






























































D. Independent auditors' report to the members of Tata Steel Europe Limited

information. If, based on the work we have performed, we 

conclude that there is a material misstatement of this other 

information, we are required to report that fact. We have nothing 

to report based on these responsibilities. 

With respect to the Strategic Report and Directors' Report, we 

also considered whether the disclosures required by the UK 

Companies Act 2006 have been included. 

Based on the responsibilities described above and our work 

undertaken in the course of the audit, ISAs (UK) require us also 

to report certain opinions and matters as described below. 

Strategic Report and Directors' Report 

In our opinion, based on the work undertaken in the course of 

the audit, the information given in the Strategic Report and 

Directors' Report for the year ended 31 March 2020 is consistent 

with the financial statements and has been prepared in 

accordance with applicable legal requirements. 

In light of the knowledge and understanding of the group and 

parent company and their environment obtained in the course 

of the audit, we did not identify any material misstatements in 

the Strategic Report and Directors' Report. 

Responsibilities for the financial statements and the 
audit 

Responsibilities of the directors for the financial statements 

As explained more fully in the Directors Responsibilities 

Statement set out on page 29, the directors are responsible for 

the preparation of the financial statements in accordance with 

the applicable framework and for being satisfied that they give a 

true and fair view. The directors are also responsible for such 

internal control as they determine is necessary to enable the 

preparation of financial statements that are free from material 

misstatement, whether due to fraud or error. 

that an audit conducted in accordance with ISAs (UK) will 

always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered 

material if, individually or in the aggregate, they could 

reasonably be expected to influence the economic decisions of 

users taken on the basis of these financial statements. 

A further description of our responsibilities for the audit of the 

financial statements is located on the FRC's website at: 

www.frc.org.uk/auditorsresponsibilities. This description forms 

part of our auditors' report. 

Use of this report 

This report, including the opinions, has been prepared for and only 

for the parent company's members as a body in accordance with 

Chapter 3 of Part 16 of the Companies Act 2006 and for no other 

purpose. We do not, in giving these opinions, accept or assume 

responsibility for any other purpose or to any other person to whom 

this report is shown or into whose hands it may come save where 

expressly agreed by our prior consent in writing. 

Other required reporting 

Companies Act 2006 exception reporting 

Under the Companies Act 2006 we are required to report to you 

if, in our opinion: 

• we have not received all the information and

explanations we require for our audit; or

• adequate accounting records have not been kept by

the parent company, or returns adequate for our audit

have not been received from branches not visited by

us; or

• certain disclosures of directors' remuneration

specified by law are not made; or

• the parent company financial statements are not in

In preparing the financial statements, the directors are agreement with the accounting records and returns.

responsible for assessing the group's and the parent company's We have no exceptions to report arising from this responsibility. 

ability to continue as a going concern, disclosing, as applicable, 

matters related to going concern and using the going concern 

basis of accounting unless the directors either intend to liquidate 

the group or the parent company or to cease operations, or have 

no realistic alternative but to do so. 

Auditors' responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about 

whether the financial statements as a whole are free from 

material misstatement, whether due to fraud or error, and to 

issue an auditors' report that includes our opinion. Reasonable 

assurance is a high level of assurance, but is not a guarantee 

Katharine Finn (Senior Statutory Auditor) 

for and on behalf of PricewaterhouseCoopers LLP 

Chartered Accountants and Statutory Auditors 

Cardiff 

29 July 2020 
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E7. Notes to the financial statements 

(ii) The maturity of borrowings is as follows:

As at 31 March 

In one year or less or on demand 

Between one and two years 

Between two and three years 

Between three and four years 

Between four and five years 

More than five years 

Less: future finance charges on finance leases 

Less: capitalisation of transaction costs 

Less: future finance charges on preference shares 

Less: future release of debt modification credit 

Analysed as: 

Current liabilities 

Non-current liabilities 

Amounts payable under finance leases are as follows: 

Not later than one year 

Later than one year but not more than five years 

More than five years 

Less: future finance charges on finance leases 

Present value of lease obligations 

Minimum lease payments 

2020 2019 
£m £m 

69 18 

137 39 

100 36 

306 93 

(47) (17)

259 76

The lease portfolio of the Group consists of leases of land, building, vessels, machinery and vehicles. 

