Price Waterhouse & Co Chartered Accountants LLP

Independent Auditor’s Report
To the Members of Tata Steel Long Products Limited

Report on the Audit of the Standalone Financial Statements

Opinion

1. We have audited the accompanying standalone financial statements of Tata Steel Long Products Limited (“the Company”),
which comprise the Balance Sheet as at March 31, 2023, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equily and the Statement of Cash Flows for the year then ended, and notes to the
standalone financial statements, including a summary of significant accounting policies and other explanatory
information.

2. In our opinion and to the best of our information and according to the explanations given to us, the aforesaid standalone
financial statements give the information required by the Companies Act, 2013 (“the Act") in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2023, total comprehensive income (comprising of loss and other comprehensive income),
changes in equity and its cash flows for the year then ended.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10) of the Act.
Our responsibilities under those Standards are further described in the “Auditor’s Responsibilities for the Audit of the
Standalone Financial Statements” section of our report. We are independent of the Company in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the standalone financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters

4. Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
standalone financial statements of the current period. These matters were addressed in the context of our audit of the
standalone financial statements as a whole and in forming our opinion thereon, and we do not provide a separate opinion
on these matters.

Key audit matter How our audit addressed the key audit matter

Assessment of carrying value of investments of Rs. | Our audit procedures included the following:
13,084.97 crores as on March 31, 2023, in Neelachal Ispat

Nigam Limited, a subsidiary company. o We obtained an understanding from the management,

assessed and tested the design and operating
[Refer to Note 02.02 to the Standalone Financial effectiveness of the Company’s key controls over the
Statements- “Use of estimates and critical accounting impairment assessment.

judgments- (vi) Impairment of Investments in subsidiary”,
Note 02.09 to the. Standalone Financial Statements- | ¢ We evaluated the appropriateness of the Company’s

Investments in subsidiary” and Note 06 to the Standalone |  accounting policy in respect of impairment assessment of
Financial Statements- “Investments”]. investment in subsidiary.

During the year, the Company has invested Rs. 8,139.46 | ¢ We evaluated the Company’s process regarding

crores iI'I equity shares and Rs. 4,560.54 crores in non- impairment assessment by involving auditor’s valuation
cumulative _redeemable preference shares (NCRPS) of the experts, to assist in assessing the appropriateness of the
above-mentioned subsidiary. impairment assessment model, underlying assumptions

. . . relating to discount rate, terminal value, etc.
The Company has accounted for investment in equity shares
at cost and investment in NCRPS are initially recorded at | , we evaluated the cash flow forecasts/ incremental cash

fair value and subsequently carried at amortised cost. flows by comparing them to the budgets and our
Contractual cash flows from the NCRPS represent the understanding of the internal and external factors.

principal (Rs. 4,560.54 crores) plus accrued interest (Rs.
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384.97 crores) aggregating Rs. 4,945.51 crores as on March
31, 2023.

Where an indication of impairment exists, the carrying
value of investment is assessed for impairment and where
applicable an impairment provision is recognised.

The impairment assessment for above investments has been
carried out by the management in accordance with Ind AS
36 and Ind AS 109, as applicable. The key inputs and
judgements involved in the impairment assessment of
investments include:

e Cash flows forecast/incremental cash flows including
assumptions on capacity expansion

e Discount rates

e Terminal growth rate

¢ Economic and other specific factors incorporated in the
impairment assessment.

The assessment of carrying value of investments is a Key
Audit Matter as the determination of recoverable value for
impairment assessment involves significant management
judgement and estimates.

e We checked the mathematical accuracy of the impairment
assessment model and agreed the relevant data with the
latest budgets, actual results and other supporting
documents, as applicable.

e We assessed the sensitivity analysis and evaluated
whether any reasonably foreseeable change in
assumptions could lead to impairment.

e We discussed the key assumptions and sensitivities with
those charged with governance.

s We evaluated the appropriateness of the disclosures made
in the Standalone Financial Statements.

Based on the above procedures performed, we did not
identify any significant exceptions in the management’s
impairment assessment in relation to the carrying value of
investments in subsidiary.

Key audit matter

How our audit addressed the key audit matter

Recovery of expenses for Radhikapur (East) Coal Block
[Refer to Note 08 to the Standalone Financial Statements]

As at March 31, 2023, the Company has financial exposure
in books aggregating Rs. 178.81 crores incurred in earlier
years on the Radhikapur (East) Coal Block, which was
deallocated pursuant to the Order of the Hon’ble Supreme
Court of India in 2014.

The Coal Mines (Special Provisions) Act, 2015 and
subsequent amendments thereto, promulgated pursuant to
the aforesaid Order, prescribes that the prior allottee (i.e.
the Company), shall be compensated for the expenses
incurred towards land and mine infrastructure.

During the financial year 2020-21, the Ministry of Coal
(MoC) has carried out an auction of the coal block and the
coal block has been re-allotted to a successful bidder.
According to an cxtcrnal legal opinion obtained by the
Company, there is a high likelihood of the Company being
compensated for the entire investments made for acquiring
the land for the development of the coal block. The
Company based on its assessment and along with the
aforesaid opinion expects to recover the entire amount.

This is considered to be a Key Audit Matter as significant
judgements are involved regarding recoverability of the
aforesaid amounts incurred which are largely subject to
decision/approvals of the regulatory authorities.

Our audit procedures around recoverability of the expenses
incurred included the following:

e Evaluation of the design and testing of operating
effectiveness of the related controls implemented by the
management.

e Tested a sample of expenses incurred on the coal block.

e Obtained evidence supporting the correspondences of the
Company with the MoC / Nominated Authority of MoC /
Government agencies and the allotment to the successful
bidder.

¢ Obtained an updated understanding of the basis of the
management's judgement on recoverability of expenses
including inquiries with the Company's inhouse legal
counsel] and opinion from an independent external legal
counsel.

Based on the above work performed, we found thc
management’s judgement on assessment of recoverability of
the related expenses, to be reasonable.
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Other Information

5.

The Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in the Integrated Report, Board’s Report along with its Annexures and Financial Highlights included
in the Company’s Annual Report (titled as ‘Tata Steel Long Products Limited Integrated Report & Annual Accounts 2022-
23’) but does not include the standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the standalone financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact.

We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the Standalone Financial
Statements

6.

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect to the
preparation of these standalone financial statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the standalone
financial statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so. Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

8.

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole are free
from material misstatement, whether duc to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial slalements, whelhier due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls with reference to standalone financial
statements in place and the operating effectiveness of such controls.

e  Fvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.
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e  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the standalone financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements, including the
disclosures, and whether the standalone financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

10. We communicate with those charged with governance regarding, among other matters, the planned scope and timing of

11.

12.

the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the standalone financial statements of the current year and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our re port because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

13. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central Government of India

in terms of sub-section (11) of Section 143 of the Act, we give in the Annexure B a statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent applicable.

14. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it appears from
our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the Statement of
Changes in Equity and the Statement of Cash Flows dealt with by this Report are in agreement with the books of
account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards specified under
Section 133 of the Act.

(e) On the basis of the written representations received from the directors taken on record by the Board of Directors,
none of the directors is disqualified as on March 31, 2023 from being appointed as a director in terms of Section
164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to standalone financial statements of
the Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure A”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies
(Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our information and according to
the explanations given to us:




Price Waterhouse & Co Chartered Accountants LLP

INDEPENDENT AUDITOR’S REPORT
To the Members of Tata Steel Long Products Limited
Report on Audit of the Standalone Financial Statements

i.

ii.

iii.

iv.

The Company has disclosed the impact of pending litigations on its financial position in its financial statements
— Refer Note 33 to the standalone financial statements;

The Company was not required to recognise a provision as at March 31, 2023 under the applicable law or
accounting standards, as it does not have any material foreseeable loss on long term contracts. The Company
did not have long term derivative contracts. Refer Note 49 to the standalone financial statements.

There has been no delay in transferring amounts, required to be transferred, to the Investor Education and
Protection Fund by the Company during the year ended March 31, 2023, except for amounts aggregating Rs.
0.06 crores, which according to the information and explanations provided by the management is held in
abeyance due to pending legal cases. Refer Note 50 to the standalone financial statements.

(a) The management has represented that, to the best of its knowledge and belief and as disclosed in the notes
to the standalone financial statements, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the Company to or in any other
person(s) or entity(ies), including foreign entities (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries [Refer
Note 53(a) to the standalone financial statements];

(b) The management has represented that, to the best of its knowledge and belief, other than as disclosed in the
notes to the standalone financial statements, no funds have been received by the Company from any
person(s) or entity(ies), including foreign entities (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries. [Refer
Note 53(b) to the standalone financial statements]; and

(c) Based on such audit procedures that we considered reasonable and appropriate in the circumstances, nothing
has come to our notice that has caused us to believe that the representations under sub-clause (a) and (b)
contain any material misstatement.

