Price Waterhouse & Co Chartered Accountants LLP

Independent Auditor’s Report

To the Members of Neelachal Ispat Nigam Limited
Report on the Audit of the Financial Statements
Opinion

1. We have audited the accompanying financial statements of Neelachal Ispat Nigam Limited (“the Company”), which comprise
the Balance Sheet as at March 31, 2026, and the Statement of Profit and Loss (including Other Comprehensive Income), the
Statement of Changes in Equity and the Statement of Cash Flows for the year then ended, and notes to the financial statements,
including material accounting policy information and other explanatory information.

2. Inouropinionand to the best of our information and according to the explanations given to us, the aforesaid financial statements
give the information required by the Companies Act, 2013 (“the Act") in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of affairs of the Company as at March 31,
2026, and total comprehensive income (comprising of profit and other comprehensive income), changes in equity and its cash
flows for the year then ended.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10) of the Act. Our
responsibilities under those Standards are further described in the “Auditor’s Responsibilities for the Audit of the Financial
Statements” section of our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Other Information

4. The Company’s Board of Directors is responsible for the other information. The other information comprises the information
included in the Board’s Report along with Annexures to the Board’s Report included in the Company’s Annual Report, but does
not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the financial statements

5. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect to the
preparation of these financial statements that give a true and fair view of the financial position, financial performance, changes
in equity and cash flows of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards specified under Section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.
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In preparing the financial statements, Board of Directors is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
Board of Directors either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

8. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material

10.

11.

misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain professional scepticism throughout
the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, related safeguards.
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Report on other legal and regulatory requirements

12. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the Central Government of India in terms
of sub-section (11) of Section 143 of the Act, we give in the “Annexure B” a statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable.

13. As required by Section 143(3) of the Act, we report that:

(a)

(b)

(c)

()

(e)

)

(g)

(h)

We have sought and obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as it appears from our
examination of those books, except for the matters stated in paragraph 13(h)(vi) below on reporting under Rule 11(g) of
the Companies (Audit and Auditors) Rules, 2014 (as amended).

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the Statement of Changes
in Equity and the Statement of Cash Flows dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards specified under Section
133 of the Act.

On the basis of the written representations received from the directors as on March 31, 2026, taken on record by the Board
of Directors, none of the directors is disqualified as on March 31, 2026, from being appointed as a director in terms of
Section 164(2) of the Act.

With respect to the maintenance of accounts and other matters connected therewith, reference is made to our remarks in
paragraph 13(b) above on reporting under Section 143(3)(b) and paragraph 13(h)(vi) below on reporting under Rule 11(g)
of the Companies (Audit and Auditors) Rules, 2014 (as amended).

With respect to the adequacy of the internal financial controls with reference to financial statements of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure A",

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies (Audit
and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our information and according to the
explanations given to us:

i. The Company has disclosed the impact of pending litigations as on March 31, 2026 on its financial position in its
financial statements — Refer Note 19 and 31 to the financial statements;

ii. The Company was not required to recognise a provision as at March 31, 2026 under the applicable law or Indian
Accounting Standards, as it does not have any material foreseeable losses on long-term contract. The Company did
not have any long term derivative contracts as at March 31, 2026.

iii. There were no amounts which were required to be transferred to the Investor Education and Protection Fund by the
Company during the year ended March 31, 2026.

(a) The management has represented that, to the best of its knowledge and belief, as disclosed in Note 49(a) to the
financial statements, no funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other person(s) or entity(ies),
including foreign entities (“Intermediaries”), with the understanding, whether recorded in writing or otherwise,
that the Intermediary shall, whether directly or indirectly, lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;
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V.

vi.

(b) The management has represented that, to the best of its knowledge and belief, as disclosed in the Note 49(b) to
the financial statements, no funds have been received by the Company from any person(s) or entity(ies), including
foreign entities (“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries; and

(c) Based on such audit procedures that we considered reasonable and appropriate in the circumstances, nothing has
come to our notice that has caused us to believe that the representations under sub-clause (a) and (b) contain any
material misstatement.

The Company has not declared or paid any dividend during the year.

Based on our examination, which included test checks, the Company has used two accounting software for
maintaining its books of account, which have a feature of recording audit trail (edit log) facility and that has operated
throughout the year for all relevant transactions recorded in the software, except that the audit trail feature was not
enabled at the database level to log any direct data changes. During the course of performing our procedures, except
for the aforesaid instances of audit trail not enabled, where the question of our commenting on whether the audit trail
feature has been tampered with does not arise, we did not notice any instance of audit trail feature being tampered
with. Further, the audit trail, to the extent maintained in the prior year, has been preserved by the Company as per
the statutory requirements for record retention.

14. Except for managerial remuneration aggregating to Rs.0.31 Crores , the managerial remuneration paid/ provided for by the
Company is in accordance with the requisite approvals as mandated by the provisions of Section 197 read with Schedule V to
the Act. As stated in Note 36B to the financial Statements, the amount paid/ provided by the Company is subject to approval
of the shareholders of the Company by way of a special resolution in the ensuing annual general meeting as required by Section
197 read with Schedule V to the Act.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E-300009

Amitesh Dutta

Partner

Membership Number: 058507

UDIN: 26058507GGGIVIJ5554
Place: Kolkata
Date: May 06, 2026
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Report on the Internal Financial Controls with reference to Financial Statements under clause (i) of sub-
section 3 of Section 143 of the Act

i

We have audited the internal financial controls with reference to financial statements of Neelachal Ispat Nigam Limited
(“the Company”) as of March 31, 2026 in conjunction with our audit of the financial statements of the Company for the
year ended on that date.

Management’s Responsibility for Internal Financial Controls

2,

The Company’s management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (“the
Guidance Note”) issued by the Institute of Chartered Accountants of India (“ICAI"). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

3.

Our responsibility is to express an opinion on the Company's internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Guidance Note and the Standards on
Auditing specified under Section 143(10) of the Act to the extent applicable to an audit of internal financial controls, both
applicable to an audit of internal financial controls and both issued by the ICAI Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system with reference to financial statements and their operating effectiveness. Our audit of internal financial controls
with reference to financial statements included obtaining an understanding of internal financial controls with reference
to financial statements, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the Company’s internal financial controls system with reference to financial statements.

Meaning of Internal Financial Controls with reference to financial statements

6.

A company's internal financial controls with reference to financial statements is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes
in accordance with generally accepted accounting principles. A company's internal financial controls with reference to
financial statements includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.
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Inherent Limitations of Internal Financial Controls with reference to financial statements

7. Because of the inherent limitations of internal financial controls with reference to financial statements, including the
possibility of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls with reference to financial
statements to future periods are subject to the risk that the internal financial controls with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls system with reference to
financial statements and such internal financial controls with reference to financial statements were operating effectively
as at March 31, 2026, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note issued by ICAL

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E-300009

Amitesh Dutta
Partner
Membership Number: 058507

UDIN: 26058507GGGIVIJ5554
Place: Kolkata
Date: May 06, 2026
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In terms of the information and explanations sought by us and furnished by the Company, and the books of account and
records examined by us during the course of our audit, and to the best of our knowledge and belief, we report that:

i. (a) (A) The Company is maintaining proper records showing full particulars, including quantitative details and
situation, of Property, Plant and Equipment.

(B) The Company is maintaining proper records showing full particulars of Intangible Assets.

(b) The Property, Plant and Equipment of the Company are physically verified by the Management according to a
phased programme designed to cover all the items over a period of three years which, in our opinion, is reasonable
having regard to the size of the Company and the nature of its assets. Pursuant to the programme, a portion of the
Property, Plant and Equipment has been physically verified by the Management during the year and no material
discrepancies have been noticed on such verification.

(c¢) The title deeds of all the immovable properties (other than properties where the Company is the lessee and the lease
agreements are duly executed in favour of the lessee), as disclosed in Note 3 on Property, Plant and Equipment to
the financial statements, are held in the name of the Company.

(d) The Company has not revalued its Property, Plant and Equipment (including Right of use assets) or Intangible
Assets or both during the year. Consequently, the question of our commenting on whether the revaluation is based
on the valuation by a Registered Valuer, or specifying the amount of change, if the change is 10% or more in the
aggregate of the net carrying value of each class of Property, Plant and Equipment (including Right of use assets) or
Intangible Assets does not arise.

(e) No proceedings have been initiated on or are pending against the Company for holding benami property under the
Prohibition of Benami Property Transactions Act, 1988 (as amended in 2016) [formerly the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988)] and Rules made thereunder, and therefore the question of our commenting on
whether the Company has appropriately disclosed the details in the financial statements, does not arise.

ii. (a) The physical verification of inventory excluding stocks with third parties has been conducted at reasonable intervals
by the Management during the year and, in our opinion, the coverage and procedure of such verification by
Management is appropriate. In respect of inventory lying with third parties, these have substantially been confirmed
by them. In respect of inventories of stores and spares, the Management has a verification programme designed to
cover the items over a period of three years. The discrepancies noticed on physical verification of inventory as
compared to book records were not 10% or more in aggregate for each class of inventory.

(b) During the year, the Company has been sanctioned working capital limits in excess of Rs. 5 crores, in aggregate, from
banks on the basis of security of current assets. The Company has filed quarterly returns or statements with such
banks, which are in agreement with the unaudited books of account. Also, refer Note 48 to the financial statements.

iii. (a) The Company has, during the year, made investments in nineteen mutual fund schemes. The Company has not
granted secured/ unsecured loans/advances in nature of loans, or stood guarantee, or provided security to any
parties during the year.

(b) In respect of the aforesaid investments, the terms and conditions under which such investments were made are not
prejudicial to the Company’s interest.

(c) The Company has not granted secured/ unsecured loans/advances in nature of loans to any parties. Therefore, the
reporting under clauses 3(iii)(c), 3(iii)(d), 3(iii)(e) and 3(iii)(f) of the Order are not applicable to the Company.

iv. The Company has not granted any loans or made any investments or provided any guarantees or security to the
parties covered under Sections 185 and 186. Therefore, the reporting under clause 3(iv) of the Order are not
applicable to the Company.
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V.

vil. (a)

(b)

The Company has not accepted any deposits or amounts which are deemed to be deposits referred in Sections 73,
74, 75 and 76 of the Act and the Rules framed there under. Accordingly, the reporting under clause 3(v) of the Order
is not applicable to the Company.

Pursuant to the rules made by the Central Government of India, the Company is required to maintain cost records as
specified under Section 148(1) of the Act in respect of its certain products. We have broadly reviewed the books of
account maintained by the Company pursuant to the said requirement, and are of the opinion that, prima facie, the
prescribed accounts and records have been made and maintained. We have not, however, made a detailed
examination of the records with a view to determine whether they are accurate or complete.

In our opinion, except for dues in respect of provident fund, the Company is regular in depositing undisputed
statutory dues, including employees’ state insurance, income tax, sales tax, service tax, duty of customs, duty of
excise, value added tax, cess, goods and services tax, professional tax, labour welfare fund, electricity duty and other
statutory dues, as applicable, with the appropriate authorities. The extent of the arrears of statutory dues outstanding
as at March 31, 2026, for a period of more than six months from the date they became payable are as follows:

Name of the Nature of Amount Period to which | Due date Date of

statute dues (Rs. the amount payment
Crores) relates

Employees Provident 0.08 December 2022 to | Multiple due dates till | Not yet paid

Provident Fund & | fund September 2025 September 2025 (Refer Note

Miscellaneous below)

Provisions Act, 1952

Note: Due to non-linkage of UAN and Aadhar of employees, the Company is unable to deposit the amount to
Employees’ Provident Fund Organisation.

There are no statutory dues of employees’ state insurance, income tax, sales tax, service tax, duty of customs, value
added tax, cess, professional tax, labour welfare fund, electricity duty and cess which have not been deposited on
account of any dispute. The particulars of other statutory dues referred to in sub-clause (a) as at March 31, 2026
which have not been deposited on account of a dispute, are as follows:

oL Period to
Naiiie: of iha (net of Amount which the Forum where
statute Nature of dues | payments) | paid de— the dispute is
(Rs. (Rs. Crores) relates (FY) pending
Crores)
Customs, Excise
Central Excise Act, § and Service Tax
1944 Excise Duty 13.60 0.53 2012-13 Appellate
Tribunal
Goods and Goods and
Services Tax Act, G ot T 21.76 0.53 2019-20 High Court
2017
Goods and
Services Tax Act, GOO(.lS and 2.63 0.08 2017-18 Appella_te
2017 Services Tax Authority
Orissa  Irrigation o s
ek Conservation 32.35 - 2015-16 High Court
» 1959 Fund
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Viil.

ix. (a)

(b)

(0

(d

(e

®

X. (a)

(b)

xi. (a)

Amount Period to
(net of Amount - Forum where
sNtzltnuft:e of -the Nature of dues | payments) | paid :Illlll;ll;nt:le the dispute is
(Rs. (Rs. Crores) relates (FY) pending
Crores)
Employees '
Provident Fund & g?;g}ggﬁ? Fund
Miscellaneous Provident Fund 1.65 0.18 1998-2003 Anpellat
Provisions Act, ppetas
1952 Tribunal
Employees !
Provident Fund & E:;g}gziis Fiitid
Miscellaneous Provident Fund 4.73 3.15 1998-2003 Avpellate
Provisions Act, Tp-g 1
56z _ ribuna

There are no transactions previously unrecorded in the books of account that have been surrendered or disclosed as
income during the year in the tax assessments under the Income-tax Act, 1961.

The Company has not defaulted in repayment of loans or other borrowings or in the payment of interest thereon to
any lender during the year.

On the basis of our audit procedures, we report that the Company has not been declared Wilful Defaulter by any
bank or financial institution or government or any government authority.

The Company has not obtained any term loans. Accordingly, reporting under clause 3(ix)(c) of the Order is not
applicable to the Company.

According to the information and explanations given to us, and the procedures performed by us, and on an overall
examination of the financial statements of the Company, we report that no funds raised on short-term basis have
been utilised for long-term purposes by the Company.

According to the information and explanations given to us and procedures performed by us, we report that the
Company did not have any subsidiaries, joint ventures or associate companies during the year. Accordingly,
reporting under clause 3(ix)(e) of the Order is not applicable to the Company.

According to the information and explanations given to us and procedures performed by us, we report that the
Company did not have any subsidiaries, joint ventures or associate companies during the year. Accordingly,
reporting under clause 3(ix)(f) of the Order is not applicable to the Company.

The Company has not raised any money by way of initial public offer or further public offer (including debt
instruments) during the year. Accordingly, the reporting under clause 3(x)(a) of the Order is not applicable to the
Company.

The Company has not made any preferential allotment or private placement of shares or fully or partially or
optionally convertible debentures during the year. Accordingly, the reporting under clause 3(x)(b) of the Order is
not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out in accordance with the
generally accepted auditing practices in India, we have neither come across any instance of material fraud by the
Company or on the Company, noticed or reported during the year, nor have we been informed of any such case by
the Management.
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(b)

(c)

xii.

xiii.

xiv. (a)

(b)

During the course of our examination of the books and records of the Company carried out in accordance with the
generally accepted auditing practices in India, a report under Section 143(12) of the Act, in Form ADT-4, as
prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 was not required to be filed by us, as
statutory auditors, with the Central Government. Further, no such report has been filed by any other auditor
appointed by the Company under the Act. Accordingly, the reporting under clause 3(xi)(b) of the Order is not
applicable to the Company.

During the course of our examination of the books and records of the Company carried out in accordance with the
generally accepted auditing practices in India, the Company has received whistle-blower complaints during the year,
which have been considered by us for any bearing on our audit and reporting under this clause. As explained by the
management, there were certain complaints in respect of which investigations are ongoing as on the date of our
report and our consideration of the complaints having any bearing on our audit is based on the information
furnished to us by the management.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the reporting under
clause 3(xii) of the Order is not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the provisions of Sections 177
and 188 of the Act. The details of related party transactions have been disclosed in the financial statements as
required under Indian Accounting Standard 24 “Related Party Disclosures” specified under Section 133 of the Act.

In our opinion, the Company has an internal audit system commensurate with the size and nature of its business.
The reports of the Internal Auditor for the period under audit have been considered by us.

In our opinion, the Company has not entered into any non-cash transactions with its directors or persons connected
with the directors. Accordingly, the reporting on compliance with the provisions of Section 192 of the Act under
clause 3(xv) of the Order is not applicable to the Company.

xvi. (a) The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act, 1934.

Accordingly, the reporting under clause 3(xvi)(a) of the Order is not applicable to the Company.

(b) The Company has not conducted non-banking financial / housing finance activities during the year. Accordingly,

the reporting under clause 3(xvi)(b) of the Order is not applicable to the Company.

(c) The Company is not a Core Investment Company as defined in the regulations made by the Reserve Bank of India.

Accordingly, the additional reporting under clause 3(xvi)(c) of the Order is not applicable to the Company.

(d) In our opinion, the Group (as defined in the Reserve Bank of India (Core Investment Companies) Directions, 2025

Xvii.

xviii.

XIX.

has Six CICs as part of the Group as detailed in Note 52 to the financial statements.
The Company has not incurred any cash losses in the financial year or in the immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and, accordingly, the reporting under clause
3(xviii) of the Order is not applicable to the Company.

