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Independent Auditor’s Report
To the Shareholders of The Siam Iron and Steel (2001} Company Limited

My opinion

In'my opinion, the financial statements of The Siam Iron and Steet (2001) Company Limited (the Company)
present fairly, in all material respects, the financial position of the Company as at 31 March 2020,
and its financial performance and its cash flows for the year then ended in accordance with Thai
Financial Reporting Standards (TFRSs).

What | have audited

The Company's financial statements comprise:

the statement of financial position as at 31 March 2020;

the statement of comprehensive income for the year then ended;

the statement of changes in equity for the year then ended:

the statement of cash flows for the year then ended; and

the notes to the financial statements, which include a summary of significant accounting policies.

" ® & & &

Basis for opinion

| conducted my audit in accordance with Thai Standards on Auditing (TSAs). My responsibilities
under those standards are further described in the Auditor's responsibilities for the audit of the
financial statements section of my report. | am independent of the Company in accordance with the
Federation of Accounting Professions under the Royal Patronage of his Majesty the King’s Code of
Ethics for Professional Accountants together with the ethical requirements that are relevant to my
audit of the financial statements, and | have fulfilled my other ethical responsibliities in accordance
with these requirements. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a hasis for my opinion.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with TFRSs, and for such internal control as management determine is necessary to
enable the preparation of financlal statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to fiquidate the
Company or to cease operations, or has no realistic alternative but to do so.

PricewaterhouseCoopers ABAS Ltd,
15th Floor Bangkok City Tower, 179/74-80 South Sathorn Road, Bangkok 10120, Thailand
T: +66 (0) 2844 1000 F: +66 (0) 2286 5050, www.pwe.com/th
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Auditor’s responsibilities for the audit of the financiaf statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes my opinion. Reasonable assurance is a high level of assurance, but is not a guaraniee
that an audit conducted in accordance with TSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with TSAs, | exercise professional judgment and maintain professional
scepticism throughout the audit. | also:

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control,

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s abifity to continue as a
going concern. If | conclude that a material uncertainty exists, | am required to draw attention
in my auditor's report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify my opinion. My conclusions are based on the audit evidence obtained up
to the date of my auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern,

Evaluate the overail presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

| communicate with management regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that
{ identify during my audit.

PricewatarhouseCoopers ABAS Lid.

S
e
s

Varaporn Vorathitikul

Certified Public Accountant (Thalland) No. 4474
Bangkok

22 April 2020




The Siam Iron and Steel (2001) Company Limited
Statement of Financial Position
As at 31 March 2020

Assets

Current assets

Cash and cash equivalents

Trade and other receivables, net
Short-term loans to a parent company
Inventories, net

Other current assets

Total current assets
Non-current assets

Property, plant and equipment, net
Intanglble assets, het

Deferred tax assets, net

Other non-current assets

Total non-current assets

Total assets

The accompanying notes on page 9 to 36 are an integral part of the financlal statements.

2020 2019

Notes Baht Baht
7 a) 8,112,047 9,890,819
8 247,645,350 431,831,278
22 ¢) 239,590,312 197,026,567
9 915,732,509 948,754,578
6,054,800 4,670,416

1,417,135,018 1,592,173,658

10 308,394,478 322,909,130
1 - 5,648,677 451,240
12 16,639,453 10,192,655
10,391,754 10,394,207

340,074,362 343,047,232

1,757,209,380

1,936,120,890




The Siam Iron and Steel (2001) Company Limited

Statement of Financial Position
As at 31 March 2020

Liabilities and equity

Current HabHities

Short-term borrowings from financial institutions
Trade and other payables

Current income tax payable

Other current liabilities

Total current liahilities

Non-current liabilities

Employse benefit obligations

Total non-current liabilities

Total liabllities

" Equity

Share capital
Authorised share capital
Ordinary shares, 1,200,000 shares
at par value of Baht 100 each

Issued and paid-up share capital
Crdinary shares, 1,200,000 shares
paid-up at par value of Baht 100 each
Retained earnings
Appropriated - legal reserve
Unappropriated

Total equity

Total liabilities and equity

The accompanying notes on page 9 to 36 are an integral part of the financial statements.

2020 2019

Notes Baht Baht
13 114,507,051 188,833,502
14 292,155,416 473,672,734
6,163,955_ -

2,271,660 3,460,067

415,097,982 665,967,203

15 - 87,994,769 40,860,118
67,984,769 40,860,118
483,002,751 706,827,321
120,000,000 120,000,000
126,000,000 120,000,000

16 12,000,000 12,000,000

1,142,118,629

1,097,293 ,569

1.274,116,629

1,228,2093,569

1,757,209,380

1,936,120,890




The Siam Iron and Steel (2001) Company Limited
Statement of Comprehensive Income
For the year ended 31 March 2020

2020 2019
Notes Baht Baht
Revenue from sales 4,368,305,682 5,060,826,902
Cost of sales (4,203,261,604) (5,003,878,273)
Gross profit 166,044,078 56,948 629
Other income 17 6,463,980 33,362,638
Selling expenses (1,710,492) {1,122,790)
Administrative expenses (102,446,256)  (106,222,385)
Finance costs (7,282,609) (8,071,680)
Profit (loss) before income tax expense 60,068,801 (25,105,598)
Income tax income (expense) 19 (7,751,788) 699,738
Profit (loss) for the year 52,317,013 (24,405,860)
Other comprehensive expense
Items that will not be reclassified to profit or loss
Remeasurements of post-employment benefit obligations (9,367,441) (436,941}
Income tax on items that will not be reclassified 1,873,488 87,388
Total items that will not be reclassified to profit or foss {7,493,953) (349,553)
Other comprehensive expense
for the year, net of tax (7,493,953) (349,553)
Total comprehensive income (expense) for the year 44 823,060 {24,755,413)
Earnings {loss) per share
Basic earnings {loss) per share (Baht) 20 43,60 {20.34)

The accompanying notes on page 9 to 36 are an integral part of the financial statements.




The Siam Iron and Steel (2001) Company Limited
Statement of Changes in Equity
For the year ended 31 March 2020

Opening balance as at 1 April 2018
Changes in equity for the year
Total comprehensive expense for the year

Closing balance as at 31 March 2019
Opening balance as at 1 April 2019
Changes in equity for the year

Total comprehensive income for the year

Closing balance as at 31 March 2020

The accompanying notes on page 9 to 36 are an integral part of the financial statements.