The dividend declared and paid during the year by the Company is in compliance with Section 123 of the Act.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 (as amended), which provides for books of
account to have the feature of audit trail, edit log and related matters in the accounting software used by the
Company, is applicable to the Company only with effect from financial year beginning April 1, 2023, the
reporting under clause (g) of Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), is
currently not applicable.

15. The Company has paid/ provided for managerial remuneration in accordance with the requisite approvals mandated by
the provisions of Section 197 read with Schedule V to the Act.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E -300009

sl

Pinaki Chowdhury

Partner

Membership Number: 057572
UDIN: 23057572BGXV0S1291

Kolkata

April 25, 2023
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Annexure A to Independent Auditor’s Report

Referred to in paragraph 14(f) of the Independent Auditor’s Report of even date to the members of Tata Steel Long
Products Limited on the standalone financial statements for the year ended March 31, 2023

Report on the Internal Financial Controls with reference to Standalone Financial Statements under
clause (i) of sub-section 3 of Section 143 of the Act

1.

We have audited the internal financial controls with reference to standalone financial statements of Tata Steel Long
Products Limited (“the Company”) as of March 31, 2023, in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2.

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (“the Guidance Note”) issued by the Institute of Chartered Accountants of India (“ICAI”). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditor’s Responsibility

3.

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
standalone financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing deemed to be preseribed under Section 143(10) of the Act to the extent applicable
to an audit of internal financial controls, both applicable to an audit of internal financial controls and both issued
by the ICAL Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to standalone financial statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system with reference to standalone financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to standalone financial statements included obtaining an understanding
of internal financial controls with reference to standalone financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system with reference to standalone financial statements.

Meaning of Internal Financial Controls with reference to financial statements

6.

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonablc assurance regarding the reliability of financial reporling aud Lhe preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
controls with reference to financial statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of
the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.
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Referred to in paragraph 14(f) of the Independent Auditor’s Report of even date to the members of Tata Steel Long
Products Limited on the standalone financial statements for the year ended March 31, 2023

Inherent Limitations of Internal Financial Controls with reference to financial statements

7. Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls with
reference to financial statements to future periods are subject to the risk that the internal financial controls with
reference to financial statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial controls system with
reference to standalone financial statements and such internal financial controls with reference to standalone
financial statements were operating effectively as at March 31, 2023, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control stated in
the Guidance Note issued by ICAL

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E -300009

%&

Pinaki Chowdhury

Partner

Membership Number: 057572
UDIN: 23057572BGXV0S1291
Kolkata

April 25, 2023
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Referred to in paragraph 13 of the Independent Auditors’ Report of even date to the members of Tata Steel Long
Products Limited on the standalone financial statements as of and for the year ended March 31, 2023

i. (a) (A) The Company is maintaining proper records showing full particulars, including quantitative details and
situation, of Property, Plant and Equipment.

(B) The Company is maintaining proper records showing full particulars of Intangible Assets.

(b) The Property, Plant and Equipment are physically verified by the Management according lo a phased
programme designed to cover all the items over a period of three years which, in our opinion, is reasonable
having regard to the size of the Company and the nature of its assets. Pursuant to the programme, a portion
of the Property, Plant and Equipment has been physically verified by the Management during the year and
no material discrepancies have been noticed on such verification.

(c) The title deeds of all the immovable properties (other than properties where the Company is the lessee and
the lease agreements are duly executed in favour of the lessee), as disclosed in Note 03 on Property, Plant
and Equipment and Note 04 on Right-of-use assets to the standalone financial statements, are held in the
name of the Company, except for the following immovable properties as stated in Note 03.06 to the
standalone financial statements, whose title deeds are not held in the Company’s name :

Description of | Gross Net Held in the Whether Period held | Reason for not being
property carrying | carrying | name of promoter, held in the name of
value value director or the Company
(Rs. (Rs. their relative or
crore) crore) employee
Freehold land | 0.45 0.45 Bharat Minex No April 9, 2019 | Immovable
Private Limited properties were part
of acquired steel
Freehold land | 0.83 0.83 Usha Martin No April 9, 2019 | business from Usha
Limited Martin Limited. The
Company is in
Freehold land | 0.21 0.21 Chandrakali No April 9, 2019 [ process of getting
Devi title deeds registered
in the name of the
Freehold land | 0.08 0.08 Bhagwan Singh | No April 9, 2019 | Company
Freehold land | 0.02 0.02 Prem Nath No April g9, 2019
Prasad
Freehold land | o0.07 0.07 Laljahari Devi No April 9, 2019
Freehold land | 0.08 0.08 Gopinath No April 9, 2019
Pradhan
Freehold 0.71 0.32 Usha Martin No July 3, 2019
buildings Limited
Right-of-use 2.36 2.15 Usha Martin No April 9, 2019
land Limited

(d) The Company has not revalued its Property, Plant and Equipment
intangible assets during the year. Accordingly, the reporting under

applicable to the Company.

(including Right-of-Use assets) or
clause 3(i)(d) of the Order is not

(e) Based on the information and explanations furnished to us, no proceedings have been initiated on or are
pending againsl the Company for holding benami property under the Prohibition of Benami Properly
Transactions Act, 1988 (as amended in 2016) (formerly the Benami Transactions (Prohibition) Act, 1988
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ii. (a)

(b)

iii. (a)

(b)

(©

(@)
(e)

®

(45 of 1988)) and Rules made thereunder, and therefore the question of our commenting on whether the
Company has appropriately disclosed the details in its standalone financial statements does not arise.

The physical verification of inventory (excluding stocks with third parties) has been conducted at reasonable
intervals by the Management during the year and, in our opinion, the coverage and procedure of such
verification by Management is appropriate. In respect of inventory lying with third parties, these have
substantially been confirmed by them. The discrepancies noticed on physical verification of inventory as
compared to book records were not 10% or more in aggregate for each class of inventory.

During the year, the Company has been sanctioned working capital limits in excess of Rs. 5 crores, in
aggregate, from banks on the basis of security of current assets. The Company has filed quarterly returns or
statements with such banks, which are in agreement with the books of account.

Further, the Company is yet to submit the returns or statements for the quarter ended March 31, 2023 to
the banks and hence reporting under clause 3(ii)(b) of the Order to the extent it relates to the last quarter of
the financial year is not applicable to the Company. [Also refer Note 52(a) to the standalone financial
statements].

The Company has made investments in a company (subsidiary) and twelve mutual fund schemes during the
year. The Company has not granted secured/ unsecured loans/ advances in the nature of loans to any
Company/Firm/Limited Liability Partnership/Other Party during the year other than loan to ten
employees. The Company did not stand guarantee or provided security to any Company/Firm/Limited
Liability Partnership/Other party during the year. The aggregate amount during the year, and balance
outstanding at the balance sheet date with respect to such loans are as per the table given below:

Particulars Loans (Rs. crore)

Aggregate amount granted/ provided

during the year 0.05
- Others

Balance outstanding as at balance

sheet date in respect of the above case 0.03
- Others

[Also refer Note 54 to the standalone financial statements)

In respect of the aforesaid investments and loans, the terms and conditions under which such loans were
granted/investments were made are not prejudicial to the Company’s interest.

In respect of the loans to employees, the schedule of repayment of principal and payment of interest has
been stipulated, and the parties are repaying the principal amounts, as stipulated, and are also regular in
payment of interest as applicable.

In respect of the aforesaid loans, there is no amount which is overdue for more than ninety days.

There were no loans /advances in nature of loans which fell due during the year and were
renewed/extended. Further, no fresh loans were granted to same parties to settle the existing overdue
loans/advances in nature of loan.

The loans granted during the year, had stipulated the scheduled repayment of principal and payment of
interest and the same were not repayable on demand. No amount of loans were granted to the promoters/
related parties.
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iv.  In our opinion, and according to the information and explanations given to us, the Company has complied
with the provisions of Sections 185 and 186 of the Companies Act, 2013 in respect of the loans and
investments made, and guarantees and security provided by it, as applicable.

v. The Company has not accepted any deposits or amounts which are deemed to be deposits referred in Sections
73, 74, 75 and 76 of the Act and the Rules framed there under to the extent notified.

vi. Pursuant to the rules made by the Central Government of India, the Company is required to maintain cost
records as specified under Section 148(1) of the Act in respect of its products. We have broadly reviewed the
same and are of the opinion that, prima facie, the prescribed accounts and records have been made and
maintained. We have not, however, made a detailed examination of the records with a view to determine
whether they are accurate or complete.

vii. (a) According to the information and explanations given to us and the records of the Company examined by us,
in our opinion, the Company is regular in depositing the undisputed statutory dues, including goods and
services tax, provident fund, employees’ state insurance, income tax, sales tax, service tax, duty of customs,
duty of excise, value added tax, cess, and other material statutory dues, as applicable, with the appropriate
authorities. [Also, refer note 37.04 to the standalone financial statements regarding management's
assessment on certain matters relating to provident fund].

