributable costs) and net realizable value.

Cost of inventories are generally ascertained on the "weighted average” basis.

Provisions are made to cover slow moving and obsolete items based on historical experience of utilisation
on a product category basis.

{13) Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash
on hand, deposits held at call with financial institutions, other short-term, highly liquid investments with
original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities in the balance sheet.

(14) Provisions

Provisions are recognised in the balance sheet when the Company has a present obligation (legal or
constructive) as a result of a past event, which is expected to result in an outflow of resources embodying
economic benefits which can be reliably estimated. Each provision is based on the best estimate of the
expenditure required to settle the present obligation at the balance sheet date. When appropriate,
provisions are measured on a discounted basis. The discount rate used to determine the present value
is a pre-tax rate that reflects current market assessments of the time value of money and the risks specific
to the liability. The increase in provision due to the passage of time is recognised as interest expense.

Constructive obligation is an obligation that derives from an entity’s actions where:

(a) by an established pattern of past practice, published policies or a sufficiently specific current
statement, the entity has indicated to other parties that it will accept certain responsibilities; and

(b) as a result, the entity has created a valid expectation on the part of those other parties that it will
discharge those responsibilities.

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, a receivable is recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Contingent liabilities are not recognised but are disclosed in the notes.

(15) Government grants
Government grants related to expenditure on property, plant and equipment are credited to the Statement
of Profit and Loss over the useful lives of qualifying assets. Total grants received less the amounts
credited to the Statement of Profit and Loss at the balance sheet date are included in the balance sheet

as deferred income.

Government loan received in form of interest free financial assistance, to be repaid after a specified year,
is initially recognised at its fair value which is the discounted amount of the loan computed using the
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market rate of interest for a similar loan where there is a reasonable assurance that the grant will be
received, and the Company will comply with all attached conditions.

The difference between the nominal value of loan and its fair value is recognised as government grant.
The grant is recognised in profit and loss on a systematic basis over the periods in which the Company
recognises as expenses the related costs for which the grant is intended to compensate.

(16) Revenue

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price
(net of variable consideration, if any) allocated to that performance obligation. The transaction price of
goods sold and services rendered is net of discounts and taxes and duties collected on behalf of the
government, taking into account the contractually defined terms.

Sale of goods

The Company is in the business of production/manufacture of processed coils and sheets including
corrugation of processed sheets and complex fabrication of plates and manufacture of components for
heavy earth moving equipment and small car segment. Revenue from sale of goods are recognised when
control of the products has transferred, being when the products are delivered to the customer. Delivery
occurs when the products have been shipped or delivered to the specific location as the case may be,
the risks of obsolescence and loss have been transferred, and either the customer has accepted the
products in accordance with the sales contract, or the Company has objective evidence that all criteria
for acceptance have been satisfied.

No element of financing is deemed present as the sales are made with a credit term which is consistent
with market practice for the industry.

A receivable is recognised when the goods are delivered as this is the point in time that the consideration
is unconditional because only the passage of time is required before the payment is due.

The Company does not have any contracts where the period between the transfer of the promised goods
or services to the customer and payment by the customer exceeds one year. As a consequence, the
Company does not adjust any of the transaction prices for the time value of money.

Sale of services

Income from services is accounted over the year of rendering of services. No revenue is recognized if
there are significant uncertainties regarding recovery of the amount due and associated costs.

Interest income

Interest income from a financial asset is recognised when it is probable that the economic benefits will
flow to the Company and the amount of income can be measured reliably. Interest income is accrued on
a time basis, by reference to the principal outstanding and the effective interest rate applicable which is
the rate exactly discounts estimated future cash receipts through the expected life of the financial asset
to that asset’s net carrying amount on initial recognition.

Dividend income

Dividend income from investments is recognised when the shareholder’s rights to receive payment have
been established.

{17) Foreign currency transactions and translation
In preparing the financial statements of the Company, transactions in currencies other than the entity's

functional currency (foreign currencies) are recognised at the rates of exchange prevailing at the dates
of the transactions. At the end of each reporting year, monetary items denominated in foreign currencies
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are retranslated at the rates prevailing at the end of the reporting year. Non-monetary items carried at fair
value that are denominated in foreign currencies are retranslated at the rates prevailing on the date when
the fair value was determined. Non-monetary items that are measured in terms of historical cost in a
foreign currency are not translated.

Exchange differences arising on translation of long term foreign currency monetary items recognised in
the financial statements before the beginning of the first Ind AS 21 “The Effect of Change in Foreign
Exchange Rate” flnancial reporting year are recognised directly in equity or added/deducled [rom the cost
of assets as the case may be.

Exchange differences arising on the settlement of monetary items, and on retransiation of monetary items
are included in the Statement of Profit and Loss for the reporting year. Exchange differences arising on
translation of non-monetary items carried at fair value through profit and loss are recognised in Statement
of Profit and Loss for the year as part of the fair value gain or loss and translation differences arising on
non-monetary items classified as FVOCI are recognised directly in other comprehensive income.

(18) Borrowing Costs

Borrowings costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial year of time to get ready for their intended use or
sale are added to the cost of those assets, until such time as the assets are substantially ready for the
intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure
on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in the Statement of Profit and Loss in the year in which they are
incurred.

(19) Earnings per share

Basic earnings per share is computed by dividing profit or loss attributable to equity shareholders by the
weighted average number of equity shares outstanding during the year. The Company did not have any
potentially dilutive securities in any of the years presented.

(20) Investments in joint ventures and associates

Investments in joint ventures and associates are carried at cost less accumulated impaimment losses, if
any. Where an indication of impaimment exists, the carrying amount of investment is assessed and an
impairment provision is recognised, if required immediately to its recoverable amount.

On disposal of such investments, difference between the net disposal proceeds and carrying amount is
recognised in the Statement of Profit and Loss.

(21) Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker. See note 41 for segment information presented.

{22) Trade Receivables

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary
course of business and reflects Company’s unconditional right to consideration (that is, payment is due
only on the passage of time). Trade receivables are recognised initially at the transaction price as they
do not contain significant financing components. The Company holds the trade receivables with the
objective of collecting the contractual cash flows and therefore measures them subsequently at amortised
cost using the effective interest method, less loss allowance.

—
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(23) Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there
is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net
basis or realise the asset and settle the liability simultaneously. The legally enforceable right must not be
contingent on future events and must be enforceable in the normal course of business and in the event
of default, insolvency or bankruptcy of the Company or the counterparty.

(24) Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction costs)
and the redemption amount is recognised in profit or loss over the period of the borrowings using the
effective interest method.

Borrowings are removed from the balance sheet when the obligation specified in the contract is
discharged, cancelled or expired. The difference between the carrying amount of a financial liability that
has been extinguished or transferred to another party and the consideration paid, including any non-cash
assets transferred or liabilities assumed, is recognised in profit or loss as other gains/(losses).

Borrowings are classified as current liabilities unless at the end of the reporting year, the Company has
a right to defer settlement of the liability for at least 12 months after the reporting period. Where there is
a breach of a material provision of a long-term loan arrangement on or before the end of the reporting
period with the effect that the liability becomes payable on demand on the reporting date, the entity does
not classify the liability as current, if the lender agreed, after the reporting period and before the approval
of the financial statements for issue, not to demand payment as a consequence of the breach.

Covenants that the Company is required to comply with, on or before the end of the reporting period, are
considered in classifying loan arrangements with covenants as current or non-current. Covenants that
the Company is required to comply with after the reporting period do not affect the classification at the
reporting date.

{25) Dividend

Provision is made for the amount of any dividend declared, being appropriately authorised and no longer
at the discretion of the entity, on or before the end of the reporting period but not distributed at the end of
the reporting period.

(26) Rounding off amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs as
per the requirement of Schedule Ill, unless otherwise stated.

(27) New and amended standards adopted by the Company

The Ministry of Corporate Affairs vide notification dated May 7, 2025 and August 13, 2025 notified the
Companies (Indian Accounting Standards) Amendment Rules, 2025 and Companies (Indian Accounting
Standards) Second Amendment Rules, 2025, respectively, which amended certain accounting standards
(see below), and are effective for annual reporting periods beginning on or after April 1, 2025:

e Classification of Liabilities as Current or Non-current and Non-current Liabilities with Covenants
— Amendments to Ind AS 1
e Supplier Finance Arrangements — Amendments to Ind AS 7 and Ind AS 107
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Notes to financial statements for the year ended March 31, 2026

These amendments did not have any material impact on the amounts recognized in prior periods and are
not expected to significantly affect the current or future periods.

(28) New standards or amendments not yet adopted

The Ministry of Corporate Affairs vide notification dated May 7, 2025 and August 13, 2025 notified the
Companies (Indian Accounting Standards) Amendment Rules, 2025 and Companies (Indian Accounting
Standards) Second Amendment Rules, 2025, respectively, which amended certain accounting standards
(see below), and will take effect for reporting periods beginning on or after April 1, 2026:

» Classification of Liabilities as Current or Non-current and Non-current Liabilities with Covenants
— Amendments to Ind AS 1

The Company does not expect this amendment to have an impact on its operations or financial
statements.




9000 - 39

\

..vwz.:m_:ﬁo E_ H

*(11)p 910N U pIuoRUaWL Se 1da3x@ Auedwod 3u O BWBY By} U PlaY AU ‘SUBLIRIE]S [2oUeUY Y] 0] (9ISSH BU) JO JNOARY Ul PAINIIXD ANp e KUSLISIBE 95e9] 243 PUE 39559 By} St Aueduiod By} a1Rym saluadaud vey] J3y10) soiuadaid qeaciuul 3U) ||B JO SPI9P 3 Y| (n)
1224 snoiaid 10 JuaLINd 31 BuLnp joq 10 S)3sse 9|g6ueju) Ja (K558 IsN-Jo-3ybu Buipnul) I pue juejd 1) 30u sey Auedwo)) ay |

*sbuimauIng Jsuiebe A1n3as se pabpayd a.e Jey) s1asse asn Jo Jybu pue Juawdinbs pue jueld ‘Auadaid ou e Ryl

*sjas5e 3sn 4o Jybu pue Judwdinbd pue jueid ‘Apadaid 4o LoYSINDIE 34 10) NUSUGILIWOD [ENJIRAUDI JO JNSOPISIP J0) SE 310N J3)3Y (1)