Retained earnings

Issued and paid-up Appropriated - Total
share capital legal reserve Unappropriated equity

Baht Baht Baht Baht

120,000,000 12,000,000 1,122,048,982 1,254,048,982

- - (24,755,413) (24,755,413)

120,000,000 12,000,000 1,097,293,569 1,229,253,569
120,000,000 12,000,000 1,097,293,569 1,229,293,569
- - 44,823,060 44,823,.060 i

120,000,000 12,000,000 1,142,116,629 1,274,116,629




The Siam Iron and Steel (2001) Company Limited
Statement of Cash Flows
For the year ended 31 March 2020

Cash flows from operating activities
Profit (loss) before income tax expense
Adjustments :
Depreciation and amortisation charge
Employee benefit obligations
(Galn) loss on foreign exchange rate
Other adjustments from non-cash items
interest income
Interest expense

Changes in working capital
Trade and other receivables
Inveniories
Trade and other payables
Other cash received (paid) from operating activities

Cash flows from operating activities
Cash generated from operations
Adjustment of cash occurred from borrowings
Income tax paid

Net cash generated from operating activities

Cash flows from investing activities
Purchases of intangible assets
Purchases of property, plant and equipment

Proceeds from disposals of property, plant and equipment

Net increase in short-term borrowings
to a parent company
Interest received

Net cash used in investing activities

2020 2019

Notes Baht Baht
60,068,801 (25,105,598)

52,481,918 48,314,246

22,556,700 5,298,880

137,863 (93,853)

7b) (2,681) (293,025)
17 (4,324,819) {2,636,462)
7,282,500 8,071,690

138,200,291 33,555,078
184,074,524 {87,491,460)
20,770,949 180,088,240
{170,337,653) 103,150,035

7 ¢) (7,272,372) 7,132,003
165,435,738 236,434,886

7 d) (7,996,965) (8,372,095)
(5,161,143) {10,137,852)
162,277,631 247,824,839

7¢e) (5,802,494) {32,800)
T7e (35,802,636} (84,049,277)
2,700 293,892

22 ¢} (42,563,745) (39,854,716)

4,436,223

2,536,096

(79,728,952)

(121,106,805)

The accompanying notes on page 9 to 36 are an integral part of the financial statements.




The Slam Iron and Steel (2001) Company Limited
Statement of Cash Flows
For the year ended 31 March 2020

2020 20149
Notes Baht Baht

Cash flow from financing activities

Net repayments on short-term borrowings

from financial institutions 13 (74,326,451) (94,615,317)
Net cash used in financing activities (74,326,451) (94,615,317)
Net increase (decrease) in cash and cash equivalents _(1.778,?72) 2,202,717
Cash and cash equivalents at the beginning of the year -9,890,819 7,688,102
Cash and cash equivalents at the end of the year 7 a) 8,112,047 9,800,819

The accompanying notes on page 9 to 36 are an integral part of the financial statements.




The Siam Iron and Steel (2001) Company Limited
Notes to the Financial Statements
For the year ended 31 March 2020

The Siam Iron and Steel (2001) Company Limited ("the Company”) is incorporated and domiciled in Thailand.
The address of the Company's registered office is as follows:

Head Office | Rasa Tower 2, 20" Floor, 555 Phaholyothin Road, Chatuchak Sub-district, Bangkok 10900
Factory . 49Moo11, Pattanapong Road, Bang Khamot Subdistrict, Ban Moh District, Saraburi 48270

The major shareholder and the parent company is Tata Steel (Thailand) Public Company Limited which
is public company incorporated in Thalland and listed on the Stock Exchange of Thailand which holds
99.99% of the Company's shares. The ultimate parent company of the Company is under Tata Steei
Limited group, which is company incorporated under the law of India.

The Company engages in manufacturing and distribution of wire rods and small sections products.

The financial statements were authorised for issue by the Board of Directors on 22 April 2020.

The principal accounting policies applied in the preparation of the financial statements are set out below:

2.1 Basis of preparation

The financial statements have been prepared in accordance with Thai Financial Reporting
Standards ("TFRS™.

The financial statements have been prepared under the historical cost convention.

The preparation of financial statements in conformity with Thai generally accepted accounting
principles requires the use of certain critical accounting estimates. It also requires management to
exercise its judgement in the process of applying the Company's accounting policies. The areas
involving a higher degree of judgement or complexity, or areas where assumptions and estimates
are significant to the financial statements are disclosed in Note 4.

An English version of the financial statements have been prepared from the statutory financial
statements that are in the Thai language. In the event of a conflict or a difference in interpretation
between the two languages, the Thai language statutory financial statements shall prevail.

2.2 New and amended financial reporting standards that are relevant and have significant impacts
to the Company

2.21 The Company has applied the following standard and amendments for the first time
for their annual reporting commencing 1 January 2019

a)  Thai Financial Reporting Standard no.15 (TFRS 15), Revenue from contracts with
customers

The standard provides principle and approach of revenue recognition under five-step process.
The underlying principle is that the Company will recognise revenue to depict the transfer of
goods or services to customers at an amount that the entity expects to be entitled to in exchange
for those goods or services. It replaces the principles of transferring the significant risks and
rewards of ownership of the goods or services to the buyer in accordance with TAS 11,
Construction contracts, TAS 18, Revenue and related interpretations.




The Siam fron and Steel (2001) Company Limited
Notes to the Financlal Statements
For the year ended 31 March 2020

2,2.2

a)

b}

The Company has adopted the new TFRS 15, Revenue from contracts with customers from
1 April 2019 by applying the modified retrospective approach and the comparative figures have
not been restated. The Company applies practical expedient relates to completed contracts and
contract modifications as allowed by TFRS 15,

The adoption of TFRS 15 mainly affects the Company’s accounting treatment on revenue
recogniticn from sales and services:

- revenue from sales is recognised at point in time, when control of the goods transfers to the
customer, and

- Tevenue from services is recognised over time, in a manner that best reflects the Company's
performance obligation after control of goods transfers to the customer which are
insurance and freight.

The transaction price will need to be allocated to the distinct performance obligations based
on the relative standalone selling price of sales and services.

However, the effects of the Company's accounting treatment from adoption of TFRS 15 are
immaterial to retained earnings as at 1 April 2019 in the financial statements.

There was no impacted amount by each financial statements line item in the current year from
the adoption of the new revenue standard comparad to the previous revenue standards.

New and amended financial reporting standards that are effective for accounting
period beginning or after 1 January 2020

Certain new and amended financial reporting standards have been issued that are not mandatory
for current period end 31 March 2020 reporting period and have not been early adopted by the
Company.

Financial instruments
The new financial standards reifate to financial instruments are:

TAS 32  Financial instruments: Presentation

TFRS7  Financial Instruments: Disciosures

TFRS 2  Financlal Instruments

TFRIC 16 Hedges of a Net Investment in a Foreign Operation
TFRIC 19 Extinguishing Financial Liabifities with Equity Instruments

These new standards address the classification, measurement, derecognition of financial
assets and financial liabilities, impairment of financial assets, hedge accounting, and presentation
and disclosure of financial instruments.

TFRS 16, Leases

Where the Company is a lessee, TFRS 16, Leases will result in almost all leases being
recognised on the balance sheet as the distinction between operating and finance leases is
removed. A right-of-use asset and a lease lability will be recognised, with exception on short-term
and low-valug leases.

10




The Siam iron and Steel (2001) Company Limited
Notes to the Financial Statements
For the year ended 31 March 2020

c)

Other new/amended standards
The new and amended financial reporting standards that are relevant to the Company are:

TAS 12  Income tax

TAS 18 Employee benefits

TAS 23  Borrowing cost

TFRIC 23 Uncertainty over income tax treatments

Amendment te TAS 12, Income tax - clarified that the income tax consequences of
dividends of financial instruments classified as equity should be recognised according to
where the past transactions or events that generated distributable profits were recognised.

Amendment to TAS 19, Employee benefits (plan amendment, curtailment or settiement) -
clarified accounting for defined benefit plan amendments, curtailments and settiements that the
updated assumptions on the date of change are applied to determine current service cost and net
interest for the remainder of the reporting period after the plan amendment, curtailment or
settiement.

Amendment to TAS 23, Borrowing costs - clarified that if a specific borrowing remains
outstanding after the related qualifying asset is ready for ils intended use or sale, it becomes part
of generat borrowings.