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and payment of
financial liabilities, other information accompanying the financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists as on the date of
the audit report that the Company is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our reporting is based on the facts up to
the date of the audit report and we neither give any guarantee nor any assurance that all liabilities falling due within
a period of one year from the balance sheet date will get discharged by the Company as and when they fall due.
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Annexure B to Independent Auditor’s Report

Referred to in paragraph 12 of the Independent Auditors Report of even date to the members of Neelachal Ispat Nigam
Limited on the financial statements for the year ended March 31, 2026
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XX. The Company was not required to spend any amount during the year for Corporate Social Responsibility under
Section 135(5) of the Act. Accordingly, there is no amount unspent as at March 31, 2026 and the reporting under
clause 3(xx) of the Order is not applicable to the Company.

xxi.  The reporting under clause 3(xxi) of the Order relates to audit of Consolidated Financial Statements, which is not
applicable to the Company. Accordingly, no comment in respect of this clause has been included.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E-300009

Amite¥h Dutta

Pariner

Membership Number: 058507
UDIN: 26058507GGGIVI5554

Place: Kolkata
Date: May 06, 2026



NEELACHAL ISPAT NIGAM LIMITED
Balance Sheet as at March 31, 2026

(Z in crores)

As at As at
Note March 31, 2026 March 31, 2025
1 Assets
Non-current assets
(a) Property, plant and equipment 3 1,903.02 1,874 52
(b) Capital work-in-progress 3 428.71 354.63
{c) Right-of-use assets 4 35.93 37.09
(d) Otherintangible assets 8 181.22 169.99
(e) Intangible assets under development 5 (iv) - 11.94
[4i] Financial assets
Other financial assets 6 40.24 33.34
(@) Income tax assets 7 15.15 11.54
(h)  Deferred tax assets (net) 18 804.16 -
[0} Other non-current assets 8 43.45 20.90
Total non-current assets 3,451.88 2,514.25
Current assets
(a) Inventories 9 910.04 854.24
(b) Financial assets
(i) Investments 10 119.83 204.81
(i) Trade receivables 11 1,281.10 88.38
(iii) Cash and cash equivalents 12 4.98 150.75
(iv) Bank balances other than (jii} above 13 805.67 702.08
(v) Derivative assets 8.25 4.30
(vi) Other financial assets 6 10.51 121.88
(c) Other current assets 8 41.06 64.50
Total current assets 3,181.44 2,190.92
Total assets 6,633.32 4,705.17
Il Equity and liabilities
Equity
(a) Equity share capital 14 1,365.72 1,365.72
(b)  Other equity 15 (2,587.40) (3.731.53)
Total equity (1,221.68) (2,365.81)
Liabilities
Non-current liabilities
(a) Financial liabilities
(i) Borrowings 16 6,831.35 6,133.96
(i) Lease liabilities Aii) 4.40 4.91
(iii) Other financial liabilities 17 15.21 12.76
(b) Provisions 19 102.43 106.57
Total non-current liabilities 6,953.39 6,258.20
Current liabilities
(a) Financial liabilities
(i) Lease liabilities 4(iii) 0.50 045
(ii) Trade payables 20
- total outstanding dues of micro and small enterprises 33.12 4121
- total outstanding dues of creditors other than micro and small
enterprises ¢ $84.51 536,07
(ii)) Other financial liabilities 17 184.56 89.58
(b) Provisions 19 64.81 90.52
(c)  Other current liabilities 21 54.11 52.95
Total current liabilities 901.61 812.78
Total liabilities 7,855.00 7,070.98
Total equity and liabilities 6,633.32 4,705.17
The accompanying notes forming an integral part of the financial statements 1to 55

This is the Balance Sheet referred to in our report of even date

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E-300009

For and on behalf of the Board of Directors

S Ly

Amitesh Dutta
Partner
Membership No: 058507

Place: Kolkata
Date: May 06, 2026

T.V.Narendran Padmapal
Chairman Managing Director & CEQ
DIN: 03083605 DIN: 11376305

Place: Mumbai Place: Kalinganagar

Man umar Gupta
Chief Financial Officer
Place: Kalinganagar

Date: May 06, 2026

Ut Syt

Uttam Singh
Director

DIN: 09355485
Place: Kalinganagar

PLOSAL-

Pooja K. Maru
Company Secretary
(ACS - 24608)

Place: Mumbai
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EELACHAL ISPAT NIGAM LIMITED
Statement of Profit and Loss for the year ended March 31, 2026

(% in crores)

iote Year ended| Year ended March
March 31, 2026 31, 2025
I Revenue from operations 22 5,281.59 5,701.06
Il Other income 23 130.09 79.48
Il Total income (I + i) 5,411.68 5,780.54
IV Expenses:
Cost of materials consumed 2,202.80 2,730.99
Changes in inventories of finished and semi finished goods 24 (15.75) 102.74
Employee benefits expense 25 242.29 230.84
Finance costs 26 701.32 630.25
Depreciation and amortisation expense 27 168.47 171.66
Other expenses 28 1,655.62 1,584.80
Total expenses (IV) 4,954.75 5,451.28
V  Profit before exceptional items and tax (lll - IV) 456.93 329.26
VI Exceptional items 29 (117.39) (0.74)
VIl Profit before tax (V+V1) 339.54 328.52
VIl Tax expense:
(1) Current tax - -
(2) Deferred tax 18 (804.27) -
Total tax expense (VIII) (804.27) -
IX Profit for the year (VII- VIII) 1,143.81 328.52
X Other comprehensive income
Items that will not be reclassified to profit or loss
(a) Re-measurement gain/(loss) of the post-employment defined benefit plans 0.43 (4.08)
(b) Income tax relating to above item (0.11) =
Total other comprehensive income (X) 0.32 (4.06)
Xl Total comprehensive income for the year (IX + X) 14 24.46
(Comprising profit and other comprehensive income for the year) 1413 3.
Xl Earnings per equity share (face value of 10 each) : 30
(1) Basic (%) 8.38 2.41
(2) Diluted (%) 8.38 2.41
The accompanying notes forming an integral part of the financial statements 1to 55
This is the Statement of Profit and Loss referred to in our report of even date
For Price Waterhouse & Co Chartered Accountants LLP For and on behalf of the Board of Directors

Firm Registration Number: 304026E/E-300009

il O T

Amitesh Dutta T.V.Narendran Padmapal Uttam Singh
Partner Chairman Managing Director & CEO Director
Membership No: 058507 DIN: 03083605 DIN: 11376305 DIN: 09365485
Place: Mumbai Place: Kalinganagar Place: kalinganagar
ManopKumar Gupta Pooja K. Maru
Chief Financial Officer Company Secretary
Place: Kalinganagar (ACS - 24606)
Place: Kolkata Place: Mumbai

Date: May 06, 2026 Date: May 06, 2026



NEELACHAL ISPAT NIGAM LIMITED
Statement of changes in equity for the year ended March 31, 2026

(A) Equity share capital

(¥ in crores)

Particulars Note Amount
As at April 1, 2024 14 1,365.72
Changes in equity share capital during the year -
As at March 31, 2025 1,365.72
Changes in equity share capital during the year =
As at March 31, 2026 1,365.72

(B) Other equity (¥ in crores)
Reserves and surplus
; Remeasurement Total
Particulars Note | securities | Retained gain/ (loss)
premium earnings of the defined
henefit plans
Balance as at April 1, 2025 15 3,556.50 | (7,273.75) (14.28) (3,731.53)
Profit for the year - 1,143.81 - 1,143.81
Other comprehensive income for the year - - 0.32 0.32
Balance as at March 31, 2026 3,556.50 | (6,129.94) (13.986) (2,587.40)

(Z in crores)

Reserves and surplus

1 Remeasurement Total
Particulars Note | Securities | Retained gain / (loss)
premium eamnings of the defined
benefit plans
Balance as at April 1, 2024 15 3,556.50 (7,602.27) (10.22) (4,055.99)
Profit for the year - 328.52 - 328.52
Other comprehensive income for the year - - (4.08) (4.06)
Balance as at March 31, 2025 3,556.50 (7,273.75) (14.28) (3,731.53)

The accompanying notes forming an integral part of the financial statements
This is the Statement of Changes in Equity referred to in our report of even date

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026 E/E-300009

Amitesh Dutta
Partner
Membership No: 058507

Place: Kolkata
Date: May 06, 2026

1to 55

For and on behalf of the Board of Directors

\A'\'\’U" Syl

T.V.Narendran adeia T Uttam Singh
Chairman Managing Director & CEO Director
DIN: 03083605 DIN: 11376305 DIN: 09365485
Place: Mumbai Place: Kalinganagar Place: Kalinganagar
Man mar Glipta Pooja K. Maru
Chief Financial Officer Company Secretary
Place: Kalinganagar (ACS - 24608)

Place: Mumbai
Date: May 06, 2026



NEELACHAL ISPAT NIGAM LIMITED
Statement of Cash Flows for the year ended March 31, 2026
(¥ in crores)

Year ended Year ended
March 31, 2026 March 31, 2025
(A) Cash flows from operating activities:
Profit before tax 339.54 328.52
Adjustments for:
Depreciation and amortisation expenses (Refer Note 27) 168.47 171.66
(Gain)/loss on cancellation of forward contracts = (1.93)
Foreign Exchange (gain)/loss 0.56 (7.38)
Gain on sale/fair value changes of cumrent investments (Refer Note 23) (15.15) (29.84)
Loss on disposal of property, plant and equipment and capital work-in-
progress (Refer Note 28) 1.66 20
Interest income (Refer Note 23) (51.02) (13.24)
Finance Costs (Refer Note 26) 701.32 630.25
Exceptional items (Refer Note 29) 117.39 0.74
Other non-cash items*® (50.93) (17.10)
872.30 735.16
Operating profit before changes in non-current/current assets and liabilities 1,211.84 1,063.68
Adjustments for:
(Increase)/decrease in Inventories (55.80) 24832
(Increase)/decrease in Non-current/current financial and non-financial assets (1,183.37) 27.80
Increase/(decrease) in Non-current/current financial and non-financial
liabilities/provisions 29.91 (46.44)
(1,209.26) 229.68
Cash generated from operations 2.58 1,293.36
Income taxes paid (net of refund) (3.61) (1.48)
Net cash generated from/(used in) operating activities (1.03) 1,291.88
(B) Cash flows from investing activities:
Payments for purchases of capital assets (including capital advances) (302.30) (222.07)
Sale/(Purchase) of current investments (net) 100.12 (160.95)
Interest received 59.81 2.02
Fixed/restricted deposits with banks placed (903.34) (802.93)
Fixed/restricted deposits with banks realised 902.46 4.14
Net cash generated used in investing activities (143.25) (1,179.79)
{C) Cash flows from financing activities:
Finance costs paid (excluding interest on lease liabilities) (0.44) (1.09)
Payment of lease obligations (0.46) (0.40)
Interest paid on lease liabilities (0.59) (0.63)
Amount received/(paid) on cancellation of forward contracts (net) - 1.93
Net cash generated used in financing activities (1.49) (0.19)
Net increase/(decrease) in cash and cash equivalents (145.77) 111.90
Cash and cash equivalents at the beginning of the year (Refer Note 12) 150.75 38.85
Cash and cash equivalents at the end of the year (Refer Note 12) 4.98 150.75

*Other non-cash items represents reversal of provision/liabilities no longer required wrilten back (Also refer note 23).

The accompanying notes forming an integral part of the financial statements 1to 55
This is the Statement of Cash Flows referred to in our report of even date

For Price Waterhouse & Co Chartered Accountants LLP For and on behalf of the Board of Directors

Firm Registration Number: 304026 E/E-300009

.

U-He. syl -

Amitesh Dutta T.V.Narendran Padmapal Uttam Singh

Partner Chairman Managing Director & CEO Director

Membership No: 058507 DIN: 03083605 DIN: 11376305 DIN: 09365485
Place: Mumbai Place: Kalinganagar Place: Kalinganagar

Pooja K. Maru

Manoj Kumar Gupta
Chief Financial Officer
Place: Kalinganagar

Place: Kolkata

Date: May 06, 2026 Date: May 06, 2026

Company Secretary
(ACS - 24606)
Place: Mumbai
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\CHAL ISPAT NIGAMLIMITED

to the financial statements

Corporate information

Neelachal Ispat Nigam Limited (‘'NINL’ or ‘the Company’) (CIN : U271090R1982PLC001050) is a public
limited Company incorporated in India with its registered office at Samabaya Bhawan, 4" Floor, Unit- 9,
Janpath, Bhoinagar, Bhubaneswar, Odisha. The Company has its principal place of business at Kalinga
Nagar Industrial Complex, Duburi, Jajpur, Odisha. On July 4, 2022, Tata Steel Long Products Limited
completed the acquisition of the Company for total consideration of Z 12,100 crores in accordance with the
process run by Depariment of Disinvestment & Public Asset Management (DIPAM), Government of India
and related Share Sale and Purchase Agreement (SPA). The Company became a subsidiary of Tata Steel
Long Products Limited with effect from July 4, 2022.

The Hon'ble National Company Law Tribunal, Cuttack bench vide its order dated Oclober 18, 2023 and the
National Company Law Tribunal, Mumbai Bench vide its order dated October 20, 2023, had approved the
Scheme of Amalgamation of Tata Steel Long Products Limited (‘'TSLP") with Tata Steel Limited (‘TSL’).
Pursuant to the approval, TSLP ceased to exist and was merged with TSL, making TSL as the Holding
Company of Neelachal Ispat Nigam Limited.

The Company has presence across the value chain of steel manufacturing from mining and processing iron
ore to producing steel based long products. The Company also has pig iron manufacturing facility, Coke
oven plant and captive power plant.

The functional and presentation currency of the Company is Indian Rupee (*Z") which is the currency of the
primary economic environment in which the Company operates, and all the values are rounded off to the
nearesl two decimal places, unless otherwise indicated.

The financial statements were approved and authorized for issue with the resolution of the Company’s
Board of Directors on May 06, 2026.

Material accounting policy information

This note provides a list of the material accounting policies adopted in the preparation of these financial
slatemenls. These policies have been consistently applied to all the years presented, unless othenvise
stated.

Basis of accounting and preparation of financial statemenis

Compliance with Ind AS

The financial statements comply in all material aspects with Indian Accounting Standards ("Ind AS") notified
under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules,
2015] and other relevant provisions of the Act.

Historical cost convention

The financial statements have been prepared on the historical cost basis except for the following:
« Certain financial assets and liabilities that are measured af fair value;
» Defined benefit plans — plan assets measured at fair value.

Current versus Non-current classification

The Company presents assets and liabilities in the Balance Sheel based on current/non-current
classification.

An asset is classified as current when it is:
()  expected to be realized or intended to be sold or consumed in the normal operating cycle,
(i)  held primarily for the purpose of trading,
(i)  expected to be realized within twelve months after the reporting period,

(o

:
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CHAL ISPAT NIGAM LIMITED

s to the financial statements

(iv)  cash or cash equivalents (as defined in Ind AS 7: Statement of Cash Flows) unless restricted from
being exchanged or used to setile a liabilily for at least twelve months after the reporting period.

All other assels are classified as non-current.

A liability is classified as cument when:
i. it is expecled to be settled in the normal operaling cycle,
ii. it is incurred primarily for the purpose of trading,
jii. it is due to be settled within twelve months after the reporiing period, or
iv. there is no unconditional right at the end of the reporiing period to defer setilement of the liability
for at least twelve months after the reporting period.

All other liabilities are classifiad as non-current.

Deferred tax assets and liabilities are classified as non-current.

(iv) Recent Accounting Pronouncements

02,02

@i

In May and August 2025, the Ministry of Corporate Affairs notified amendments {o Ind AS 21, Ind AS 1, Ind
AS 7, Ind AS 107 and Ind AS 12, applicable from April 1, 2025. The Company has evaluated the
amendments and determined that they do not have any significant impact on its financial statements.

Use of estimates and critical accounting judgments

The preparation of financial statements in conformity with Ind AS requires management to make judgmenis,
estimates and assumptions, that impact the application of accounting policies and the reported amounts of
assels, liabilities, income, expenses and disclosures of contingent assets and liabilities at the date of these
financial statements and the reporied amounts of revenues and expenses for the years presented. Actual
resulls may differ from these estimates.

The eslimates and the underlying assumplions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised and fulure periods impacted.

This Note provides an overview of the areas that involved a higher degree of judgement or complexity, and
of items which are more likely to be materially adjusted due to estimates and assumptions turning out to be
different than those originally assessed. Detailed information about each of these estimates and
judgements is included in relevant notes together with information about the basis of calculation for each
impacted line item in the financial statements.

The areas involving critical estimates or judgements are:
Employee benefits - Refer Notes 02.12 and 33

Employment benefits represent obligation that will be settled in the fuiure and require assumptions to project
benefit obligations. Employment benefit accounting is intended to reflect the recognition of future benefit
cost over the employees’ approximate service period, based on the terms of plans and the invesiment and
funding decisions made. The accounting requires the Company to make assumptions regarding variables
such as discount rate and rate of compensation increase. Changes in these key assumptions can have a
significant impact on the defined benefit obligations. The assumptions are reviewed annually and adjusted
following actuarial and experience changes.
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Note

(i)

(i)

(iv)

02.03

; to the financial statements

Estimation of expected useful lives and residual values of property, plants and equipment, right-of-
use assets and intangible assets-Refer Notes 02.03 and 03

The Company reviews its estimate of the useful life of property, plant and equipment ,right-of-use assets
and intangible assets at each reporting date, based on the expected utility of the assets. Uncerlainties in
these estimates relate to technical and economic obsolescence that may change the utility of property,
plant and equipment, right-of-use assets and intangible assets. These reassessments may result in change
in depreciation and amortization expense in future periods.

Provision and contingent liabilities-Refer Notes 02.15, 19 and 38

A provision is recognized when the Company has a present obligation as result of a past event and it is
probable that the outflow of resources will be required to settle the obligation, in respect of which a reliable
estimate can be made. These are reviewed at each balance sheet date and adjusted to reflect the current
best estimates.

The Company uses significant judgements fo assess contingent liabilities. Conlingent liabilities are
disclosed when there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain fulure events not wholly
within the control of the Company or a present obligation that arises from past event where it is either not
probable that an outflow of resources will be utilized to seftle the abligation or a reliable estimate of the
amount cannot be made. In the normal course of business, the Company consults with legal counsel and
certain other experis on malters related to litigations.

Deferred taxes-Refer Notes 02.13 and 18

Deferred tax is calculated based on the differences between the camying value of assets and liabilities in
financial stalements and their respective tax bases used in the computation of taxable profit. Valuation of
deferred tax assets is dependent on management's assessment of future recoverability of the deferred tax
benefit. Expected recoverability may result from expected taxable income in the future, planned
transactions or planned opiimizing measures. Economic conditions may change and lead to a different
conclusion regarding recoverability.

Property, plant and equipment

ltems of Property, plant and equipment are stated at cost or deemed cost applied on transition to Ind AS
less accumulated depreciation (other than freehold land) and accumulated impairment losses, if any. Cost
includes expenditure that is directly atiributable to the acquisition of the items. Subsequent costs are
included in the assets' carrying amount or recognized as a separate asset, as appropriate.

Depreciation on properiy, plant and equipment is calculated on a pro-rata basis using the straight-line
method to allocate their cost/deemed cost, net of their estimated residual values, over their estimated useful
lives. The useful lives determined are in line with the useful lives prescribed in Schedule 1l to the Act except
in respect of certain buildings, roads ,plant and machinery and railway sidings in which case the life of the
assetls has been assessed, taking into account the nature of the asset, the estimated usage of the asset,
the operaling conditions of the asset, past history of replacement, anticipated technological changes, etc.

The useful lives, residual values and the method of deprecialion of property, plant and equipment are
reviewed, and adjusted if appropriate, at the end of each reporting period. Depreciation on assets under
construction commence only when the assets are ready for their intended use.




NEELACHAL ISPAT NIGAM LIMITED
Notes to the financial statements

02.04

The estimated useful lives of property, plant and equipment are as under:

Category of Assets Estimated Useful Life (years)
Freehold Buildings 10 to 60 years
Roads 5 to 10 years
Plant and Machinery 510 35 years
Railway Sidings 30 to 35 years
Vehicles 5to 10 years
Furniture, fixtures and office equipment 5 to 10 years

Freehold land is not depreciated.

Property, plant and equipment are evaluated for recoverability wherever there is any indication that their
carrying value may not be recoverable. If any such indication exists, the recoverable amount is higher of
fair value less costs to sell and value in use for the underlying business. Where the asset does not generate
cash flows that are independent from other assets, the Company estimates the recoverable amount of the
cash generating unit (CGU) to which the asset belongs. In assessing fair value less costs to sell, the
estimated future cash flows are discounted to their present value using a post-tax discount rate that reflects
current market assessment of the time value of money and the risk specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable value of an asset (CGU) is estimated to be less than its carrying amount, the carrying
amount of the asset (CGU) is reduced to its recoverable value. An impairmenl loss is recognized in the
Statement of Profit and Loss.