(b) According to the information and explanations given to us and the records of the Company examined by us,
the particulars of statutory dues referred to in sub-clause (a) as at March 31, 2023 which have not been
deposited on account of a dispute, are as follows:

Name of the | Nature of dues Amount Amount paid / | Period to which the | Forum where the

statute (net of | deposited amount relates dispute is

payments/ (Rs. crores) pending
deposits)
(Rs. crores)
Income Tax | Income tax 9.00 66.97 2014-15 Commissioner of
Act, 1961 2015-16 Income Tax
2016-17 (Appeals)
Income Tax | Income tax 27.13 264.74 2007-08, 2009-10 to | Assistant
Act, 1961 2012-13 and Commissioner of
2017-18 Income Tax

Central Sales Tax 0.67 0.85 2005-06 Sales tax

Sales Tax Tribunal

Act, 1957

Central Sales Tax 0.02 0.03 1987-88 Deputy

Sales Tax 1992-93 Commissioner of

Act, 1957 1008- Commercial

996-99 Taxes

The Odisha | Sales Tax 0.02 0.07 1992-93 Sales tax

Sales Tax 2000-01 Tribunal

Act, 1947

The Odisha | Sales Tax 0.06 0.06 1987-88 Deputy

Sales Tax 1989-90 Commissioner of

Act, 1947 Commercial

1990-91 Taxes
1988-8¢9
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Annexure B to Independent Auditors’ Report
Referred to in paragraph 13 of the Independent Auditors’ Report of even date to the members of Tata Steel Long
Products Limited on the standalone financial statements for the year ended March 31, 2023

Customs Customs Duty 33.11 - 2012-13 Customs, Excise

Act, 1962 and Service Tax
Appellate
Tribunal

Customs Custom Duty 0.34 0.07 2019-20 Commissioner

Act, 1962 Appeals, Customs

The Central | Excise Duty 2.05 0.11 2011-12 Customs, Excise

Excise Act, and Service Tax

1944 Appellate
Tribunal

The Central | Excise Duty 2019-20 Commissioner

Excise Act, Appeals, GST &

1944 Central Excise

The Odisha | Value Added Tax 0.07 0.18 2005-06 Commissioner of

Value Commercial

Added Tax Taxes

Act, 2004

The Odisha | Entry Tax 0.87 0.62 2006-07 Sales Tax

Entry Tax 2007-08 Tribunal

Act, 1999

The Odisha | Entry Tax 1.03 0.57 2005-06 Deputy

Entry Tax Commissioner of

Act, 1999 Commercial
Taxes

Electricity Cross Subsidy 7.44 - 2012-13 Appellate

Act, Tribunal for

2003 Electricity

**Amount below rounding off norm adopted in report.

The following matter has been decided in favour of the Company although the department has preferred appeal at

higher levels:
Name of the Nature of dues | Amount Amount paid / | Period to which the | Forum where the
statute (net of | deposited amount relates dispute is
payments/ (Rs. crores) pending
deposits)
(Rs. crores)
The Central Excise Duty 26.84 - 2006-07 Customs, Excise
Excise Act, 2007-08 and Service Tax
1944 Appellate
Tribunal
Vviil. According to the information and explanations given to us and the records of the Company examined by us,

there are no transactions in the books of account that has been surrendered or disclosed as income during
the year in the tax assessments under the Income Tax Act, 1961, that has not been recorded in the books of
account.
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Referred to in paragraph 13 of the Independent Auditors’ Report of even date to the members of Tata Steel Long
Products Limited on the standalone financial statements for the year ended March 31, 2023

ix. (a)

X.

xi.

xii.

(b)

(c)

(@

(e)

®

(a)

(b)

(a)

(®)

(c)

According to the records of the Company examined by us and the information and explanations given to us,
the Company has not defaulted in repayment of loans or other borrowings or in the payment of interest to
any lender, as applicable during the year.

According to the information and explanations given to us and on the basis of our audit procedures, we
report that the Company has not been declared Wilful Defaulter by any bank or financial institution or
government or any government authority.

In our opinion and according to the information and explanations given to us, the term loans have been
applied for the purposes for which they were obtained. [Also refer Note 15(iv) to the standalone financial
statements].

According to the information and explanations given to us, and the procedures performed by us, and on an
overall examination of the standalone financial statements of the Company, we report that no funds raised
on short-term basis have been used for long-term purposes by the Company.

According to the information and explanations given to us and on an overall examination of the standalone
financial statements of the Company, we report that the Company has not taken any funds from any entity
or person on account of or to meet the obligations of its subsidiary, other than amounts aggregating Rs. 600
crores (raised through issuance of non-cumulative redeemable preference shares to its Holding Company,
Tata Steel Limited) invested in its subsidiary, Neelachal Ispat Nigam Limited (NINL) through subscription
of equity shares of NINL for meeting the fund requirements / obligations of NINL. The Company has no
associate or joint venture. [Also refer Note 52(b) to the standalone financial statements].

According to the information and explanations given to us and procedures performed by us, we report that
the Company has not raised loans during the year on the pledge of securities held in its subsidiary. The
Company has no associate or joint venture.

The Company has not raised any money by way of initial public offer or further public offer (including debt
instruments) during the year. Accordingly, the reporting under clause 3(x)(a) of the Order is not applicable
to the Company.

The Company has not made any preferential allotment or private placement of shares or fully or partially or
optionally convertible debentures during the year. Accordingly, the reporting under clause 3(x)(b) of the
Order is not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out in accordance
with the generally accepted auditing practices in India, and according to the information and explanations
given to us, we have neither come across any instance of material fraud by the Company or on the Company,
noticed or reported during the year, nor have we been informed of any such case by the Management.

During the course of our examination of the books and records of the Company, carried out in accordance
with the generally accepted auditing practices in India, and according to the information and explanations
given to us, a report under Scction 143(12) of the Act, in Form ADT-4, as prescribed under rule 13 of
Companies (Audit and Auditors) Rules, 2014 was not required to be filed with the Central Government.
Accordingly, the reporting under clause 3(xi)(b) of the Order is not applicable to the Company.

During the course of our examination of the books and records of the Company carried out in accordance
with the generally accepted auditing practices in India, and according to the information and explanations
given to us, the Company has received whistle-blower complaints during the year, which have been
considered by us for any bearing on our audit and reporting under this clause.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the reporting
under clause 3(xii) of the Order is not applicable to the Company.
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Referred to in paragraph 13 of the Independent Auditors’ Report of even date to the members of Tata Steel Long
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xiii.

The Company has entered into transactions with related parties in compliance with the provisions of
Sections 177 and 188 of the Act. The details of related party transactions have been disclosed in the
standalone financial statements as required under Indian Accounting Standard 24 “Related Party
Disclosures” specified under Section 133 of the Act.

xiv. (a) In our opinion and according to the information and explanation given to us, the Company has an internal

xvi.

(b)

(a)

(®)

()

(@

Xviil.

Xix.

audit system commensurate with the size and nature of its business.
The reports of the Internal Auditor for the period under audit have been considered by us.

The Company has not entered into any non-cash transactions with its directors or persons connected with
him. Accordingly, the reporting on compliance with the provisions of Section 192 of the Act under clause
3(xv) of the Order is not applicable to the Company.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act, 1934.
Accordingly, the reporting under clause 3(xvi)(a) of the Order is not applicable to the Company.

The Company has not conducted non-banking financial / housing finance activities during the year.
Accordingly, the reporting under clause 3(xvi)(b) of the Order is not applicable to the Company.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by the Reserve
Bank of India. Accordingly, the reporting under clause 3(xvi)(c) of the Order is not applicable to the
Company.

Based on the information and explanations provided by the management of the Company, the Group has
seven CICs as part of the Group as detailed in Note 55 to the standalone financial statements. We have not,
however, separately evaluated whether the information provided by the management is accurate and
complete.

The Company has incurred cash losses of Rs. 737.83 crores in the financial year and had not incurred cash
losses in the immediately preceding financial year

There has been no resignation of the statutory auditors during the year and accordingly the reporting under
clause 3(xviii) is not applicable.