910N
£5'984'69 16'0Lb | 16°02t 99'5T0'69 [oepbz | sote 88'LYT L0'S6T | 05'T6L'T 5T'S80'TS ST'SST'PT £8'v9T 9Z0T ‘TE YPJEW € 5€ %901g 19N
E4'T08'PS TESY PTESE TBYEDS lvoevz LS vT'79 T8'LT 9L'€2S'T ST'89b'6E 0£'659'ZT EB'P9T SZ0T ‘IE Y1l 1€ se H20|g 39N
Z5'6Z8'TY (3741 BU'8LT YT IS9'TY 19'€SZ 6b'29 65'0L 10'6LT | T6'662'T 9S'EPE‘OE €T'UUT'E £8'$9T $Z0Z 'TE YII=W I© S 0| 19N
95'6PE'PE ov'LoL ov'Loe 9T'ZH9'EE 60°T69 st'6n 69'STE | vorzze PTTEE'T 60°£09'pZ 96'v97'9 - 9Z0T ‘TE Y24EW Je se uopjepaidaq pajejnwnaoy
| os0r . 0R0b a0 = = || o 7t - : 1234 3y} Buunp suoKINPag
9656 19471 1R'L21 91'399'+ [l a0'07, §9°LE 0T'6€ 79°ErT LTBI9E 10524 - 1e94 343 Buunp uone|saidag
0Y'v65'6Z 19'645 19°6£S 08'b10'6Z z8'229 6£'69 v0'8LT Y EBT 79'(8T'T YS'ETO'TT | se6ss’s - SZ0Z ‘I€ Y24el 1€ se uoneidesdaq pezennaoy
70562 756l 790 [k or'g €9 27¢ _ E : 1894 343 6ULNP SUOPINPRQ
SSHI9'E 82 JARY2 T605E LG'AR RS'02 15'92 69'L€ T6ETT 92°L0L'C 98'F45 . Jead 3y uunp uonepaidag
52'542'97 vo'rOS Yo' v0S 18'06£'ST 06'bES 88°¢0T LIS SL'SHT T8 T80'T T6'EES'BY 60'586'0 - +20Z ‘10 14dy 3e se uopepeidaq peyw|nwNOY
E0'sez - - £0'scz - - £0'0 - 19°0 6EvLT - - 9Z0Z ‘T€ Y2101 3¢ se JuouLiedury
| £o'sez | - . £0'SL7 - - £0°0 - 19'0 6E'PLT + - SZOT 'TE Y219 3€ s© Juswnedwy
_ £0'SLT |- . £0'S4T . - €0°0 - 19'0 6E°bLZ - - +Z0Z ‘10 114dy 3e se Juswedw
| ot TTT'PO'T TE'BLT'T TE'BLL'T S8'ZE6'20'T 6E'SE6 eTzT | oo'€os TLLTS SE'ETT'E €£'9969¢L T1°0¥5'0Z €8'P9T 920Z 'TE Y34BlW 3© s §0|q S301D
|t vE'06 891 2 96'€L E 4JeaA ay) Buunp suonsEq
| P9 0ES6T aq'sHT 9661 | 80°S8E’6T 16 60°(27 Sb'65 92 1TH 19'1:82'97 9 0TE"? 1294 aip Guunp suoqippy
98°0£9'v8 SL'TEQ'T SLTEN'T | TT'BE9'ER 98’598 ET'TZT TEOVE 9T'8st 66'TTL'T 80°95209 S9°61Z'PT €8'P9T SZ0Z ‘TE Y2I2W & s© }20jg SS0ID
68t 6€ | | 68 E6E (y 6L - - €18 L9ETE [ €94 33 buunp suoneg
5091£°91 F1ase £1°05¢ 76'59€°91 75'8 8921 7ot 05'% 8L (EL 68 LT6T1 €6296°¢ . €A 3 DULIND SUOPPY
04°6¥E'89 79'289 79289 _ 90°£99°£9 15'88L LE'SLT 60°2ZE 9L'YTY PE'ZBET 98°IST'6Y ZELST'YT €89PT +Z0T 'T0 |1dy 3@ se yd0jg s
| . sosse Enﬂﬂam _ sasse juewdinba RUINIX|S A )
| I ne() Y
| Sivsse jeioL u____._““.”u.._ a9yndwon 9|qiBue) jejol simndwo) ERPIBA 220 pue anjiuing 1e21323|3 puejueld Buipung Ppuel ployaedd
L =~ N | = e e S — — =,
[T R
S13S5V ITAIONVINI YIHLO ANV LINIWAINDI ANV INV1d ‘ALYIdON * Z JLON
WVAIVAL sjulawajels [eppueuy jo Jed Bujwioy pue 0} paxauue S3joN

as Q3ALINIT S10NA0Hd WVIULSNMOQG 71331S ViVl




TATA STEEL DOWNSTREAM PRODUCTS LIMITED
Notes annexed to and forming part of financial statements

NOTE 3 : CAPITAL WORK-IN-PROGRESS (CWIP)

(a) At the commencement of the year
(b) Additions during the year

(c) Transfers during the year

(d) As at year end

1) CWIP Ageing Schedule

An sk March 31, 2026

Prosects in oroaress.
| Prerects tarmoomry sk

As 3t Masch 31, 2075

“Promcty 1 oo
roiests teroaarile sussared
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LA
TATA
As at As at
March 31, 2026 March 31, 2025
Inlakhs | | Rs.Inlakhs
559151 4,467.13
18,682 49 17,840.43
19S5 | (EMS0S)
#,743.36 5,591.51
S .. — (Rex. i bnkcFra}
Amaunt im CWIF far a year of |
Total
Lesw than 1 year 1-2 years -3 yenrs Mare than 3 pesrs
T apEE 7 LELEETN
3,005 é CHETAl == - ENEEECN|
|
] o [Rainlskhs)
—— Amount n CWIP for o yearaf e 1
Less tan 1 year 13 vaars | -3 years | Mare than 3 years
45125 ram - -~ 559LH
d_.n_llg.s-l i a7nsl [ I =

(b) Expected completion time of Capital work-in-pragress for which comptetion is overdue or has exceeded its cost compared bo its original plan ©

As st March 31, 2026

- (R b buehis)
— Amorunt in CWIF for a pearof ot
. Less than 1 year 1-2 years 2-3 yamrs _
4,743.36 * ES 4,74336
[T ETY — —

An ut March 11, 3025 [ ]
S L than 1 1 T |
Frapets m aregros
Tiews PNt ot Sanand 1,93230 - 1,93230
Cehers 3,659.21 - 3,669.21
== 5 e - — !:49"\’_““
) |
NOTE 4 : RIGHT-OF-USE ASSETS
. - — (Rs inLlakhs)
Right-of-Use | Rightof-Use | " oniofU | pigniof.use | Total Right-of-
| Land Building Machinery Vehide Use Assets
f - —|
Groas Carrying Amount as at April 01, 2024 4,109.63 1,626.24 1,658.54 | 32.16 7,426.57
| Dalations during the vear 183.04 - 183.04 |
Groas Carrying Amount as at March 31, 2025 3,926.59 1,626.24 | 1,658.54 3216 7,243.53
| Additians durlng the yeae - 3243 32.43
Deletions during the year - ' 32.16 32.16
Graoss Carvying Amount as at March 31, 2026 3,926.59 1,626.24 1,658.54 3243 7,243.80
Acaumulated Depreciation as at April 01, 2024 640.10 229.03 238.66 6,14 1,113.93
Depreciation during the year 168.17 31.75 82,81 6.16 308.89
Accumulated Depredation as at March 31, 2025 828.27 260.78 321.47 12.30 1,422.82 |
Depreciation during the year 181,63 2509 B2.81 13.15 [ 302,68 |
|
Deductions during the year 1434 14.34 ‘
Accumulated Depredation as at March 31, 2026 1,009.90 285.87 404.28 1111 1,711.16 |
Net Carrying Amount as at March 31, 2024 3,469.53 1,397.21 1,419.88 26,02 6,312.64
Net Carrying Amount as at March 31, 2025 3,098.32 | 1,365.46 1,337.07 | 19.86 582071 |
Net Carrying Amount as at Merch 31, 2026 ! 2,916.6% | 1,340.37 1,254.26 | 2132 5,532.64
Note:
(i) Refer Note 2(1), (i} and 2(lil).
(il) Lease deeds of all right-of-use assets are held in the name of the Company, except for the (ollowing:
Ees Reason for not
Gross camrying N promoter, Year Held (i.e. M
Description of property value (Rs. ":I.d"": :\e director or from the dates being '::, Lr;:he
lakhs) their relative or| of capitalization)| "o
Company
employee
Lease deed is not
110.99 yet executed
: " between the
Right of Use Land Not Applicable No April, 2020 parties after the
11099 expiry of the
original lease deed

Figures in italics represents comparative figures of previous year.

Kcikata



TATA STEEL DOWNSTREAM PRODUCTS LIMITED
Notes annexed to and forming part of financial statements

NOTE 5: INVESTMENTS IN JOINT VENTURES AND ASSOCIATES

Invastments carried at cost

Equity invedtmant In Joint Vantures

Unquoted investments (fully paid-up)

{a) Jamshedpur Continuouis Annealing & Processing Company Private Limited - Face Value of ¥10 each (Refer Note (1) below)
{b) Tata Steel Colors Private Limited (Formerly Tata Bluescope Steel Private Limited) - Face Value of ?10 each Refer Note
(ii) bedow)

Total investments in Joint Ventures

Equity investment in Associates

Unquoted investments (fully paid-up)

(8) Tata Stee) Colors Private Limited (Formerly Tata Bluescope Steel Private Limited) [Refer Note (i) and (i) below]
Less: Provison for Impairment (Refer Note 27)

Total invastmenta in Associntas
Total i in Joint and
Notes:

qoo0o — Al

-
wr
TATA
As at March 31, 2026 As at March 31, 2025
No. of shares A, In Lakchs No. of shares Rs. In Lakhs
73,03,20,000 83,402.54 73,03,20,000 83,402.54
43,30,00,000 1,41,158.00
83,402.54 2,24,550.54
43,30,00,000 1,41,158 00 - -
(31,158.00) - .
1,10,000.00 =
1,93,402.54 2,24,560.54

(1) The Company hoids more than 50% of the equity share capital in Jamshedpur Continuous Annealing & Processing Company Private Limited, The decisions in respect of activities which significantly affect the risks and rewards of it's business, require

unanimous consent of all the shareholders. Accordingly, the investment has been considered as a joint venture.

(ii) The Company holds 50% in Tata Steel Colors Private Limited (Formerly Tata Bluescope Steel Private Limited)(TSCPL). During the year ended March 31, 2026, the Board of Directors of Tata Steel Limited considered and approved the acquisiton of 50%
equity stake in Tata BlueScope Steel Private Limited from BlueScope Steel Asia Holdings Pty Limited for a consideration of up to 2110,000.00 lakhs which was also approved by the Competition Commission of India. Post such transaction, Tata Steel Limited
controls and holds, directly and indirectly, 99.99% in Tata BlueScope Steel Private Limited and directly 100% in the Company. Accordingly, as per the requirements of [nd AS 28, "Investment in 2ssociates and joint ventures”, the Company exercises significant

influence and has classified its investment in Tata BlueScope Steel Private Limited as an investment in associate

(jii) The Company has considered potential indicators of impairment for its investment in Tata Steel Colors Private Limited, associate of the Compary,

Managemerk has assessed and concluded recoverable value of invastment held in TSCPL basis the above orderly trarsaction entered into with external third party [Note(ii) above] which was consummated closer to the reporting year end date given that no
calibration/adjustment was required to this market value for there being no significant change in TSCPL's performance ar market conditions subsequent to aforesaid transaction date.

The outzome of the assassment as on March 31, 2026 resulted in an impaimment for investments held in TSCPL ~ Rs, 31,158 00 lakhs. {2024-25: Nil)

NOTE 6: OTHER INVESTMENTS

Non-Current Investments

Unquoted irvestments (fully paid-up)

Investment in Equity Instruments carried at FVTOCT -
-Nicco Jubilee Park Limited

(Face value: Re 1}

NOTE 7 : OTHER FINANCIAL ASSETS

Non-current
(i) Security deposits (Refer Note (i) below)
(ii) Other Deposit with Barks

Current
Derivative Asset

Note :

(i) Security deposits to related party as on March 31, 2026 amounts to Rs. 65.23 lakhs (March 31, 2025 Rs. 65 23 lakhs) (Refer Note 38)

NOTE 8 : NON-CURRENT TAX ASSETS (NET)

Non Current tax assats
Advance tax
Less: Provision for tax

NOTE 9 : OTHER NON-CURRENT ASSETS

Unsecured, considered good

{1) Capital advances

(i) Prepaid expenses

(ili) Balance with other Government authorities

NOTE 10 : INVENTORIES

(Valued at lower of cost or net realisable value)

(i) Raw materials (Refer Note (1) below)

(ii) Work-in-Progress

(ili) Finished goods (including scrap) (Refer Note (ii) below)
(iv) Stock-in-trade

(v) Stores and spares.