Exploration for and evaluation of mineral resources

Expendilures associated with search for specific mineral resources are recognised as exploration and

evaluation assets. The following expenditure comprises cost of exploralion and evaluation assets:
= obtaining of the rights to explore and evaluate mineral reserves and resources including costs

directly related to this acquisition

researching and analysing existing exploration data

conducting geological studies, exploratory drilling and sampling

examining and testing extraction and treatment methods

compiling pre-feasibility and feasibility studies

aclivities in relation to evaluating the technical feasibility and commercial viability of exfracting a
. mineral resource.

Administration and other overhead costs are charged fo the cost of exploration and evalualion assets only
if directly related to an exploration and evaluation project.

If a project does nof prove viable, all irrecoverable exploration and evaluation expenditure associated with
the project net of any related impairment allowances is wrilten off to the statement of profit and loss.

The Company measures its exploration and evaluation assels at cost and classifies as property, plant and
equipment or intangible assets according to the nature of the assets acquired and applies the classification
consistently. To the extent that a tangible asset is consumed in developing an intangible asset, the amount
reflecting that consumption is capitalised as a part of the cost of the intangible assel.
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Leases

The Company as a lessee

The Company assesses whether a contract is or contains a lease, at inceplion of the contract. The
Company recognizes a right-of-use asset and a corresponding lease liability with respect to all lease
agreements in which it is the lessee, except for short-term leases (defined as leases with a lease term of
12 months or less) and leases of low value assets. For these leases, the Company recognizes the lease
paymenis as an operating expense on a straight-line basis over the term of the lease unless another
systematic basis is more representative of the time pattern in which economic benefits from the leased
asset are consumed.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities
include the net present value of the lease payments that are not paid at the commencement date of the
lease.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily
determined, which is generally the case for leases in the Company, the lessee’s incremental borrowing rate
is used, being the rale that the individual lessee would have to pay to borrow the funds necessary lo obtain
an assei of similar value to the right-of-use asset in a similar economic environment with similar terms,
security and conditions.

The lease liability is subsequently measured by increasing the camying amount to reflect interest on the
lease liability (using the effective interest method) and by reducing the carrying amount to reflect the lease
paymenis made.

The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease
payments made at or before the commencement day and any initial direct costs. They are subsequently
measured at cosl less accumulated depreciation and impairment losses if any. Right-of-use assets are
depreciated over the shorier period of lease term and useful life of the underlying asset.

Payments associaled with short-term leases of plant and machineries are recognized on a straight-line
basis as an expense in Statement of Profit and Loss. Shori-term leases are leases with a lease term of 12
months or less. Variable lease payments that depend on output generated are recognized in Statement of
Profit and Loss in the period in which the condition that triggers those payment occurs.

Intangible assets
(i) Mining rights
Mining rights are amortised on the basis of production from mines.

On lransition date, the Company had chosen to carry forward the previous GAAP carrying amount and
accordingly net carrying amount on transition dale was considered deemed cost.

Intangible assels are evaluated for recoverability wherever there is any indication that their carrying value
may not be recoverable. If any such indication exists, the recoverable amount is higher of fair value less
costs to sell and value in use for the underlying business. Where the asset does not generale cash flows
that are independent from other assets, the Company estimates the recoverable amount of the cash
generating unit (CGU) to which the asset belongs. In assessing fair value less cosls lo sell, the estimated
future cash flows are discounted to their present value using a post-tax discount rate that reflects current
markel assessment of the time value of money and the risk specific to the asset for which the estimates of
future cash flows have not been adjusted.

If the recoverable value of an asset (CGU) is estimated to be less than ils carrying amount, the carrying
amount of the asset (CGU) is reduced to its recoverable value. An impairment loss is recognized in the
Statement of Profit and Loss.
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02.08

(ii) Computer Software

Computer software are recognized when fufure economic benefits are probable, and the cost can be
measured reliably. Such assets are initially measured at cost and subsequently carried at cost or deemed
cost less accumulated amortization and impairment losses. Computer sofiware is amoriised on a
straight-line basis over its estimated useful life of 5 years.

Intangible assets are reviewed for impairment whenever indicators exisl. If the carrying amount exceeds
the recoverable amount (being the higher of fair value less costs of disposal and value in use), an
impairment loss is recognized in the Stalement of Profit and Loss.

Financial instruments

Financial assets and financial liabilities are recognized when the Company bacomes a party to the
contractual provisions of the instruments. Financial assets and financial liabilities are initially measured at
fair value. Transaction cosis that are directly attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on
initial recognition. Transaction costs directly attributable to the acquisition of financial assets or financial
liabilities af fair value through profit or loss are recognized immediately in the Statement of Profit and Loss.

Investments and other financial assets
(i) Classification

The Company classifies its financial assets in the following measurement categories:
« those to be measured subsequentiy at fair value (either through other comprehensive income, or
through Statement of Profit and Loss), and
« those to be measured at amortised cost.

The classification depends on the Company's business model for managing the financial assets and the
contractual terms of cash flows.

For assets measured at fair value, gains and losses are recorded in either the profit or loss or other
comprehensive income.

(i) Measurement

Financial assets are initially measured at fair value. Transaction costs that are directly altributable to the
acquisition of financial assets (other than financial assets at fair value through profit or loss) are added to
the fair value measured on initial recognition of financial asset. The transaction costs directly attributable to
the acquisition of financial assels at fair value through profit or loss are immediately recognised in the
Statement of Profit and Loss.

(iii) Impairment of financial assets

The Company assesses on a forward-looking basis the expected credit losses associated with its asseis
which are not fair valued through profit or loss. The impairmeni methodology applied depends on whether
there has been a significant increase in credit risk. Note 35 details how the Company determines whether
there has been a significant increase in credit risk.
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(iv) Derecognition of financial assets

A financial asset is derecognised only when the Company has transferred the righls to receive cash flows
from the financial asset or retains the contractual rights to receive the cash flows of the financial asset but
assumes a confractual obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred subslantially
all risks and rewards of ownership of the financial asset. In such cases, the financial asset is derecognised.
Where the entity has not transferred substantially all risks and rewards of ownership of the financial asset,
the financial asset is not derecognised.

Where the entily has neither transferred a financial asset nor retains substantially all risks and rewards of
ownership of the financial asset, the financial asset is derecognized if the Company has not retained control
of the financial asset. VWhere the Company retains control of the financial asset, the asset is continued to
be recognised to the extent of continuing involvement in the financial asset.

(v) Interest income

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow
to the Company and the amount of income can be measured reliably. Interest income is accrued on a lime
basis, by reference to the principal outstanding and the effeclive interest rate applicable which is the rate
exactly discounts estimated future cash receipts through the expected life of the financial asset to that
asset's net carrying amount on initial recognition.

(vi) Fair Value of Financial Instruments

In determining the fair value of financial instruments, the Company uses a variety of methods and
assumptions that are based on markel conditions and risks existing at each reporting date including
available quoted market prices. All methods of assessing fair value result in general approximation of value,
and such value may never actually be realized.

Financial liabilities and equity instrumenis

(i) Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified according to the substance
of the contraciual arrangements entered into and the definitions of a financial liability and an equity
instrument.

(ii) Measurement
Equity instruments

An equily instrument is any contracl that evidences a residual interest in the assets of the Company afier
deducting all of its liabilities. Equity instruments are recorded at the proceeds received, net of direct issue

cosls.

Financial liabilities

Trade and other payables are initially measured at fair value, net of transaction costs, and are subsequently
measured at amorlised cost, using the effective interest rate method where the time value of money is
significant.

Interest bearing bank loans, overdrafts and issued debt are initially measured at fair value and are
subsequently measured at amortised cost using the effeclive interest rate method. Any difference between
the proceeds (net of transaction costs) and the settlement or redemption of borrowings is recognised over
the term of the borrowings in the Statement of Profit and Loss.
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(iii) De-recognition of financial liabilities
The Company de-recognises financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or they expire.

Trade receivables

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary
course of business and reflects company's unconditional right to consideration (that is, payment is due only
on the passage of time). Trade receivables are recognised initially at the transaction price as they do not
contain significant financing components. The Company holds the trade receivables with the objective of
collecting the contractual cash flows and therefore measures them subsequently at amortised cost using
the eifective interest method, less loss allowance.

Trade payables

Trade Payables represent liabilities for goods and services provided to the Company prior to the end of
financial year which are unpaid. Trade and other payables are presented as current liabilities unless
payment is not due within 12 months after the reporting period.

Employee Benefits
(i) Short-term Employee Benefits

Liabilities for short-term employee benefits that are expecled to be settled wholly within 12 months afier the
end of the period in which the employees render the related service are recognised in respect of employees’
services up to the end of the reporiing period and are measured at the amounis expected to be paid when
the liabilities are sefiled. The liabilities are presented as ‘Provision for employee benefits’ within ‘Current
Provisions’ in the Balance Sheet.

(ii) Post-employment Benefits
(a) Defined Benefit Plans

The liability or asset recognised in the Balance Sheet in respect of defined benefit plans is the present value
of the defined benefit obligation at the end of the reporting period less the fair value of plan assets. The
defined benefit obligation is calculated annually by actuaries using the projected unit credit method. The
present value of the defined benefit obligation is determined by discounting the estimated future cash
outflows by reference to market yields at the end of the reporting period on government bonds that have
terms approximating to the terms of the related obligation. The net interest cost is calculated by applying
the discount rate fo the net balance of the defined benefit obligaiion and the fair value of plan asseis. This
cost is included in ‘Employee benefits expense’ in the Statement of Profit and Loss. Remeasurement gains
and losses arising from experience adjustments and changes in actuarial assumptions are recognised in
the period in which they occur, directly in Other Comprehensive Income.

(b} Defined Contribution Plans

Contributions under Defined Contribution Plans payable in keeping with the related schemes are
recognised as expenses for the period in which the employee has rendered the service.

(iii) Other Long—term Employee Benefits

The liabilities for compensated absences which are not expected to be settled wholly within 12 months after
the end of the period in which the employees render the related service are considered other long-term
benefits. They are therefore measured annually by actuaries as the present value of expected future
benefits in respect of services provided by employees up to the end of the reporiing period using the
projected unit credit method. The benefits are discounted using the market yields at the end of the reporting
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period that have terms approximating to the terms of the related obligation. Remeasurements as a result
of experience adjustments and changes in acluarial assumplions are recognised in profit or loss. The
obligations are presented under ‘Provision for employee benefits’ in the Balance Sheet.

Compensated absences which are nol expected to occur within twelve months after the end of the period
in which the employee renders the related service are recognised based on actuarial valuation.

Income Tax

The income tax expense for the period is the tax payable on the current period's taxable income based on
the applicable income tax rate adjusted by changes in deferred tax assets and liabilities attributable to
temporary differences, unused tax credits and to unused tax losses.

The current tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
end of the reporting period. Management periodically evaluates positions taken in tax returns with respect
to situations in which applicable tax regulation is subject to interpretation. I establishes provisions where
appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred tax is provided in full, using the liability method, on temporary differences arising between the tax
bases of assels and liabilities and their carrying amounis in the financial statements.

Deferred tax assels are recognised for all deductible temporary differences, carry forward of unused tax
credits and unused tax losses only if it is probable that future taxable amounts will be available to utilise
those temporary differences, tax credits and losses.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be utilised.

Deferred lax assets and liabilities are offset when there is a legally enforceable right to offset current tax
assets and liabilities and when the deferred tax balances relate to the same taxation authority. Current tax
assels and liabilities are offset where the enlity has a legally enforceable right to offset and inlends either
to setile on a net basis, or to realise the asset and settle the liability simultaneously.

Current and deferred tax are recognised in profit or loss, except to the extent that it relates to ilems
recognised in other comprehensive income or directly in equity, if any. In this case, the tax is also
recognised in other comprehensive income or directly in equity, respectively.

Inventories

Inventories comprises the following: (a) Raw material ( including Goods in Transit), (b) Finished and semi-
finished goods and (c) Stores and spares. Inventories are stated at the lower of cost and net realizable
value. Cost of inventories comprises cost of purchases and all other costs incurred in bringing the
inventories to their present location and condition. Finished and semi-finished goods comprise direct
materials, direct labour and an appropriate proportion of variable and fixed overhead expenditure, the latter
being allocated on the basis of normal operating capacily. Costs are assigned to individual items of
inventory on weighted average basis. Net realisable value is the estimated selling price in the ordinary
course of business less the estimated costs of completion and the estimated costs necessary to make the
sale.

Provisions are made to cover slow-moving and obsolete items based on historical experience of utilization
on a product category basis, which involves individual businesses considering their product lines and
market conditions.




NEELACHAL ISPAT NIGAM LIMITED

Notes to the financial statements

02.15

02.16

02.17

02.18

02.19

Provisions and Contingent Liabilities

Provisions are recognised when the Company has a present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources will be required fo setile the obligation and the
amount can be reliably estimated.

Each provision is based on the best estimate of the expenditure required to setile the present obligation at
the balance sheel date. Where the time value of money is material, provisions are measured on a
discounted basis.

A disclosure for contingent liabilities is made when there is a possible obligation arising from past events,
the existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Company or a present obligation that arises from past
events where it is either not probable that an outflow of resources embodying economic benefits will be
required fo settle or a reliable estimate of the amount cannot be made.

Revenue

Revenue from sale of products is recognised when control of the products has iransferred, being when the
products are delivered to the customer. Delivery occurs when the products have been shipped or delivered
to the specific location as the case may be, the risks of loss has been transferred, and either the customer
has accepled the products in accordance with the sales confract, or the Company has objective evidence
that all crileria for acceptance have been satisfied. Revenue from these sales is recognised based on the
price specified in the conlract, which is generally fixed. No element of financing is deemed present as the
sales are made against the receipt of advance or with an agreed credit period of up to 7-60 days, which is
consistent with the market praclices. A receivable is recognised when the goods are delivered as this is the
point in time that the consideration is unconditional because only passage of time is required before
payment is due.

Borrowing costs

Borrowing costs are recognised in the Statement of Profit and Loss in the period in which they are incurred.
The cash flows from ihe non-cumulative redeemable preference shares (NCRPS) represent solely
payments of principal and interest and are held by the Company within the business model to pay
contractual cash flows. Accordingly, NCRPS issued by the Company is measured at amoriised cost.
Contractual cash flows from the NCRPS represent the principal plus the accrued interest.

Segment Reporting

Operaling segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker. The chief operating decision maker is responsible for zllocating resources and
assessing performance of the operating segments and has been identified as the Managing Direclor of the
Company.

Foreign Currency Transactions

In preparing the financial statements, transactions in currencies other than the entity’s functional currency
are recorded at the rates of exchange prevailing on the date of the transaction. At the end of each reporting
period, monetary items denominated in foreign currencies are re-translated at the rates prevailing at the
end of the reporting period and resulting exchange difference recognized in profit or loss. Exchange
diiferences arising on the settlement of monetary items are included in the statement of profit and loss for
the period.
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(¥ in crores)

As

Casrying amounts of: Y : Varch 31, 202!
Freshcd Land including roads 15.64 838
Freshod buidings 68.95 B64.96
Plant ard machnery 1,801.683 178295
Fumiture and fixtures 2.10 209
Office equpment 6.96 774
Vehicies 1.88 209
Raiway Siiings 5.88 6.31
Total 1,903,02 1,874.52
Capta! work-in-progress [Refer note 3{v) to 3(vi)] 428.71 35493
Total 2,331.73 2,229.45

R in )

Fumiture i Total
znd fixtures
roads

Gross Caimylng amount
Balance as at April 1, 2025 1663 101.81 327521 304 1298 419 1872 3,432.58
Additions during the year 843 776 17474 067 1.70 - = 193.30
Assels dsposed / witten off durrg the year - - {12.52) - - - = {12 52)
Bzlance as at March 31, 2026 25.05 109.57 3,437.43 371 14.68 419 18.72 3,613.38
Accumulated depreciation
Accumulated depreciation as at April 1, 2025 825 3585 149228 035 524 210 1241 1.558 05
Charga for the year 1.17 3.77 154 .40 068 2.48 023 043 163 14
Depreczton on assais disposed / written off during the year - - (10.88), - - - - (10.55)
Accumulated depreciation as at March 31, 2026 9.42 4062 1,635.80 1.61 7.72 233 12.34 1,710.34
Net Camrying amount
Balance asat Apnl 1 2025 838 54.83 1,762.95 209 7.74 209 6.31 1.874.52
Balance as at March 31, 2026 15.64 68.95 1,601.63 2.10 6.96 1.86 5388 1,803.02

R in crores)

Freehold
a Freehold | Plantand | Fumi iice Railwa
Eml:-lu't:'ng Buildings | Machinery |and rﬂ“xrt‘:::s qupmenl Venicies Sidinglgr Total
roads

Gross Camrying amount
Balance as at Aprii 1, 2024 16.63 9285 324341 170 1084 193 18.72 338503
Addtons during the year - 895 3180 1.24 214 226 - 45.49
Assels disposed /witten off during the year - = - = = s " =
Balance as at March 31, 2025 16.63 101.81 3,2715.21 3.04 12.98 4.19 18.72 3,432.58
Accumulated depreciation
Accumulated depreciation as at April 1, 2024 673 3395 133485 0.41 277 193 1198 1,392 62
Charge for tha year 1.52 280 157 4% 054 247 017 043 165 44
Deprecizion on assets dsposed / wrilten off during the year - - - - - - - -
Accumulated depreciation as at March 31, 2025 8.25 36.85 1,492.26 0.95 5.24 2.10 1241 1,558.06
Net Carrying amount
Ba'ance as al Apdl 1, 2024 9.80 5891 1,908.56 129 8.07 - 674 1,593.47
Balance as at March 31, 2025 8.38 64.36 1,762.35 209 7.74 209 6.34 1,874.52

Notes :

()} Deprediaton on property, plart and equipment has been included under ‘Depreciation and amortisation expense’ in the S1t=mant of Profi and Loss (Refer Note 27)

(F) On tansion to IND AS, the Company had chosen to carry forward previcus GAAP carry ng amount and accord ngly 1he nat camying amount on Fansfion date was considsred as

the deemed cost

() The tve deeds of &1 the mmovabie properies (other than properties where the Company is the lessee and the lcase agreements are duly executed in favour of the '=ssee), are

heid n the name of the Company.

(~v) Refer Note 32 for disclosure of contractuzl commitments for the acquisiton of property, plant and equipment.

() Durrg the year ended Narch 31, 2028, the Company recognised a provision for impaiment of ¥ 90.71 crores n respect of the Lime Calcinaton Planl (LCP) under caplal
work-n-progress intated by erstahiiz managament, based on conclusions from a post-acquisition feas &'ty assessment. (Also refer Note 29)

(v) Addfions to CW/IP during the year is ¥ 357.79 crores (2024-25: T 230.85 crores).