According to the information and explanations given to us and on the basis of the financial ratios [Also refer
Note 47 to the standalone financial statements], ageing and expected dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the standalone financial statements,
our knowledge of the Board of Directors and management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future viability of the Company.
We further state that our reporting is based on the facts up to the date of the audit report and we neither
give any guarantee nor any assurance that all liabilities falling due within a period of one year from the
balance sheet date will get discharged by the Company as and when they fall due.
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XX. As at balance sheet date, the Company does not have any amount remaining unspent under Section 135(5)
of the Act. Accordingly, reporting under clause 3(xx) of the Order is not applicable.

Xxi. The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone financial
statements. Accordingly, no comment in respect of the said clause has been included in this report.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E -300009

=,

Pinaki Chowdhury
Partner
Membership Number: 057572

UDIN: 23057572BGXV0S1291
Kolkata
April 25, 2023



TATA STEEL LONG PRODUCTS LIMITED
Standalone Balance Sheet as at March 31,2023

__Rs.incrores

Av at As at
ictes March 31, 2023 March 31, 2022
I Asaéis
Non-cument assels
(a) Property, plant and equipment 03 3,409.47 3.59879
(b) Right-of-use assets 04 196:91 211.28
(¢) Capital work-in-progress 03 87.26 57 52
(d) Goodwil 40 6.16 6.16
(e) Otherintangile assels 0s 247.26 264.44
() Advance against equity investment - 1.21000
(9) Financial assets
(i) in Equity of subsidiary 06(1) 8,139.48 .
(ii) | 1its In Olher of idiary 06(i) 4,945.51 -
(i) Other Investments 08(i) 19.28 15.68
(iv) Loans Q7 0.02 004
(v) Other financial assels 08 8.16 a.51
(h) Income lax assets (nat) 21 (i) 80.92 44.7
(i) Other non-curient assels 09 20.85 21.25
Totat non-current assets 17.161.24 6,418.38
Currentassets
(a) lnvenlaries 10 1,365.14 1.35009
(b) Financial assets
(i) Invesiments 06 (ii) 547.66 8,077.62
(ii) Trade recelvables n 70.42 60.39
(iii) Cash and cash equivalents 12(i) 112.91 4.55891
(iv) Bank balances olher than (ifi) above 12 (i) 940.70 2.20
(v) Loans 07 0.60 024
(vi) Desivative assets 1.12 -
(vii) Other financal assets (1] 264.12 24745
(c) Other current assets 03 155.36 76.99
Total current assets 3.447.92 14.273.89
Assets classitied as hetd for sale 41 57.16 -
Totatassets 20866.31 1931227
I €quity and fiabilitiea
Equity
(a) Equity share capital 13 45.10 45.10
(b) Other equity 14 2,014.30 3.155.37
Total equity 2.069.40 3,.200.47
Liabilities
Non-current liabilities
(a) Financial #abdites
(i) Borrowings 15 14,667.83 13,39155
(li) Lease liabilites 04 76.82 80.07
(lii) Other financial liabilites 20 828.21 -
(b) Provisions 16 58.95 50.51
(c) Deferved taxiiabilities (nel) 17 20475 148 70
Total non-current liabilities 15,835.56 13.670.83
Current liabllitles
(a) Finandal liabilites
(i) Lease liabililies 04 7.69 9.98
(i) Darivatwe liabilities 270 1.74
{iii) Trade payables 18
-lotal outstanding dues of micro and smail enterpiises 68.38 7263
- totol outslanding duee of creditors ather than micro and emall enterprices 2,067.37 2,297 20
(iv) Other financial liabfities 20 250.99 13791
(b) Provisions 16 67.96 $4.74
(c) Othercurrent fabifives 19 252.36 312.90
(d) Currenttax liabilites (net) 210) b 53.90 5380
Total currentliabilities 2,771.36 2.940.97
Total liabllitlas 18,608.91 18511.80
Totat aquity and liabilities 20,666.31 19,812.27
Notes fomming an integral part of the d [ Y 1to61

This is the St Bal Sheet

ForPrice Waterh &CoCh dA ts LLP
Fim Regisirabon Nuaiter - 304026E/€-300009

—

Pinaki Chowdhury

Partner

Membership No. 057572

Place: Kolkala
Date: April 26, 2023

10 in our report of evendate

For and on behalf of the Boardof Directors

—_—

TV Narandran
Chairman

DIN: 03083605

(]

S K Shrivastav
Chief Finandal Officer

Place: Mumbai
Date: April 26, 2023

1S

Ashish Anupam
Managing Director

DIN: 08384201
Sankar Bhaftscharya :
Company Secretary

—\v




TATA STEEL L ONG PRODUCTS LIMITED
Standalone Statement of Profit and Lose for the year ended March 31, 2023

Rs. in crores
Notes Year ended Year ended|
Maroh 31, 2023, Moaroh 31, 2022
I Rewvenue from operations 22 7.484.07 6.801.63
It Other income 23 634.46 137.51
Il Total Income (1 + 1) 8,098.63 = 6.939.14
IV Expensges:
Cost ol matenals consumed 24 5,468.80 3.929.61
Chenges in inventories of finished and semi finished goods 25 (82.27) (99.14)
Employee benefils expense 26 217.49 216.43
Finance casls 27 1,367.00 109.96
Depraciatian and amortisation expense 28 347.66 319.58
Other expanses 29 1,787.77 1,577.18
Total expenses (IV) 9,126.45 6,063.62
V (Loss)/ Profit before exceptional items (!l - V) {1,027.92) 836.62
Vi Exceptlionalitems
Acqssition related expsufure k] 1.7 2714
Total exceptional items (V1) 1.70 27.44
Vil (Loss)/ Profit hefore taxes {V-VI) T (1.029.62) 858.38
Vill Tax expenass:
(1) Cuvent tax - 12408
(2) Oeferred tax 17¢) §5.87 104.43
Totat tax expense (Vifl) i 68.87 228.51
X (Loss)! Profit for the year (VI- VIl) g (1,088.48}| 629.87
X Ofther comprahensiva income
(i) tarms that will not be reclassified to profit and loss
(a) Remeasuremend (loss)/gain of ihe defined benefd plams {0.94) 292
(b} Income tax relating to above tems 0.24 0.73)
(c) Gain / (loss) on changes in fair valwe of FVOC! equily instrumerts 360 392
(d) Incame tax relating to above flems (0-80) 099
(i) hems that will be ratmmsifed subsequently to profit and loss
(a) Fair value changes of cash flow hedges (1.69) 7
(b} Incame lax retaling to above ftems 0.39 -
Yotal other comprehensive income (X) 0.80 {0.74)
X! Tota! comprehensive income for the yesr (X + X) (1,084.89) 629.13
(Comprising (1033) / profit and other comprehenzive income for lhe year) 0 i
Xli  Earnings / (Josa) per equity share {face value of Rs. 10 each) : 32
(1) Basic (0 Rs.) {240.69) 139.66
(2) Diluted (in Ra.) (240.69) 139.66
Notes forming an Integrel part of the standalone finenclal statoments 1to61
This is the Standalone Statement of Profit and Loss refarred to in our report of even date
For Price Waterhouss & Co Chartered Accountants LLP For and on behalf of the Board of Diractors

Firm Registretion Number - 304026E/E-300009

=L Fombhots Ay,

PinaX Chowdhusy TV Nerandvan Ashish Anupam
Partner Chaimnan Maneging Director
Membership No. 057572 DIN: 03083605 DIN: 08384201

@ ’ é._p\,\u:—c‘wv}/-/
S K Shrivastav Sankar Bhattacharya

Chief Financa) Officer Company Secrelary

Placo: Kolkata Place: Mumbai
Oate: April 26, 2023 Date: April 25, 2023




TATA STEEL LONG PRODUCTS LIMITED
S of changes in ey for s year arcied March 31, 2023

[A] Equity share capitel

Patculers Nates Amouns|
[As st Aprd 1, 2021 1 s
ICRerzs in ~uy slatd Capiled dustng B yoar -
As at Masch 31, 2022 4510
|onamg:s in eqsty rare cartw A o yuar - h
|[As 3t March 31, 2023 _ - R 45.10

(8] Other equity Ré. in cyoces

Reverves and wwplis Othet? reveves
Remeanoemen)
Pastiadars Notes Geraral  Secwides Rotlnad  gain/ (foss) on) hm Gash Row hedge) Tou
o dafired benefR| el
o, comprehensivel
income