TFRIC 23, Uncertainty over income tax treatments - explained how to recognise and measure
deferred and current income tax assets and liabilities where there is uncertainty over a tax
treatment. In particular, it discusses:

- that the Company shouid assume a tax authority will examine the uncertain tax
treatments and have full knowledge of all refated information, ie that detection risk
should be ignored.

- that the Company should reflect the effect of the uncertainty in its income tax
accounting when it is not probable that the tax authorities will accept the treatment.

- that the judgements and estimates made must be reassessed whenever circumstances
have changed or there is new information that affects the judgements.

2.3 Foreign currency translation

a)

Functional and presentation currency

The financial statements are presented in Thai Baht, which is the Company’s functional and
presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange
rates prevalling at the dates of the transactions or the date of revaluation where items are re-
measured.

Foreign exchange gains and losses resuiting from the settlement of such transactions and from
the translation at year-end exchange rates of monetary assets and liabilities denominated in
foreign currencies are recognised in the profit or loss,

Any exchange component of gains and losses on a non-monetary item that recognised in profit
or loss, or other comprehensive income is recognised following the recognition of a gain or loss
on the non-monetary item.

11




The Siam Iron and Steel (2001) Company Limited
Notes to the Financial Statements
For the year ended 31 March 2020

24 Cash and cash eguivalents

2.5

2.6

2.7

In the statements of cash flows, cash and cash equivalents includes cash on hand, deposits held
at call, short-term highly liquid investments with maturities of three months or less from acqulisition
date and bank overdrafts,

In the statements of financial position, bank overdrafts are shown in current liabilities.
Trade accounts receivable

Trade receivables are amounts due from customers for goods sold or service performed in the
ordinary course of business.

Trade recelvables are recognised initially at the amount of consideration that is unconditionally
unless they contain significant financing components, when they are recognised at its present vaiue.
The Company presented trade receivables at cost less allowance for doubtful accounts.

Inventories
Inventories are stated at the lower of cost and net realisable value .

Cost is determined by the weighted average method for finished goods and work in process and by
the moving average method for merchandise, raw materials, spare parts, supplies and others. Cost
of raw materials comprise all purchase cost and costs directly attributable to the acquisition of the
inventory less all attributable discounts. The cost of finished goods and work in progress comprises
raw materials, direct labour, other direct costs and directly attributable costs in bringing the inventories
to their present location and condition.

Property, plant and equipment

All other property, plant and equipment are stated at historical cost less accumulated depreciation
and impairment losses. Historical cost includes expenditure that is directly attributable o the
acquisition of the items. ‘

Subsequent costs are included in the asset's carrying amount, only when it is probabie that future
economic benefits associated with the item will fiow to the Company. Capitalised where there Is future
economic benefits. The carrying amcunt of the replaced part is derecognised.

All other repairs and maintenance are charged to profit or loss when incurred.

Land is not depreclated. Depreciation on other assets Is calculated using the straight-line method
to aliocate their cost and the revalued amount to their residual values over their estimated useful
lives, as follows:

Buildings and structures 20 years
Machinery and equipment 5, 10 years
Office equipment, furniture and fixtures 5, 10 years
Vehicles b years

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at the end
of each repotting period.

Gains or losses on disposals are determined by comparing the proceeds with the camying amount and are
recognised in other gain or loss - net.

12



The Siam iron and Steel (2001) Company Limited
Notes to the Financial Statements
For the year ended 31 March 2020

2,8

2.9

2.10

2.11

Intangible assets

Acguired computer software

Acquired computer software is measured at cost. These costs are amortised over their estimated useful
fives 3 years to 10 years.

Cost associated with maintaining computer software are recognised as an expense as incurred.
Impairment of assets

Assets that have an indefinife useful iife are tested annuaily for impairment, or more frequently if
gvents or changes in circumstances indicate that it might be impaired. Assets that are subject to
amortisation are reviewed for impairment whenever there Is an indication of impairment, An
impairment loss is recognised for the amount by which the carrying amount of the assets exceeds its
recoverable amount. The recoverable amount is the higher of an asset's fair value less costs of
disposal and value in use,

Where the reasons for previously recognised impaiments no longer exist, the impairment losses on the
assets concemned other than goodwill is reversed.

Leases
Leases - where the Company is the lessee

Payments made under operating leases {net of any incentives received from the lessor) are charged
to profit or loss on a straight-line basis over the period of the lease.

At the inception of finance lease, the lower of the fair value of the leased property and the present
value of the minimum lease payments is capitalised. Each lease payment is allocated between the
liability and finance charges to achieve a constant rate on the liabilities balance outstanding. The
corresponding rental obligations is presented net of finance charges. Finance cost is charged to
profit or loss over the lease period.

Borrowings

Borrowings are recognised initially at the fair value, net of directly attributable transaction costs
incurred. Borrowings are subsequently stated at amortised cost.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to
the extent that it will be drawn down. The fee is deferred until the drawn down occurs and included
in effective interest calculation. However, if it is probable that facility will not be drawn down, that portion
of the fee paid is recognised as a prepayment and amortised over the period of related facility.

Borrowings are removed from the statement of financial position when the obligation specified in
the contract is discharged, cancelled, or expired. The difference between the carrying amount of a
financial liability that has been extinguished or transferred to another party and the consideration paid,
including any non-cash assets transferred or liabilities assumed, is recognised in profit or loss as
finance cosls,

Borrowings are classified as current liabilities unless the Company has an unconditional right to
defer settlement of the liability for at least 12 months after the reporting date.

13




The Siam Iron and Steel (2001) Company Limited
Notes to the Financlal Statements
For the year ended 31 March 2020

2,12 Borrowing costs

213

General and specific borrowing costs directly attributable to the acquisition, construction or production
of qualifying assets (assets that take a substantial period to get ready for its intended use or sale) are
added to the cost of those assets less investment income earned from those specific borrowings. The
capitalisation of borrowing costs is ceased when substantially all the activities necessary to prepare
the qualifying asset for its intended use or sale are complete.

Other borrowing costs are expensed in the period in which they are incurred.
Current and deferred income taxes

The fax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss,
except to the extent that it relates to items recognised in other comprehensive income or directly in equity.

Current tax

The currentincome tax is calculated on the basis of the tax laws enacted or substantively enacted
at the end of the reporting period. Management periodically evaluates positions taken in tax
returns with respect to situations in which applicable tax regulation is subject to interpretation.
It establishes provisions where appropriate on the basis of amounts expected to be paid to the
tax authorities,

Deferred income tax

Deferred income tax Is recognised on temporary differences arising from differences between the tax
base of assets and liabilities and their carrying amounts in the financial statements, However, deferred
income tax is not recognised for temporary differences arise from:

- initial recognition of an asset or liability in a transaction other than a business combination that
affects neither accounting nor taxable profit or ioss is not recognised

- investments in subsidiaries, associates and joint arrangements where the timing of the reversal of the
temporary difference is controlled by the Company and it is probable that the temporary difference wil
not reverse in the foreseeabie future.