(vi) Ageing of Capital work-in-progress (CWIP)

stothaf g istate

5 at March 31, 2026 (¥ in crores)
/ tin VAP for 2 per
Particulars 1 . e than
1-2yesrs |2-3 years ) Tetal
3years
Projscts in prozress 24654 14229 262 3726 428.71
Pro,scls lemporany suspended - - - - -
Total 246.54 142.29 252 37.26 428.71
As at March 31, 2025 (€ in crores)
Amount in CWIP for a perlod of
Paticulars Less than Hore than
1 yoa 1-2years |2-3years 3years Total
Projacls in progress 21491 1196 - 12792 354.79
Projects lemporaniy susperdad - - - 0.14 0.14
Total 214.91 11.96 - 125.08 354,93
Completion schedule for Capital work-in-prog; whose ¢ is overdue or has ded its cost pared to its ori plan
As zt March 31, 202¢ (¥ in crores)
To be complested in
Particul. ess tha
ars Ee .’:“.Ir 2 1-2years |2-3yz2ars Total
(1) Frojects in procress
(a) improvement projecis - 1162 - - 11.82
{b) Susterance projects £4862 17.76 - 014 62.52
() Projects temperarily suspended
(a) irprovemant projects - - - - -
{b) Sustenance projects - - - - -
Total 44.62 29.38 - 0.14 74.14
As zt March 31, 2025 (T in crores)
To be completed in
Particulars Less than1 More than
A 1-2years [2-3years 3 years Total
(1) Projects m pregress
(a) improvemsni proecis - 1182 9071 - 102.33
(b) Sustenance projects 79 E5 - 1776 - 87.42
() Projects temporaridy suspended
{a) Improvement projecis - - - - -
{b) Sustenznca projects = - - 0.14 0.14
Total 79.66 11.62 108.47 0.14 199.89

(vi') Operations of the Company wera shut snce March 2020 and the capital projects got dzlayed as data'cd above. Post acquisition of the Company (Refer note 39) the new
management had made a deta’ed assessment irler a%a. involving exiemal lechnical experls as appicable. Certan projects paraining o post-acquisition peiod 2lso reman
overdue and a) overdue projects are expected to be compeled as per the time!nes mestonad above




(i) The Company as a lessee

The Company has lease contracts for land and bui'ding. Leases of land have a term of 5 to 90 years and leases of building have a term of 5
years. Generally, the Company is restricted from assigning or subleasing the leased assels. Lease terms are negetiated on an individual
basis and contain a wide range of different terms and conditions. The lease agreements do not imposa any covenants other than the securty
interests in the leased assels that are held by the lessor. The land lease is terminab!2 at the option of the Company with prior notice, while
the building lease is lerminable by either parly with prior notice and no extension options are available under either lease.

The Company also has certain leases of plant & machineries with lease term of 12 months or less. The Company applies the ‘short-term
lease’ recognition exemptions for these leases and and recognizes the lease payments as an expense on a straight-line basis in the

Statement of Profit and Loss.

(i) Following are the changes in carrying value of right-of-use assets

(¥ In crores)
As al As at|
March 31, 2026 March 31, 2025
Right-of-use land 35.13 3585
Right-of-use building 0.80 1.24
Tolal Right-of-use assets 35.93 37.09
(¥ in crores)
Right-of-use Right-of-use "
tand Butilding Fots)
Gross Carrying amount
Balance as at April 1, 2025 41.55 221 43.76
Additions during the year - - -
Balance as at March 31, 2026 41.55 221 43.76
Accumulated depreciation
Accumulated depreclation as at April 1, 2025 5.70 0.97 6.67
Charge for the year 0.72 044 1.18
Accumulated depreciation as at March 31, 2026 6.42 1.41 7.83
Net Carrying amount
Balance as at Apnl 1, 2025 35.85 1.24 37.09
Balance as at March 31, 2026 35.13 0.80 35.93
(T in crores)
Right-of-use, Right-of-use
land Building -
Gross Carrying amount
Balance as at Apiil 1, 2024 40.48 221 42.69
Additions during the year 1.07 - 1.07
Balance as at March 31, 2025 41.55 2.21 43.76
Accumulated depreciation
Accumu'aled depreciation as at Apnil 1, 2024 4.98 0.53 5.51
Charge for the year 0.72 0.44 1.16
Accumulated depreciation as at March 31, 2025 5.70 0.97 6.67
Net Carrying amount
Balance as atApril 1, 2024 35.50 1.68 37.18
|Balance as at March 31, 2025 35.85 1.24 37.09
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(iii) Following are the changes in carrying value of lease liabilities

(T in crores)
As at A?ﬂ‘
arch 31, 2025 HMarch 31, 2025
Balance as at April 1, 2025 5.36 5.76
Additons during the year - =
Interest expenses 0.59 0.63
Payment of lease obligations (1.05) (1.03)
Balance as at March 31, 2026 4,90 5.36
Current lease liabilities 0.50 0.45
Non-current lease liabilities 4.40 4.91

The tab'e below provides details regarding the contractual maturities of lease liabilities as at March 31, 2026 and March 31, 2025 on an

undiscounted basis -

(Z in crores)

As at As at
March 31, 2026 March 31, 2025
Less than one year 1.10 1.04
One to five years 247 2.84
More than five years 24.95 2539
Total 28.22 29.27
(iv) Following are the amounts recognised in the Statement of Profit and Loss
(¥ in crores)
As al As at|
March 31, 2026 Karch 31, 2025
Depreciation expense on right-of-use assels (Refer Note 27) 1.16 1.16
Interest expense on lease liabilities (Refer Note 26) 0.59 0.63
Expenses in respect of short term leases (Refer Note 28) 25.74 20.87
Total amount recognised in the Statement of Profit and Loss 27.49 2266
{a) The Company does not have any leases of low value assets and subleases.
(b) No lease conlracts of the Company contain any vanable lezse payments.
(c) There are no residual value guarantees in relation to any lease conlracls.
¥ 1.03 crores).

(d) The Company had a total cash cutflows of Z 1.05 crores for leases for the year endad March 31, 2026 (March 31, 2025 :




(X in crores)
. : As a As af]
Comvylng amounts of: o3t 20| March 31, 2025
Minng rights (acquired) 18070 16905
Computer sofiware 052 093
Total intangible assets 181.22 16999
(% In crores)
‘ 'r'[ s3]
Gross Carrying amount
Balance as at April 1, 2025 18375 205 185.81
AddiLons during the year 1540 - 15.40
Balance as at March 31, 2026 199.15 2.08 201.24
Accumulated amortisation
Accumulated amortisation as at April 1, 2025 14.68 1.13 15.82
Charge for the year 376 0.41 417
A lated amortisation as at March 31, 2026 18.45 1.54 19.99
Net Carrying amount
Ba‘ance as at Apnl 1, 2025 169.06 0.93 169.93
Balance as at March 31, 2026 130.70 0.52 181.22
{Z in crores)
. Minlng rights Computer Total
(acquired) software
Gross Carrying amount
Balance as at April 1, 2024 18375 205 185.81
(Addtons durng the year - - -
Balance as at March 31, 2025 183.75 2.06 185.81
Accumulated amortisation
Accumuisted amortisaticn as at April 1. 2024 10C4 072 1076
Charge for the year 465 041 505
Accumulated amortisation as at March 31, 2025 1469 1.13 15.82
Net Carrying amount
Bannce as al Apni 1, 2024 173.71 1.34 175.05
Balance as at March 31, 2025 163.06 0.93 169.93
Notes :

(1) The amertisation of ntang be assets has been included under ‘Degreciation and Amortisal o Expenses’ in the Statement of Profit and Loss {Refer Note 27)
(5} On transition to IND AS, the Company had chosen te carry forward previcus GAAP carrying amount and accord ngly the net carryng emount on lransition date
was cons:dered as the deemed cost
{i1) Mining rights (acquired) represents expendilure incurred in re'ation to acqiisition of mine, mine develcpment expenditure post estabfshment of lecha o2l and
commercial feas bity. As o March 31, 2026, the useful ie of minng assets 's 41 years (harch 31, 2025 42 years) (Refer Note 41)
{iv) Ageing of Intangible assets under development

Az at March 31, 2026

Amoun in Intangible aszels under development for a peried of
Partc Less Hisr
artculars ) ":?‘ ! 1-2years 2-3y lore than 3 years Total
yea2
Pre,ects in progress - . - = al
Projects temporarily suspended - = = = =
Total - - = - =
As at Barch 31, 2025
Amount in Inlangible assels under development for a period of
Paiticulars a5 20
v St{] ; 1-2 yeatss 2-3yoars More than 2 yoars Total
year
Projects in progress - 824 370 - 1124
Projects temporany suspended - - - - -
Total - 8.24 3.70 - 11.24

(¥) There are no intangib's assets under development as on March 31, 2026 & March 31, 2025 whose completicn 's overdue of has exceeded its cost as compared
1o its ofigina p'an.




5 Other linan<ial assels
(Unsecured. consigersd good un'ess stated othsiwise) (% In crores)
As at
Ka s arch 31, 2025
hoa-current Current Non-current Current
{a) Interest accrued on deposits 001 275 0.17 11.38
(b) Security deposits
Considered good 37.45 - 31.34 -
Credit impaired 040 - 040 -
Less: A'owance for credt losses (D.40ﬂ - {0.40) -
(€} Bank ¢2posits with more than 12 months orignal maturity 278 595 1.83 10964
(d) Others - 181 - 088
- 40.24 10.51 33.34 121.88

(i) Secwily depesits are primariy in re'ation lo pubic utiity services

(1)  Out of total noacurrent and curment bank deposits T 7.11 crores (March 31, 2025: 2 9.14 crores) is earmarked towards security deposit with governmeni

bod es and margin money for bank guarantee.

(i) Current other financial assels includes amount receivab's on cance’ation of forward contrads

7 Incoms tax assets {Non current)

(€ in crores)

As at

As at)

Yarch 31, 2025] March 31, 202

Tax deducted/coected at scurce

15.15

11.54

15.15

11.54

Note: There is no income surendered or disclosed as income during the current year in the tax assessments urder the Intome Tax Act 1961, that has not been

recorded in the books of account.

8 Oth=zr assé
(Unsecured, consderad good unless staled othensizs)

(% in crores)
As at
5 March 31, 2025
{oa-current Currant Non-current Current
{a) Cspialadvances B9 - 2079 <
(b} Other loans and advences
(1) Advances with publc bodies
Considered good 7.16 26.76 < 5552
Considered doubtiul - 693 - 6.48
Less : Provision for douttful advances - (6.93) - (6.48)
{i1) Other advances and prepayments®
Considerad good - 1420 0.1 8S8
Cons:dered douttful - 078 - 078
Less : Prevision for doubtfit advances - (0.78) - {0.78)
43.45 41.08 20.50 64.50

“‘indudes advances to refaied pariies (Refer Note 36) of ¥ 1.23 crores, (March 31, 2025: N.I).

(i)  Advarces with pubic bodes primanly relate lo nput credt entitiements, royaly deposits and amounlts pad under profest in respect of demands and ca s

from reguiatory avthonties

(1)  Otherincludes advances agan:t supply of goods/senvices T 12.00 crores (March 31, 2025 : T 6.98 crores).
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(owerof cost and nelf reaisate vaus)

(¥ in crores)

2 As at
Karch 31, 2025
(a) Raw materias 556,10 51623
(b) Finshed and semifrishad goods 20.02 7427
{c} Stores and spares 263.92 26374
$10.04 854.24

Included above, goods-in-transit
Raw matsra's 8262 10033
8262 100.33

(1) During the year discrepances noted on physical veriication of raw material inventores is ¥ 5.43 croras (amoun! in books berg lower) (March 31 2025 ¥

10.39 crores - amount in books being lower), whch has been appropriately agjusted n the books of accounts.

() During th2 year discrepances roted on physical verfication of finishad geods and semi finished gaods niventonas is T 2 17 crotes (amount in books bang
higher) (March 31, 2025: % 0.77 crores; amount in books being lower), which has been appropriztely adjusted in the books of accounts.

{m) The above discrepancas noled on physical venification of inventoriss as compzaread fo the book records are not 10% or mere N aggregate ‘or each c'ass of

nventory.

{iv) Valie of iventories slaled above is afler provisions for cbsolete fems and write-downs to net rea¥sabls vakue ¥ 4.26 crores (Mlarch 31, 2025; Ni).

{v) Refer Note 43 for nformation on niventor.s hijpothecated as securly by the Company.

| Trade receivables from related parties {Refer Note 35)

{Tin crores)
A3 at| As at]
March 31, 2028] March 31, 2025
Cumrent Investments (Unquoted)
investment in mutual funds (carrizd at fair value through profit and loss)
(a) Adtya Ba Sun Life Liqud Fund - Growth-Drect 876 2506
{b) Axis Ligud Fund - D¥ect Growth 883 1295
{c) Bandhan Liquid Fund-Growth- Direct Growth 1380 720
(d) Baroda BNP Paribas Liquid Fund Drect Growih 401 260
(e) DSP Liquidty Fund - D'rect Plan - Growth - 3439
() Edelaeiss Liguid Fund -Urect Plan Growth-Grosth - 1252
{g) HDFC Ligud Fund - Drect Pian - Growth Option E 540
{h) HSBC Liquid Fund - Dirzct Growth - 1742
(1) 'CICI Prudental Ligud Fund -Drect-Growth 401 654
ja Liquid Fund - Direct Fian Growin - 18.14
d Fund-Ored-Growth 6563 1097
(0 LIC MF Liqud Fund - Orect Plan-Growth 518 -
(m) Mirae Assel Liquid Fund - Direct Plan - Growih - 1039
{n) Nsppon Inda Liquid Fund - Drect Growth Plan - Growth Gpton - 2508
{o) SBI Liguid Fund - Drect Pian - Growth 881 12.47
119.83 204.31
Aggregate amount of unquoted b its 119.83 204.81
Refer Nofe 35 for mformation about fair vaiue measurement, credit nisk and marke! nisk on investments.
1 Trader
(€ in crores)
As at As at
March 31, 2026] March 31, 2025
{a)} Unsecured, considered good 1,281.10 es3s
{b) Unsecured, credt impared 2 =
1,281.10 83.38
Less * Alowance for expecled credit loss - -
Total trade receivables 1,281.10 88.38
1,281.10 £8.38




(i) Ageing of trade recelvables exciuding loss allowance is as below:

{¥ in crores)
af ] P 8 from ¢ of pay
Nt e
t-2y s)2 ¢ than 3 ysars
Undispuled — considered good 1,074 40 - - - 1,277.28
Add Unbfed trade receivables 3.82
Total trade recelvables 1,074.40 202.14 0.74 - - - 1,281.10
As at March 31, 2025
(% In crores)
Outstanding for following periods from due date of payment
Notdue || essthan 6|6 months -
Montt 1year 1-2years | 2-3years | Mose than 3 years Total
Undispuled — considerad good €6.35 067 - - - = £7.02
Add: Unbi=d trade receivables 21.38
Total trade receivables 66.35 0.67 - - - - 83.38

(7} There is one customer whose ba'ance represents more than 10% of total ba'ance of rade receivabes as at March 31, 2026 and as at March 312025,
() There are no oulstania rg receisables due from drectors or other officers of the Company.
(iv) Refer Note 35 for rformation about cra 3t risk and markel risk on receivables.

{v) Refer Note 43 for nformation on trade rece’vab'zs hypothecaled as security by the Company.

iZ Cash and cash equivalants

{¥ in crores)
As al As at
Harch 31, 20Z8] March 31, 2025
Ba'ances wth banks
@ Incumentaccounts 458 5575
() In depost accounts {original maturity of less than 3 months) - 8500
Total cash and cash equlvalents 4.98 150.75
Other balances with banks
(€ in crores)
As at|
sch 31, 2| March 31, 2025
Bank deposits with orignal maturly of more than tivee months and less than twe've months® 80567 70208
Total other balances with banks £05.67 702.05

* Out of total bank deposis March 31, 2026: T 2.84 crores (March 31, 2025 : Ni) is eammarked towards margh money for bank guarantee,




A Detals of authorised, issued, subscribed and paid-up capital {¥incroces)

A3 2 As at
%2 March 31, 2025]
Authorised share capital:
5.10.00.00000  fully pad equily shares of € 10 each 5,100.00 510000
(March 31, 2025: 5,10.C0,00,C00 equity shares of € 10 each)
Issued and subscribed:
1372640143 A5y pad equtyshares of 2 10 each 1,37284 137264
(March 31, 2025: 1,37 26.40,143 equty shares of 2 10 each)
Paid up:
133,87.83,943  Equiy shares of 2 10 each, fuly paidup 1,358.79 135879
(March 31, 2025 1,35,87,68,143 equily shares of T 10 each iy ps'd up)
13852000  Equiysharesof 10 each, € 5 pary paid up* 593 593
(March 31, 2025 1,38,52,000 equity sharss of 10 each, ¥ 5 parky paid ug)
Total Paid up equity share capital 1,365.72 1.38572

*1.38,52.000 equty shares of ¥ 10~ each on which T 5/- has a'ready been pzd 1p shal not ba caled up excepl in the evert of ard for the purrose of tha Compary being
wound up.

B. Reconcifiation of number of shares outstanding

Equity sharzs of Rs. 10 each
As al Apsl 1. 2024
- Fully Pa'd [of € 10 each) 1,35,87 65,143 1,358.79
- Partdy Pa'd (of ¥ 5 cach) 1,38,52,000 893
Changes in equily share captal during The year
- Fufly Paid (of 7 10 each) . -
- Partly Paid (of € 5 sach) . =
As at March 31, 2025 e
- Fuily Pa'd {of ¥ 10 each) 1.3587,88,143 135879
- Partly Paid (of ¥ 5 each) 1.38,52.000 623
Changes in equily share caplal d.ring tha year
- Fully P2d (of T 10 each) 2 -
- Parily Pad (of ¥ 5 each) - -
As at March 31, 2025
- Fully Psd (of T 10 each) 1,35,87,88,143 1,358.79
- Partly Paid (of ¥ 5 e2ch) 1,38,52,000 6.93

C. Shares held by holding company

fe 21 b 2028 As at Varch 31, 2025
0. of equlty shares® % No. of equity shares %
Tzta Steed Limted 1.37.26.40,143 100.00% 1.37,03,47 551 S B3%
“As af 31stMaTh 2026, clucsg 6 shees he'd by nomaes shareho 'dars
D. Details of shareholders helding more thzn 5% of outstanding shares
As st Merch 31, 2035 As at March 31, 2025
>, of agudy shams® No. of equity shares %
Name of sharcholders -
Tatz Stesl Linted 1,37,26,40,143 100.00% 137,03 47 551

“As at 31st March 2026 mciudg 6 shares hs'd by norvnes shareholders.

o Y
X Kolkata * OF
(Kolkata * =




E. Details of shareholding of promoters

31, 2025 As at March 31,2025 % Change during
+ No. of equity shares % the year
Name of promoter
Teta Stee! Limited 1,37.26.40,143 100% 1.37,03,47.561 99.63°% 0.17%

"As at 31st March 2026 inc/udrg 6 shares held by nomines shareloiders

F. Rights, preferences and restrictions attached to equity shares

Tne Corpany has one ciass of equily sheres having a par va'u of € 10 per share. Each sharehalder is elg t'e for one vote per share held. The o vidend proposed by the
Boa-d of Direclors is subject fo the appioval of tha sharehc'ders in the ensuing Annua! General Meeling, exceplin case of interm d.vdend. In the event of lig.s dation, the
equily shareholders are 2'ghble to receive he remaini-g assels of tha Company sfter distribution of a preferential amounts. in properton e their sharehoidrg.