Notes :
(1) Raw materials include Goods in tramsit Rs. 17,222 80 lakhs (March 31, 2025 Rs. 11,2689 34 lakhs).
(i} Finished goods include Scrap of Rs, 2,298.15 lakhs (March 31, 2025 Rs. 1,422 81 lakhs).

Az at March 31, 2026 As at March 31, 2025
No. of shares Rs. In Lakhs Mo, of Rs. In Lakhs
10,000 = 10,000 =

As at March 31, 2026 As at Macch 31, 2025
Ra. In Lakhs Rs. In Lakhs

284.14 280.06

870 7.35

191.84 26741

7.84 1.23

7.84 122

As at March 31, 2026

As at March 31, 2025

Rs. In Lakhs
19,73412
18,367

Rs. In Lakhs

18,549.16
17,596.26 |
A52.90 |

As at March 31, 2026 I

As at March 31, mzs'

. In Lakhs |
2,269.26 |
3965
520.43 |
2,829.34 |

As at March 31, 2026

Rs. In Lakhs

7,556.84 |
36.75

481.63 |
0,075.22

As at March 31, 2025

Rs. In Lakhs
67,839.97
594,96
15,806.72
1,205.43
5.350,38
91,156.56

Rs. In Lakhs

67,830.96 |
557.90
13,249.62
1,855 81

3,901.65 |

87,396.14 |




TATA STEEL DOWNSTREAM PRODUCTS LIMITED
Notes annexed to and forming part of financial statements

NOTE 11 : TRADE RECEIVABLES
Current

{a) Considered good - Unsecured
{b) Credit impaired

Less ; Allawance for credit impared

Trade receivables

TATA

As at March 31, 2026 As at March 31, 2025 |
M. In Likhs
JENEEFS 22,02333
860.49 867.77
17,099.69 22,891.10
(894.26) (867.77)
17,105.43 212,0231.13

The average credit period on sale of goods and senwces is 0-90 days. In the event of customer making payments for an invoice/debil note beyond its stipulated/assigned aredit penod, an interest of 0% to 18% p.3 is charged/debited to the customer for the

number of days delayed, beyond due date.

The Companyy uses an intemal customer credit analyss (o assess the exsting and potential customer’s credit quality and defines the credit limits by customer. Out of the trade receivables balance as on March 31, 2026, the following customers represent more.

than 109 of the total balance of trade receivables:

Tata Steel Limited (Refer Note 38)
Ashok Leyland Lid.

Tata Steel Limited (Refer Note 38)

As at March 31, 2026

Rs. In Lakhs
3550
2,570 80
[ &38|

As at March 31,
2025

Ax, In Lakhs

6,939.14
6,919.14

The Company has used a practical expedient to compute the expected credit loss allowarce for trade recevabies based on a provision matrix. The expected credit loss allowance is based on the ageing of the days the receivables are due and the rates used in

the provision matnx.

in the credit loss
Balance at the beginning of the year
Charge/{Reversal) of credit loss allowance
Balance at end of the year

Trada Recsivables ageing schedule as on March 31, 2026

As at March 31, 2026

As at March 31,

®e. In Lakhs
6707
26.49
B94.26

Oukb dl years from dun data of paymant {As. in lakhs) Total (Rs. in
i " Wors than 3|
Particulars Unbilled Duas | Not Due Less dhan 5 5 months -1 year 1-2 years 2-3 years ors lakhs)
_— menths . YBArE
(1) Undisputed Trade recevatdes — considered good - 8,605.32 8,318.51 181 60 - - 17,105.43
(i) Undisputed Trade Receivables — which have significant increase in credit risk + ¥ -
(iit) Undisputed Trade Receivables — credit impaired * 3.06 0.78 72.72 76.56
(iv) Dsputed Trade Receivables — considered good = -
(v) Disputed Trade Receivables — which have significant increase in credit risk - - - ] - -
(w) Disputed Trade Receivables — credit impaired 8841 103.79 625.50 a17.70
¥ 8,605,32 8,318.51 181.60 91.47 104.57 698.22 17,999.69
Tradn Recelvables againg scheduln as on March 31, 2035
Guistandi yoars from due date of {Rs, In lakha) Total (Rs. in
Particulars = Loss than6 Wora than 3| .
Unbilled Duas Not Due ths 6 months -1 year 1-2 years 2-3 years e lakhs)
(1) Undisputed Trade receivables — considered good 11,508.01 10,458.16 57.16 22,023.33
(1) Undisputed Trade Receivables — which have significant increase in credit risk - -
(lii) Undisputed Trade Receivables — credit impaired - 1381 - 6.67 88.47 108.95
(iv) Disputed Trade Receivables — considered gaod - - + -
(v) Disputed Trade Receivables — which have significant increase in credit risk - £ =
(vi) Disputed Trade Receivables - credit impaired = 12879 630.03 758.82
. 11,508.01 10,458.16 70.97 128.79 6.67 718.50 22,891.10

Motes :

(i) There were no outstanding debts due from directors or other officers of the Company.
(i) Trade receivables from related parties as on March 31, 2026 amounting to Rs. 3,980.69 Jakhs (March 31, 2025 Rs. 7,705.01 lakhs) (Refer Note 38)

NOTE 12 : CASH AND CASH EQUIVALENTS

(i) Balances with scheduled banks :

- In current accounts
(1) Cepesits with maturtty of less than (hiee manthe
(i) Cash on hand

o

At

EIL Cherlerei: 'V

As at March 31, 2026

As at March 31,

2025
Rs. In Lakhs Rs. In Lakhs |
6,986.15 2,656.26
| 0.06 0.06
0.30
2,650.62




TATA STEEL DOWNSTREAM PRODUCTS LIMITED
Notes annexed to and forming part of financial statements

NOTE 13 : OTHER CURRENT ASSETS

Uneecured, considerad good

(1) Other advances (Refer note (i) & (ii) below)

(i) Ralance with GST suthantes

[iif) Prepaid expenses

(iv) Sirpdus of Plan Assai {net) - Gratuty |Rifer Note 41]
Unsacured, considered doubtful

{v) Other advances

Le=! Provimen for doutsthil advinces

Noted:
{1} Other advances includes unclaimed input credits of goods in ransit and vendor advances.
(i) Other advances includes advance to related parties Rs, 2,626.56 lakhs (March 31, 2025 - Rs. 1,723.59 lakhs) (Refer Nate 38)

NOTE 14 : EQUITY SHARE CAPITAL

(1) Authorised Shars Capital
5,00,00,00,000 equity shares of Rs.10 each (March 31, 2025 : 5,00,00,00,000 equity shares of Rs,10 each)

{il) Issued , Subscribed and fully paid up
24,30,39,683 equity shares of Rs, 10 each fully paid (March 31, 2025 : 24,30,39,683 equity shares of Rs.10 each fully paid)
100% share capital of the Company is held by Tata Steel Limited, Holding Company and its nominees,

Total issued, subscribed and fully paid up share capital

Notes:
[i} Tarrm and fghts attached with Equity Shares :

As at March 31,
As at March 31, 2028 e
R, In Lakhs Rs. In Lakhs
6,719 46 498239
5,707.69 6,756.45
616.22 766 89
23285
2040 2098
13,063.79 12,750.56
2040 2098
13.043.3% 13.738.58
A5 at March 31,
As at March 31, 2026 a m:S g
Rs. In Lakhs fia in Lakhs
5,00,000.00 5,00,000.00
24,301.97 24,30397
$4,300.07 I4,30007 |

The I:mlm has one class of equity shares having a par value of Rs, 10 per share. Each shareholder is eligible for one vote per share held. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Compary after
of 2

STOUES. in prop: o oy sharmhaiing.

(ii) Details of movement in subscribed and paid up share capital is as below:-

| As at March 31, 2026 As at March 31, 2025
| No. of shares Bs. In Lakhs No. of shares Ra. In Lakhs
Opening balarce 74,50,59,683 24,309.97 2%,30,79,683 39,303.97
Changes during the year | - . . .
Clasing balance I 34,30,39,883 T4,360.97 34,30,39,583 35,303.97
{fii} Details of Sharehoiding of Promoters :
Equity Shares held by promotars at the end As at March 31, 2026 As at March 31, 2025
St No.
I N %o Change
. [ b of Total | % Change during the % of Total
Promoter name (=) No. of shares Shares year ended No. of shares Shares during the year
ther then ended
1 Tata Steel Limited (Holding Company) | 24,30,39,676 00 99.99% 0% 24,30,39,676 00 99,99% 0%
Mr. Manas Kr, Banerjee i
2 (Jointly with TATA Steel Limited) I il % ho 0%
Mr. Rajeev Kumar Verma
3 (iinty with TATA Sted Limited) 100 0% 1% O
Mr. Manoj ania 00
4 (iointy wi TATA Sted Limied) 0 | ™ s 0%
s Cotyn va b Limited) 100 | 0% L ]
Mr. Sushil Kedia
6 (GOt with TATA S Limc) 10 o L0 o
Mr. Manas Bangol |
7 (Jolndvb:nr&éTAr'll'A Steel Limited) 1i%0 | LE 1.00 0%
Mr. Ambar Singh Roy
8 (3oirtly with TATA Steel Limited) w0 o 109 o

*considered as per the retumn/other records maintained by the Company for the respective years




TATA STEEL DOWNSTREAM PRODUCTS LIMITED
Notes annexed to and forming part of financial statements

NOTE 15: OTHER EQUITY

(1) General reserva
At the commencement of the year
At the end of the year

(ii) Securitinas Premium

At the commencement and end of the year
(i) Retained Earnings
At the commencement of the Year
Add : Profit/(Loss) for the year
Add : Other comprehensive income for the year
Less : [ntenm Dividend paid during the year (Refer Note (1} below)
At the end of the year

Notas:

qooo - 44

-
hild
TATA
Az at March 31, 2026 As at March 31, 2035
Rs. In Lakhs "R, Tn Lakhs Rz, In Lakhs s, In Lakhs
373.77 373.77
373.77 373.77
2,08,081.57 2,08,081 57
2,08,081.57 2,08,081.57
1,28,177.43 1,16,733.96
(5,719.60) 21,480,02
256.47 963.45
(15,000.00) {10,000.00)
1,08,714,10 1,29,177.43
34716044 33763377 |

{1) During the year ended March 31, 2026 the Company paid intenm dividend of Rs. 2.05 per equity share and Rs. 4.11 per equity share amounting to Rs. 15,000 lakhs [Rs. 13,500 lakhs(net of TDS)] to its holding company in 2 tranches, which was approved
by the Board of Directors of the Compary through circular resolution dated 17 November 2025 and 20 November 2025

{w) T Nature of reserves 35e an follows: -
{3) General Reserves:

Under the erstwhile Companies Act, 1956, General Reserve was created through an annual tramsfer of net profit at a specified percentage in

to mandatorily transfer a specified percentage of net profit to general reserve has been withdrawn,

There is no mavement in general reserve during the current and previous year.