Deferred income tax is measured using tax rates of the period in which temporary difference is expected
to be reversed, based on tax rates and laws that have been enacted or substantially enacted by the end
of the reporting period.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profit
will be available against which the temporary differences can be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset
current tax assets and liabilities and when the deferred tax balances relate to the same taxation
authority. Current tax assets and tax liabllities are offset where the entity has a legally enforceable
right to offset and intends either to settle on a net basis, or to realise the asset and settle the liability
simultaneously,

14




The Siam [ron and Steel (2001} Company Limited
Notes to the Financial Statements
For the year ended 31 March 2020

2.14 Employee benefits

215

a)

b)

c)

d)

Short-term employee benefits

Liabiliies for short-term employee benefits such as salaries, wages, bonuses, contributions to the
social security fund and others, that are expected to be settled wholly within 12 months after the
end of the period are recognised in respect of employees’ service up to the end of the reporting
period. They are measured at the amount expected to be paid.

Defined contribution plan

The Company pays contributions to a separate fund (under the Provident Fund Act B.E. 2530).
The Company has no further payment obligations once the contributions have been paid. The
contributions are recognised as employee benefit expense when they are due.

Defined benefit plans

Amount of retirement benefits is defined by the agreed benefits the employees will receive after
the completion of employment. It usually depends on factors such as age, years of service and an
employee’s latest compensation at retirement.

The defined benefit obligation is calculated by an independent actuary using the projected unit
credit method. The present value of the defined benefit obligation is determined by discounting the
estimated future cash outflows using market yield of government bonds that matches the terms
and currency of the expected cash outflows.

Remeasurement gains and losses are recognised directly to other comprehensive income
in the period in which they arise. They are presented as a separate item in statements of
changes in equity.

Past-service costs are recognised immediately in profit or loss.

Other long-term benefits

The Company gives gold rewards o employees when they have worked for the Company at
every 5 years anniversary, for a maximum of 7 times.

These obligations are measured similar to defined benefit plans except remeasurement
gains and losses that are charged to profit or loss.

Termination benefits

The Company recognises termination benefits at the earlier of (a) when the Company can no
longer withdraw the offer of those benefits; and (b) when the Company recognises costs for
the related restructuring. Benefits due more than 12 months are discounted to their present
value.

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a
result of past events; it is probable that an outflow of resources will be required to settle the obligation;
and the amount has been reliably estimated.

Provisions are measured af the present value of the expenditures expected to be required to settie
the obligation. The increase in the provision due to passage of time is recognised as interest
expense.

15




The Siam Iron and Steel (2001) Company Limited
Notes to the Financial Statements
For the year ended 31 March 2020

2.16

217

Share capital
Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new shares or options {net of tax) are shown as a
deduction in equity.

Revenue recognition

Revenue include ail revenues from ordinary business activities. All ancillary income in connection
with the delivery of goods and rendering of services in the course of the Company’s ordinary
activities is also presented as revenue,

Revenue are recorded net of value added tax. They are recognised in accordance with the provision of goods
or services, provided that collectibility of the consideration is probable.

Multiple element arrangements involving delivery or provision of multiple products or services are
separated intc distinct performance obligations. Total transaction price of the bundled contract is
allocated to each performance obligation based on their relative standalone selling prices or
estimated standalone selling prices. Each performance obligation is recognised as revenue on
fulfiliment of the obligation to the customer.

Sale of goods

The Company manufactures and sells products. Sales are recognised when control of the products
has fransferred, being when the products are delivered, and there is no unfulfiled obligation that could
affect the buyer's acceptance of the products. Delivery occurs when the products have been shipped
to the specific location, the risks of obsclescence and loss have been fransferred to the buyer, and
sither the buyer has accepted the products in accordance with the sales contract, the acceptance
provisions have lapsed, or the Company has objective evidence that all criteria for acceptance have been
satisfied.

The product is often sold with retrospective volume discounts based on aggregate sales over a 12 month
period. Revenue from these sales is recognised based on the price specified in the contract, net of the
estimated volume discounts. Accumulated experience is used to estimate and provide for the discounts,
using the expected value method, and revenue is only recognised to the extent that it is highly probable
that a significant reversal will not occur. A refund liability (included in trade and other payables) is
recognised for expected volume discounts payable to customers in relation to sales made until the end
of the reporting period. No significant element of financing is deemed present as the sales are made
with a credit term of 15 days to 30 days, which is consistent with market practice.

The Company’s obiigation to repair or replace faulty products under the standard warranty terms is
recognised as a provision and cost of sales,

A receivable is recognised when the goods are delivered as this is the point in time that the consideration
is unconditional because only the passage of time is required before the payment Is due.

Services

The Company recognised service contracts with a continuous service provision as revenue on a
straight-line basis over the contract term, regardless of the payment pattern.

Paymeants to cusiomers

Payments to customers or on behalf of customers to other parties, including credited or
subsequent discounts, are recognised as a reduction in revenue unless the payment conslitutes
consideration of a distinct goods or service from the customer.
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2,18

Financing components

The Company does not expact to have any contracts where the period between the transfer of the
promised goods or services to the customer and payment by the customer exceeds one year. As a
consequence, the Company does not adjust any of the transaction prices for the time value of money.

Other income

Other revenue are recognised on the following bases:

- interest income is recognised on a time proportion basis, taking account of the principal
outstanding and the effective rate over the period to maturity, when it is determined that such
income will accrue to the Company.

- scrap income is recognised when the scrap is actually sold.

Dividend distribution
Dividend distributed to the Company's shareholders is recognised as a liability when interim dividends

are approved by the Board of Directors, and when the annual dividends are approved by the
shareholders.

31

Financial risk factors

The Company's activities expose it to a variety of financial risks: market risk (including currency risk,
fair value interest rate risk, cash flow interest rate risk and price risk), credit risk and liquidity risk. The
Company's overall risk management programme focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects on the Company's financial performance.
The Company uses derivative financial instruments to hedge certain exposures.

Risk management is carried out by a central treasury department (Group treasury) under policies
approved by the Board of Directors. The treasury identifies, evaluates and hedges financial risks in
close co-operation with the Company's operating units.

¢ Interest rate risk

The Company’s income and operating cash flows are substantially independent of changes in
market interest rates. The Company has no significant interest-bearing assets.

The Company borrows money for business operation at floating rates. However, the Company
implemented risk counter-measures for managing interest rate risk by setting operation plans in
advance so that the Company could have sufficient time to seek proper sources of credit lines
with reasonable interest rates.

o Credit risk
The Company has no significant concentrations of credit risk. The Company has policies in

place to ensure that sales of products and services are made to customers with an
appropriate credit history.
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¢ Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash, the availabllity of
funding through an adequate amount of committed credit facilities, and the ability to close out
market positions. Due fo the dynamic nature of the underlying business, the Company
treasury aims at maintaining flexibility in funding by keeping committed credit lines available.

» Foreign exchange risk

The Company has exposure to foreign currency exchange fluctuations on purchasing of
goods and services in the ordinary course of business. Entities in the Company use forward
contracts to hedge their exposure to foreign correct risk in connection with measurement
currency.

3.2 Accounting for derivative financial instruments and hedging activities

The Company is party to derivative financial instruments, foreign currency forward contracts. ]
Such instruments are recognised in the financial statements on inception. :

Foreign currency forward contracts protect the Company from movements in exchange rates by
establishing the rate at which a foreign currency asset will be realised or a foreign currency liability ]
settled, Subsequently the Company measures each derivative financial instrument at its fair '
value. The gains and losses on the derivative instruments and the underlying financial asset or

liabllity are therefore offset for financial reporting purposes, and will be included in other
incomefexpense in statement of comprehensive income.