[As at April £, 2021 14 900.00 140999 102 @on 1480 254879
| Pro®for e year - - 82987 . - 620687
(Changas in far velue of FYOQ) ey redbunarss . a92) [sL0)
| asrmmm. rormant Qe / J0e1Y) On Gotnad bonefly s 292 - 22
I Tax aTpact on surns of athey Cosmpratwemos 11 coene A3C1) .73 039 028
 TrarQiona with it ownars in (halr capaclly s cwnen
| Dietered et ci sy Sy yeur' 00 | Q2 - = 255
1ms:tnm:1.un 1 900,00 1,409 TR (583, 11.07 - RIS 1
Lomsn ko Bhe year | . - {1,08548) - - - {L.nea 4|
Clumges n fair vabbe of FYOC) ety redunst - 160 200
Resmmmsam) Qi / (i58) On doffund beed pre . - - (0.94) - . o)
Chanpe in Fay velue of hadging Felumrts - - - - . (189 {168
[ T impemct on @eans of o®er comprahenaive Moo JOCT) - - - 029 ta.s0 [ ‘0.
Transaciforrs with Uw owrsss in their capadily as ownnn "1
Oviderd puid dus'ng e yar 20(t) B . Cam = = c (aa.am,
@atance s¢ ot Narch 31, 2029 14 900,00 1,409.90 Ra2AY) (8.59) 1467 o] 20mmj

Notes fasmning an wtagral part of the Sadalons Gmastal stxwerds 161

Thisis in oraty 0 qur repont o even date

For Pyice Watwhouse & Co Chestared Accoascdeats LLP
Fon Regstan Nunber - XMINES YLD

Place: Xabaty
Data: Agrd 25, 2023

Forand on benalf of dw Bond of Oiroctors

T¥ Roowr=
Curms:

o AT

S K Siwivastev
Crue? Frnmrmitl Offioer

Place: Mumbei
Dats: Ap 35, 2023

a

Sarmar Shatacharya j

Cospany Secretaty
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TATA STEEL LONG PRODUCTS LIMITED
Standaione Statement of Cash Rows for the year ended March 31, 2023

B - — aN____ o . Rs. in crores
|—— Yoar ended] Year
March 31, 2023 March 31. 2022
A. Cash Rows from operating activitias
(Loss} ! Profit before tax (1.029.62) 858.38
Adjustments for:
Deprecistion and 347.68 319.58
Changes in fas valua of Snancis) aseets / kabilties at fair value through profl or loss (10.45) (6.93)
Gain on c2ncefiatian of foruasd candrads (1421) 0.11)
Oividend d from equity et {6.33) (0.75)
Gain on sale of currant awesdments (117.36) (9.19)
Lass on sale of non-curren investmants . 0.05
Loss an ésposal of propesty, plant and equipment 1.92 11.98
Unterest income {411.95) (13.64)
Finance casts 1,387.00 109.96
Other nop-cash ems ({6.01) 0.86
Qperating profit before working Capital changes 139.08 1.270.30
Clranges in operating assets and liabifites:
(Inoemse) in krvertonas {15.05) (536.91))
(oease) m Norause e el (rancal and non-aarial asvets f96.13) P1.34
©. )4 X inNen- iz and 50 by (261.68) 1,184.63
Cash (used in) / gensrated fram opuraficns {233.80) 1.696.68
(e taxns (paid) {36.21) (125.64)
Net cash (used in) / generated from cpeating sctvitivs _17E1.04
rB. Cash fows from investing acGvifies
Puchase of capita) axeets (91.92)
Sale of capitdl asssis 131
Paymerts retating %0 2 capitd prggect that is classitled a3 assets held for sde (Refer note 41) -
Paynards cetating to baa OrrD; (54.18)
Payment for acpdsiion (Refer note 38(a)) -
Ssle /) (Purchans) of cument ywestmants (nat) {8.064.74)
Advance againg equily invextread (1.210.00)
Procesds from disposd of non-asvem awestrents 100
nteves) racshved 1299
Oividend received from equily Fnesimar—ds 0.75
Net cash 1sed ) wvesting sctiviles 9,404.79)
C. Cash flows from imncing activities
Repeyprmmnt of barouings (nef) - (636.00)
Pracends fram @sue of werlibla radeamahie prefe shares - 12,70000
Finanos coats paid (excluding imerest Gabikes) (103.70) (85.26)
Paymne of laase Gabildies (6.50) (1363
Interesi paid on lease abities (8.83) (9.39)
Gainon iem of forward 1421 o1l
Dvidend pad 166339) (2255)
Nat cash (used in) / generated from fisaocing activites (1Ml| 11,823.29
Net (decraaselincraasse (n cash and cash equivelents (4.448.00) 4,27964
Cash amd cash equs at the beginniag of the year [Rafer Note 12{i)) 4,668.91 79.37
Cash and cash equivaiants at the end of the yeer (Refer Note 12(T]) 112.91 485091
Notes farming an avtegre! pert of the f ] et ) 1t061
This is the Stsndatane taleman of Cash Aoes referrad to owr in report of even date
For and on behalf of the Board of Oractars

e

For Price Watzshaesg & Co Ch d
Firmn Ragjsirafian Nuseber - 306025E/€-300009

R ——— SN

Pinaki Chowdhury
Pather

Monberadp No. 057672

Place: Kolkats
Oate: April 26,2023

TV Narandran Ashish Anupam
Chairman Managing Oireclor
DIN: 03083605 DWN: 08384201
' e
9‘ ‘“/&7/
8 K Sheivastav Sankar GhattshTya
Chisl Rnancsd Officer  Compmny Socretery
fPlace: Mumbai

Dale: April 28, 2023




TATA STEEL LONG PRODUCTS LIMITED
Notes to the Standalone financial statements

1. Corporate information

Tata Steel Long Products Limited (‘TSLPL or ‘the Company’) is a public limited Company incorporated in India with its registered
office at Joda, Odisha, India. The Company is a subsidiary of Tata Steel Limited. The equity shares of the Company are listed on
two of the stock exchanges in India i.e., National Stock Exchange (NSE) and Bombay Stock Exchange (BSE).

The Company has presence across the entire value chain of steel manufacturing from mining and processing iron ore to
producing and distributing steel based long products. The Company also has sponge iron manufacturing facility and captive
power plants generating power from waste heat and thermal coal.

The standalone financial statements were approved and authorized for issue with the resolution of the Company’s Board of
Directors on April 25, 2023.

2. Significant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of these standalone financial
statements. These policies have been consistently applied to all the years presented, unless otherwise stated.

2.01 Basis of accounting and preparation of financial statements
(i) Compliance with Ind AS

The standalone financial statements comply in all material aspects with Indian Accounting Standards ("ind AS") notified
under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015] and other
relevant provisions of the Act.

(ii) Historical Cost Convention

The standalone financial statements have been prepared on the historical cost basis except for the following:
e certain financial assets and liabilities (including derivative instruments) that are measured at fair value.
e assets held for sale — measured at fair value less cost to sell.
o defined benefit plans — plan assets measured at fair value.

(iii) Current versus Non-current Classification
The Company presents assets and liabilities in the Balance Sheet based on current/non-current classification.
An asset is classified as current when itis:

e expected to be realised or intended to be sold or consumed in the normal operating cycle,

e held primarily for the purpose of trading,

e expected to be realised within twelve months after the reporting period, or

e cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period. )

All other assets are classified as non-current.
A liability is classified as current when:

e itis expected to be settled in the normal operating cycle,

e itisincurred primarily for the purpose of trading,

e itis due to be settled within twelve months after the reporting period, or

e there is no unconditional right to defer settlement of the liability for at least twelve months after the reporting
period.

All other liabilities are classified as non-current.




TATA STEEL LONG PRODUCTS LIMITED
Notes to the Standalone financial statements

2.02 Use of estimates and critical accounting judgements

The preparation of standalone financial statements in conformity with Ind AS requires management to make judgements,
estimates and assumptions, that impact the application of accounting policies and the reported amounts of assets,
liabilities, income, expenses and disclosures of contingent assets and liabilities at the date of these standalone financial
statements and the reported amounts of revenues and expenses for the years presented. Actual results may differ from
these estimates.

The estimates and the underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised, and future periods impacted.

This Note provides an overview of the areas that involved a higher degree of judgement or complexity, and of items which
are more likely to be materially adjusted due to estimates and assumptions turning out to be different than those originally
assessed. Detailed information about each of these estimates and judgements is included in relevant notes together with
information about the basis of calculation for each impacted line item in the standalone financial statements.

The areas involving critical estimates or judgements are:
(i) Employee Benefits (Estimation of Defined Benefit Obligation) - Refer Notes 02.17 and 37

Post-employment benefitsrepresentobligation that will be settled in the future and require assumptions to project benefit
obligations. Post-employment benefit accounting is intended to reflect the recognition of future benefit cost over the
employees' approximate service period, based on the terms of plans, the investment and funding decisions made. The
accounting requires the company to make assumptions regarding variables such as discount rate, rate of compensation
increase and future mortality rates. Changes in these key assumptions can have a significant impact on the defined benefit
obligations.