(b) Securities Premium:

Securities Premium Is used to record premium recesved on issue of shares. The reserve is utilised in accordance with the provisions of the Comparses Act, 2013

with applicable

Consequent to the introduction of the Companies Act, 2013, the requirement:

NOTE 16 : NON-CURRENT BORROWINGS As at March 31, 2026 As "z';;’s"‘ I,
e Ih Lakhs Rs. In Lakhs
(1) Unsacured borrowings
Term loan from Related Party 8840 53_ 15.167.50

Total non currant borrowings B.540.63 15,187,50
Notes; Additlonal information on borrowings

- Amount ing| Amount ing as .
Particulars of Loan e ot March, 20267 | ot Mareh 31, 2025 Terms of Repayment Security
A. Tarm loan Rs. In Lakhs Rs. In Lakhs
Rupee Loan from Related Party (Refer Note 38) 14,245.63 21,876.00 ﬁf;“‘y repayments starting from 30.06.25 tll 31.03.2029, Inferest Rate Unsecured
Less: Current maturities of long termn debt
(Refer Note 17) 5,405 00 6,70250
Nen-current borrowings 8,840.63 15,167.50
Notms:

(1) Loan guaranteed by the directors as on March 31, 2026 - Rs. Nil (31 March, 2025 -Rs. Nil).
(ii) The borrowings obtained by the Comparty have been applied for the purpeses for which such loans were taken.

Debt Reconciliation

(1) Non current borrowings (including current maturities of long term borrowings)

(i) Lease Liabilities
(iii) Tnterest accrued on borrowings
{iv} Cash and cash equivalents

Movemants in Borrowings

As at April 01, 2024
New loars / Drawals
Repayments

Other adjustments

As at March 31, 2025

As at April 01, 2025
New laans / Drawals

Repayments
As at March 31, 2026

As at March 31, 2026

As at March 31,
25

Re.Inlakhs | Rs. In Lakhs
(14,245.63) (21,870.00)
(4,071.74) (4,208.86)
(99.31) (95.49)
6,986.51 2,656 62
[1L.450.17) (33,517.73)
I Non current
Borrowings
Current borrowings {including current
maturities of long
term borrowings)
Rs In Lakhs Rs. In Laihs
14,000.00 15,975.22
23,000.00 17,630.00
{37,000.00) (11,534.98)
= (100,65}
= 31,870.00
= 21,870.00
18,500.00 10,250.00
(1E.500.50) (17,874.38)
- 14,245.63
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NOTE 17 : CURRENT BORROWINGS

Unsecured borrowings
(a) Current maturity of long-term debt:
- Term Loan from fslated Pursy (Refer Note 16)
(B Tntarest sccrissd on unsscired harmowings
Total currant borrowings
Nobes:

(i) There is no default in repayment of borrowings and interest for the Year ended March 31, 2026 and March 31, 2025.
(1) Short term borrowing obtained by the Company have been repaid during the year and have been applied for the purpases for which such loans were taken.

NOTE 18 : LEASE LIABILITIES

HON-CURRENT LEASE LIABILITY
Lease Liability

CURRENT LEASE LIABILITY
Lease Liability

Notms:
(a) Tha Company as a Lesses

The Company has lease contracts for various items of plant and machinery, buildings and leased land. Leases of Plant and machinery generally have |ease terms of 20 years, buiklings have lease terms between 4 years to 73 years and leases of land generally

a 000 - 45

TATA
As at March 31, 2026 As “2:;:" 31,
R, Tn Lakhs As. In Lakivs
5,405.00 670250
%31 95 49
550431 5,797.99
As at March 31, 2026 Ar 3 iorcn 3,
[ Ra. In Lakhs Ra. In Lakhs
3.966.68 406380
3,908,60 ,063,80
105.06 145.06
105.06 145,06

have |ease terms between 5 years to 77 years. Generally, the Company is restricted from assigning or subleasing the leased assets. Lease terms are negotiated on an individual basis and contain a wide range of different terms and conditions.

The Company also has certain leases of offices, stockyards and solar panels with |ease term of 12 monts or less, which are expensad on a straight-ine basis over the leasad term, The Company applies the 'short-term lease' recognition assumptions for these:

leases,
(b) Changes in canrying value of laasa liabilities:

Balance as beginning of the year
year

Balanca as at end of the year
Current Lease Liabilities
Non-current Lease Liabilites

© ities of lassa ol an basis:

Less than one year
One Ip five years
More than five years

Less: Future finance charges on Leases
Balance as at end of the year

| As at March 21, 2028 As "‘;;;;d' 3,
s, in Lakhs R, In Lakhs
40885 [ 453461 |
3243 A
¥ (183.09)
356.13
{499 89)|
86
406380
As at March 31, 2026 As at March 31,
Rz Tn Lakha
=
186218
5,645.01
BT
4,900.38 |
[ 7 % 87174
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(d) in the of Profit and Loss in respect of leasas:
As at March 31, 2026 As “;;;’sd' 31,
I RsInlakhs Rs. In Lakhs
Diereclasion espens on raht-of-use assets (Refer Note 4) 73 X
Interest Eipanse on Lezse liabilities (Refer Note 32(j)) 34585 356.13
Expense relating to short-term leases (Refer Note 33) | 123 89 12571
Total 776,42 | FO0.72

(1) The Compary does not have any leases of low value assets and income from subleasing.

(il) Extersion and termination options are included in some lease contracts of the Company. These are used b maximise operational fexibility in terms of managing the assets used in the Company's operations. The majority of these options are exercisable by
both the Company and the lessor,

(iii) There are no residual value guarantees In relation to any lease contracts.

(iv) The Company had a total cash outfiows of Rs. 498 81 |akhs for |eases for the year ended March 31, 2026 (March 31, 2025: Rs 498 84 lakis})

NOTE 19 : OTHER FINANCIAL LIABILITIES As at March 31, 2026 Asat ";;"‘ 3,
A In Lakhs Rs Tn | akhg

Non-Currant

Creditors for Other Liabillties 4,744.35 214097
3,744.35 2.140.67

Current

(i) Interest accrued on trade payables 135.96 117.80

(1} Capital Creditors [Refer note 44] 1,390.83 752.67

{iit) Creditors for Other Liabillties 840.52 351.57

(iv) Creditors for Acrued Wages 8 Safaries 5016 61 3,226 64
7,383.92 3,430.68

Notm:

Non-Current and Current Creditors for Other Uabilities include Liabillty for Family Sahayog Scheme, Medical Separation Schemes and Voluntary Separation Schemes.

NOTE 20 : PROVISIONS As at March 31, 2026

Non-current provisions At In Lakhs Rs. In Lakhs
Provision for employes benefits [Refer note 43]

(a) Compensated absences 1,431.62 1,460.11
(b} Pst retirement medical benefits 855.05 822.24
(c) Other post retirement benefits 676.26 776 84
Total non-current provisions (A) 2,962.03 3,055.19
Currant provisions

(1) Provision for employee benefits [Refer note 43]

() Gratulty 41117 -
(b) Compensated absences 41.92 42.58
(c) Post retirement medical benefits 7.41 6.52
(d) Other past retirement benefits 61.73 5787
{11y Other Provision (Refer Note 40) 18211 178.11
Total current provisians {B) 70434 285.08
Total Provisions (A + B) I1,667.37 3,344.27

NOTE 21 : OTHER NON-CURRENT LIABILITIES As at March 21, 2026 As at March 31,

¥is. In Lakhs
Uinsmerpsed defrmed Irsome

Notms:

(|) Rs. 1.50 lakhs Including current liabillty of Rs. 1.50 lakhs (Rafer Note 24) (March 31, 2025 - Rs, 3.75 lakhs, Including current llabillty of Rs 1.50 lakhs (Refer Note 24)) of capital subsidy received from State Industrial Development Corporation
u ki Limited for Loy In gant and at Pantnagar unit, Uttarakhand. The amount has been recognised as deferred income, being a grant against plant and equipment, and Is belng amortised equally over the estimated

|.seful Iife of plant and equipment and cracite to the Statement of Profit and Loss
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NGTE 22 : TRADE PAYABLES As at March 31, 2026 Raatharch 3l
s In Lakhs Rs. In Lakhs
Current
(i) Total cutstanding duas of micro and small enterprisas
Total outstanding dues of micro and small enterprises 1,296 81 1,07497
1,296.01 107497
(1) Total cutstanding dues of creditors othar than micro and small enterprises
(a) Trade payables - others 4,079 45 4,519,56
(b) Trade payables to ralated parties (Refer Note 38) 17,39205 13,574.94
21,471.50 18,094.50
1
22.768.31 19,169.47
Trade Payables ageing scheduls as on March 31, 2016
[ For ing years from dus data of payment (Rs. in lakha) Total (s, i
N i — — Rs. in
| Particulars unbilled bues NotDus |  Lessthaniyr 142 yuars 23 yaas "1‘_&:—" 3 laklis)
(1) MSME - 866 79 430.02 B 1,296 81
{ii) Others 8,127.10 11,438 86 1,885.29 14.34 21,471.50
| i) Drsputed dues - MsME . - - Z
| {iv) Disputed dues - Others - = = . =
8,127.10 12.305.65 231531 19,34 591 - 33,768.31
Trade Payables ageing schedule as on March 31, 2025
. ding for years from dua dats of payn (Rs. In lakhs} Total (Rs. in
Particulars Unbilled Dues Not Due Less than 1yr 1-2 years 2-3 years Hore than 3 lakhs)
(1) MSME - 626 37 448,50 1,074.97
(if) Others 482171 11,480 12 1,776.38 591 - 18,094 50
1(iiny Disputed dues - MSME - - =
|[iv) Disputed dues - Others . * N -
A8ILTL 13,106.49 —3,334.98 551 10,38 - 19,169.47
NOTE 23 : CURRENT TAX LIABILITIES (NET) As at March 31, 2026 Asat M‘;;"‘ 31,
Current tax liabilities Rs. In Lakhs Rs. In Lakhs
Provision for tax 17,364.01 17,364.00
Less: Advance tax 16,198 29 16,198 29
1,165,792 1,165.71
NOTE 24 : OTHER CURRENT LIABILITIES As at March 31, 2026 e ‘t:::;_':" w
Rs. In Lakhs Rz, In Lakhs
(i) Statutory dues (Contribution to Indirect Tax, PF, ESIC, withholding taxes, etc.) 930.43 781.51
(i) Advance from customers 2,588.04 2,604.45
(iii) Unamortised deferred income [Refer note 21] 1.50 1.50
3519907 3,367.46 |
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Year ended Year ended
NOTE 25 : REVENUE FROM OPERATIONS March 31, 2026 March 31, 2025
Rs. In Lakhs Rs. In Lakhs
(i) Sales of products [Refer note (i)] 7,68,873.64 6,95,229.80
(ii) Sale of services [Refer note (ii)] 34,402.78 34,074.52
(iii) Other operating revenues [Refer note (iii)] 10,083.41 8,067.93
8,13,359.83 7,37,372.25
Notes :
(i) Details of sale of products
(a) Steel coils and sheets 7,41,795.13 6,73,700.17
(b) Others (Long products and components) 27,078.51 21,529.63
7,68,873.64 6,95,229.80
(ii) Detzils of sale of services
(a) Steel coils and sheets 34,402.78 34,074.52
34,402.78 34,074.52
(i) Includes scrap sales Rs. 10,022.76 lakhs [Previous year Rs. 8,002.16 lakhs]
Year ended Year ended
NOTE 26 : OTHER INCOME March 31, 2026 March 31, 2025
Rs. In Lakhs Rs. In Lakhs
(i) Interest income 34470 567.50
(if) Deferred income-government subsidy 2.25 10.99
(iii) Liabilities Written Back 49.41 989.67
(iv) Dividend Income 15,000.00 10,000.00
(iv) Net gain on sale/ fair value changes of Mutual Funds - 38.54
(v) Interest on Income Tax Refund - 618.35
15,396.36 13,235.05 |
Year ended Year ended
NOTE 27 : EXCEPTIONAL ITEMS March 31, 2026 March 31, 2025
Rs. In Lakhs Rs. In Lakhs
(i) Provision for impairment of investment 31,158.00 -
(ii) Seatutory impact of new Labour Codes 424,81 -
(iii) Provision for Voluntary Separation Scheme 3.295.54 2,012.97
34,878.35 2.012.97

Note:

On November 21, 2025, the Government of Indla notified the four Labour Codes - the Code on Wages, 2019, the Industrial Relations Code, 2020, the Code
on Social Security, 2020, and the Occupational Safety, Health and Working Conditions Code, 2020 - consolidating 29 existing labour laws. The Ministry of
Labour & Employment published draft Central Rules and FAQs to enable assessment of the financial impact due to changes in regulations. The Company
has assessed and disciosed the incremental impact of these changes primarily due to change in definition of wages, consistent with the guidance provided
by the Institute of Chartered Accountants of India. Considering the regulatory-driven, non-recurring nature of this impact, the Company has presented such

incremental impact as "Statutory impact of new Labour Codes” under

Items” in the

of profit and loss for the Year ended March 31,

2026. The Company continues to monitor the finalisation of Central / State auls and clarifiations from the Government on other aspects of the Labour
Code and would provide appropriate accounting effect on the basis of such developments as needed.