Disclosures about derivative financial instruments to which the Company is a party are provided
in Note 21. |

3.3 Fair value estimation

The different levels of financial instruments carried at fair value, by valuation method have been
defined as follows:

+ Level 1:Quoted prices (unadjusted) in active markets for identical assets or liabliities.

+ Level 2 ! Inputs other than quoted prices included with level 1 that are observable for the asset
orliability, either directly (that is, as prices) or indirectly (that is, derived from prices).

o Level 3 :Inputs for the asset or fiability that are not based on observable market data (that is
uncbservable inputs).

There was no transfer between level 1 and 2 during the year.

There were no change in valuation techniques during the year,

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances. |

1} Alowance for doubtful accounts

The Company has established the allowance for doubtful to reflect the impairment of trade
receivables, related to the provision in loss from unbillable customer. The allowance for doubtfui is the
effect from the Company's estimation of inflow future cash flow, based up on the experience in pressed
the claim, reputation, and default, and market trend.
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2) Allowance for decrease in value of inventories

The Company has established the allowance for decrease in value of inventories to reflect the net
realise value from inventories. The allowance for decrease in value of inventorles is the effect from
the Company's analysis of obsolete and slow-moving inventories. The balance of inventories will
be written-off once they are ohsoleted and unable to sell out.

3) Buildings and equipment and intangible assets

The management is the one who estimates useful life for buildings and equipment and intangible
assets of the Company. The management revises depreciation expense whenever the useful life is
different from the estimation in the prior period or there is a disposal or retirement.

4) Current and deferred income taxes

A deferred tax asset is recognised to the extent that it is probable that it will be utilised in the future.
Such an assessment is based upon the probability that the Company will generate future taxable
income sufficient to fully utilize the deferred tax assets. The Company's management use
judgments based upon the likely timing and level of estimate future t{axable income to determine
the amount of deferred tax assets that can be recognised at the end of each reporting period.

The Company’s objectives when managing capital are to safeguard the Company's ability to continue
as a going concern in order to provide returns for shareholders and benefits for other stakeholders and
to maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends
paid to sharehoiders, return capital to shareholders, issue new shares or sell assets to reduce debt,

Operating segment information is reported in a manner consistent with the Company’s internal reports
that are regularly obtained and reviewed by the chief operating decision maker (Board of Directors) for
the purpose of the allocation of resources to the segment and assess its performance.

The Company's operations involve the single business segment of the manufacture and distribution of
long steel products, which is located in Thailand. Sales of the subsidiaries are mainly local sales
whereas an export sales is not significant. As a result, all the revenues from sales of goods, cost of
sales, gross margin, profit for the year and assets of segment are in accordance with the presentation
of these financial statements.

For the year ended 31 March 2020, total revenue from sales and related services has timing of revenue
recognilion as a point in time amounting to Baht 4,368 million (2019 : Baht 5,061 million).

For the year ended 31 March 2020, the Company has revenue from 1 customer which contributed over
10% of the Company's total revenue (2019 ; 1 customer). The revenue from sales to this customers |s Baht
4,345 million (2019 : Baht 5,036 million).

2020 2019

Thousand  Thousand

For the years ended 31 March Baht Baht
Segment revenue - Local 4,368,306' 5,060,827

4,368,306 5,060,827
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a) Cash and cash equivalents consist of:

2020 2019
Thousand Thousand
Baht Baht
Cash on hand ' 1 1
Deposits at banks - current accounts 5,588 7,084
- savings accounts 2,623 2,826
8,112 9,891
2020 2019
% %
Interest rate
Deposits at banks - savings accounts 0.05-050 0.05-0.38

b)  Other non-cash adjustment items for the years ended 31 March, consist of;

2020 2019

Thousand Thousand

Baht Baht

Gain on disposal of plant and equipment - (3) (293)
(3) (293)

c)  Other cash received (paid) from operating activities for the years ended 31 March, consists of:

2020 2019
Thousand  Thousand
Baht Baht

(Increase) decrease in other current assets and
other non-current assets (1,382) 10,493

Decrease in other current liabilities and

other non-current liabilities {1,189) (1,498)
Employee benefit obligations paid {4,701) (1,863)
(7,272) 7,132

d)  Adjustment of cash occurred from borrowings for the years ended 31 March, consists of:

2020 2019

Thousand  Thousand

Baht Baht

Interest paid : (7,997) (8,372)
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e)  Non-cash ilems from purchase and increase of plant and equipment and intangible assets

for the years ended 31 March, are as follows:

2020 2019
Thousand Thousand
Baht Baht
Payables for plant and equipment and '
intangible assets brought forward 11,056 8,252
Add Purchases during the years 30,913 88,886
Less Payments during the years {(41,605) (84,082)
Payables for plant and equipment and . _
intangible assetls carried forward 364 11,056

2020 2019

Thousand  Thousand

Baht Baht

Trade receivables - other parties © 3,679 3879
- related parties (Note 22 b)) 246,166 427,818

Less Allowance for doubtful accounts (3,679) (3,679)
Trade receivables, net - 246,185 427,818
Other receivables - other parties 168 658
- related parties (Note 22 b)) 270 2,221

Prepayments 1,042 1,134
247,645. 431,831

The credit term for trade receivable normally requires 15 days to 30 days (2019 : 15 days to 30 days).

As at 31 March, the outstanding trade receivables can be analysed as follows:

2020 2019

Thousand  Thousand

Baht Baht

Not yet due 233,908 337,943
Overduse:

Under 3 months 12,257 89,875

3 -6 months _ - -

6 - 12 months - -

Over 12 months 3,679 3,679

249,844 431,497

Less Allowance for doubtful accounts {3,679) (3,679)

246,165 427,818
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2020 2019
Thousand  Thousand
Baht Baht
Raw materials 164,011 210,530
Work in progress 168,305 118,764
Finished goods 299,100 292,553
Spare parts . 184,040 178,749
Supplies and others 93,746 137,690
806,202 938,286

Less Allowance for obsolete inventories _ '
- Spare parts (4,420) (4,420)
- Supplies and others {116) (116)
901,666 833,750
Add Goods in transit 14,087 15,005
915,733 848,755
During the years ended 31 March 2020 and 2018, amounts recognised as cost of sales in profit or loss are

as follows:

2020 2019
Thousand Thousand
Baht Baht
Cost of sales and cost of services 4,203,262 5,003,878
Amortisation of rolling mill 12,252 12,825
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Furniture,
Buildings Machineryand  Fixtures, and Construction
Land and structures equipment equipment Vehicles in progress Total
Thousand Thousand Thousand Thousand Thousand Thousand Thousand
Baht Baht Baht Baht Baht Baht Baht
As at 1 April 2018
Cost 84,084 108,938 1,891,529 25,567 1,126 13,542 2,124,786
Less Accumulated depreciation - (78,857) (1,759,227 {16,369) (1,101 - {1,855,554)
Net book amount 84,084 30,081 132,302 9,198 25 13,542 269,232
For the year ended 31 March 2019
Opening net book amount 84,084 30,081 132,302 9,198 25 13,542 269,232
Additions - - 3,926 1,979 - 82,981 88,886
Transfers - 8,509 58,977 8,668 - (76,154) -
Disposals - cost - - {18,243) (8) - - {18,251)
- accumulated depreciation - - 18,243 7 - - 18,250
Depreciation charge - {5,767) (25,192} (4,242) 7) - (35,208}
Closing net book amount 84,084 32,823 170,013 15,602 18 20,369 322,909
As at 31 March 2019
Cost 84,084 117,447 1,936,189 36,206 1,126 20,369 2,195,421
Less Accumulated depreciation - (84,624 (1,766,176) (20,604) (1,108) - {1,872,512)
Net bock amount 84,084 32,823 170,013 15,602 18 20,369 322,909
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Furniture,
Buildings Machinery and  Fixtures, and Consfruction
Land and structures equipment equipment Vehicles in progress Total
Thousand Thousand Thousand Thousand Thousand Thousand Thousand
Baht Baht Baht Baht Baht Baht Baht
As at 1 April 2019
Cost 84,084 117,447 1,936,189 36,208 1,126 20,369 2,185 421
Less Accumulated depreciation - (84,624) (1,766,176} (20,604) {1,108) - (1,872,512}
Net book amount 84,084 32,823 170,013 15,602 18 20,369 322,909
For the year ended 31 March 2020 :
Opening net book amount 84,084 32,823 170,013 18,602 18 - 20,369 322,809
Additions - - 2,974 1,510 ‘ - 20,627 25,111
Transfers - - 30,669 - : 4,293 45 _ (35,007) -
Disposals - cost - - - (398) - - (398)
~ accumulated depreciation : - - - 398 - .- 398
Depreciation charge - (5,872) (28,263) (5,482) @ - (39,626)
Closing net book amount 84,084 26,951 175,393 15,923 54 5,989 ' 308,394
As at 31 March 2020 | ' : :
Cost 84,084 117,447 1,969,832 41,611 ' 1,171 5,989 2,220,134
Less Accumulated depreciation - (90,496) (1,794,439) (25,688) (1,117 : - (1,911.740)
Net book amount 84,084 26,951 175,393 15,923 54 5,989 308,394

On 14 June 2017, there was a fire occurred at the power sub-station of the Company. From this incident, building, machinery and equipment, which are fully depreciated
were partially damaged. For the years ended 31 March 2019 and 2018, the Company received full amount of final darmaged claim payment from insurance companies
amounting to Baht 24 million and Baht 25 million, respectively which were recorded as other income in the statement of comprehensive income {Note 17).
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Software
Computer under
software installation Total
Thousand Thousand Thousand
Baht Baht Baht
As at 1 April 2018
Cost 3,601 - 3,601
Less Accumulated amortisation (2,868) - {2,868}
Net book amount 733 - 733
For the year ended 31 March 2019
Opening net book amount 733 - 733
Amortisation charge (282) - (282)
Closing net book amount 451 - 451
As at 31 March 2019
Cost 3,601 - 3,601
Less Accumulated amortisation {3,150) - {3,150
Net book amount 451 - 451
For the year ended 31 March 2020
Opening net book amount 451 - 451
Additions - 5,802 5,802
Transfers 5802 {5,802) -
Amoriisation charge (604) - (604)
Closing net book amount 5,649 - 5,649
As at 31 March 2020
Cost 9,403 - 9,403
Less Accumulated amertisation {3,754) - (3,754)
Net book amount 5,649 - 5,649
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Deferred tax assets, net as at 31 March 2020 and 2019 comprise the following:

2020 2019
Thousand Thousand
Baht Baht

Deferred tax assets :
- To be recovered within 12 months 2,040 2,023
- To be recovered more than 12 months 13,5699 8,172
15,639 10,195

Deferred tax liabilities

- To be recovered within 12 months - (2)
-~ To be recovered more than 12 months - -
- (2)
Deferred tax assets, net 15,639 10,193

The movements of deferred tax assets, net for the years ended 31 March 2020 and 2019 comprise the following:

2020 2019
Thousand Thousand
Baht Baht
Opening balance for the year 10,183 9,408
Increase to profit or loss 3,673 700
Increase to other comprehensive income 1,873 87
Closing balance for the year 15,639 10,193
Credited
Credited (charged) to other
1 April  {charged) o comprehensive 31 March
2019 profit or [oss income 2020
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
Deferred tax assets .

Allowance for doubtful accounts ' 738 E - - 738
Allowance for obsolete inventories 907 _ - - Q07
Employee benefit obiigations 8,652 3,571 1,873 13,996
10,195 3,571 : 1,873 15,639

Deferred tax liabilitles _
Derivative assets : 2) 2 - .
2 2 - .
Deferred tax assets, net 10,193 3,673 1,873 15,639
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Credited
Credited (charged) to other
1 Aprit  (charged)to comprehensive 31 March
2018 profif or loss income 2019
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
Deferred tax assets
Allowance for doubtful accounts 7386 - - 736
Allowance for obsolele inventories 967 - - 807
Employee benefit obligations 7,778 687 87 8,552
9,421 687 87 10,195
Deferred tax fiahilities
Derivalive assels (15) 13 - {2)
(15) 13 - (2)
Deferred fax assets, net 9,408 700 87 10,193

The movements of short-term borrowings from financial institutions for the years ended 31 March 2020

and 2019 comprise the following:

2020 2019

Thousand Thousand

Baht Baht

Opening balance for the year 188,834 283,449
Additions during the year 1,146,410 1,435,371
Repayments during the year {1,220,737) {1,229,986)
Closing halance for the year 114,607 188,834

As at 31 March 2020, short-term borrowings from financial institutions in amount of Baht 115 million (2019 ;
Baht 189 million) bear interest rate at BIBOR+2.1% per annum (2019 : BIBOR+2% - BIBOR+2.1% per
annum) and due from 1 April 2020 to 29 May 2020 (2019 : 1 Aprii 2019 to 3 June 2019).

2020 2019

Thousand Thousand

Baht Baht

Trade payables - other companies 151,496 179,979
- related parties (Note 22 b)) 31,095 207,912

Other payables - other companies 364 11,056
- related parties (Note 22 b)) 2,869 478

Advance received from customers 2687 32
Accrued expenses 106,084 74,216
292 155 473,673
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2020 2019
Thousand Thousand
Baht Baht
Statement of financial position:

Retirement benefits 60,191 35,474
Other long-term benefits 7,804 5,386
Liabifity in the statement cf financial position 67,095 40,860

Loss charge included in operating profit for:
Retirement benefits 19,5686 4329
Other long-term benefits 2,883 963
22,469 5,282
Remeasurement for in other comprehensive expense 9,367 437
9,367 437

Employee benefit obligations are final salary retirement plans, which provide benefits to employees in the
form of a guaranteed leve! of pension payable. The level of benefits provided depends on employees’
length of service and their salary in the final years leading up to retirement.