(ii) Estimation of expected useful lives and residual values of property, plant and equipment - Refer Notes 02.03 and 03

Management reviews its estimate of useful life of property, plant & equipment at each reporting date, based on the
expected utility of the assets. Uncertainties in these estimates relate to technical and economic obsolescence that may
change the utility of property, plant and equipment.

(iii) Provision and Contingent liabilities - Refer Notes 02.20, 02.21, 16, and 33

A provision is recognised when the Company has a present obligation as result of a past event and it is probable that the
outflow of resources will be required to settle the obligation, in respect of which a reliable estimate can be made. These
are reviewed at each balance sheet date and adjusted to reflect the current best estimates. Contingent liabilities, as
disclosed in Note 33, are not recognised in the financial statements. Due to the uncertainty inherent in such matters, it is
often difficult to predict the final outcomes. In the normal course of business, the Company consults with legal counsel
and certain other experts on matters related to litigations. The Company accrues a liability when it is determined that an
adverse outcome is probable, and the amount of the loss can be reasonably estimated. In the event an adverse outcome
is possible, or an estimate is not determinable, the matter is disclosed.

iv) Fair value measurements and valuation processes - Refer Notes 02.10, 2.11, 2.17, 8, 16, 31 and 37

Some of the Company’s assets and liabilities are measured at fair value for financial reporting purposes. When the fair
value of assets and liabilities recorded in the balance sheet cannot be measured based on quoted prices in active markets,
their fair value is measured using valuation techniques including Discounted Cash Flow Model. The inputs to these models
are taken from observable markets where possible, but where this is not feasible, a degree of judgement is required in
establishing fair values. Judgements include considerations of inputs such as liquidity risks, credit risks and volatility.
Changes in assumptions about these factors could affect the reported fair value of financial instruments.

(v) Impairment - Refer Notes 02.07 and 40

The Company estimates the value in use of the cash generating units (CGU) based on future cash flows after considering
current economic conditions and trends, estimated future operating results, growth rates and anticipated future economic
and regulatory conditions. The estimated cash flows are developed using internal forecasts. The cash flows are discounted
yilable discount rate to calculate the present value.
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2.03

For the purpose of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable
cash inflows which are largely independent of the cash inflows from other assets or group of assets. The Company has
identified two CGUs - Integrated steel manufacturing plant at Gamharia and Sponge iron manufacturing plant at Joda.

(vi) Impairment of Investments in subsidiary - Refer Note 02.09 and 06(i)

The Company estimates the value in use / fair value less cost to sale based on future cash flows after considering current
economic conditions and trends, estimated future operating results, growth rates and anticipated future economic and
regulatory conditions. The estimated cash flows are developed using internal forecasts. The cash flows forecast
/incremental cash flows are discounted using a suitable discount rate in order to calculate the present value.

(vii) Loss allowance for Expected Credit Losses - Refer Note 2.14 and 11

To measure the expected credit losses, trade receivables have been grouped based on the days past due. The expected
loss rates are based on the payment profiles of sales over past quarters before the reporting date and the corresponding
historical credit losses experienced within this period. The historical loss rates are adjusted to reflect current and forward-
looking information on macroeconomic factors affecting the ability of the customers to settle the receivables. The
assumptions and estimates applied for determining the loss allowance are reviewed periodically.

Property, plant and equipment

Freehold land is carried at historical cost. All other items of property, plant and equipment are stated at historical cost less
accumulated depreciation and accumulated impairment losses, if any. Historical cost includes expenditure that is directly
attributable to the acquisition of the items. Subsequent costs are included in the assets' carrying amount or recognised as
a separate asset, as appropriate, only when it is probable that future economiic benefits associated with the item will flow
to the Company and the cost of the item can be measured reliably. The carrying amount of any component accounted for
as a separate asset is derecognised when replaced. All other repairs and maintenance are recognised as an expense in the
Statement of Profit and Loss during the reporting period in which they are incurred.

Depreciation Method, Estimated Useful Lives and Residual Values

Depreciation on property, plant and equipment is calculated on a pro-rata basis using the straight-line method to allocate
their cost, net of their estimated residual values, over their estimated useful lives. The useful lives determined are in line
with the useful lives prescribed in Schedule Il to the Act except in respect of plant and machinery, furniture and fixtures
and vehicles, in whose case the life of the assets has been assessed, taking into account the nature of the asset, the
estimated usage of the asset, the operating conditions of the asset, past history of replacement, anticipated technological
changes, etc.

The estimated useful lives of property, plant and equipment are as under:

Category of assets Useful life

Buildings 3 - 60 years
Plant and equipment and electrical installations 2 -35years
Furniture and fixtures 2 -10years
Office equipments 2 - 10 years
Vehicles 2- 8 years

Railway sidings 8 - 15 years

Mining assets are amortised over the useful life of the mine or lease period whichever is lower.

Each component of an item of property, plant and equipment with a cost that is significant in relation to the cost of that
item is depreciated separately if its useful life differs from the other components of the item.

The useful lives, residual values and the method of depreciation of property, plant and equipment are reviewed, and
adjusted if appropriate, at the end of each reporting period. Gains and losses on disposals are determined by comparing
proceeds with carrying amount and are included in the Statement of Profit or Loss within ‘Other Income’/ ‘Other
Expenses’. Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet
is classified as ‘Capital Advances’ under other non- current assets and the co} P l@ﬁﬂ‘f_{{? eend equipment not
\to use are disclosed under ‘Capital Work-in progress’. oo""'/‘\;:{a'\'N AAC a}’i&\§
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2.04 lLeases

2.05

The Company as a lessee

The Company assesses whether a contract is or contains a lease, at inception of the contract. The Company recognises a
right-of-use asset and a corresponding lease liability with respect to all lease agreements in which it is the lessee, except
for short-term leases (defined as leases with a lease term of 12 months or less) and leases of low value assets. For these
leases, the Company recognises the lease payments as an operating expense on a straight-line basis over the term of the
lease unless another systematic basis is more representative of the time pattern in which economic benefits from the
leased asset are consumed.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include the net
present value of the following lease payments:

e fixed payments (including in-substance fixed payments), less any lease incentives receivable,

e variable lease payment that are based on an index or a rate, initially measured using the index or rate as at the
commencement date,

e amounts expected to be payable by the company under residual value guarantees,

e the exercise price of a purchase option if the company is reasonably certain to exercise that option, and

e payments of penalties for terminating the lease, if the lease term reflects the company exercising that option.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily determined,
which is generally the case for leases in the Company, the lessee’s incremental borrowing rate is used, being the rate that
the individual lessee would have to pay to borrow the funds necessary to obtain an asset of similar value to the right-of-
use asset in a similar economic environment with similar terms, security and conditions.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease liability
(using the effective interest method) and by reducing the carrying amount to reflect the lease payments made.

The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease payments made at or
before the commencement day and any initial direct costs. They are subsequently measured at cost less accumulated
depreciation and impairment losses. Right-of-use assets are depreciated over the shorter period of lease term and useful
life of the underlying asset.

Payments associated with short-term leases of offices are recognised on a straight-line basis as an expense in Statement
of Profit or Loss. Short-term leases are leases with a lease term of 12 months or less.

Variable lease payments that depend on output generated are recognised in Statement of Profit or Loss in the period in
which the condition that triggers those payment occurs. -

Intangible assets
(i) Railway sidings (constructed)

Railway sidings is included in the Balance Sheet as an intangible asset where it is clearly linked to long term economic
benefits for the Company. In this case it is measured at cost of construction and then amortised on a straight-line basis
over their estimated useful lives.

Railway sidings are amortised on a straight-line basis over their estimated useful lives i.e., 5 years.
(ii) Computer software (acquired)

Software for internal use, which is primarily acquired from third-party vendors is capitalised. It has a finite useful life and
are stated at cost less accumulated amortization and accumulated impairment losses, if any. Subsequent costs associated
with maintaining such software are recognised as expense as incurred. Cost of software includes license fees and cost of
implementation/system integration services, where applicable.

Computer software are amortised over a period of 5 years. Amortisation method and useful lives are reviewed periodically
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(iii) Mining rights (fair valued on acquisition)

Savings in the form of the differential in cost of acquisition of iron ore mined from the acquired mine and the cost incurred
to acquire iron ore from the open market, adjusted for costs incurred to develop and maintain the acquired mine is
accounted as intangible assets.

Mining rights are amortised on the basis of production from mines.
Research and Development

Research costs are expensed as incurred. Expenditure on development that do not meet the specified criteria for
capitalisation under Ind AS 38 on ‘Intangible Assets’ are recognised as an expense as incurred.