NOTE 28 : COST OF RAW MATERIALS CONSUMED M;‘:’;l"’d;:z s M::::r:ae:,d;:zs
Ks. In Lakihs Rs. In Lakhs
(i) Opening Stock 67,830.96 81,575.65
(ii) Add : Purchases 6,98,854.59 6,16,802.84
7,66,685.55 6,98,378.49
(iil) Less : Closing stock 67.839.97 67,830.96
§,98,845,58 5,30,547.53
Details of raw materials consumed
(a) Steel cails and sheets 6,77,263.44 6,13,082.31
(b) Others 21,562.14 17,465.22
5,98,845.58 6,30,547.53
NOTE 29 : PURCHASE OF STOCK-IN-TRADE M:;:’;l"'d;:z 6 M:;’;I"’d;:zs
Rs. In Lakhs Rs. In Lakhs
(i) Steel coils and sheets 34,249.15 30,042.83
(i) Others 1,105.19 1,233.36
35,354.34 31,276.19
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NOTE 30 : CHANGES IN INVENTORIES

WORK-IN-PROGRESS
Opening stock
Less: Closing stock

FINISHED GOODS
Opening stock
Less: Closing stock

STOCK-IN-TRADE

Opening stock
Less: Closing stock

NOTE 31: EMPLOYEE BENEFITS EXPENSE

(i) Salaries and wages
(if) Company’s contribution to provident and other funds
(iii) S@aff welfare expenses

Note:

During the year, the company recognised an amount of Rs. 275.03 lakhs (Previous year Rs. 205.64 lakhs) as

managerial personnel. The detils of such remuneration is as below:

(i) Short term employee benefits
(ii) Post employment benefits
(iii) Other long term employment benefits

NOTE 32 : FINANCE COSTS

(i) Interest expense

(a) On term loans

(b) Trade payables

(c) Cthers [Refer note (i)]
(ii) Other borrowing costs

Less: Interest capitalised

Note:

q000 - 4%

—

wie
TATA
Year ended Year ended
March 31, 2026 March 31, 2025
Rs. In Lakhs Rs. In Lakhs
557.90 457.96
994.46 557.90
{436.56) (99.94)
13,249.62 14,685.32
15,806 72 13,249.62
(2,557.10) 1,435.70
1,855.81 2,203.3/
1,205.43 1,855.81
650.38 347.56
(2,343.28) 1,683.32
Year ended Year ended
March 31, 2026 March 31, 2025
Rs. In Lakhs Rs. In Lakhs
12,990.32 12,015.32
1,319.37 1,173.24
961.89 867.10
15,271.58 | 14,055.66

remuneration to key

Year ended Year ended
March 31, 2026 March 31, 2025
Rs. In Lakhs Rs. In Lakhs
273.19 215.59
157 1.94
0.27 (11.89)
275.03 205.64
Year ended Year ended
March 31, 2026 March 31, 2025
Rs. In Lakhs Rs. In Lakhs
1,462.05 1,291.21
18.16 6.30
3,243.93 3,350.89
646.72 564.51
5,370.86 5,212.91
325.04 592.65
5,045.82 4,620.26

(i) Includes interest expense on lease liabilities for the year Rs. 349.85 Lakhs (Previous Year - Rs. 356.13 Lakhs).
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NOTE 33 : OTHER EXPENSES

Consumption of stores and spares

Packing expenses

Power and fuel

Conversion charges

Rent (Refer note below)

Repairs and maintenance

- Buildings

- Machinery

- Others

Insurance

Rates and taxes

Postage, telegram and telephone

Travelling and conference

Vehicle running

Printing and stationary

Freight and handling charges

Legal and professional charges

Expenses on corporate social responsibilty (refer note 42)
Bad debts written off

Provision for doubtful trade receivables (net)

(Gain) / Loss on sale/discard of property, plant and equipment (net)
Net (gain)/ loss on foreign currency transactions

Fair value {gain)ioss on derivatives

Contract labour charges

Miscellaneous expenses (includes audit fees, refer note 36)

QOO0 - Bo

|
TATA
Year ended Year ended
March 31, 2026 March 31, 2025
Rs. In Lakhs Rs. In Lakhs
7,615.18 7,457.32
3,220.45 2,667.64
1,303.46 1,208.91
5,500.90 4,900.00
123.89 125.71
111.21 176.09
2,622.44 2,376.34
2,358.55 2,272.77
725.18 826.97
160.77 132.29
43.88 40.08
676.13 620.07
86.34 86.58
55.03 65.53
5,334.52 4,993.87
632.67 856.96
384.13 387.79
- 1,158.02
26.49 (1,099.76)
(11.71) 11.76
(149.55) (156.05)
(67.57) 52.98
3,596.39 3,114.21
4,535.80 3,743.38
3B,884.68 36,019.45

(1) Expense relating to short-term leases Rs. 123.89 Lakhs has been recognised In the current year (Comparative year - Rs. 125.71 Lakhs)
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Note 34: Contingent liabilities

As March 31, As at March 31,

2026 2025
Rs. in lakhs Rs. in lakhs
Claims against the Company not acknowldeged as debt
a) Sales tax/ VAT 160.55 42.07
b) Income tax 131.59 133.09
¢) GST 915.81 -
d) Land related matters 243.46 243.46

Note:

(i) The Company has assessed the impact of the Supreme Court Judgment in case of "Vivekananda Vidyamandir And Others Vs The Regional
Provident Fund Commissioner (II) West Bengal" and the related circular (Circular No. C-I/1(33)2019/Vivekananda Vidya Mandir/284) dated March
20, 2019 issued by the Employees’ Provident Fund Organisation in relation to non-exclusion of certain allowances from the definition of "basic
wages" of the relevant employees for the purposes of determining contribution to provident fund under the Employees' Provident Funds &
Miscellaneous Provisions Act, 1952. In the assessment of the management (including considering a view from legal expert, inspections by PF
authorities), the aforesaid matter is not likely to have a significant impact and accordingly, no provision has been made in these Financial
Statements.

In respect of the contingent liabilities mentioned above, pending resolution of the respective proceedings, it is not practicable for the
Company to estimate the timings of cash outflows, if any.

Note 35: Capital commitments

Estimated amounts of contracts remaining to be executed on capital account and not provided (net of advances) : Rs. 4,698.10 lakhs (As at March
31, 2025 - Rs. 6,295.54 lakhs). Commitment on account of right of use assets is Nil as at March 31, 2026 and as at March 31, 2025.

Year ended Year ended

Note 36: Audit Fees paid/payable March 31, 2026  March 31, 2025

Amount Amount
(Rs. in lakhs) (Rs. in lakhs)
(a) To Statutory Auditors
i), Statutory Audit fees 37.00 37.00
iiY. Tax audit fees 4.00 4.00
iii). Fees for attestation and certification services 8.88 8.88
iv). Out-of-pocket expenses 3.37 211
53.25 51,99
(b) To Cost Auditors
i}. Cost audit 2.75 2.70
ii). Other services 0.18 0.18
2,93 2.88
Note:
(i)The above figures are exclusive of Goods and service tax.
(ii)The above is included in the Miscellaneous expenses.
Year ended Year ended

Note 37: Earnings per share

March 31, 2026

March 31, 2025

Profit/(Loss) for the year (Rs. in lakhs) (5,719.80) 21,480.02
Weighted average number of equity shares 24,30,39,683 24,30,39,683
Nominal value per equity share (Rs.) 10 10
Basic and diluted earnings per share (Rs.) (2.35) 8.84

Note: The Company did not have any potentially dilutive equity shares in any of the years presented.
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Note 39: Deferred tax liability (Net)

{Rs. in lakhs)
As at As at
March 31, 2026 March 31, 2025
Deferred tax assets 4,218.26 2,990.09
Deferred tax liabilities (7,072.88) (6,525.80)
{2,854.61) (3,535.71
Deferred tax assets/ liability recognised in (2,854.61) (3,535.74)
Deferrod tax liability iliath Rs. in lakhs)
N Racognised in
As atand for the Year ended i Recognised in o .
Opaning balanca Saatomant of N Closing balance
March 31, 2026 comprehensive
Profit and Loss .
income
Deferred tax (liabilities)/assets in
jon to:
| Property, plant and equipment (6,525.80) 547.08 . (7,072.88)
Allowance for doubtful debts and doubtful 45374 (667 . 460.41
advances
Employee benefits 1,719.25 (232.48) 8626 1,865.47
Dther financial liabilities 726.30 {1,052.45) - 1,778.75
Others (net) 5080 (22.84) . 113.64
(3,535.71) (767.36) 86.26 {2:854.61}
(Rs. in lakhs)
A Recognised in
As atand,forthe yaarjanded Opening balance l;:mn::l; ther Closing balance
March 31, 2025 comprehensive
Profit and Loss 4
income
Deferred tax (fiabilities)/assets in
relation to:
Property, plant and equipment (6,320.74) (359.77) - (6,525.80)
Allowance for doubtful debts and doubtful 730.53 (276.79) . 453.74
advances
Employee benefits 1,194.00 201.22 324.04 1,719.25
Other financial liabilkies 68449 4182 726.30
Others (net) 98.67 (787 - 9080
{3,613.07) {40139) 324.04 (3,535.71)
Income tax &x for the year can be reconciled to the accounti 25 follows: {Rs. In [akhs)
i Year ended Year anded
Details March 31, 2026 |March 31, 2025
Profit/ (Loss) before tax (2,194.42) 25,484.64
Income tax expense calaulated at 25.168% (2024-25: 25.168%) (552.29)) 6,413 97
Effect of income that is exempt from Laxation 6,360.35 {2,409.35)
3,613.64 4,004.62
Adjustment recognised in current year in relation to current tax of prior years 88 76} =
Incoma tax in of Profit and Loss 3,525.38 4,004.62
Income tax recognised in other comprehensive income {As. in lakhs)
il Year endad Year ended
Detail;
e March 31, 2026 |March 31, 2025
Defered ax
Remeasurement of defined benefit obligation 8626 324.04
Effect of change in tax rate A -
Total income tax recognised in other comprehensive income 86.26 324.04
Bifurcation of the incofe Lax recognisedd In other comprehensive Income Into: -
frems that will not be reclassified (o profit or ks 86.26 324.04
Items that may be classified to profit or loss - -
Income tax expenses recognised in other comprehensive incomo 86.26 324.04
Note :

There is no income surendered or disclosed as income during the current or previous year in the tax assessments under the Income Tax Act, 1961,
that has not been recorded in the books of account

Nota 40: Provision for provident fund matter
Disclosure as required under Ind AS 37 - Provisions, Contingent Liabilities and Contingent Assets.