The movements of employee benefit obligations for the years ended 31 March 2020 and 2019 comprise the
following:

Retirement benefits Other long-term benefits
2020 2019 2020 2019
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
Opening balance for the year 35,474 32,072 5,386 4,022
Current service cost 5777 3,367 1,004 8189
Past service cost from amendment bill o
to the Labour Protection Law 13,042 - - -
Interest cost 767 962 98 141
Remeasurements:
Loss from change in demographic
assumptions 2,524 575 296 255
(Gain) loss from change in financial
assumptions "~ 10,683 {580) 1,732 {191)
Experience (gain) loss (3,840) 442 (337) 81
Employee benefit paid (4,236) {1,364) (465). {499)
Closing balance for the year 60,11 35474 7,804 5,386

On 5 April 2019, an amendment bill to the Labour Protection Law was published in the Government
Gazette. The amended law will become effective 30 days after its publication. The main amendment is
that the compensation for employees who have retired and have more than or equal to 20 years of
service has changed from 300 day's pay to 400 day's pay. The effects of the amendment resulted to
increase in the employee benefit obligations of Baht 13 million.
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The principal actuarial assumptions used were as follows:

2020 2019

% %

Discount rates 1.43 2.99
Salary growth rate : 4.89 5.02
Staff turnover rate 0.00-6.00 0.00-8.00

Sensitivity analysis for each significant assumption as at 31 March 2020 and 2019 are as follows: \

Change In Increase (decrease) to employee henefit obligations
assumption Increase in assumption Decrease in assumption ‘
2020 2019 2020 2019
2020 2019 Thousand Thousand Thousand Thousand
% % Baht Baht Baht Baht
Discount rate 1.00 1.00 (8,841) (4,577) 10,617 5,455
Salary growth rate 1.00 1.00 8,568 4,895 . (8,122) (4,173)
Staff turnover rate 1.00 1.00 {9,194) (4,854) 5,620 2,830

The above sensitivity analyses are based on a change in an assumption while holding all other
assumptions constant. in practice, this is unlikely to occur, and changes in some of the assumptions may
be correlated. When calculating the sensitivity of the defined benefit obligation to significant actuarial :
assumptions the same method has been applied as when caiculating the retirement benefits recognised |
within the statement of financial position. |

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared
fo the previous period.

The weighted average duration of the defined benefit obligation is 16.02 years (2019 ; 13.51 years),

Expected maturity analysis of undiscounted retirement benefits and long service awards are as follows:

Less than Between Between Qver
1year 1-2years 2-5years 5 years Total
Baht Baht Baht Baht Baht
As at 31 March 2020
Retirement benefits : 1,988 170 184 275,311 277,653
Post-employment medical benefits 782 606 = 2,492 21,195 25,075 |
Total 2,770 776 2,676 296,508 302,728 '
As at 31 March 2018
Retirement benefiis 3,256 3,410 171 207,674 214,511
Post-employment medical benefits 451 688 1,844 17,801 20,984
Total 3,707 4,098 21156 225,575 235,495

Under the Civil and Commerce Code, the Company is required to set aside as a legal reserve at least 5%
of profit arising from the business of the Company at each dividend distribution until the reserve reaches
10% of the authorised capital. The legal reserve is non-distributable.
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2020 2019

Thousand Thousand

Baht Baht

Gain on exchange rate, net : - 384
interest income 4,325 2,636
Compensation from insurance company - 24,305
Others 2,139 5,948
6,464 33,363

2020 2019

Thousand Thousand

Baht Baht

Change in finished goods and work in process - {56,087) 179,874
Raw materials and consumables used 2,888,962 3,344,214
Store and supplies 217,900 339,676
Fuel 147,231 169,008
Depreciation and amortisation and amortisation of rolling mill 52,482 48,314
Utility expenses 474,365 462,011
Repair and maintenance expenses 173,479 162,517
Contractor fees - 81,010 58,109
Management fees 87,580 85,241
Rental expenses 2,920 2,639
Employee benefits expenses 196,934 174,131

income tax expense {income) for the years ended 31 March comprise of

2020 2019
Thousand Thousand
Baht Baht

Current tax;
Current tax on profits for the year 11,326 -
Total current tax 11,325 -
Increase in deferred tax assets (Note 12) (3,671) {687)
Decrease In deferred tax liabilities (Note 12) {2) (13)
Total deferred tax (3,573) {700)
Total income tax (income) expense - 7,782 {700
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The tax on the Company’s profit before tax differs from the theoretical amount that would arise using
the basic weighted average tax rate applicable to profit of the home country of the Company as follows:

2020 2019
Thousand Thousand
Baht Baht
Profit (loss) before Income tax 60,069 (25,108)
Tax calculated at a tax rate of 20% (2019 : 20%) 12,014 (5,021)
Tax effect of; o
- Temporary differences and unused tax losses _
not accounted for as deferred tax assets - 4,287
- Expenses not deductible for tax purpose 186 34
- Utilisation of tax loss carried forward which was not recognised
as deferred tax asset (4,448) -
Tax charge 7,752 {700)
2020 2019
Tax rate Tax rate
% %
Effective tax rate 12.90 (2.79)

The tax credit/{charge) relating to component of other comprehensive income is as follows:

2020 2019
Tax credit/ Tax credit/
Before tax {charge)  After tax Before tax {charge)  After tax
Thousand Thousand Thousand Thousand Thousand Thousand

Baht Baht Baht Baht Baht Baht
Remeasuremeant on ' '
retirement benefit obligations (9,367) 1,873 (7,494) (437) 87 (350)
Other comprehensive income (9,367) 1,873 (7,494) (437) 87 {350)
Current tax - -
Deferred tax (Note 12) 1,873 87
1,873 87

The basic earnings {loss) per share is calculated by dividing the profit (loss) for the year attributable to
ordinary shareholders of the Company divided by the weighted average number of ordinary shares in

issue during the year.

2020 2019
For the years ended 31 March
Net profit (loss) attributable to ordinary shareholders
of the Company (Thousand Baht) _ 52,317 (24,406)
Weighted average number of ordinary shares outstanding (Share) 1,200,000 1,200,000
Basic earnings (loss) per share (Baht per share) 43.60 (20.34)
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21.1

Financial assets and liabilities in foreign currency

As at 31 March, the Company has outstanding balances of financial assets and liabilities in foreign
currency as follows:

21.2

2020 2019
Amount Amount

Financial  Financial Average Financial  Financial Average
assets  liabililes Exchange assets  liabilittes Exchange
Thousand Thousand rateasat Thousand Thousand rate as at
Currency Baht Baht 31 March Baht Baht 31 March
US dollars 92 10,620 32.67 402 6,716 31.81
Euro - 2,833 35.96 - 2,525 35.72
Pound Sterling - - 40.28 - 312 41.61
Japanese Yen - 49 0.30 - 43 0.29
Singapore Dollar 5 - 22.94 5 - 23.47

Foreign exchange forward contracts

As at 31 March 2019, the Company has foreigh exchange forward contracts due to purchase of goods
with maturity contracts not over 4 months as foliows:

2020 2019
Positive Posltive
(negative) (negative)
Foreign fair value Foreign fair vaiue
currency Thousand Currency Thousand
amounts Baht amotunts Baht

Foreign exchange forward contracis ‘

US Dollars - - 140,000 6)

The fair value of foreign exchange forward contracts is determined by using rates quoted by the
Company's counter parties to terminate the contracts at the date of statement of financial position
and are within level 2 of the value hierarchy.
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Enterprises and individuals that directly or indirectly control or are controlled by or are under common
contro! with the Company, including investment entities, associates, joint venture and individuals or
entities having significant influence over the Company, key management personnel, including directors
and officers of the Company and close members of the family of these individuals and entities
assoclated with these individuals also constitute related parties.

In considering each possible related party relationship, attention is directed to the substance of the
relationship, and not merely the legal form.

Relationship between company and related parties:

Name

Type of Business

Relationship

Tata Steel Limited

Tata Steel (Thailand} Public
Company Limited

The Siam Construction Steel Co., Ltd.

N.T.S. Stesl Group Public
Company Limited

The Siam ndustrial Wire Co., Ltd.
NatSteel Trade International Pte, Lid.
NatSteel Recycling Pte. Lid,

Tata International Metals Asia Lid.