Also refer Nole 39 to the Fnancal stalemerts.

A._Details of authorised, issued. subscribed and paid-up capital ¥ incrores
' =
March 3,
Authorised share capitak:

10.00.00,C20 Converible Preference shares of Rs. 10 each 100 &2 100.00
(As at March 31, 2025 10,00,00,000 shares of Rs 10 ezch)
70.00,00,000 Non Converbble Redeemsble Preference shares of Rs. 100 each 7.000.00 700000
(As a1 March 31, 2025: 70.00,00,000 shares of Rs 100 each)

Issusd and subscribed:
45.60,54.252 Non Convertb's Reszemsble Preference shares of Rs. 100 sach 4,560.54 455054
(As 3l March 31, 2025 45.€0,54. 252 shares of Rs 100 each)

Paid up:
45.60.54,252 Men Convertble Refzemab's Preference shares of Rs. 100 each 4,560.54 4535054
(As at March 31, 2025: 45,6054 252 shares of Rs 100 each)

B Reconciliztion of number of shares outstanding

No. of preference Amount
shares Zin crores

Non Convertible Redeemable Preference shares of Rs. 100 each .

AsatApnl 1, 2024 45,60,54.252 4,550.54
Changes dufing the yaar - 2
As at March 31, 2025 45,80,54,252 4,560.54
Changes durng the yaar - 5
As at March 31, 2026 45,60,54,252 4,560.54

Tre Comeany had issved 0.01% Non Convertitis Redeemable Preference shares (NCRFS) during the yezr ended March 31 2023 amountng to € 4560 54 crorss haveg
facs vz'ue of T 100 each. Consdering the accounting principles lo be fofowed in bre wih Indan Accounting Standards, the Comgany had computed the Fab ity portion of
TCRPS 25 12 present value of the cortacud cbigations assodsted with the instument and had preserted it in Note 16 Borrowngs. The d¥*srence between the issuz
arraunt of NCRPS and the IFab ity so computad is Nil, accordingly 'Equity component of compound frandial instruments’ is N

C Rights, preferences and restrictions attached to preference shares
Tre Company has issued preference shares having a par va'ue of T 100 per s>are. Preference shares canmy voling rzhls as per the provisoss of Secton 47(2) of the
Comoanizs Acl 2013. The Commpany shall declare and pay dvidend in Indian Rupees. The preference shares sha'l camy a preferent 2l righl vis-3-vs equly shares of the
Company with respect to paymeant of dvidend and repzymant of captal. However, the ho'ders of the preference shares s7a'l b pa d dvidend on a non-cum.ztive basis
The preference shares shall be non-partpating in the surplus funds and also in the surplus assets and profits wihvich may reman aRer the entire capila! has been repaid.
o1 wind ngup of 2 Company.
For tarms of redzaction, refer sub-nots (3) of Nete 16- Borrowings.

Also refer Note 32 to the financie! statemants.




(T in crores)
As at
Warch 31, 2025
Secusites pramum 355550
Rets'rzd eamnnas {7.273.75)
Remeaswrement gain / (ioss) of tha post-erpoyment def n=d beneSt pans {13.96) (14.28)
Total ; {2,567.40)] (3,731.53)
(# in crores)
Partculars ot
ip § 23rmEngs
As at Apdl 1, 2025 3,555 50 (7.273.75) (3.731.53)
Profit for tre year - 1,143.81 - 1,143.81
Crher comprehensiva income fof the year - - 032 0.32
As at Barch 31, 2026 (6,123.34) {13.35)] {2,587.40)
: Totsd
Particulars
ed sarnings
As at April 1, 2024 355650 (7.60227) (4.05599)
Loss for the year - 32352 - 328.52
Cther comprehens.ve income for the year - - (468} (4.08)
As at March 31, 2025 3,556.50 (7.273.75) (14.28)] (3,731.53)

{a) Securities premium

Securites pramium is used b reexrd premium rece ved on issus of shares Tha reserve is utsed in accordance with tha nrovisions of tha Conpanies Al 3013,

Ths dstals of movement n securites premiumis as below:

{Z in crores)
As a
Harch 31, 202
Balance at the baginning of the year 355650
Changas during tha year - -
Balance at the end of the ysar 3,555.50 3,555.50

(b

Retained eamings

Retsred Eamings are the profls and gars thel B2 Company has eamed U3 dats

thareho'ders

(c) Remezsurement gain f (loss) of the post-employment defined benefit plans
The Company recogises rereasurament gan / (loes) of 172 postem

syrent defined barefit plans in ¢

lass a2ny transfer o

withn the equiy urder ‘Remeasureent gan/ (loss) of the dened banefl p'ans” reserve within eqsty.

cenerd reserve. dndends or ofher distbutons paid to

mer Comptehensive Incoms. Thesa changss =re secumudated




¢ 5 March 31, 2028
Lo Meacument

(3) Unsecured borrowmgs
@ Uistity componsnt of non comietbis redesmble praference shates
(Refer sub-note (1) 583135 6133155

$383135 6,133.96
@ Mstrty profis of bomowings 15 s below
X In crores)
As at
March 31, 2025
INel %21 than oce year of on demand 5 -
Later fran ore ysar bul not fve years = -
Vo Ban fve years 683135 6,13356
6.831.35 6,133.96

(i} ez Company had issued 3.01% Nom Corveritis Redeemablz Preference Shares [NCRPS )} to ersle’ s Tatz Steel Long Procucts Limied {marged with Tata Steel Livtad)
ia FY 2022-23. The NCRPS are mardatorly redeemabis al Br= end of 20 years from the dale of 2'ciment ot grenium of € T&2 par NCRPS. The NCAPS shall ba redeeratie
at piesian upon metuily of opliona! early redsgton wh accrued interest therecn corrgited on Bra bas's of the effsctve yisHl of the mstumert, al the opien of e
Conpay. Tha dividend payment to holders of NCRPS ¢ scre¥icasry (nonguarantesd) and ron-corulbve i natura end acoordngly thess are accou - ted for as compound
fnangal nstruments.

(4) Debtreconcistoa

(¥ I crores]
Amount]
Cebtasat Aprl 12024 5507.77
Cash fows (N2O) (1.09)
Ietzr2st on BaksRty comps nent of non-converttis preference sharesboumowings (Refer Nots 26) 62728
Debt as at Maich 31, 2025 6,131.56
Cash fows (Nef) 0.44)
tteresl on fabelty componant of nes-conwerthie prafarerce sharss borrowings (Refer Nole 26) 69783
Debt 25 at March 31, 2026 6,831.35
(i¥) Netdebtreconciiation
Tris sechon sets out an ana’yss of nstdztt ard the movement in net debl for each of the perinds presented
(2 in crores]
31
Bark balrces & deposs vliding earmarkad basnces) £1928 £2428
Ligod rwestmanis 11983 204351
Bomowigs B231.39) (8.13356)
Lease fab 14 Q) (538)
et debl 15.257.04)] (4,970.23)
D = : o
Bank b ! 1taaty Berrowengs I z giss
Apil 1, 2025 20431 (6,133.95)| 535) {4,370.23)
Cash fiows {ret) B5.31) - 045 (22975)
Irteresd expansa - (637.83) {0.59)] (62842;
Intersst pad - - 044 058 103
Fairvalus sdustmants - 033 - = 033
March 31, 2028 319.33 119.83 {6.831.35)) {4.99] (5,897.04)
Liabas n § )
Ba ety Bost g Lea st
April 1, 2024 1402 {5.507.77)| {5.76) (5,445.92)
Cash ficws (raf) 91069 1€2.15 - 0.0 110124
I-ferest expense - - (627 28)| 0.63) (627 §1)
Interest pad = - 103 083 172
Fa1vakie adustmens - 064 - - 0.64
March 31, 2025 95428 20431 16,133.96)) (5.3¢€)f {4.970.23)
(3 The borrowings oblained by tha Covpany have been 2:¢lad for the parpuses for which such bes Towngs mare taken
() Tha Comgary has rol defzuted n repaymant of boers or other bosrwings.
(i) The Company has utised wodking c2pt=! facities wiich have been repaid during tha yaar
Otbar fmaseisi § s
{2 in croces)
As 21 March 31, 2028 As al March 3, 2025
Hon <arreat Comend Non-current Current
{a) I“esstaocwdon mooand s=al peal e (Refer rate 20043 - 187 - 87
(5} Cracooes for czpit e .00 &5 2o s2n ces” - 212 - sa88
fo) Acon=daagss and sazias 2 2161 = 1584
{d O=srczatbdences*® 1521 2316 1276 510
Totat Ot financial Fatites 1521 18458 1276 8.5

“rvisdes payetic bo related parties (Refe: Note 35) of ¥ 41.56 crores, (March 31, 2025 1523 cores).
“inchudes Fablay lowaids empioyees fariy bereM scha e ¥ 16,87 crores (March 31, 2025 T 14.07 oroves) 2nd old oufstanding befances ¥ 2354 oores (Warch 31 2025 € 253 cores)




A, Incoma lax expensesi{incoma)

R of inccmae tax grised ia the of Profit and Loss
{€in crores)
As at
Marc £ Warch 31, 2025]
Cume ot t=x expanss o prot for e yaae - =
5% 1ed tax expsose/ frcome) on temporay dfferences 664 &
Defered tax expensaincons) on busizess bsses and unshsarbe depreciaton B810.91) -
(8c4.27) =
Total tax expensz {incoma) (Refer reconciliation balow) 804.27)! -
(Ui creres)
As &
The Income tax expansa for the year can be reconcied to the sccounting profit as fofows: March JI_(:S."_‘ Harch ”_:;;
{a) Current tax: .
Profi before tax 33954 32852
Incems 1ax expensa ca'cu'ated al enacted ocoms bax ra's of 25.168% (March 31 2025 .25.168%) 8546 B268
Effect of exped.ses that are not deducitie in detennicicg tarable proft
(1} Irfeizst on non cocvertb e redeemabe preference sharss (Refer Note 16 & 26) 176.00 157 60
(3) Cthei Rens a7 175
Effedt of previously unrece posad tax bosses now wiissd (232 83%) (242 03}
Current lax expense as reported - -
{b) Deferred tax:
Effect cf dafsrad tax assets (nst) recogr s=d (834.27) .
tarexp oma) as rep (824.27) -
Total tax expens ) (ash) (804.27) -1

B. Defemed tax assets{fab tas)

Tha Company has uratsorited depradaton 2nd baooght fonwand business lossss under the provsions of the Income-tax Adl, 1861, pamasiy refafng lo the preaogdsion pericd
(Refer Nele 35). Deferred tax assats i1 respact of such fissas have been recognissd over the years I the ex'sd suppuisd by taxatle lemporary dfsrercas afier considerng
deferrad tax assets arsng from cther lemporery dfferzrces. in accordance with Ind AS 12 Curing tne yezr. the Company bas recogrised addloral defered tax assals of
¥ 804,16 crores on unztsotbad depvediztion ard caried formard busi-ess losses, besed on an evaizzfion that 1 s prob That suSiceal hicre laxstiz profls wil be avadable for
utisation of Tuch lossas 2s suppored by the Company's latest busiress plas and budgels,

{) The fofowing ks the analy 535 of deferred taxes presented in the Balancs Sheet: ¥ in crores)
As at]

March 31, 2025

Dsferied tax Isbites (304 29)
Defarred tax assels M

Deferred tax assets (net)

{%) Componants of deferred tax assals and Eabiltiesis as at March 31,2025 is as below:

Defarred tax fsbity:

() Propadty, plant and equipment and i 22385 {359 = 29035

() Rightollss Pssels 233 {029 - 204

(c} Cthars 111 105 = 218
Total deferred tax Fabiny | (2.74) = 30155
Defarred tax assets:

@) On cany forward of bustess losses and unat soted depreciston 24311 Bi0 81 - 105002

@) Amcurt a%owable for lax purposes on payrent bass 4479 (15 24), @11 2344

{c) Ofers 1039 585 - 16.25
Total deferred Lax asset 33428 £91.53 {9.11) 1,105.71
Net Deferred tax 5 - 8427 @.11) 50418

C nents of deferred tax assets and Fabitesis as at March 31, 2025 is as below:
rﬂb T B e
ati; 2 b il e 2t ks

Deferred tax fabity:

{a) Prepedy, p'at and equpment and rtangt's assels 2:77 - 23385
®) Rig-tofUse Assa's 2138 = 9133
{c) Others () - 111
Total deferred tax Habiiny 305.14 - 304.29
Deferred tax assats:

(@) Oncany foreard of business losses and unabsorbed deprecizion 25442 (5.31)] = 249.41
&) Ammut siowabie for tax puposes oo payrant bass . 4255 273 - 4479
(c) Othass 92.16 123 - 1033
Total deferred tax asset 305.14 (1_.53 - 30429
Net Deferred tax assets/(Eabifties) - -1 = =z

(2) Deferrad tax assets ard Tabélfes are beog ofizzt as hy reate o taxes on income lsvied by tha same goverrg taxation bras
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) Deferred tzx assels lave nol been recogsed on e remaniog wabsorbed deprenizton 2307eg3t g Yo € 528.52 orores as al March 31 2926 (carmisd-forw=rd bsrass
ksses and unabsorbed deprec 125 at Liarch 31 2025 ¥ 3991 28 oorss), a%ter copsdaning the expect=d Srirg of uSisafion of such osses and the requremearts relstng
o cominang evidence fol recc: wder Ind AS 12 The tax ‘osses and unabsorted depradiston, 0 respect of which defensd tax sssel hes rol been recogizad, erpire
woutized based ca the year of origration as below

€ in crores)
: As ay
38 Karch 31, 3025)
ViEhin fre years - 60244
| ates rzn fye yaars bt lass Fan sight years - 108581
No sxpsy 528.52 2283325
528.52 355150
g Pr 3
{¥ in crores)
As at Varch 31, 2025
% Non-current Curment
(3) Provisen for erployes bsae®™s
() Postempiynent defred benefts 343 oof 335 oc4
(%) Refiong gratistes (Refer Nole 33) 609 - 17.63 -
{#) Corpersated atsances (Refer Note 33) 6835 257 2 203
) Veuntary retremrent scheme 2455 11.74 12.45 830
(D) Prowson for statutory and other FaliTias (Refer nots 38) - 5049 - 8015
Total previsions 102.43 €4.81 105.57 90.52




(T in crores)
A As at]
Wi Narch 31, 2025
Current
() Tot=z! cutstanding du2s of micro and small enterprises (Refer sub-nate (i) below) 3312 4121
(¥} Totz! utstandng duss of oreditors other tan micro and smal enterprises 564 51 538.07
Total trade payables 597.63 579.28
Trada payzbic to re‘sed paries (Refer Note 36) 20233 27747
Trade payabis to othar than related parfes 295.30 301.81
Total trade payables 597.63 579.28
Notes:
(i) Ageing of trade payables is as below
{¥ In crores)
g for foiles ¥y i
Pariiculars UnbiEsd Ho! Tetsl
1-2years 2-3years Koo than 3 years
i) MSME 15.96 1621 0as - - - 3312
(2) Ofhers 184.52 30376 76.07 - - 0G3 564.51
{a) Diypuded duss - MSME - - - = 2 & o
{iv) Tisputed dues- Others - s = - - - -
Total 200.55 319.97 710z - - 0.09 597.83
As at March 31, 2025
() MSME 2452 1483 041 - - 1.65 a1
(1) Others 24890 23378 3343 0.07 009 1232 538.07
() Disputed dues- MSWE - - - - - - -
(v} Disputed dues - Cuers - - - - - - -
Total 273.42 252.89 38.34 0.07 0.03 13.57 579.28

(ii) Disclosurzs required under Section 22 of the Micro, Small and Medium Enferprises Development Act, 2006

The amount due to tie 0 and Smal Entarprss as dsfred in the “The Wicro, Smal and Medum Enfarprises Deve
such part=s have been dentSed on the basis of the infermation avalatle wih the Company. The dsciosu o

prrent Act 20067 has been deten

n=d to the extsnt

in crofes
As aY As at
arch 31, 202 Warch 31, 2025
(a) () Trepancesl amouit rema ning wnpEd to supoier 2s at end of the sccountng year* =421 4121
(%) In‘erest dus thereon remanng upa d to suppler as al end of the accounting jear 139 212
(B} The amousrt of inferest pad by the buyer n terms of secton 16 of the Micro, Smad ard Nedum Enterprises| z =
Cevelopment Act 2006 (27 of 206), sleng with the amount of the payment made to trs suopier bayond the|
appoited day during each accountng year
{c) The amount of nterest due and payable for Iha pericd of deiay in maxing payment (which ras bsen pad bt beyord) 151 0.41
the apponted day during the year) tut whoul addng the in‘erast specfied uder the Moo Smat and Nedomr
Enterprses Davelopment Adt, 2005;
(d} Tre amountof iterest acorued and remaning unpa'd at tha end of the accounting year (Refer mte 17) 1167 8.77
(e} Tre amount of furiher inferest remairng due and payebls even in the succeading years, Ut such dale when the
irterest dues atove ate adiualy pad lo the smal enterpise, for ths pupose of disaioaance of a dedurntiis - -
expendture urder Secion 23 of the Micro, S 2nd Med um E rerprises Davalepment Act 2096

*indiudes dues of mrco and smal enlerprises amourting o T 21.09 crores as at March 31, 2026 (March 31, 2025 N, rciuded Lm3er creaitors for carital supries and

sen ces (Refer netz 17)
Refer Note 35 forinformaton about Foudty risk relzSng to Trada payabiss.

arent labfities

{€ in crores)
As at]

tar March 31, 2025

(2} Advances from customers 1332 778

(b} Other payatiss

() Employee recoveres and employer conlrbutions 305 298

{7) Ofher statutory fzbities (GST TDS elc) T T4 4219

Total cther current Fablitias 411 52.85

Notes:

() Amount of revenue recognised for the ysar ended March 31 2026 from amounts rekuded i ths adva~c=s fom cusiomers culstandng at the begrin-g of the year is ¥ 763 cores

(arch 31, 2025 T 14 35 cores).




(€ In crores)

Year endad Year ended
March 31, 2026 March 31, 2025

(a) Revenue from contracls with customers
Sale of products 5,262.10 5,687.60
(b} Other operating revenue* 19.49 13.46
Total revenue from operations 5,281.59 5,701.06

*Other operating revenue includes sale of scrap and revenue from other miscellaneous services.