Prowision for contingencies represents estimates towands certain pending disputes/ litigation on Provident Fund and Sales Tax
matters. ThetnmngcfmeoumowwlthregardtomemattersdepmdonmewmomofMeappealmademmnnal
settiement thereof. The same has been recognised In the financial
() The company has a present obligation as a result of past event
(11) It is probable that an outflow of resources embodying economic benefits will be required to settie the obligation; and
(i) A reliable estimate can be made of the amount of the obligation

Provision for Provision for
Provident Fund | Provident Fund
March 31, 2026 | March 31, 2025

(Rs.inlakhs) | (Rs.in lakhs)

Bakance at the beginning of the year 178 11 17411
Provision charged 1o Statement of Profit and Loss on prosadent fund

Provision

imatter during the year 4.00 4,00
Batance at the end of the year 18211 178,11
An amount of Rs, Nil {Manch 31,2005 - Rs, NIL) has besn collected by the relevant authorities upto the year

end.

Note 41: Segment information

The Company i engaged in the processing and distribution ofstael produas Based on the information reported to the chief
operating decision maker (CODM) for the purpose of resource e, there are no repor
segments in accordance with the requirements of Indian Accounting Standard 108- Opemtmg Segment Reporting', notifred under
the Companes (Indian Accounting Standards) Rules, 2015.

Geographical segment
The Company sells fts products within India and all its assets are in India. The market conditions in India being uniform, no
separate geographical segment disclosure Is considered necessary.

Entity wide Segment disclosure
No single customer represents 10% or more of the total revenue of the company during the Year ended March 31, 2026 and
March 31, 2025,




TATA STEEL DOWNSTREAM PRODUCTS LIMITED
Notes annexed to and forming part of the Financial Statements

Note 42: Expenditure on Corporate social responsibility

a)

b)

)

d)

A.

q000

A~
Ll
TATA

(Rs. In Lakhs)
. Year ended Year cnded
Particulars March 31,2026 | March 31, 2025
Amount required to be spent by the Company on Corparate Social Responsibility (CSR) activities 360.12 378.11
Aﬂ;g t of rew w g)_rgnglturg incurred and paid in cash (Refer Note 34) 387,79

184,13

rtnf ! hve lf 831

CSR expenditure incurred through related parties of the Company for the year ended March 31, 2026 is Rs. 37,75 lakhs (March 31, 2025 - Rs. 36.80

lakhs) (Refer Note 38)

There are no ongoing CSR Projects and no expenditure was incurred during the year on any ongoing project. The company does not propose to carry forward any amount

spent beyond the statutory requirement.

The company has incurred expenditure towards women empowerment, nutrition, health-care, education and certain activities as specified in Schedule VI of the Companies Act,

2013,

Derivative instruments

{il] The details of Company’s foreign currency exposure as on March 31, 2026 is as follows:

As at As at
March 31, 2026 March 31, 2025

Currency _ Hac/ | @ T | Rupee

== L Lo equivalent

( les {Payables)

(FC in lakhs) {Rs. in lakhs) (FC in lakhs) | (Rs. in lakhs)
Gross foreign exchange exposure:
USD | (1.52)] (144.11)] - -
EURD I (4.15)] (452.22)] 69.04 | 6,261.88
Foreign currency hedged
USD I (1.05)] (99.39) ] - | -
EURD | (3.65)] (398.11)] - | -
Foreign currency unhed
usD | (0.47)] (44.72) | - =
EURD 1 (0.50)] (5311} | 69.04] 6,261.88

59
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Note 43: Employee benefits

A. Defined contribution plans
The Company participates in a number of defined contributions plans on behalf of relevant personnel. Any expense recognised in refation to these schemes represents the value of contributions
payable during the period by the company at rates specified by the rules of those plans. The only amounts included in the Balance sheet are those relating to the prior months contributions that were
not due to be paid until after the end of the reporting period.
The major defined contributions plans operated by the company are as below:
(a) Provident fund and pension
The Company provides provident fund benefits for eligible employees as per applicable regulations wherein both employees and the company make monthly contributions at a specified percentage of
the eligible employee’s salary. Contributions under such schemes are made to Government managed funds and does not have a future obligations to make good short fail if any, are treated as a
deflied cunbiibulivn plan,

(b) Superannuation fund
The Company has a superannuation plan for the benefit of its employees .Employees who are bers of the defined benelit superannuation plan are entitled to benetits depending on the years of
service and salary drawn.

Separate irrevocable trusts are maintained for employees covered and entitled to benefits. The Company contributes up to 15% of the eligible employees’ basic salary to the trust every year. Such
contributions are recognised as an expense as and when incurred. The Company does not have any further obligation beyond this contribution.

The Company has recognised in the Statement of Profit and Loss an amount of Rs. 859.60 lakhs (March 31, 2025: Rs. 835.95 lakhs) towards expenses under defined contribution plans.

Year ended March Year ended March
Benefit (Contribustion to) 3;';‘ :::f ’Al';l:::ts
(R#, in lakhs) (Rs. in lakhs)
i) Provident Fund 509.87 507.10
i) Superannuation Fund 333,26 319.50
i)  Employee State Insurance 16.47 9.35
859.60 B835.95

B. Defined benefits plans
The Company operates post retirement defined benefit plans as follows:
a, Funded

(l) Post Retirement Gratuity

The Company has an cbligation towards gratuity, a defined benefit retirement plan covering eligible employees. The Plan Provides for a Jump sum payment to vested employees at retirement,
withdrawal, death/ disability while in or on ion to 15 days salary payable for each completed year of service. The Company makes annual contributions to gratuity fund with an
insurance company. The Company accounts for the liability for gratuity payable in the future based on a year end actuarial valuation,

b, Unfunded

(i) Compensatory absences
The compensatory absences cover the company's liability for eamed leaves,

(if) Post-retirement medical benefits

Under this unfunded scheme, employees of the Company receive medical benefits subject to certain limits on amounts of benefits, periods after retirement and types of benefits, depending on their
grade at the retirement. Employees separated from the Company under an early separation scheme, on medical grounds or due permanent disablement are also covered under the scheme. The
Company accounts for the liability for Post-retirement medical scheme based on an year end actuarial valuation.

(iii) Pension to Ex-directors
Other benefits provided under unfunded schemes includes pension payable to Ex- Managing Directors of the company on their retirement,
The defined benefit plans typically expose the Company to actuarial risks such as: investment risk, interest rate risk, longevity risk and salary risk,

The present value of defined benefit plan liability (denominated in Indian Rupee) is calculated using discount rate which is determined by reference to the market

vestment risk yields at the end of the reporting period on governimient barids.

A decreass in government bonds interest rate will increase the plan llabllity; however, this will be partially offset by an increase in the return on the plan’s debt

Interest risk Investments,
Longevity risk The present value of defined benefit plan lizbdlty Is calculated by reference to the best estimate of the mortality of plan participants both during and after their
9 employment. An incriase i the life expectancy df the plan participants will increase the plan's fiability.
Salary risk The present value of defined benefit plan liability is calculated by reference to the future salaries of plan particlpants. As such, an increase in the salary of the plan

participants will increase the plan’s liability.

No other post-retirement benefits are provided to the employees of the Company.
In respect of post retirement benefit, an actuarial valuation of the plan assets and the present value of the defined benefit abligation is carrled out as at each year end. The present value of the
defined benefit obligation, and the related current service cost and past service cost, were measured using the projected unit credit method.




TATA STEEL DOWNSTREAM PRODUCTS LIMITED
Notes annexed to and forming part of the financial statements

used for the

The princlpal

Financial assumptions

Discount rate (s)

Expected rate (s) of salary increase
- Regular

- Managing Director

Demogapiic assumptioas
Retirement age (in years)
- Regular
- Managing Director

Mortality table (Pre retirement)

Mortality Bble (Post retirement)

Withdrawal rate
Ages from 20-25
Ages from 25-30
Ages from 30-35
Ages from 35-50
Ages from 50-55
Ages from 55-58

Notes:
The discount rate is based on the prevailing market yields of India Government securities as at the balance sheet date for the estimated term of obligations.

C. Datails of the Gratuity and C

The gratuity plan is funded.

of the actuarial valuations were as follows:

d000

o~
q°91P
TATA

As at
March 31, 2026 March 31, 2025
7.00% 6.60%
Officers: 8.5% Officers: 8.5%
Assnriates: 7% Assnriates: 7%
9.00% 9.00%
60 60
65 65
As at

March 31, 2026

March 31, 2025

Indian Assured Lives
Mortality (2006-08)
Ultimate

100 % of Indlan
Individual Annuitants
Mortality (2012-15)

5.00%
3.00%
2.00%
1.00%
2.00%
3.00%

The estimates of future salary increases considered take into account the inflation, seniority, promotion and other relevant factors.

are as follows

Indian Assured Lives
Mortality (2006-08)
Ultimate

100 % of Indlan
Individual Annuitants
Mortality (2012-15)

5.00%
3.00%
2.00%
1.00%
2.00%
3.00%

-6/

Year ended March 31, 2026

Amount
(Rs. in lakhs)

Description
Gratuity
1, Mavements in tha present valua of the defined banafit
obligation are as follows:
a. Opening defined benefit obligation 3,216.54
b. Curent service cost 391,10
¢ Interest cost 202.60
d. Settlement cost/(credit) -
e, Acquisition cost/(credit) .
f. Past Service Cost-Plan Amendment 424.81
g. Actuarial (gain)/loss from changes in finandal assumptions. (143.37)
h. Actuarial (galn)/loss from changes In demographic assumptions -
i. Actuarial (gai from i § 81,67
j. Benefits paid 293,69
Closing defined benefit obligation 3,879.66

Movements in the fair valua of plan assets are as follows:

a: Opening fair value of plan assets
b. Interest income
€. Acquistion Adjustment
d. Contributions from the employer
e. Retum on plan assets grealer/(lesser) than discount rate
f. Benefils paid
Closing fair value of plan assets

3,449.37
21797

94.83
{293.69;

3,468.48

Compensated
absences

1,502.68
139.15
91.36

111
(5837)

34.40
236.62)