2.07 Impairment of non-financial assets

2.08

2.09

2.10

Upon acquisition of a new business, goodwill has been accounted for in terms of Ind AS 103. The goodwill so recognised
is assessed annually for impairment, or more frequently if events or changes in circumstances indicate that they might be
impaired. Other assets are assessed for impairment whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment loss is recognised for the amount by which the assets' carrying
amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less costs of disposal
and value in use. For the purpose of assessing impairment, assets are grouped at the lowest levels for which there are
separatelyidentifiable cash inflows which are largelyindependent of the cash inflows from other assets or groups of assets
(cash-generating units).

Business combinations

The acquisition method of accounting is used to account for all business combinations related to acquisitions, regardless
of whether equity instruments or other assets are acquired. The consideration transferred for the acquisition is measured
at:

o fair values of the assets transferred.
o liabilities incurred to the former owners of the acquired business.
o fair value of any asset or liability resulting from a contingent consideration arrangement.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are, with limited
exceptions, measured initially at their fair values at the acquisition date.

Acquisition-related costs are expensed as incurred.

The excess of the consideration transferred over the fair value of the net identifiable assets acquired is recorded as
goodwill. If those amounts are less than the fair value of the net identifiable assets of the business acquired, the difference
isrecognised in other comprehensive income and accumulated in equity as capital reserve provided thereis clear evidence
of the underlying reasons for classifying the business combination as a bargain purchase. In other cases, the bargain
purchase gain is recognised directly in equity as capital reserve.

Investments in subsidiary

Investments in equity shares of subsidiary is carried at cost less provision for impairment, if any. Where an indication of
impairment exists, the carrying amount of investment is assessed and an impairment provision is recognised, if required,
to its Recoverable Amount. The Recoverable Amount of an asset is the higher of its fair value less costs of disposal and its
value in use.

The Investment in non-cumulative redeemable preference shares (NCRPS) of subsidiary is initially recognised at fair value.
The cash flows from the NCRPS represent solely payments of principal and interest and are held by the Company within
the business model to collect contractual cash flows. Accordingly, Investment in NCRPS is subsequently measured at
amortised cost. Contractual cash flows from the NCRPS represent the principal plus the accrued interest.

Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions
he instruments. Financial assets and financial liabilities are initially measured a;,farr vaIUe. Transa&@n costs that are
attributable to the acquisition or issue of financial assets and ﬁnanaai)xaon&es;(mherthar] 'tmgc{gl assets and
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financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial assets
or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through profit or loss are recognised immediately in the Statement of
Profit or Loss.

Investments (Other than Investments in Subsidiary) and Other Financial Assets
(i) Classification
The Company classifies its financial assets in the following measurement categories:

e those to be measured subsequently at fair value (either through other comprehensive income, or through profit
or loss), and
e those to be measured at amortised cost.

The classification depends on the Company's business model for managing the financial assets and the contractual terms
of cash flows.

For assets measured at fair value, gains and losses are recorded in either the Statement of Profit or Loss or other
comprehensive income. For investments in debt instruments, this depends on the business model in which the investment
is held.

For investments in equity instruments, this depends on whether the Company has made an irrevocable election at the
time of initial recognition to account for the equity investment at fair value through other comprehensive income. The
Company reclassifies the debt investments when and only when the business model for managing those assets changes.

(ii)) Measurement

At initial recognition, the Company measures a financial asset (excluding trade receivables which do not contain a
significant financing component) at its fair value plus, in the case of a financial asset not at fair value through profit or loss,
transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets
carried at fair value through profit or loss are expensed in profit or loss. However, trade receivables that do not contain a
significant financing component are measured at transaction cost.

Debt Instruments

Subsequent measurement of debt instruments depends on the Company’s business model for managing the asset and
the cash flow characteristics of the asset. The Company classifies its debt instrument as amortised cost measurement
categories. Assets that are held for collection of contractual cash flows where those cash flows represent solely payments
of principal and interest are measured at amortised cost. A gain or loss on a debt instrument that is subsequently
measured at amortised cost is recognised in the Statement of Profit or Loss when the asset is derecognised or impaired.

Equity Instruments

The Company subsequently measures all equity investments at fair value. Where the Company’s management has elected
to present fair value gains and losses on equity investments in other comprehensive income, there is no subsequent
reclassification of fair value gains and losses to profit or loss. Changes in the fair value of financial assets at fair value
through profit or loss are recognised in ‘Other income’ in the Statement of Profit and Loss.

(iii) Impairment of financial assets

The Company assesses on a forward-looking basis the expected credit losses associated with its assets which are not fair
valued through profit or loss. The impairment methodology applied depends on whether there has been a significant
increase in credit risk. Note 31 details how the Company determines whether there has been a significant increase in
credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109, ‘Financial Instruments’,
which requires expected lifetime losses to be recognised from initial recognition of the receivables.
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(iv) Derecognition of financial assets

A financial asset is derecognised only when the Company has transferred the rights to receive cash flows from the financial
asset or retains the contractual rights to receive the cash flows of the financial asset but assumes a contractual obligation
to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and
rewards of ownership of the financial asset. In such cases, the financial asset is derecognised. Where the entity has not
transferred substantially all risks and rewards of ownership of the financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of
the financial asset, the financial asset is derecognized if the Company has not retained control of the financial asset.

Where the Company retains control of the financial asset, the asset is continued to be recognised to the extent of
continuing involvement in the financial asset.

(v) Interest income

Interest income from financial assets at fair value through profit or loss is disclosed as interest income within otherincome.
Interest income on financial assets at amortised cost and financial assets at FVOCl is calculated using the effective interest
method is recognised in the statement of profit and loss as part of other income.

Interest income is calculated by applying the effective interest rate to the gross carrying amount of a financial asset except
for financial assets that subsequently become credit impaired. For credit-impaired financial assets the effective interest
rate is applied to the net carrying amount of the financial asset (after deduction of the loss allowance).

(vi) Dividend Income

Dividends are received from financial assets at fair value through profit or loss and at FVOCI. Dividends are recognised as
other income in profit or loss when the right to receive payment is established.

(vii) Fair Value of Financial Instruments

In determining the fair value of financial instruments, the Company uses a variety of methods and assumptions that are
based on market conditions and risks existing at each reporting date. The methods used to determine fair value include
discounted cash flow analysis and available quoted market prices. All methods of assessing fair value result in general
approximation of value, and such value may never actually be realised.

(viii) Offsetting Financial Instruments

Financial assets and liabilities are offset, and the net amount is reported in the Balance Sheet where there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset
and settle the liability simultaneously. The legally enforceable right must not be contingent on future events and must be
enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the Company or the
counterparty.

Financial liabilities and equity instruments
(i) Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified according to the substance of the
contractual arrangements entered into and the definitions of a financial liability and an equity instrument.

(ii) Measurement
Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting all of
its liabilities. Equity instruments are recorded at the proceeds received, net of direct issue costs.

Financial liabilities
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2.14

2.15

Interest bearing bank loans, overdrafts and issued debt are initially measured at fair value and are subsequently measured
at amortised cost using the effective interest rate method. Any difference between the proceeds (net of transaction costs)
and the settlement or redemption of borrowings is recognised over the term of the borrowings in the statement of profit
and loss.

(iii) De-recognition of financial liabilities

The Company de-recognises financial liabilities when, and only when, the Company’s obligations are discharged, cancelled
or they expire.

Derivatives and hedging activities

In the ordinary course of business, the Company uses certain derivative financial instruments to reduce business risks
which arise from its exposure to foreign exchange fluctuations. The instruments are confined principally to forward foreign
exchange contracts.

The Company enters into certain derivative contracts to hedge risks which are not designated as hedges. Derivative
Instruments are initially recognised at fair value on the date a derivative contract is entered into and are subsequently re-
measured to their fair value at the end of each reporting period, with changes included in ‘Other Income’/ ‘Other
Expenses’.

Cash flow hedges that qualify for hedge accounting:

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is
recognised in cash flow hedging reserve within equity. The gain or loss relating to the ineffective portion is recognised
immediately in profit or loss, within other gains/(losses).

When option contracts are used to hedge forecast transactions, the Company designates only the intrinsic value of the
options as the hedging instrument.

Gains or losses relating to the effective portion of the change in intrinsic value of the options are recognised in the cash
flow hedging reserve within equity. The changes in the time value of the options that relate to the hedged item (‘aligned
time value’) are recognised within other comprehensive income in the costs of hedging reserve within equity.

Amounts accumulated in equity are reclassified to profit or loss in the periods when the hedged item affects profit or loss,
as follows:

e  Where the hedged item subsequently results in the recognition of a non-financial asset (such as inventory), both
the deferred hedging gains and losses and the deferred time value of the option contracts or deferred forward
points, if any, are included within the initial cost of the asset. The deferred amounts are ultimately recognised in
profit or loss as the hedged item affects profit or loss (for example through cost of materials consumed).