(i) Revenue from contracts with customers disaggregated on the basis of geographical region and major businesses is

as below:

(% In crores)

Year ended March 31, 2026
India Outside india Total
(a) Steel 5,027.47 - 5,027.47
(b) Others 234.63 - 234.63
5,262.10 - 5,262.10
(¥ in crores)

Year ended March 31, 2025
India Outside Indial Total
(a) Steel 5,241.42 - 5,241.42
{b) Others 446.18 - 446.18
5,687.60 - 5,687.60

(ii) Customers who contributed 10% or more to the Company's revenue

(¥ in crores)

Year ended|
March 31, 2025

Tata Steel Limited

5,313.51

5,313.51

(iii) Contract balances

( in crores)

As at As at
March 31,2026]  March 31, 2025
Trade receivables (Refer note 11) 1,281.10 88.38
Contract liabilities
Advance from customers (Refer Note 21) 13.32 7.78
3 Other income
(% in crores)
Year ended Year ended|
March 31, 2026 March 31, 2025
(a) Interestincome on financial assets at amortised cost 50.29 12.76
{b) Interest received on income tax refund 0.73 0.48
(c) Gain on saleffair value changes of mutual funds (net) (Refer Note (i) balow) 15.15 29 84
(d) Gain on cancellation of forwards contracis 7.26 1.93
(e) Liabilities no longer required written back 2.96 6.36
(f) Provisions no longer required wnitten back (Refer Note 38) 47.97 10.74
{g) Other non-operating income (Refer Note (ii) below) 573 17.37
Total other income 130.09 79.48

Note:

{i) Gain on saleffair value changes of mutual funds includes ¥ 15.45 crores {2024-25: ¥ 29.21 crores) as gain on sa'e of mutual

funds.

(i) Other non-operating income includes ¥ 5.00 crores (2024-25: ¥ 16.22 crores) received towards insurance claim.




i Changes in inventories of finished and semi-finished goods

(Z In crores)
‘Year ende Year ended
Karch 31, 2025 March 31, 2025
Finished and semi-finished goods
Opening stock 74.27 177.01
Less: Closing stock 90.02 74.27
Net (increase)/decrease in finished and semi-finished goods (15.75) 102.74
25 Employee benefits expense
(T in crores)
Year ended Year ended|
Maich 31, 2026 March 31, 2025
(a) Salaries and wages 210.76 199.19
(b} Contribution to provident and other funds (Refer note 33) 18.40 18.87
(c) Staff welfare expenses 13.13 12.78
Total employee benefits expense 242.29 230.84
26 Finance costs
{Z in crores)
Year ended Year ended

March 31, 2026

Karch 31, 2025

(a) Interest expenscs
(i) Non-convertible redeemable preference shares (Refer Note 16)

697.39 626.19

(i) Bank borrowings and others 0.44 0.90

{iii} Leases 0.59 0.63

{b) Other borrowing costs 2.90 2.53
Total finance costs 701.32 630.25




27 Depred

Year ended Year ended

Iarch 31, 2026 March 31, 2025

(a)  Depreciation on property, plant and equipment (Refer Note 3) 163.14 165.44
(b)  Depreciation on right-of-use assels (Refer Note 4) 1.16 1.16
(c) Amortisation of intangible assets (Refer Note 5) 417 5.06
Total depreciation and amortisation expense 168.47 171.66

& Other expenses

(% in crores)

Year ended Year ended

March 31, 2026 March 31, 2025

(a) Consumption of stores and spares 185.24 19450
(b)  Fuel and industrial gases consumed 53.77 24 29
(c) Purchase of power 90.31 94 .15
(d) Rent and hire charges 25.74 2087
(e) Repairs to buildings 0.39 053
() Repairs to machinery 149.10 172.58
{g) Insurance 6.04 5.45
(h) Rates and taxes 120.80 78.83
()  Freight and handling charges 195.56 24987
()  Commission, discounis and rebates - 066
{(k} Royalty 207.05 184.99
(Il  Conversion charges 451.93 388.14
(m)  Allowance for credit losses/provision for doubtful advances 0.45 -

(n)  Other expenses

(1) Legal and professional fees (Refer Note 28.01) 11.63 18.30

(2) Derivalives (MTM) Loss/(Gain) (3.95) (3.77)
(3) Net Loss on foreign currency transactions 6.06 2.26
(4) Loss on disposal of properiy plant and equipment & capital work-in-progress 1.66 2.00
(5) Contract labour charges 66.79 51.69
(6) Other general expenses 87.05 99.46
Total other expenses 1,655.62 1,584.80
28.01 Payment to auditors (% in crores)
Year ended Year ended

O

{AL ISPAT NIGAM LIMITED

financizal statemants

iation and amortisation expense

(¥ in crores)

March 31, 2026

March 31, 2025

Auditors remuneration and out-of-pocket expenses
() Statutory Audit
(i) Tax Audit
(i) Attestation and Cerlification
(iv) Out-of-Pockel Expenses

1.05 1.05
0.05 0.05
0.17 0.17
0.02 0.03
1.29 1.30




’ Zin

‘Year ended
Llarch 31, 2025|
(a) Provison for impzmet of noncurrent aseets [Refer no's (1) ba'oa) {20.71) -
(b} Empioyee separation corpensation (Refer note (i) below) (28.59) {0.74)
(c) Stahdcry impact of rew Labour Codss (Refer note (1) below) (0.09) =
Total Exceptional items (117.33)] (0.74)
Notes :

() Provision for imparment of non-cuTent essets relates to imparmant of Lime calcination plant (LCP) that was urder czpital work-in progress
nitiated by erstatve management, based on corclusions from a posi-achusition feas bty assessment.

{7} Employee separaton compensation relales to provisions recogrised in respact of amouts payabis for empioyees separaion schame.Tre
scheme is appicat's lo cerlan empiayees wth minimumn 10 years of expefiencs i the Company ard age Imit of mnémum 45 years. It provides
for e2'cuizton of compensation which is dependert on the age of the employee ard years of service, with the ca?rg kmit of curment gross salary
(rcdudng all atowances) for the baance penod of service.

(%) On Nevember 21, 2025, the Govermnent of Inda notifed four 'New Labour Codes’, the Code an Wagas, 2019, the Industral Relatons Cods,
2020, = Code on Sccizl Security, 2020, and the Cccupational Safety, Headh and Working Conditions Code, 2020, conscidatng existing lsbour
tzws. The Ninistry of Latour & Empioyment has also pub™shed draft Central Ru'es and FAQs to erab’e assessment of ths franaa! impact due o
charges in said reguiztons. The Cempany has assessed and disciczed ths incremental impact of these changes, cons'stent w i the guidence
provded by the Institute of Chartered Accountants of India as Exceptional ltem. The Company contnues to monitor the Frafeation of drafl
Cantrzl [ State Rues and related clarifications from the Govermnment on other aspects of the New Labour Codes and would provide appropriate
atcourting effect on the bas's of such deve'opments 2s and when nesded.

Eamings per equily share

ended Year ended
Warch 31, 2025 March 31, 2025
Profit for the year (2 in crores) 1,143.31 32852
Cutstariing equty shares throughout the year (Nos )
-Fulypzdup T10 1,35,87,€5,143 1,35,87.68.143
- Partly pad LD €5 1,35,52,000 1.38,52 000
Weighted average numbzr of equly shares outstanding durirg the year (Nos ) 1,35,57,14,143 1,35,57,14,143
Nominal value per equly share (T) 10 10
Basic and diulzd earnings per equly share }) 8.38 241

The Company d'd rol have any potentaly dlutive securt 35 N any of the period presented

{a) Claims 2gainst the Company not acknowledged as d=bis

In the crdinary cowrse of busiess, the Company faces cia'ms and assertions by varous paries The Compary asssssss such ciams ard asserfons
and morors the legal emvironmant 61 an on-gong basis, with the assistance of extemnal legal counsel, wherever recessary. The Company reccrds a
iabRy for any ciams where a potenSal icss is probablz and capabis of being estmated and dsciosss such malters in s fnarcial stalemerts #
material. For potenbal 'losses 1nat are considered possit’s, but not probabie, 1he Company providas dsciosure n tha francial stataments but does ot
record a {203ty in its accounts uriess the loss tecomes probab's

The foloarg is a desoripion of claims and 2sserlons whare a polential boss is passtis, bit nct prczebie. The Company befeves that noce of the
conlingercies described beiow would have a material adverss effect on the Company's financial cond®on, resuis of operations or cash flows.

it s not practicat's for the Company to estimate the tmings of the cash outfows f any, pending resoition of the respective proceedings. The
Company doss nol expect any r&mbursements in respect of the same.

(Zincrores)

Year ends Year ended

Karch 31. March 31, 2025

Goods & Senvices Tax 2748 4170
Clam by suppler 770 -

35.18 41.70

The deta’s of sonificant demands are as below

(1) Goods and Services Tax inc'udes.

(a) Demand for Goods and Services Tax, March 31, 2026 ¥ 24.59 crores (March 31, 2025: ¥ 22.70 crores) Dispute re'z*ss o an audit by the State
GST authortes for FY 2019-20. The Company Fas cortssted tie demand o1 the grounds that t was conirmed beyord the scope of tha Show Cause
Notice and quantifed only in the Order-n-Original, in violaticn of prncipias of natura! justice. A YWrit Pefition has been f=d before the Honbie Cdisha
High Court on Aprd 8, 2025. Hezrngs were concluded on Seplember 2, 2025 and the order is awalted.

(b) Demand for emrors m caicufzton of Net Preseit Vaiu= (NPV) in the Compensatory ton Fund A m and Plarving Awthorty
{CAMPA) furd March 31, 2028: NA (March 31, 2025 # 15.77 wores ) - Dispule refates to Goods ard Services Tax demard raised for reverse charge
on payment of NPV to the CAMPA furd durig the period Apri-2018 1o Aprik2019 which is in contraverton to the provisions of ths Central Goods and
Services Tax Adl, 2017 and Cdisha Goods and Sarvices Tax Act 2017. The Conpany f'ed an 2ppeal, pursuant to wihich 3 Tavo.r=bia order has bean
issued during the cument year

(&) Claim by suppier represent nterest claims raised during the year, which is under dispute and penang reso'ton.

(b) Other money for which the Company is contingently liable (€ In crores)
2d Year ende

March 31, 2025

“Water Conservaton Fund 3235

3235 32.35 |

Tre amount of T 32.35 crores (March 31, 2025: 2 32 35 crores) has bean demanded by Irigation Department i 2017 under the Cnissa Irngation Act,
1959. The Company has preferred an 2ppeal and the Ommisa Hgh Court has granted a stay in Company's favour.




(c) Tre above mentoned contingent Fatrities indudss N (balance as at March 31, 2025: ¥ 14.74 cores) retained in a1 escrow account of Tata Steel
Limited out of tota! consideration payab'e for scquisition of the Company as pan of the disinvestment process. The Company was indemnfied %or
any cams thal may matenaise against these [isbiities within a paricd of iree years from the date of compiston of the Company’s strategc
disinvestment on July 4. 2022 Upon comp'ebon of te indemnily geriod dusing the year. tha rema ning corsiderat on held in escrow has besn
released and repaid.

Esfsmated amourts of contradts remanng t0 be executed on captal account (Property, piant erd equipment) and not provided for s T 711.92
creres (March 31, 2025: T £35.11 crores) net of 2dvarces of 35 29 croves (March 31, 2025 T 20.79 crores)

§

3 Ey oy its
(1) Post employ defined ibution plans
{%in crores)
As at
March 31, 2025
Amount recognised in the Statement of Profit and Loss
(i)  Provident fund contribution 15.21 15.10
1521 15.10

The Company makes coriribution towards providert fund for the qualfying employess al e rate specified. The Company's contributon to the
Employees Provident Fund are deposted with the Regiona! Provident Fund Commisscorer. Such provident fund bensfit is classified as dafned
contnbuticn scheme as the Company does nct carry any further obligations, apart from the corfribidions mada on a monthly bas's whch is
recoonsed as expense in the Statemert of Profit and Loss.

(I1) Post employment defined benefit plans
{a) Description of plan characteristi
(i) Gratuity
The Company has en ot'igation lowards gretuly. a defined benzfit retirement p'an covenng e'gible employees. Gratwly liablity anses on
refirement resignation, and death of an empicyes The plan provides for a lump-sum payment lo vesled empioyees an amount equivalent to
15 days satary pay for each yesr of senvice. Vesling occws upon corrgietion of five years of service for reguiar
employeas/one year for fixed-term emp oyess

Tra present value of tha defined benefit obiigation and the related current senvice cost are measwed usng the Projacted Unit Credit mothed
wih achuanal va'usticns being cam=d cut at each Ba'ance Steet date

Tre Scheme is funded by way of a separate imevocab'a Trust Tne Company is making cortributions to the gra'uty fund as par requirement
which is managed by LIC of 'ndia Tre contritutions are invested in LIC's conventoral group gratully product LIC providss 3 capilal
guarantee of tre ba'ance accumulaled and decares interest pariodically that is credied o fe fund scoount. The Trust is responside for
setflement of gratuly dams

(i) Other definsd benefits
Gther benefils provided under urfunded schemes indude postretremant medcal benefts based on emplo;ee’s last drawn sziary

(b} Risk analysis
Company is exposed o 3 rumber of sas in the defined berefit plans Wodt sigrificant risks perlaining to defred beneft plans and
management’s estimaticn of the impact of thase risks are as follows
(i} [Interest risk
A decrease in 1= Indian govermment bord yie'd rate {(d'scount rate) wii increase the plan iab ity

(i) Salary risk
The presert value of the defined benefit plan lizbiity is calouiated with the assumption of sa'ary increase rate of pian parbopants in
fulure Dewaticn in the rate of increase of salary in future for plan participants from the rate of increase in salary used lo determ na tha
pressnl vaive of cbigaton will have a bearing on the plan’s liability.

(i) Investment risk
The present valu= of the defred bansfit plan liab/fty is calcdlated using a discoun rate determined by referenca to goverrvrert bord
yie'ds. If the refurm on plan asset is below this rate, it will create a plan deficit

{iv) Longevity risk
The present vaiu2 of the defired bensfit gfan lisb ity is calcu'sted by reference fo tne best estimate of tha morta'ty of pian patizpants
both during ard after the'r employment. An increase in the Ie expectancy of the plan pariicipants will increase the plan's liabity.

(c) Details of definad benefit obligations and plan assels

A.  Gratuity (Funded)

(i}  Recongciliation of opening and closing bal of obligation
(€ In crores)
As al As at]
Wareh 31, 2025 Harch 31, 2025
3. Opening defned banafit obigation 107.32 9534
b. Curert senice cosl 3.28 308
c. Irterest cost 6.71 665
d. Remeasuement (gains)iosses (0.14) 399
e. Bensfts pad (11.28) (274)
f. Pastsenvice cost* 0.08 -
Closing defined benefit obligation 105.97 107.32

*Stzhutery impact of new Labour Codes (Refer note 29)




]

(iv)

v

i)

IMovements in the fair value of the plan assets are as follows

(€ in crorzs)
As al
ich 3 March 31, 2025
a. Operirgfarvaluz of plan assels 89.33 8545
b. irferest income 6.80 5.95
c. Contrbutions from the employer 15.00 {033}
d. Retun on plan assels extiudng interest income - =
e. Benefits paud {11.26) {274}/
Fair value of plan assets zt the end of the year 99.87 89.33
Reconciliation of fair value of assets and obligations
(% in crores)
As al As at
March 31, 2028 Warch 31, 2025
a. Fairva'us of plan assels 59.87 8933
b. Pressnt value of obigation (105.57) (107.32)
(6.10)} (17.53)
c. Amount recogrised in the Balance Sheat
- Retirement benefil cbigatons - Non-curent (6.10) (17.99)
- Retirement berefil cbfigatons - Curent - -
A ts recognised in the Stat of Profit and Loss
(% in crores)
As at As at
March 31, 2026 March 31, 2025
Employee benefiis expense:
a  Current senvice cost 328 308
b Pasiservice cost 0.05 <
¢ Netirtzrest expenssf{incoma) (0.09), 0.69
3.25 377
Other comprehensive income:
3 Reftum on p'an assets exciudng amount incuded in employea benefils expanse - -
b Acluarial (gan)iess anisirg from changes infnarcial assumptions {2.35), 407
¢ Actuanal (gain)less arisirg fram changes in experence adus'men's 2.22 (008}
{0.14) 3.93
Totzl defined benefit costs i 775

to these assets are nct shown by LIC. Hence, the compostion of each majer category
mag,or category constituzss to e far va'us of tha lota! plan assets ras not bean dsclosed

The pian assets of the Company re'aling to Gratuty are invested through Life Insurance Corporation (LIC) The detalls of investmants refzfng
of plan assets, the percentage of amount that esch

As at

farch 31, 2028 Karch 31, 2025

Category of Pian Assets In % n%

Funded with LIC 100% 1C0%
Principal assumptions used for the purposes of the actuarial valuations

As at

. Iarch 31, 2025

a. Discount Rate (per annum) 6.90% 660%

b. Salary Escalal on Rale (per arvum) 7.00% 7.00%!

Indian Assured Lives InTan Assured Lives)

3 ity Rate A :
< Moraiy Wortality (2006-08) U] Mort="ty (2005-08) Ut
d Withdrawal Rate 1.80%] 180




(viii)

U]

(i)

y profile of defined benefit obligation

(¥ in crores)

As at|

L March 31, 2025
within { year 549 323
1-2 year 6.56 581
2-5years 25.24 2393
Over 5 years 67.01 6409

The weighled average dwation of the defined bene”t plan obiigation representing avarags duration for active members is 8 years (March 31,
2025: 9 years).

Tna Company expects {best estimats) to co-tributa T 6.10 crores (previous year : ¥ 17.99 crores) to the plan during the nexd financisl year,

Sansitivity analysis

Sigrificant scluedal assumplions for the detenmnation of the defined obigation are dscount rate and expacted salary increase Tre
senslvity aralysis be‘ow have bzen determned based on reasonably possible changes of 1ha respective assumplions ocourming at the end of
the reporting peried. wihv'e hatding all other assumplions constant The table below outlines the effect on gratity obligation in th= event of a
decrease/norease of 0.5% in the assumplions used.