(iii) The maturity of undrawn committed borrowing facilities of the Group is as follows:

As at 31 March 

Between one and two years 

Between two and three years 

2020 2019 
£m £m 

399 1,603 

52 451 

33 5,077 

26 8 

392 136 

1,288 101 

2,190 7,376 

(47) (17)

(50) (31)

(16)

(128) 

1,965 7,312 

391 1,600 

1,574 5,712 

Present value of minimum 
lease payments 

2020 

£m 

62 

108 

89 

259 

259 

2020 
£m 

133 

2019 
£m 

14 

30 

32 

76 

76 

2019 
£m 

100 

The Group's senior facility limits the amount of other uncommitted, unsecured credit facilities to €725m (2019: £430m) with a 
sub-limit of €355m (2019: £55m) for overdrafts, bill discounting, financial guarantees and other debt classed as such on the 
balance sheet. 

Tata Steel Nederland B.V. ('TSN') has entered into a new Revolving Credit Facility ('RCF') during the year with a maximum 
availability of €150m. As of 31 Mach 2020 this remains undrawn. 

(iv) The majority of the external borrowings of the Group are accounted for by the SFA which was successfully refinanced in 
February 2020. The transaction costs of £29m arising from the refinancing have been capitalised and are amortised over the 
term of the loan. The SFA is secured against the assets and shares of TSUK and the shares of TSNH. The SFA contains a 
financial covenant which sets an annual maximum capital expenditure level at the TSNH level and contains cash flow to debt 
service and debt tangible net worth covenants which are calculated at the TSL level. The SFA comprises the following term 
loans denominated in euros:

• Facility A - a bullet term loan facility of €41 Om for five years ( matures February 2025 );
• Facility B - a bullet term loan facility of €1,340m for six years (matures February 2026);
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E7. Notes to the financial statements 

2020 
BSPS Other 

% % 

Quoted: 

Equities - UK Entities 0.4 0.00 
Equities - Non-UK Entities 3.5 53.2 
Bonds - Fixed Rate 68.8 17.9 
Bonds - Index Linked 29.5 0.0 
Other 0.3 4.0 

102.5 75.1 

Unquoted: 

Real estate 11.2 8.7 
Derivatives (16.2) 0.0 
Cash and cash equivalents 1.8 11.7 
Other 0.7 4.5 

(2.5) 24.9 
Total 100,.0 100.0 

2019 
BSPS Other 

% % 

Quoted: 

Equities - UK Entities 0.6 
Equities - Non-UK Entities 7.0 52.2 
Bonds - Fixed Rate 50.1 23.2 
Bonds - Index Linked 28.3 
Other 0.3 3.4 

86,3 78.8 
Unquoted: 

Real estate 12.5 7.5 
Derivatives (1.0) 
Cash and cash equivalents 1.4 10.5 
Other 0.8 3.2 

13.7 21.2 

Total 100.0 100.0 

Balance sheet measurement 
In determining the amounts to be recognised in the balance sheet the following approach has been adopted: 
• Pension scheme assets are measured at fair value (for example for quoted securities this is the bid-market value on the relevant
public exchange).
• Pension liabilities include future benefits that will be paid to pensioners and deferred pensioners, and accrued benefits which
will be paid in the future for members in service taking into account projected earnings. As noted above, the pension liabilities
are discounted with reference to the current rate of return on AA rated corporate bonds of equivalent currency and term to the
pension liability.

Amounts recognised in the balance sheet arose as follows: 

2020 
BSPS Other Total 

£m £m £m 

Fair value of plan assets 10,628 91 10,719 

Present value of obligation (7,712) (2.20) (7,932) 

Daffned benefit asseV(llabllity,) at end of period 2,916 (12-9} 2,787 

Disclosed as: 

Defined benefit asset 2,916 2,916 

Defined benefit liability - current (1) (1)

Defined benefit liability - non-current (128) (128)

Arising from: 
Funded schemes 2,916 (44) 2,872

Unfunded schemes (85) (85)
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