1,473.53

Yaar ended March 31, 2025

Amount
(Rs. in lakhs)
Gratuity Compensated
absences
3,526.79 1,573.50
267.65 166 82
236.31 105.00
7.24
(294.78) (150.46)
(217.72) (52.41)
(300.71) _(47.01)
3,216.54 1,502.68
3,268 22
227.27
258.56
(2.96) -
{301.71) >
3,449.38 b
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3. Reconciliation of fair value of plan assats and obligations
a. Fair value of plan assets 3,968.48 - 3,449.38 .
b. Presant vakue of defined benefil opfigation 3,879.66) 1,473.53) (3,216.54 (1,502.68.
Net Assats/(liability) arising from defined benefit (411.17) (1,473.53) 232.85 {1,502.68)
obligation
4. Expenses recognised during the year
A. Statement of profit and loss in respect of defined
benefit plars
a. Current service cost 39111 139,15 267.65 166 82
b. Net interest (income)/expense 202.60 91,36 236,31 105.00
c. Past Service Cost-Plan Amendment 424.81 i1
d. Actuarial (gain)/loss from changes in finandial assumptiorns - (58.37) (150.46)
e, Actuarial {gain)/loss from changes in demographic assumptions - -
f. Achuarial (gai from L . 3440 (52.41)
9. Setlement Cost/(Credit) . .
Cast recognised in Statement of Profit and Loss 1,018,52 207.65 503.96 68.96
B, Remeasurement on the net defined benefit liability:
a. Artuarial (gain)/loss from changes in finandal assumptions (143.37) - (294.78)
b. Actuarial (gain)/loss from changes in demographic assumptions - - -
c. Actuarial (gai from L ji 8L.67 = (217.72)
d. Return on plan assets (greater)/less than discount rate (94.83) - 2.96
Components of defined benefit costs
ised in other p income (156.54) - (509.54) t
5. Investment details
a. Others (Funds with Life Insurance Corporation of India) 3,468.48 3,449.38
Year ended Year endad
March 31, 2026 March 31, 2025
Description
Gratuity Compensated Gratuity Compensated
absences absences
6. Assumplions and Sensitivity
a. Discount rate (per annum) 7.00% 7.00% 6.60% 6.60%
b. Estimated rate of retum on plan assets (per annum) 9.07% 6.95% 6.95%
c. Average duration of the benefit obligation (In years)
- Active members 10.00 10.00
The Sensitivity analysis befow has been determined based on reasonably possible changes of the respective assumptions oocurring at the
end of the reporting period, while holding all other assumptions constant.
i) Effect in) / loss] defined benefit obitgation of % chai i
3ismunﬁ[,$a'my ) on Igation noen Rs. In lakhs Rs. In lakhs Rs. In lakhs Rs. In lakhs
- Effect of 1% incarease in discounting rate (325.22) {131.72) (274.05) (138.73)
- Effect of 1% decgrease in discounting rate 374,50 152.81 315.29 16141
il) Effect on defined benefit obligation of 1% change in salary
escalation rate
- Effect of 19 increase in salary escalation rate 316.49 150.31 309.00 158,16
- Effect of 1% decrease in salary esclation rate (289.54) (132.14) (274.00) (13871)
The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the change in assumptions woukd ocaur in isolation of one another as some of
the assumplions may be correlated.
in ing the above itivity analysis, the present value of the defined benefit obligation has been cakulated using the projected unit credit method at the end of the reporting period, which the same

as that applied in cakufating the defined benefit obilgation liability recognised in the batance sheet.
“The expected retum on plan assels is based on the retum received on the Fund mail with Life Ca of Indla against liability

(u_f Charierﬁ&(,(;fouﬂlants
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Year anded Year ended
March 31, 2026 March 31, 2025
Gratuity Compensated Gratuity Compansated
absences absances
Rs. In lakhs Rs. In lakhs Rs. In lakhs Rs. In lakhs
Non-current provisions (Refer note 20) / Other Current Assets . 1,431.62 (232.85) 1,460.11
Current provisions (Refer note 20) 41117 41.92 - 4258

Tha plan assets of tha Company are managed by Life Insurance Corporation of India to fund obligations of tha Compary with respect to the gratuity plan. Information on category of plan assets has not been provided by
Life Insurance Corporation of India,

The company expects to contribute Rs 411.17 lakhs (March 31, 2025 - Rs. Nil lakhs) to the funded gratuity plan during the next finandial year,

D. Dotails of the Post Retirement Modical {PRMB} and Dafined Permion are as follows:

Year ended March 31, 2026 Year ended March 31, 2025
Amount Amount
(Rs. in lakhs) (Rs. in lakhs)
Dascription Medical Pension Medical Pension
Amount Amount Amount Amount
(Rs. in lakhs) {Ra. in lakhs) (Rs. in lakhs) (Rs. in lakhsg)
1. Movements ir the presant value of the defined banefit
obligation are as follows:
a. Opening defined benefit obligation 828.76 834,70 1,466.68 86597
b, Current service cost 82,38 E 66.37 =
c, Interest mst 54.46 53.15 51.85 56.98
d. Actuarial (gain)/loss from changes in finandal assumptions (80.52) (57.89) 72,56 2727
e. Actuarial (gain)/loss from changes in demographic assumptions - - » .
e Actuarial (gai from i i (15.38) (32.40) (823.08) (54.70)
f. Benefits paid 7.25) (59.57) (5.61) (60.82)
Clesing defined banefit obligation 862.46 737.99 820.76 834.70
2. Reconciliation of fair value of plan assets and obligations
a. Fair value of plan asseis - - = =
b. Present value of defined benefit obligation 862.46) {737.99 (828.77) (834.70,
Net Assats/(liability) arising from defined
benefit obligation (862.46) (737.99) (820.77) (834.70)
Non-current provisions (Refer Note 20) 855.05 676,26 822,24 776 84
Current provisions (Refer Note 20) 7.41 61,73 6,52 5787
3. Expenses recognised during the year
A. Statement of profit and loss in respect of defined
benefit plans:
a  Current service cost 8238 66,37 L
b.  Net interest (income)/expense 54.46 53.15 51.85 56.98
€ Actuarial (gain)/oss from changes in financial assumplions = . =
d.  Actuarial (gain)/loss from changes in demographic assumptions » =
e  Actuarial (gain)/loss from experience adjustments = * - »
Cost recognised in Statement of Profit and Loss 136,84 53.15 118.22 56.98
B. Remeasurement on the net defined benefit liability:
3. Actuarial (galn)/ioss from dwnges in finandal assumptions (80.52) (57.89) 72.56 27.27
b, Actuaral (gain)/loss from changes in demograptic assumptions = - - -
¢ Achiarial (gain)fiass from experience adjustments (15.38) (32.40) (823.08) (54.70)

Components of defined benefit costs recognised
In other comprehensive income (95.90) (90.29) (750.53) (27.43)
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4, Assumptions
Year ended March 31, 2026 Year ended March 31, 2025
Amount Amount
{Rs. in lakhs) (Rs. in lakhs)
Medical Penslon Madical Penslon
a, Discount rate (per annum) 7.00% 7.00% 6.60% 6.60%
b Estimated rate nf rehim an plan ascets (per anniim) Neb applicable Nat appricable Not applicable Not applicable
€, Rate of escalation in penslon . 6.00% . 6.00%
o Medicat coss - % of anmal entitiemant wilked 8.00% | = 8.00% .
e, Average du ation of the benefit obligation (in years)
- Active members . 10.00 10.00
f Expected contribution to the defined benefit plars during the next
Not applicable Not applicable Not applicable Not applicable

finandal year (Rs. in lakhs)

The Sersitivity analysis below has been determined based on reasonably possible changes of the respective assumptiors occurring at the end of the reporting period, while holding all other assumptions constant

g. Effect of 1% change (increase) in health care cost, current service

and interest cost 188 90 193,29
h,  Medical inflation rate 8.00% 8.00%
i, Closing balance of obligation - Sensitivity result Effect of 1%

change (decrease) in health care cost, curent service and

interest cost (142.53) (144.36)
j Medical inflation rate 8.00% 8,00%

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the change in assumptions would occur in isolation of one another as some of the
assumptions may be correlated, The sensitivity impact related to pension is not matenial

F in ing the above itivity analysis, the present value of the defined benefit obligation has been calculated using the projected unit credit method at the end of the reporting period, which is the same as that
applled in Galaulating the defined benefit obligation liability recognised in the balance sheet.

E. Dther disclosuires

Net Asset/(Liability) recognised in the Balance Sheet ( induding experience adjustment impact) 2025-26 2024-25 2023-24 2022-23 2021-22 2020-21
Amount Amount Amount Amount Amount Amount
(Rs. in (Rs. in (Rs. in (Rs. in (Rs. in (Rs. in
lakhs) lakhs) lakhs) lakhs) lakhs} lakhs)
L Gratuity
a) Present value of defined benefit obligation 3,879.66 3,216.54 3526.77 3,181.08 2,810.65 2,493.55
b) Fair value of plan assets 3,468.48 3,449,38 3,268 21 2,923.98 2,845.57 2,405.43
) Surplus / (deficit) in plan assets (411.18) 232.85 (258.56) (257.10) 3492 (86.12)
II. Compensated absencas
a) Present value of defined benefit obligation 1,473.53 1,502.68 1,573.50 1,441.18 1,308.18 1,283.99
b) Fair value of plan assets N/A N/A N/A N/A N/A N/A
©) Surplus / (deficit) in plan assets (1,473.53) (1,502.68) (1,573.50) (1,441.18) (1,308.18)  (1,283.99)
IIL Medical
a) Present value of defined benefit obligation B52.45 020.77 1,466.68 939.59 928 85 B96.14
b) Fair value of plan assets N/A N/A N/A N/A N/A N/A
<) Surpls / (deficit) in plan assets (862.46) (828.77) (1,466.68) (939.59) (928 85) (896,14)
1V. Pension
a) Present value of defined benefit obligation 737.95 834.70 865.97 79544 79358 765.20
b) Fair value of plan assets. N/A N/A N/A N/A N/A N/A

) Surplus / (defidit) in plan assets (732.99) (834.70) (865.97) (795.44) (793.58) (765.20)
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Note 44. Details of dues to micro and small enterprises
Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006.

Year ended Year ended
Description March 31, 2026 March 31, 2025
(Rs. in lakhs) (Rs. in lakhs)

a. Tolal amount remaining unpaid to any supplier as at the end ot accounting year

- Principal # 1,296.81 1,074.97
- Interest due thereon 18.16 6.09
b. Principal amounts paid to suppliers registered under the Micro, Small and Medium
Enterprises Development Act, 2006, beyond the due date during the year 620.77 1,475.04
c. Total interest paid on all delayed payments during the year under section 16 of the
Micro, Smalil and Medium Enterprises Development Act, 2006. =
d. Interest due on principal amounts paid beyond the due date during the year but
without the interest amounts under section 16 of the Micro, Small and Medium - 0.21
Enterprises Development Act, 2006.
e. Interest accrued and remaining unpaid 18.16 6.30
f. Further interest remaining due and payable even in the succeeding years for the
purpose of disallowance of a deductible expenditure under section 23 of the Micro, 135.96 117.80

Small and Medium Enterprises Development Act, 2006.
Dues to Micro and Small Enterprises have been determined to the extent such parties
have been identified on the basis of information collected by the Management.

# Includes Capital Creditors of Rs. 294,52 lakhs (March 31, 2025 - Rs, 284.71 lakhs)
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TATA
Note 45: Financial Instruments

A. Capital management

The Company manages its capital to ensure that the Company will be able to continue as a going concern while maximising the retumn to
stakeholders through the optimisation of the debt and equity balance.

The capital structure of the Company consists of net debt (borrowings offset by cash and cash equivalents and other bank balances) and total
equity of the Company.

The Company's management reviews the capital structure periodically on the basis of net debt to equity ratio and also considers the cost of
capital and the associated risks.

Gearing ratio

The gearing ratio at end of the reporting period was as follows: (Rs. in lakhs)
As at As at
March 31, 2026 March 31, 2025
Debt (i) 18,416.68 26,174.35
Cash and cash equivalents (Refer note 12) 6,986.51 2,656.62
Net debt 11,430.17 23,517.73
Total equity 3,41,473.41 3,61,936.74
Net debt to equity ratio 3.35% 6.50%

(i) Debt is defined as long term borrowings, current borrowings and lease liabilities as described in notes 16, 17 and 18.

B. Categories of fi ial instr (Rs. in lakhs)
As at As at
March 31, 2026 March 31, 2025
Financial
Mandatorily measured at amortised cost
(a) Cash and cash equivalents (refer note 12) 6,986.51 2,656.62
(b) Trade Receivables (refer note 11) 17,105.43 22,023.33
(c) Other financial assets (including loans) 300.68 288.64
Einancial liabilities
Mandatorily measured at amortised cost
(a) Borrowings 14,344,94 21,965.49
(b) Lease liability 4,071.74 4,208.86
(c) Trade payables 22,768.31 19,169.47
(d) Cther financial liabilities 12,128.27 6,589.65

The company has no financial assets and financials liabilities measured at fair value through Profit and Loss (FVTPL) and fair value
through other comprehensive income (FYTOCI) other than as mentioned in Note 6.