Assumptions
(X In crores)
As at| As at
Harch 31, 2028 March 31, 2025
a  (Crscount rate increase by 05% Decrease by 3,76 Decrease by 4.13
b. Discourd rate dacrease by 0.5% Increase by 3.99 Increase by 4.39)
c  Expected safary groathincresse by 0.5% Increase by 1.54 Increase by 1.82
d. Expecled salary growin decresse by 0.5% Decrease by 1.66 Decrease by 198

The sensifivity analysis presented abave may not b representativa of the aclual changs in tha defned bensfil obfigation as it is urikely that
the change in assumptions wou'd coour iniso'2ton of one arother a5 some of the assumptions may be comrelatsd. Futhermors, in presenting
the sbove sensitivly analys's, tre present va'ue of lie defined benefit obligaton has been ca'cuiated using the projected unit credl method al
Ue end of T reporting padod. wihich is the same as that appiad in caloulatng the dafined benefit cbigation fiability recogrized in tre
Ba'zce Shest

Tra Company enswres thal the investmert posilons are managad withn an asset lishilly matching (ALM) framewok thal ras besn
deve'cred Lo acheve long lerm investments that are in Iine with tha obfigators under tha empicyes barafil plans. Within ti's framework. tha
Company's ALM cbjectiva is o malch assets to tha gratusly obigatons by imesting wih LIC

Post Retirement Medical Benefit

Reconciliation of opening and closing bal; of g 1

(% in crores)

As at Asat

March 31, 2028 March 34, 2025
3 Opsnn) defnaed bensfit obSgation 3.39 302
b. Cument seivice cost 0.15 0.14
¢ Interestcost 0.22 021
d. Remeaswremant (ga ns)losses {0.29) 007
e Bersfits paid {0.03) 005
Closing defined benefit obligation 3.44 3.39

Reconcilfation of fair value of assets and obligations

8. Farvalve of plan assets
b. Presert value of obfgation

c. Amount recognised in Balance Shest
- Retremment berefit obigat ons - Noncument
- Retirement berefit cbligatons - Cument

Teata ¥
Kolkata




(i) gnised inthe S it of Profit and Loss
(¥ in crores)
As atj
Warch 31, 2025
Employee benefils expense
a Curent sarvice cos! 0.15 014
b Netinterest expense 0.22 021
0.37 0.35
Other Comprehensive income
a Achianal (gan)ioss ansing from charges in financial assurpbons (0.15)] ocs
b Adiuarial (gan)/ioss aising from changss in exparience ad,ushnes (0.14) (0.0%)
(0.23) 0.07
Total defined benefit costs 0.08 0.42
{iv) Principal assumptions used for the purp of the actuarial valuati .
As at As alj
March 31, 2028 March 31, 2025
a Dsoourt Rate (per annum) 6.90% 860%
b. Aithdrawal Rate 1.6% 16%
Indian Assured Lives Ir<ian Assured Lives
c. Mortally Rate Wortality (2005-08) Mortality (2005-08)
(medified) Uit (modfied) Uit
(v) Maturity profile of defined benefit obligation
(T in crores)
As al| As at|
March 31, 2026 idarch 31, 2025
Within 1 year 0.01 004
1-2 year 0.10 0.07
2-5 years 0.40 034
QOver 5 years 1.21 103
Tha weigh'ed averaga duration of the dzfined benefil plan coigation repressng avarage dusaton for active members is 15 years (March
31, 2025 16 years)
(vi) Sensitivity analysis

Signficet adiuanial assumption for the determina‘ion of the defned obigation is dscourt rate Tre sensitiity ana'yss be'ow have been
determined basad on rezsorably possivie changes of tha respectiva assumptans occuming et the end of the reporting pencd, whi'e hoiding
all otrer assumphions constant. T2 tatle below outires the effect on obigation in the evant of 3 decreasefircraase of 1 % in tre
assumptons used.

Assumption
{Z In crores,
As at As at
h 31, 2925 Narch 31, 2025
a  Discount rate increase by 1% Decrease by 0.44| Decrease by 0.46
b.  Discount rate decrease by 1% Increase by 0.54 Increase by 0.57|

The sensitivity anaysis presentad above may not be representative of the actusl change in the defined bensfit obligation as it is Lnikely that
the changa in assumptions wou'd occur in iso'aton of one another as some of the assumgptons may be correlated. Furthermore, in presentng
tha above sensitvity anzlysis, tha presant va'ua of the defined bensfit ot/ gation has bszn calcufsted using the projected unit credit mathod at
the end of the reporfng period, which is ths same as that app'ed in calowiating the dafined beneft ob gaton Moty recognised in the
Balznce Sheet

(lil) Long term benefit

Leave cb'igations

Tra Company provides for accumuation of leave to its empoyees disdlosed urder salary and wagas in Note 25 These employees can cary
forward a portion of iFe wdilised leave balances and util'se it in fulire years of receive cash for the accumdlated feave balancs on separation
(oriy in case of eamed leave) in lieu thereof as per the Company’s poicy. Tha Company records a provision for leave obfcations in the year in
which the employee renders the services that inreases ts entitiement The folal provision recorded by the Company towards this cbfigation
was ¥ 70.83 crores ard ¥ 74.80 crores as at 31st March 2026 and 31st March 2025 respactively. The Company presents provision for leave
salaries as cuTent and ron-curent based on acluarial va'uation considening estmates of avament of leave, separation of empioyea elc.




Risk management

The objective of the Cempany's capial management is o maximise sharehoider va ue. saleguard tusiness corlinuity and supoort the growth of the
Company. The Company determines the capita’ raquirement basad on arnual cperatng pans and long-term 3nd other stratagic \nvestmert slans The
funding neaos are met through equity. cash gensrated from cpsrations, long-term and snott-term bank borrowings

The Company monitors the capital struzture on the basis of net dedt to ecuily ratio and maturity profle of the overs!! debt portiolio of tre Company

Net c2bt incudes interest bearing borrowirgs, lease liabilities and ability comporert of oreference shares less czsh and cash equivalents, other bank
balances {including current & non-current earmarked balances) and cumrent investments.

Tre tatle below summarises the capital, ~et debt and net dabl to equily ratio of the Company

. (Z in crores).

As at

March 31, 2025
Equity shara capitai 1.365.72 1.385.72
Other equity (2,587 40) (3,731.53)
Total equity (A) (1,221.68) (2,365.81)
Mon-current borrowings 6,831.35 6.133.25
Mon-current lease jiabilities 440 4.81
Current [2ase liabilities 0.50 0.45
Gross debt (B) 6,836.25 6,139.32
Total capital (A+B) 5,614.57 3.773.51
Gross debt as above 6,835.25 | 5.139.32
Less - Current investments 119.83 204 81
Less : Cash and cash eguivaien's 4.28 150.75
Less ' Other balarce with banks ({including earmarked nalancas) 81440 813.53
Net debt (C) 5,897.04 4,970.23

Net debt to equity ratio * {3.29) {1.87)

Note :
! Net debt to equity ratia has been computed based on average of opaning and closing eqiely.

(a} Financial risk managemant

The Company's activities expose it to credil risk, liquidity risk and market risic The Company's seer management oversees the management of above
nsks. The senior executives working fc manage the financial risks are accountable ‘o the Audit Cemmittee and the Board of Directors. This procsss
provides assurance that the Company's finarcial risks-taking activities are governed by anpropriate policies and proceduras and that firanc'a! risks are
icentified, measured and manraged in accordance with the Company’s policies and the Company’s risk appatite.

This Note explains the sources cf risk which the entily is exposed to and how the entily manages the risk. The Board of Directors reviews and agrees
policies for managing sach of these risks, which are summarised balow:

(i} Credit risk management
Creait risk refers to the risk that a counterparty may default on its contractual obligations resulting in financial loss to thé'Company. The Company’s
exposure to credit risk primarily arises from trade receivables, investments in mutual funds and balances with banks,

Trade receivables

Trace receivabies are typically unsecured, considered good and are derived from revenue earned from customers. Customer credit risk is managed
as per Company's policy and procedures which invelve cradit approvals, establishing credit limits and continually monitoring the credit worthiness of
customers to which the Company grants cradit terms in the normal course of business. Qutstanding custemer receivables are regularly menitored.

Trade receivables primanly relate ‘o the holding company and, based on the expected credit loss assessment and absence of any past precedent of
default, no matenal creditloss is expected

Other Financial Assets

Credit risk from batances with banks, term deposits, and invesiments in mutual funds are managed oy Company’s financas depariment. Investments
of surplus funds are made only with approved counterparties who mest the minimum threshold requirements. Tne Company monitors ratings, credit
spreads and financial strengih of its counterparties.

The camrying value of financial assets represents the maximum credil sk as disclosed in 35{b)(i}.




{ii) Liquidity risk management
Liquidity risk is the risk that the Company may nol be able to meet is present and future cash and colatera obligations wihout incuming
unacceplable losses. The Company’s objective is lo, al all imes mzintain optimum levels of lqudty to meet its cash and collateral requirements.
The Company dosely monitors its liquidity position and mainlain adequate source of financing.

The Company has obtained fund and non-fund based working capital lines from varicus banks. The Company invests ifs surp!us funds in bank fixed
deposits and in mutual funds, which carry no or low market risk.

a. Financing arrangement
The Company has untiised fund based and non-fund based amangement with banks of ¥ 500.00 croces (March 31, 2025: 2 500.00 crores) and ¥
639.75 crores (March 31, 2025: ¥ 349,82 crores) respectively, which may be utifzed al any time.,

b. Maturities of financial fiabilities

The fol'owing table shows a matwily analysis of the anticipated cash flows including interest obfgations for the Company's financial iabilties on an
undiscounted basis, vwhich therefore differ from both camrying value and fa’r va'ue. Floating rate inlerest is eslimated using the prevaiiing interest rate
at the end of the reporting period. Cash fows in foreign currencies are frans!ated using the period end spol rates.

(@ In crores)
As at March 31, 2026 Carrying value Contractual cash| Iess than on2 year) between one o fivs More than five
flows years yesrs
Non-derivative financial liabilities:
Bomewings 683135 3931183 - - 39,311.88
Leass Fabilities 490 28.22 1.10 217 24865
Trade payables 597.63 5897.63 597 63 - -
Other financial iabiities 199.77 189.77 18456 15.21 -
7,633.65 40,137.50 783.23 17.38 39,336.83
As at March 31, 2025 Carrying value| Contractual cash| less than one year| between one to five] More than fivel
flows years years
Non-derivalive financial liabilities:
Borrowings 6,133.95 39,.311.88 - - 39,311.88
Lease liabilties 536 29.27 104 284 2539
Trade payables 579.28 579.28 579.28 - -
Other financial liabilities 102.34 102.34 89.53 12.76 -
6,820.94 40,022.77 £69.90 15.60 39,337.27

{iii) Market risk
a. Forelgn currency exchange rate risk & exposure
Foreign currency risk is the risk that the fair value of the future cash flows of a fnandal instrument vl fluctuats because of changes in foreign
exchange rates. The Company transacts business in local currency and in fore’gn cumencies. The Company has foreign curtency trade payables and
is therefore exposed to forelgn curency risk. Forelgn currency risk exposure is evaluated and managed through operaling procedures and sourcing
poices. The Company also uses forelgn exchange forwards to hedge foreign exchenge exposure.

(in crores)
£ B¢ Year ended
Tarch 36, 25%5)  March 31, 2025
Financial liabilities
Trade pavables
Exposure in USD 227 i3
Exposure in GBP* - 000
Exposure in EURO 0.03 008
Derivative assels
Buy foreign cumency-USD (227 (1.91)
Buy foreign cumency-GBP - -
Buy foreign cumrency-EURO (0.02) -
Net exposura to foreign currency risk (Liabilities) 0.01 0.08

*0.00 represents value less than 0.01 Crore.

Foreign currency sensitivity
The foliowing table demonstrates the sensitiviiy to a reasonably possible change in foreign cummency exchange rate, with all other varables held
constant. The impact on the Company's profit before/afier tax due to changes in exchange rales are as folows:

(% in crores)
Impact on profit before tax® Impact on profit after tax®
Year ended Year ended Year ended| Year ended,
March 31, 2025 March 31, 2025 Warch 31,2026 March 31, 2025&
Increase in rale of Rs. against 1 GBP by 10% - (D.03) - (0.02)|
Decrease in rate of Rs. against 1 GBP by 10% - 0.03 - 0.02
Increase in rate of Rs. aganst 1 EURO by 10% (0.48) {0.74) (0.36] {0.55)
Cecrease in rate of Rs. against 1 EURO by 10% 0.48 0.74 D.SS)I 0.55

* Considering afl other variables as constant.
Since USD exposure is entirely hedged, sensitivity has not bean performed.




(iv)

(b]

-

U]

b. Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a finandial instrument wil fluctuate because of changes in market interest rates.
The Company's exposure to the risk of changes in markel interest rates relates primanly to the Company’s long-lerm debt obgations with floating
interest rates. Al present the Company is not have any long-term debt obfgations vith foating interest rates. Hence the Company does not faces any
inferest rate risk.

Commeodity Price risk

Exposure to market risk with respect to commadity prices primariy arises from the Company's purchase of imported raw materia’s for production of
finishad goods. Cost of raw materials forms the largest portion of the Company’s cost of sales. Iarkel forces generally determine prices for such raw
materials purchased by the Company. These prices may be influenced by faclors such as supply and demand, preduction costs and global and
regional economic conditions and growth. Adverse changes in any of these factors may impacl the results of the Company. Commodity price risk
exposure is evaluated and managad through operating procedures and sourcing policies.

Financial Instruments by Category

This seclion gives an overview of the significance of financial instruments for the Company and provides additional information on balance sheel
items that contain financial instruments

Financial assets and liabilities

The following tables presents the camying value and fair value of each category of financial assels and liabdites as at March 31, 2026 and March 31,

2025.

As at March 31, 2026

atua through

profit or loss

Financial asseis

Investments in Mutua fund 119.83 - 119.83 11983
Trade receivables - 1.281.10 1,281.10 1,281.10
Cash and cash equivaents - 498 4.93 498
Derivative assets 825 - 825 8.25
Cther bank balances - 805.67 805.67 80567
Other financial assels - 50.75 50.75 50.75
Total 128.08 2,142.50 2,270.58 2,270.58
Financial liabilitiss

Bomrowings - 6.831.35 8,831.35 6,831.35
Lease liabititas - 420 492 4.90
Trade payables - 597.63 59763 597.63
Otner financial liabilities - 199.77 199.77 199.77
Total - - 7,633565 7,633.65 7,633.65

{ZIncrores)

As at March 31, 2025

Fair value through
profit or loss

Amortised cost] Total carrying value

Total fair value,

Financial assets

Investments in Mutual fund 204.81 - 204.81 20481
Trade rece’vables 8838 83.38 8838
Cash and cash equiva'ents - 150.75 180.75 150.75
Derivative assets 430 - 4.30 430
Balances with banks - 70205 702.05 702086
Other financial assets - 155.22 155.22 15522
Total 209.11 1,096.41 1,305.52 1.305.52
Financial liabilities

Boirowrngs - 613385 6,133.96 6.133.96
Lease liabififes - 5386 5.36 536
Trade payables . 579.28 579.28 57928
Other financial liabilities - 102.34 102.34 102.34
Total - 6,820.94 6,820.94 6,820.94
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(i)

i)

Fair value measurement

The fair values of financial assets and !ablitiss are inciuded al the amount that would be received to sell an asset or paid to transfer a lizbilty in an
orderly transaction bebwveen market paricipants at the measurement date. Methods and assumptions used to estmate the far va'ues are consistent
with those usad in the previous year.

The folowing methods and assumptions were used to estmate the fair values:

(a) The management assessed that far values of trade recsivables, cash and cash equivalents, other bank ba'ances, other financial assels (current),
trads payables, and other financial Eabities (current), approximate 1o their camying emounts due to the short-term maturities of these insiruments.

(b) In respect of investments in mutual funds, the fair va'ues represent net asset value as siated by the issuers of these mutua! fund unils in the
published statementis. Net asset values represent the price at which the issuer wil issue further units in the mutual fund and the prica at which
issuers will redeemn such units from the investors. Accordingly. such net asset va'ues are analogous to fair market value with respact to these
investments, as ransactons of these mutual funds are carriad oul &t such prices between investors and the issuers of these units of mutual funds.

Falr value hlerarchy

This section exp'ains the judgements and estimales made in detemmining the fair values of the financial instruments that are (&) recognised and
measured al fair value and (b) measured at amortised cost and for which far values are disclosed in the finandal statements. To provide an
indication about the reliabiity of the inputs used in determining fair value, the Company has dassified its financial instruments into three levels
prescnbed under the accounting standard. An explanation of each level foows below.

Quoted prices in an active market (Level 1): This level hierarchy includes financal inslruments measured using quoted prices. This includes
mutual funds. The mutual funds are valued using the dosing Net Asset Value.

Valuation techniques with observable inputs (Level 2): The fair value of Financial insbuments that are not traded in an active market (for
example, over-the counter derivatives) is det ined using valuation lechniques which maximise the use of observable markel data and rely as I*tle
as possible on entity-specific estimates. If all signficant inputs required to fair value an instrumenl are observable, the instrument is included in level
2

Valuation techniques with significant unobservable inputs (Level 3): if one or more of the significant inpuls is not based on observable market
data, the instrument is included in level 3.

The Company’s policy is lo recognise lransfers into and ransfers oul of fa'r value hisrarchy levels as at the end of the reporting period. There were
no amount required lo be transferred as al the end of the cumrent year and as al the end of the previous year.

(2 in crores)
As st March 31, 2028 Levei1 Lavel 2 Level 3 Total
Financial assets
Investment in mutua! funds 11983 - - 11233
D=nvative assets - 825 - 825
Total 115.83 8.25 - 128.08
As at March 31, 2025 Level 1 Level 2| Level 3| Total
Financial assets
Investmeni in mutus! funds 204 81 - - 20431
Derivatve assets - 430 - 4.30
Total 204.81 4.30 - 208,11

Derivative financial instruments

Cerivative Instrurents used by the Company riciude forward exchargs confracts. Such derivativa instuments are measuwred st f27 vaus at each reporing date,
and changes n fa7 vale are reccgnised in the Statement of Profit and Loss n accordanca wih Ind AS 109 Financial Instruments Trs Company doss nct ho'd or
issue derivalive finanaal nsturents for trading purposes Al trensactons in derivalive fnendial rstruments are undertaken o manzge rsks arising from
undariyng businass activitiss.

As al tre end of Lhe reporting peniod, tota! notonal amount of outstanding foreign cusrency contracis that the Company has committed to is as beiow.