T § Asla {(Hong Kong) Ltd.

Tata Refractories Ltd.

NatSteel Holdings Pte. Lid.

Tata Steel UK Lid.

Tata International Singapore Pte. Lid.
Tata Steel muiden BV

Tata Consultancy Services (Thalfand) Ltd.
Tata Consultancy Services Lid.

Tata Sarvices Limited

Tata Sons Limited

Tata Steel Resources Australia Pte. Lid.

Tata NYK Shipping Pte. Ltd,

Mjunction Services Limited

T S Glebat Procursment Co. Pte. Lid,

Tata Steel Intemational (UK) Ltd,

Tata Steel Nederland Services B.V.

Tata South East Asia Limited

TSN Wires Ce,, Ltd.

Tata International Limited

Tata Steel Processing and
Distribution Limiied

Tata Projects Limited

Tata South East Asia (Cambodia) Ltd.

Natsteel (Xiamen) Lid.

Tata Technologies (Thailand) Co.,, Lid.

Tata Technologies Pte. Lid.

Tata Motors (Thailand) Co., Ltd.

Tata Communications (Thailand) Co. Lid.

Tata International West Asia DMCC

Tata AlIG General Insurance Co., Lid

Tata Power Co,,Lid.

Manufacture steel
Investing

Manufaclure steel bars

Manufacture, render a manufacturing
service, distributions and trading
of steel bars, wire rods and small
section products

Manufacture steel wire

Trading

Trading

Trading

Trading

Manufacture refractory

Manufacture steel

Manufacture steel

Trading

Manufacture steel

Software services

Software services

Training services

Investment holdings and
consultancy services

Procurement

Shipping

Trading and procurement

Trading

Shipping

Manufacture steel

Manufaclure steel

Manufacture galvanized steel wire

Trading

Processing and distribution stee)

Infrastructure projects

Trading

Manufacture stee!

IT Servicas

IT Services

Manufaciure automobile

IT and Telecommunication Services

Trading

Insurance

Generate, transmit and distrbute
electricity

Ultimate parent company
Major shareholder

Comimon shareholders
and managements
Common shareholder

and management

Samea group of shareholders
Same group of shareholders
Same group of shareholdears
Same group of sharehclders
Same group of sharehclders
Same group of shareholders
Same group of shareholders
Same group of shareholders
Same group of shareholders
Same group of shareholders
Same group of shareholders
Same group of shareholders
Same group of shareholders
Same group of shareholders

Same group of shareholders
Same group of shareholders
Same group of shareholders
Same group of shareholders
Same group of shareholders
Same group of shareholders
Same group of shareholders
Same group of shareholders
Same group of shareholders

Same group of shareholders
Same group of shareholders
Same group of shareholders
Same group of shareholders
Same group of shareholders
Same group-of shareholders
Same group of shareholders
Same group of sharehoiders
Same group of shareholders
Same group of shareholders
Same group of shareholders
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The following transactions were carried out with related parties:

a)

Related party transactions for the years ended 31 March 2020 and 2019

For the years ended 31 March

Revenues

Sales
N.7.S. Steel Group Public Company Limited
The Siam Construction Steel Co., Lid,

Total

Interest income
Tata Steel {Thailand) Public Company Limited

Expenses
Purchases
N.T.S. Steel Group Public Company Limited
The Siam Construction Steel Co., Lid.
Tata International West Asia DMCC
Tata International L.imited

Total

Interest expenses
Tata Steel {Thailand) Public Company Limited

Management fee expenses
Tata Steel (Thaitand) Public Company Limited

3020 2019
Thousand Thousand
Baht Baht
4,345,031 5,036,190
15.144 11.278
4,360,175  5.047,468
4,315 2627
119,544 289 963
117,995 207 659

- 21,680 5,064
18,518 13,976
277,737 516,862

) 4

87,580 85 241

The Company has made the service agreement with parent company which charges at cost plus

method.

Outstanding balance arising from sale/purchases of goods, services and others as at 31 March 2020

and 2019 are as follows:

Trade receivable - related parties
N.T.8. Steel Group Public Company Limited

The Siam Construction Steel Company Limited

Total

Other receivables - related parties

Tata Stee! (Thailand} Public Company Limited

N.T.S. Steel Group Public Company Limited

The Siam Construction Steel Company Limited

Total

2020 2019
Thousand Thousand
Baht Baht
244,822 426,637
1,343 1,281
246,165 427,818
270 399

- 1,811

- 11

270 2,221
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2020 201¢
Thousand  Thousand
Baht Baht
Trade payable - related parties

N.T.8. Steel Group Public Company Limited 28,778 189,104
Tata Steel (Thailand) Public Company Limited 2,317 1,877
The Siam Construction Steel Company Limited - 16,931
Total 31,095 207,912

Other payables - related parties
N.T.S. Steel Group Public Company Limited 1,634 455
Tata Steel (Thailand} Public Company Limited 1,235 7
The Siam Construction Steel Company Limited - 16
Total 2,869 478

Short-term loans to the parent company

The movements of short-term loans to the parent company for the years ended 31 March 2020

and 2019 comprise the following:

2020 2019

Thousand  Thousand

Baht Baht

Opening balance for the year 197,027 167,172
Net additions of loans during the year 42 563 39,855
Closing balance for the year 239,590 197,027

As at 31 March 2020, short-term loans to the parent company in the amount of Baht 240 million
{2019 : Baht 197 million) bear interest rate at 1.50% per annum (2019 : 1.50% per annuim), are
non-collateralised loans and not specified maturity date.

23.1

23.2

Letter of guarantee

Letters of guarantee issued by the financial institutions to the Electricity Generating Authority of
Thaitand and Provincial Electricity Authority as at 31 March 2020 and 2019 amounting to Baht
120 million and Baht 143 million, respectively, in the normal courses of business.

Capital commitments

Capital expenditure contracted for at the statement of financial position date but not recoghised
in the financiai statements is as follows:

2020 2019

Thousand Thousand

Baht Baht

Buildings, machinery and equipment 8,381 8,125
Computer software - 3,402
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23.3 Operating lease commitments - where the Company is the lessee
The future aggregate minimum lease payments under non-canceliable operating leases are as follows:

The Company leases various vehicles and office equipment. The minimum lease payments under
these non-cancellable operating lease agreements are as follows:

2020 2019

Thousand Thousand

Baht Baht

Not later than 1 year : 12,948 892
Later than 1 year but not later than 5 years 4,950 1,816
7,898 2,708

23.4 Commitments from letter of credit

Letters of credit opened but are not qualified as liabilities as at 31 March 2020 and 2019 are as follows:

2020 2019
Thousand Thousand

Currency ,
US Dollars 42 187
Euro 187 -

Certain financial assets and financial liabilities of the Company are measured at fair value at the end of
reporting period. The following table gives information about how the fair values of these financial assets
and financial liabilities are determined.

Positive {negative)
falr value as at
31 March 31 March

2020 2019 Valuation techniques
Financiat assets and Thousand Thousand and key inputs for fair
financial liabilities Baht Baht Hierarchy value measurement
Financial liabilities
Foreign currency forward - 6 Level2 Discounted cash flows The estimated future
contracts (including in other : cash flows is from foreign currency exchange
current liabilities) rales (from observable forward exchangs

rates at the end of the reporting period) and
contract forward rates, discounted at a rate
thal reflecis the credit risk of various
counterparties,
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