C. Financial risk management objectives

The Company is exposed to market risk (including currency risk, interest rate risk and other price risk), credit risk and liquidity risk.

The objective of the Company's risk management framework is to manage the above risks and aims to :
- identify and manage the Company’s debt and related interest rate risk

- reduce overall interest cost to the Company

- identifying the tools to be used for insuring the risks such as interest rate swap

- management of foreign currency positions, derivative transactions and related risks

- ensure suitability of the derivative transaction to the Company.

D. Market risk

The Company's activities expose it primarily to the financial risks of changes in foreign currency exchange rates and interest rates. The Company
enters into a variety of derivative financial instruments to manage its exposure to foreign currency risk and interest rate risk, including:

(i) forward foreign exchange contract to hedge the exchange rate risk arising on the foreign currency outstanding;

(ii) interest rate swaps to mitigate the risk of rising interest rates; and

(i) cross cumency interest rate swaps to mitigate the risk of rising currency and interest rates.
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E. Foreign currency risk management

The Company undertakes transactions denominated in foreign currencies; consequently, exposures to exchange rate fluctuations arise.
Exchange rate exposures are managed within approved policy parameters utilising forward exchange contracts.

The carrying amount of the Company's foreign currency denominated monetary assets and monetary liabilities at the end of the reporting
periods are as follows :

Liabilities as at (Rs. in lakhs) Assets as at (Rs. in lakhs)
As at As at As at As at
March 31, 2026 March 31, 2025 _March 31, 2026 March 31, 2025
usp (144.11) - = . =
EURO (452.22) - - 6,261.88

Eorei i) iv

The Company is mainly exposed to the fluctuations in the rates of foreign currency i.e. Euro.

The following table detzils the Company’s sensitivity to a 10% increase and decrease in INR against the relevant foreign currencies. 10% is the
sensitivity rate used when reporting foreign currency risk intemally to key management personnel and represents management's assessment
of the reasonably possible change in foreign exchange rates. The sensitivity analysis comprises outstanding foreign currency denominated
monetary items. A positive number below indicates an increase in profit or equity where the INR strengthens 10% against the relevant
currency. For a 10% weakening of the INR against relevant currency, there would be a comparable impact on the profit or equity, and the
balances below would be negative.

Impact
2025-26 2024-25
Impact on profit for the year (i) (Rs. in lakhs) 59.63 626.19
Impact on total equity as the end of reporting period (Rs. in lakhs) 59.63 626.19
This is mainly attributable to the exposure outstanding in EURQ and USD for foreign currency payables of the company at the end of the
reporting period.
F. Interest rate risk management

The Company is exposed to interest rate risk as the Company borrows funds at both fixed and floating interest rates. The Company manages
the risk by maintaining an appropriate mix between fixed and floating rate borrowings. Hedging activities are evaluated to align with interest
rate views and defined risk appetite, to deploy the most cost effective hedging strategies.

(i)Interest rate sensitivity analysis

The sensitivity analyses below have been determined based on the exposure to interest rates for floating borrowings at the end of the
reporting period. For floating rate liabiliGes, the analysis is prepared assuming the amount of the liability outstanding at the end of the
reporting period was outstanding for the whole year,

If interest rates had been 100 basis points higher/lower and all other variables were held constant, the Company’s profit for the year ended
March 31, 2026 would decrease/increase by Rs. Nil (for the year ended March 31, 2025: decrease/increase by Nil). This is mainly attributable
to the Company’s nil exposure to interest rates in its variable cost borrowings.

G, Credit risk management
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company. The
Company has adopbed a palicy of only dealing with creditworthy counterparties as a means to mitigate the risk of financial loss from defaults.

Apart from Tata Steel Limited (Refer Note 11), the Company does not have significant credit risk exposure to any single counterparty.




C]OOO“ 68

TATA STEEL DOWNSTREAM PRODUCTS LIMITED
Notes annexed to and forming part of the financial statements ﬂ;

TATA

H. Liquidity risk management
The ultimate responsibility for liquidity risk management rests with the management of the Company, which has established an appropriate
risk management framework for the management of the Company's short-term, medium-term and long-term funding and liquidity
requirements. The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities, by
continuously monitoring forecast and actual cash flows, and by matching the maturing protiles of tinancial assets and liabilibes.

The following table detail the Company's remaining contractual maturity for its non-derivative financial liabilities with agreed repayment
periods. The table has been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the
Company can be required to pay. The table includes both interest and principal cash flows. To the extent that interest flows are floating rate,
the undiscounted amount is darived from interest rate curves at the end of the reporting period. The contractual maturity is based on the
earliest date on which the Company may be required to pay.

Less than 1 1-5 years More than 5 Total Carrying amount
year (Rs. in lakhs) years {Rs. in lakhs) (Rs. in lakhs)
(Rs. in lakhs}) {Rs. in lakhs)
March 31, 2026
Non-interest bearing 30,288.71 4,290.54 2,356.38 36,935.63 34,995.89
Variable interest rate instruments = = = = =
Fixed interest rate instruments 5,510.06 10,728.81 5,545.01 22,883.88 18,317.37
35,798.77 15,019.35 5,001.39 59,819.51 53,313.26
March 31, 2025
Non-interest bearing 23,329.44 1,646.99 1,111.17 26,087.60 25,854.61
Variable interest rate instruments - = * = =
Fixed interest rate instruments 5,847.56 17,020.14 7,108.55 30,976.25 26,078.86
30,177.00 18,667.13 8,219.72 57,063.85 51,933.47
I Fair value measurement
Eair val he Company's financi ial liabilities that are measured at fair value on & recurming basis,

The Company’s financial assets which are measured at fair value at the end of each reporting period comprises of Non-Current investments
carried at their fair vaiue (Rs. Nil).

i vk ny's fin | 1l [izbli AR 0ot ir valye an in
The directors consider that the carrying amounts of financial assets and financial liabilities recognised in the financial statements approximate
their fair values.
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Motz 46 : Analytical Ratios

The following reflects the ratios and the data used in its computation. Reasons for variance have been provided for variance more than 25%.

Ratio ry Raics ry % Variance Reason for Variance
31" March 2026 31" March 2025

{a) Current Ratio = Current Assets / (Current 3.60 437 -17.6%

Liabilities - Current maturities of Non Current

Borrowings and Lease Obligations)

(b) Debt-Equity Ratio = Total Debt/Shareholder's 0.05 0.07 -25.4% of short-term

Equity due to lower working capital
requirements has resulted in
favourable ratio.

{€) UeDt Service Loverage Kato (USLK) = tarmings U1y 344 449 | F'roveson for impasrment ot

available for debt service / debt service investments has resulted in lower
‘2amings available for debt service and
heince, adverse rato.

(d) Return on Equity Ratio (%) = Net Profits after -1.63% 6,04% -126.9% | Provisian for impairment of

taxes/ Average shareholder’s equity Evestments has resulfed lowes net
pprofit after taxes and hence, adverse
ratio.

(e) Inventory Tumaver Ratio (in days) = Average 40 47 -14.0%

Tnventory / (Revenue from operations) * 365 days

() Trade Receivables Tumover Ratio (In days) = 9 10 -11.3%

Average Trade Receivable / (Revenue from

operations) * 365 days

(g) Trade Payabies Tumover Ratio {in days) = 10 11 -10%

Average Trade Payables / (Cost of materials and

senvices consumed | used) * 365 d

() Net Capital Tumover Rabo (in days) = Average 42 47 9%

‘Working Capital / (Revenue from operations) © 365

days

(i) Net Profit Ratio (%) = Net Profit after taxes / -0.70% 291% -124,14% | Provision for impairment of

Total reveruse from operations ivestments has resulted [ower net
profit after taxes and hence, adverse
ratio

(J) Retum on Capstal Employed (%) (ROCE) = 1041% B21% 26.85% | Higher profit before sxceptivnal tems

Eamings before Interest and Tax / Capial Employed leading to favorable ratio.

(k) Retum on Investment (%) (ROI) = Income from - - 0.0%

Short Term Investments / Average Invesled Funds in

Treasury Investment

Notes :

Total Debt = Borrowings + Lease liabilities

Sharehoier's Equity = Total Equity

Eamings available for debt service = Net Profit after taxes + Defemed Tax Expense + Deprediation + Finance costs

Debt service = Interest Costs + Principal Repayments of Long Term borrowlngs

Cost of materials and services consumed / used = Total Experses - Deprediation - Finances Costs - Other expenses not in the nature of materials / services
Working Capital = Current Assets - Current Liabilities exduding Current ities of Non Current and Lease Obligatit

Eamings before Interest and Tax = Profit before exceptional items and tax + Finance costs

Capital Employed = Total Equity + Borrowings + Lease liabilities + Deferred Tax Liability - Other Intangible Assets

Note 47:
(a) No funds have been advanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), induding foreign entities ("] iaries™), with the ing, whether recorded in writing or

otherwise, that the Intermediary shall, whether, directly or indirectly, lend or Invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Company ("Ultimate Beneficlaries”) or provide any guarantee, security or the like on behalf of the Ultimate Bencficidries.

(b} The Compary has not received any fund from any person(s) or entity{les), induding forelgn entities ("Funding Parties"), with the understanding, whether
recorded in writing or otherwise, that the Company shall, whether directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries"”) or provide ary guarantee, seaurity or the like on behalf of the Ultimate
Benefidaries.

Note 48:

The Company has done an assessment to identify Core Investment Company (CIC) [induding CIC's In the Group) as per the necessary guidelines of Reserve
Bank of Indla ( including Core Investment Companies (Reserve Bank) Directions, 2025), The Companies identified as CIC's at Group level are Panatone
Finvest Limited, TATA Industries Limited, TATA Sons Private Umited, TMF Holdings Limited, Protraviny Private Limited and T S Investments.

Note 49:
The Company has not granted secured/ unsecured loans/advances in nature of [oans to any parties, Further, the Company has not made ary investments or
stood guarantee or provided securily to any parties during the year.
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Note 50:

No proceedings have been initiated on or are pending against the Company for holding benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of
1988) and Rules made thereunder.

Note 51:
The Company has no transactions with the companies struck off under Companies Act, 2013 or Companies Act, 1956,

Note 52:
The Company has complled with the number of layers prescribed under the Companles Act, 2013.

Note 53:
The Company has not been declared wilful defaulter by any bank or financial institution or government or any government authority, as applicable.

Note 54:
The Company has not traded or invested in crypto currency or virtual currency during the current or previous year,

Note 55:
There are no amounts which were required to be transferred to the Investor Education and Protection Fund by the Company.

Note 56:

The dividend declared by the Company is based on profits available for distribution as reported in the financial statements of the Company. On April 21, 2026,
the Board of Directors of the Company had proposed a dividend of 2,50 per Ordinary share of ¥10 each in respect of the year ended March 31, 2026 subject
to the approval of shareholders at the Annual General Meeting. If approved, the dividend would result in a cash outflow of approximately ¥6,075.99 lakhs.

Note 57:

These financial statements are separate financial statements within the meaning of Ind AS 27 "Separate Financial Statements". The Company has availed the exemption
granted by the Companies Act 2013, from preparation of consolidated financial statement of the Company and its associates and joint ventures by complying with all the
requirements for availing such exemption. Tata Steel Limited (The Holding Company) prepares the consolidated financial satements that comply with Ind AS which
includes Tata Steel Downstream Products Limited and its joint ventures and associates.

For Price Waterhouse & Co Chartered Accountants LLP For and on behalf of the Board
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