As at| As at]
March 31, 202¢] March 31, 2025
Derivative financial instrument
Forward Contracts (USD in Crores) 3.57 463
Fonward Conltracts (Euro in Crores) 0.02 =
Total financial instrument 3.59 468




A List of related parties
IName of the related parties |Relationship
Tata Stes! Limited Ho'4rg Company
Others with whom transactions have taken place during the current or previous year
Tata Pigments Lim ted (Subsidary of Tata Steel Utites and Hfastructure Services Limted)
Tata Stesd Ut Bes and Iof astruchure Serices Limited

TS Gotal Procurement Corpany Ple Lid (Snoapors)

"!ed<a TS Hospal Privats Umied

Tata Stead Business Del,ery Cenrter Livited

Tata Stesd Technical Senvices Limited

Tata Stes! Sucoot Services Limted

Tatz Buescops Stee! Private Limted (from 01-01-2026 to 31-03-2026)

M Intematonal Logisics Limied

Tata Bvescope Steel Private Limted (fom 01-04-25 10 31-12-2025)

Falow Subssdanies

myuncion sarvices Limied Joint Ventures of Ho'dng Company
Jamipol Limited
Hima'aya Stes! ¥ 1 Services Privale Lim3ed

= Company haring signfrant infuerce over th
Tata Sons Private Limited Hoking Gom N

= Key W anagement persornel - Managirg Drector

Nir. Sudnir Kumar Mehta & CEO (ugto Novembar 14, 2025)

- Key Managament persernal - Managing Direclor
W Padmapal & CEO tw.e.f. November 15, 2025 )

\ir TV Nzrendran gﬁ&uﬁmmmm Execitve
Mr. Koushk Chatiades
:.:; :::::m ;Er);:;:égehei parsonnal -Non-Exeautive
Mr. Srdasmsr Mecon
N Atrayes Sanyal

] Sanjb Kumar Ghose (upto February 28, 2025) Chisf Financiat Offcee

B Particulars of transactions during the year

{2 In crores)
Name of the refated parties Nature of relationship Year end Yezar ended March 31,
: 1, 202¢ 2025,
Tata Stesf Uimbed Ho'dng Cormpany 450334 531351
Jampol Lerited Jont Ventures of Hoiding Company 023 -
Total - Sale of goods 4,908.63 531351
Ta'a Steef Lomitad Halding Company 16.57 438
Total - Sarvices rendered 15.57 4.3
Tata Stee! Limited Ho'dng Compaty 348.10 43324
Tata Erusscoce Steel Prvate Limited E Verdure of Holdng Comnpany - 0z8
T S Gioba Precuremant Co Pte Limited Fetow Subsidary 133946 1.428.38
Tota - Purchase of goods 1,637.55 1,932.00
Tata Stes! Limited Halding Company 4195 B3
Tata Stes! United Holding Company 0.17) =
Tolal - Reimbursement paidfreceived) 41.78 36.93
Tala Pigmants Limited Felow Subsidary 10.2¢, 1570
Tata Stes! Limited Holding Company 24.10] 5442
Medica TS Hospal Private Limded § Fe 'ow Subsidary 020 229
™ intermatonal Log stes Limited Jort Ventura of Hadrg Company 3117 2338
Tata Steel Ut/ Bes and Infrastructure Serv ces Limited Felow Subsidary 27.84 1232
Hmalaya Stee! M 1 Services Private Limtad [ Jort Venture of Holdng Company 6.81 518
Tatz Steal Techrical Services Lrated Fellow Subsidary 3.74) 139
Tats Sors Private Limited : mﬁ;gé;ﬁ“ my e, 054 055
| Tata Stes! Support Services Limted Fetow Subsidary 042 023
Tata Stesl Bus ness Delvery Center Lmited Felow Subsidiary 0.35 047
myuncion Services Limited toint Ventura of Hol Srg Compary 1.56 183
Talz Bluescope Steel Private Lited Joirt Veniura of Holdng Company 024 as4
Taia Basescope Ste sl Private Limited Felow Subsidarzs 1.75 -
Janipol Limted Joint Ven'ures of Ho'drg Company 0.03 -
Total - Services received 109.08 12263
Tata Stes! Lim'ted Holdng Company 697.34 62619
Total - Interest exp ised 697.35 626.19




Rincmesl

Name of th2 relsted parties Nature of relationship o enos] Year ended March 31,
h 31, 202 2025
Srilurar Menon Non-Executive Drector 003 0m
Ansuman Das NcrExeatve Drecior 003 03
Total - Sitting fees 0.05 0.058
Sriurnar Menon Nen-Executve Direclor 0.10 0.10
AnsumanDas Non-Executive Drector 0.1 010
Total - Commission to Independent Directors 0.z 0.20
Sudhir Kumar Ments (upto Nowember 14, 2025) Managing Director & CEQ 141 164
Padmapal (we f Nosemoer 15, 2025)° Wzn3gzng Dreclor & CEO 0.85 -
Total - Employee benefits expense 23 1.64

*Managera! remurerzton amounting 13 T 031 crores kas besn paid in excess of the imds prescooed

under secton 197 rezd with Schaduz V of the

companies Acl, 2013. The excess remunaration has been duly 2pproved by the Nominaton and Remunassfion Committes 2nd Board of Directors, and the
same shal ba placed for approval by the sharehaldars through a spasial resciton at e forthcoming Avnual Genera Mestrg.

Balances outstanding
(€ in crores]

Name of the refated parties Relationship As é

March 31, Z “arch 31, 202
Tata Stee! Lemited Heolding Company 128083 83.38
| Jamipal Uimited Joirk Ventres of Hoidrg Company 027 =
Total - Trade receivables 1,281.10 £8.33
| TL! Intemnstonal Log'stcs Linted Joint Venture of Tats Steel Umited 123 -
Total - zdvances for supplies and services 1.23 -
Ta'a Ste! Limited 16311 57.03
Ta's Buescops Stesl Private Linted 1.06 [X¢5]
Ta'a Pigments 216 22
Medca TS Hosgtal Private Limted 004 025
TM Intsrn=foral Logistcs Limited Jont Venture of Tata Stzel Limeed 3% 077
Tata Stes! Utites ard InFastichre Sarvces Lnted Falow Subsidary 1458 7.13
Himalaya Steel M4 Services Prvate Limted Jont Venbure of Tats Stes! Uimited 174 1.15
Tata Stes! Busiress Defvery Canfer Limied Fefow Subsiday 0.07 004
myunchon Seqvices Limted ot Vientre of Tata Steel Limted 035 o861
Tata Stesd Suppot Senvces Limded Fefow Subsidary 18 (<3
Tatz Sons Private Limted Company hasing sigriScant nfu 054 257

over the Holdng Company

TS Gl Pracurenent Co iz Limited FeZow Subsdary 21003 22255
Tata Sted Techrica! Senvices Linited Felow Subsidary 074 -
Jampo! Limied Jont Vertue of Tata Stesf Limled 0.03 -
Total - payabies for supplies and services 343.69 292,70
Tata Steet Limited Hoidng Company 5,831.35 8,133.66
Total - Nonconvertib'e preference shares 6,831.35 6.133.95
Srikumar Menon Non Execidive Dieclor - G.o1
Ansuran Das Non Execitve Drector - 001
Total - Payzb!= for sitting fees - 0.02

(i) Sthing fess & commss o to Drectors were pad s per the Board resouton
(%) Al ether Bansactions were made on genaral commercial terms and conditiors at market rates.
(=) AN oulstandng ba'snces are unsecursd and are repayal!s incash




Sr. No. {Particulars arch 31, 2026 March 31,22235! % Changs

{a) |Cument ratio (imes) 3.53 270 31%|Refer sub-note (i)
(b) |Debt-equity rato (times) (3.81) (2.43) 57%|Refer sub-note (i)
{c) |Debt service coverage ratio (Lmes) 813.12 530.69 53%|Refer sub-note (i)
(d) |Retum on equity ratio (%) - - na

(&) |lnventory turnover ratio (in days) 61 63 (3)%

() |Trade receivab'es turnover ratio (in days) 47 ] 678%|Refer sub-note (iv)
{g) |Trade payables tumover ratio (in days) 56 49 14%

()  |Net capital turnover rato (in days) 126 80 110%|Refer sub-note (v)
@  |Netprofit ratio {%5) 21.66% 5.76% 276%|Refer sub-note (vi)
) |Retum on capital employed (%) 24.23% 30.78% (21)%

(k) |Retum on investment (%) 6.90% 6.95% (1)%

“*Average shareholder's equity is negative

Formulas for ratios

Numerator Denominator

Cutrent ratio T Total current liabilities (-) current lease

(a) liabilities
(b) |Debt-equity ratio Toles Canos Dol (N(:g—;;g::)t borrawings + Lease Average shareholder’s equity
Eamnings for Debt Service [Profit(loss) before tax + | Debt service =(Interest payments +
{c) |Debiservice coverage ratio Finance cost + Depreciation and amortisation + Lease Payments + Principal
Other nen cash expenditure] Repayments)
(d) |Refum on equity ratio Profit/(loss) after tax Average shareholder's equity
(e) |Inventory tumover ratio Average invenlory * 365 Total revenue from operations
() |Trade receivables turnover ratio Average trade receivablss * 365 Total revenue from operations
, . " Cost of materals and services
{a) |Trade payables tumover ratio Average trade payables * 365 conisiad oeiised
Average working capital = Current assets
(h) |Netcapital turnover rato {-) Current liabilites excluding cumreni lease Total revenue from operations
liabilites*365
()  |Net profit ratio Profit/{loss) after tax Total revenue from operations
Average Capital employed
5 Iretumn #al roved Eamings before interest and faxes [Profit/(loss) = Tolal equity + Bomowings + Lease
0 UM on capeal amploye before laxes and exceptional items + Finance cost] | fiabilities -Capital Work-in-progress -
Intangib'e assets under development
(k) |Retun on investment Income generated !{;om "::': i s st e Time weighted average investments
()  Cumentratio has increased during the year primarily due to an increase in trade receivabies. Also, refer note {iv) below.
() Debt-equity ratio decreased mainly due to higher profit after tax driven by recognition of deferred tax assets, resulting in an
increase in equity funds.
(i) Improvement in debt service coverage ratio mainly due to increase in profits eamed in current year vis-a-vis previous year.
() Trade receivables turnover ratio has increased due changes in the credit terms implemented during the year
(v)  Netcapital turnover ratio has increased due to increase in average working capital as compared to previous year.
(vi)  Net profit ratio improved during the current financial year due to higher profil after tax, primarily driven by recognition of

deferred fax assets.
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Discies 3t s, o Liz 3 and C nt
T { s of 1 ¢ tin 2 of p ieign is be ¢
(T incrores)
Provi for and other liabilities
As 2 As atf
March 31, 202% March 31, 2025
Camyrg smount as et beginnrg of the year 80.15 109 18
Acd : Provision madeireclass®ed during the year 1831 631
Less - Amow pad durng tre year - (24.60)
Less - Amound written back duing the year (47.97) (10.74)
Cairyirg amoud as at the & of the year 50.49 80.15
{Refer Nots 19b)
Nature of oblgation Statdory and isgs matters incudng disputed stahrory

dem3nds relaeng lo Indred taxes, Provident fund Nines &
Minerals lews and otrer Stale leviss.

Expected timirg of rezutant outfow On dec sion by compstent authority

Ind<ston of uceriai ty about those outfioas
The above matisrs are under dispute with authonties

Major assumpbons concaming fulure events
The matter 5 with higrer authorities for agudicstion

Provision has been made on e grounds of prudenca.

Amcont of any expectad reimoursement, i e . amount of any sssel thal has been recogrised for N
that expected rimbursement

On Juy 4, 2022 Tata Steel Long Products Limited (TSLP} {merged wth Tzla Steel Limited) completad the acqusition of the Company for 2 total consideration
of Rs. 12,100 crores in accordance win the process nun by Department of Distvestment & Pud’c Asset Management (DiPAM), Government of Inda and ths
Share Sale and Purchase Agreement (SPA). Cn compistion of the zcquisition the Company bscame a sutsidizry of TSLP and step-down subs d2ry of Tata
Stea! Umited (TSL) (Hoidng Company of TSLP).

Tha aforesad SPA datzd March 10, 2022 were executed by and amongst MMTC Lim ted, NMDC Lir#ad, MECON Limited. Bharat Hzavy Eleclrica’s Limited
Industrial Promotion ard Investmient Corporation of Odisha Limited, Odisha M ning Corporation, The Prasient of Inda, The Goverrment of Cdisha TSLP, TSL
and the Cempany (NINL) for acquis'$an of 93 71% equty shere caplal n NINL by TSLP.

As part of the transact<n, folowing were completsd by TSLP:

*« Acqusuon of 0.01%. 455054.252 MNonCenverite Redesmsbie Preference Shares (NCRPS') of fzce vaie of 2100/ each aggregatng lo Rs. 4,560.54
crofes

* Acquisition of 484,375,000 equly shaces of face value Rs. 10¢- each agorsgatrg to Rs, 3,100.00 crores.

= Fuchase of 634.029.741 ecuty shares from ¥MTC Limited. NYDC Umited. MECON Limted. Bhasat Heavy E
Investment Corporation of Odisha Limited, 2nd Odisha Wining Cerporation Limited (Sel'ers”) for Rs. 4,439 45 creres.

cals Lmited Industrdal Promoton and

The total consideration was teen dscharged by TSLP in the mannsr sel out i the SPA including, e 2%3, papnem of Fnanoal aredior duss of the Company
prar to e completon of aforesaid 2cqusiton

Curing the y=ar erded Maich 31, 2023, TSLP funher iwested Rs. 600.00 ¢rores in equity shares of MilL 2fter aoquis®on, towards capital exrendture, workirg
capital and operzting cost o reslart ths piacl TSL had a'so subscribed fo further issu2 of equty shares by the Company and acqured equty stzke in the
Company for amounts aggregaling Rs. 300.0J crores and Rs. 249.57 crores respectively. Subsequenty. during the year ended March 31, 2026 and March 21,
2025, TSL acqured equly stake it the Company for anounts aggreaating to Rs. 17 42 crores and Rs. ¥7.26 crovres respectively

Consequent fo the merger of TSLP with TSL in FY 2023-24. TSL is the ha'dg company of NINL
The acqusiton wil provids an inorganc growth opeortunty for TSL to grow in the org preducts business and sverege the captive iron ore mres of the
Company




Trs Company is in the busniss of manufacture of steel =nd alied produdts (e
ony feponabe segment n accordance wih Ind AS 108- Segment Reportrg
Details of non-current assets other than income tzx asseats, deferred tax assals and financial assets, based on geographical area are
as below :

uding manufaclure of ¢ia ron} ard sccor®rgly, stes! and 2fed products is the

{2 in crores)
As at
Narch 31, 2025
(0] Ir<dia 248937
)  Outsdalndia .
Total 2,469.37

For deta's of ma,or customers accourt r for more than 1635 of revenue from exterral cuslomers, Refer Note 22 (1)

Tha Company was granted mrirg 'eass by tha Govermn rent of Cdisha for a period of 50 years commencing from FY 2016-17 The Company had conmerced
ffant and mining operators durng francial year 2022-23 The Company has assessed with their inhouse technical experds, that the minng pis are being
prepared and operations are curently Imited lo e swrface level of mines and the extent of minng doss nol gve rise ta any cbigaton for mres restoraton cost
as at the ba'ance sheel date

Z Tha provsion of Corporata Socal Responst ity (CSR) 2s mentoned in Section 135 of the Companes Adt, 2013 is appicabis lo ths Company and accord ngly

the Company has a CSR committee n place. However, Ine average net profis of the preceding tirs2 Francials years is negative and according'y, the Company
is notrequised to make any CSR contributon.

Asseis bypothecated as security

The camyng amounts of assels piecged as secunity for working captal requirements as folows -

(¥ in crores)
As af As at)
March 31, 203¢ March 31, 2025}
Current assets
Firsl chamge (2538t working capte! equiremerd from Banks)
0] Inventories 910.04 8424
& Trade receivab’ss 1.231.10 £338
(m) Other current assels 41.05 £4.50
2,232.20 1,007.12
Motes:

0] Refer Nole 48 for dsciosure re'zin lo total amount of securily (charge oreated) to the axtent of sarcioned woking captzl faci bes 25 oa March 31
2026 anrd March 31, 2025

(=3 £s at Merch 31, 2025, the register of chargss of the Covpany as ava'able in records of stry of Corporzte Affzies (RICA) wchades charges that
were created/modfied snce the incepfion of the Comparny. Satisfacton of charges aggregating 1o ¥ 233 25 crores (March 31, 2025 - T 255 55 crorss)
reisting to borroaings wiich were repzd i 7Y 2022-23, 's pendng due 12 practcal cha’engss n oblaining no-objscton cerff<ates (WOCs) from Lhe
charge ho'ders of such chargss. The Company is in the process of obta nrg NOCs from chargeha'cers for sabsfacion of chargss

! The fofcang 12bie depicts the detz’s of balances outstand ng inrespect of ransactions urdertaken with a company stnck-off indar Secton 248 of the

"

Companiss At 2013:

{Z In crores)

Nature of transactions Balance as at]

Name of struck off companies with struck-off Warch 31, 2025

companies

Webe! Eleclrorics Communcations System Limded - 005
Va'zb Engneers Private Lim ted - 003
Jayaswals Neco Limited - 0o
SAP Commuriczten Private Limted - [+Xval
Asheroft india Private Lmited Purchase of goods and - 001
Pranam Powermech Private Limted recaivng of services - 0.00
Geom'n Consutarts Private Limted - .00
A-Cne Mercantie Private Limited - 0.00
Suzusons Care Private Lmied - 000
Keorihar Minerals Private Limisd - 0.00

*0.69 represenis value Jess thsn T 0.01 Crore.

Th= Company 94 not have aw long-term cortracts inchud ng derivative conltracls for which there wers any materal foreseezb/s lossas as at March 312028
and March 31, 2025.

Tha Company has not granted icans or 2dvances n the nature of foans 1o 1s promoters, ¢ ractors. key managsnial personng! (KMP) and the otrer related parties
(as dsfired under the Companzs Act 2012).

The Company has not made any nvestments dunng tos year other than investment a scheme of muual furds. The Company has not granted secured/
ursecwred ‘o2ns/ advances in the natuez of loans 1o ary companyfrm/Amited fab’ty partnershp'clher party during the year. The Company has not provided
guarartes or sscurity 1o/cn behaf of any company/firm/Srited bty partrersiip/oliher party during the year.

* The Cecmpany has obtared sanclioned Fits from banks on the bas's of security of curment assets. The Company has Fed quaterly refns or sta'ements with

the banks, as appicable which are in agreement wih the books of accounts for year ended March 31, 2026 and March 31, 2025 Total amount of security
(charge crealed), lowards wirkirg captal fac fes, as on March 31, 2026 is € 1,010.00 crores (March 31, 2025; T 510 crores)




NEELACHAL ISPAT NIGAM LIMITED
Notes to the financial statements

43 (a) No funds have been advanced or leaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign entities (*Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Company (“Ultimate Beneficiaries®) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

()] No funds have been received by the Company from any person(s) or entity(ies), including foreign entities (*Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Pariy (*Ultimate Beneficiaries™) or provide any guarantee, security or the ke on behalf of the Ultimate

Beneficiaries.

50 The Company has not revalued its property, plant and equipment (including right-of-use assets) or intangible assets during the current or previous year.

51 The Board of Directors of the Company at its meeting held on March 17, 2026, considered, and approved the amalgamation of Company into and with its holding
company, Tata Steel Limited, by way of scheme of amalgamation (Scheme). As part of the Scheme, the Company shall stand dissolved without being wound up
upon the Scheme becoming effective. The Scheme is subject to certain conditions, including approval from regulatory authorities and sanction of the Scheme by

the Hon'ble National Company Law Tribunal (NCLT').

52 The Company has done an assessment to identify Core Investment Company (CIC) [including CICs in the Group] as per the necessary guidelines of Reserve
Bank of India [including Core Investment Companies (Reserve Bank) Directions, 2016). The companies identified as CICs at Group level are Tata Industries

Limited, Tata Sons Private Limited, TMF Holdings Limited, Panatone Finvest Limited, Protraviny Private Limited and T S Investments.

53 No proceedings have been initiated on or are pending against the Company for holding benami property under the Benami Transactions (Prohibition) Act, 1988

(45 of 1988) and Rules made thereunder.

54 The Company has not been declared wiliful defaulter by any bank or financial institutions or government or any government authority.

55 The Company has not traded or invested in crypto currency or virtual currency during the current or previous year.
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