When a hedging instrument expires, or is sold or terminated, or when a hedge no longer meets the criteria for hedge
accounting, any cumulative deferred gain or loss and deferred costs of hedging in equity at that time remains in equity
until the forecast transaction occurs, resulting in the recognition of a non-financial asset. When the forecast transaction is
no longer expected to occur, the cumulative gain or loss and deferred costs of hedging that were reported in equity are
immediately reclassified to profit or loss within other gains/(losses).

Trade Receivables

Tradereceivables are amounts due from customers for goods sold or services performed in the ordinary course of business
and reflects company’s unconditional right to consideration (that is, payment is due only on the passage of time). Trade
receivables are recognised initially at the transaction price as they do not contain significant financing components. The
company holds the trade receivables with the objective of collecting the contractual cash flows and therefore measures
them subsequently at amortised cost using the effective interest method, less loss allowance.

Trade Payables

Trade Payables represent liabilities for goods and services provided to the Company prior to the end of financial year which
are unpaid. Trade and other payables are presented as current liabilities unless payment is not due within 12 months after
the reporting period.

Q}
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2.17

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured
at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption amount is
recognised in profit or loss over the period of the borrowings using the effective interest method. Fees paid on the
establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is probable that some
or all of the facility will be drawn down. In this case, the fee is deferred until the draw-down occurs. To the extent there is
no evidence that it is probable that some or all of the facility will be drawn down, the fee is capitalised as a prepayment
for liquidity services and amortised over the period of the facility to which it relates.

Preference shares, which are mandatorily redeemable on a specific date, are classified as liabilities. The dividends on these
preference shares are recognised in profit or loss as finance costs.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the
liability for at least 12 months after the reporting period. Where there is a breach of a material provision of a long term
loan arrangement on or before the end of the reporting period with the effect that the liability becomes payable on
demand on the reporting date, the entity does not classify the liability as currént, if the lender agreed, after the reporting

period and before the approval of the financial statements for issue, not to demand payment as a consequence of the
breach.

Employee Benefits
(i) Short-term Employee Benefits

Liabilities for short-term employee benefits that are expected to be settled wholly within 12 months after the end of the
period in which the employees render the related service are recognised in respect of employees’ services up to the end
of the reporting period and are measured at the amounts expected to be paid when the liabilities are settled. The liabilities
are presented as ‘Provision for Employee Benefits’ within ‘Current Provisions’ in the Balance Sheet.

(ii) Post-employment Benefits
(a) Defined Benefit Plans

The liability or asset recognised in the Balance Sheet in respect of defined benefit plansis the present value of the defined
benefit obligation at the end of the reporting period less the fair value of plan assets. The defined benefit obligation is
calculated annually by actuaries using the projected unit credit method. The present value of the defined benefit
obligation is determined by discounting the estimated future cash outflows by reference to market yields at the end of the
reporting period on government bonds that have terms approximating to the terms of the related obligation. The net
interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair
value of plan assets. This cost is included in ‘Employee Benefits Expense’ in the Statement of Profit and Loss.
Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are
recognised in the period in which they occur, directly in Other Comprehensive Income. These are included in ‘Retained
Earnings’ in the Statement of Changes in Equity.

Eligible employees (other than employees of coal mines and straight bar of Jamshedpur unit) of the Company receive
benefits from a provident fund, which is a defined benefit plan. Both the eligible employee and the Company make
monthly contributions to the provident fund plan equal to a specified percentage of the covered employee’s salary. The
Company contributes a portion to the ‘Tata Steel Long Product Limited Employees Provident Fund Trust’. The trust invests
in specific designated instruments as prescribed by the Government. The remaining portion is contributed to the
Government administered pension fund. The rate at which the annual interest is payable to the beneficiaries by the trust
is being administered by the Government. The Company has an obligation to make good the shortfall, if any, between the
return from the investments of the Trust and the notified interest rate. The contributions made by the Company and the

shortfall of interest, if any, are recognised as an expense in the Statement of Profit and Loss under employee benefits
expense.

(b) Defined Contribution Plans

Contributions under Defined Contribution Plans payable in keeping with the related schemes are recognised as expenses
fo\rt‘he period in which the employee has rendered the service.
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(iii) Other Long~term Employee Benefits

The liabilities for compensated absences which are not expected to be settied wholly within 12 months after the end of
the period in which the employees render the related service are considered other long-term benefits. They are therefore
measured annually by actuaries as the present value of expected future benefits in respect of services provided by
employees up to the end of the reporting period using the projected unit credit method. The benefits are discounted using
the market yields at the end of the reporting period that have terms approximating to the terms of the related obligation.
Remeasurements as a result of experience adjustments and changes in actuarial assumptions are recognised in profit or
loss. The obligations are presented under ‘Provision for Employee Benefits’ within ‘Current Provisions’ in the Balance Sheet
if the entity does not have an unconditional right to defer settlement for at least twelve months after the reporting period,
regardless of when the actual settlement is expected to occur.

Income Tax

The income tax expense for the period is the tax payable on the current period’s taxable income based on the applicable
income tax rate adjusted by changes in deferred tax assets and liabilities attributable to temporary differences, unused
tax credits and to unused tax losses.

The current tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the
reporting period. Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. it establishes provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.

Deferred taxis provided in full, using the liability method, on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the standalone financial statements. However, deferred tax liabilities are not
recognised if they arise from theinitial recognition of goodwill.

Deferred income tax is also not accounted for if it arises from initial recognition of an asset or liability in a transaction
other than a business combination that at the time of the transaction affects neither accounting profit nor taxable profit
(tax loss). Deferred income tax is determined using tax rates {and laws) that have been enacted or substantially enacted
by the end of the reporting period and are expected to apply when the related deferred tax asset is realised, or the
deferred tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences, carry forward of unused tax credits and unused
tax losses only if it is probable that future taxable amounts will be available to utilise those temporary differences, tax
credits and losses.

Deferred tax assets are not recognised for temporary differences between the carrying amount and tax bases of
investments in subsidiaries where it is not probable that the differences will reverse in the foreseeable future and taxable
profit will not be available against which the temporary difference can be utilised.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to allow all or part of the asset to be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and
liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and liabilities are
offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to realise the
asset and settle the liability simultaneausly.

Current and deferred tax are recognised in profit or loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity, if any. In this case, the tax is also recognised in other comprehensive income
or directly in equity, respectively.

Inventories

Inventories are stated at the lower of cost and net realizable value. Cost of inventories comprises cost of purchases and
all other costs incurred in bringing the inventories to their present location and condition. Finished and semi-finished
goods comprise direct materials, direct labour and an appropriate proportion of variable and fixed overhead expenditure,
the latter being allocated on the basis of normal operating capacity. Costs are assigned to individual items of inventory on

DT
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estimated costs of completion and the estimated costs necessary to make the sale. Cost includes the reclassification from
equity of any gains or losses on qualifying cash flow hedges relating to purchases of raw material.

Provisions are made to cover slow-moving and obsolete items based on historical experience of utilisation on a product
category basis, which involves individual businesses considering their product lines and market conditions.

2.20 Provisions and Contingent liabilities

221

2.22

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past events, it is
probable that an outflow of resources will be required to settle the obligation and the amount can be reliably estimated.

Each provision is based on the best estimate of the expenditure required to settle the present obligation at the balance
sheet date. Where the time value of money is material, provisions are measured on a discounted basis.

A disclosure for contingent liabilities is made when there is a possible obligation arising from past events, the existence of
which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the Company or a presentobligation that arises from past events where it is either not probable that
an outflow of resources embodying economic benefits will be required to settle or a reliable estimate of the amount
cannot be made.

Provision for restoration and environmental costs

The Company has liabilities related to restoration of soil and other related works, which are due upon the closure of its
mining site.

Such liabilities are estimated case-by-case based on available information, taking into account applicable local legal
requirements. The estimation is made using existing technology, at current prices, and discounted using an appropriate
discount rate where the effect of time value of money is material. Future restoration and environmental costs, discounted
to net present value, are capitalised and the corresponding restoration liability is raised as soon as the obligation to incur
such costs arises. Future restoration and environmental costs are capitalised in property, plant and equipment or mining
assets as appropriate and are depreciated over the life of the related asset. The effect of time value of money on the
restoration and environmental costs liability is recognised in the statement of profit and loss.

Revenue recognition
(i) Sale of goods and product scrap

Revenue from sale of goods and product scrap is recognised when the control over such goods have been transferred,
being when the goods are delivered to the customers. Delivery occurs when the products have been shipped or delivered
to the specific location as the case may be, risks of loss have been transferred to the customers, and either the customer
has accepted the goods in accordance with the sales contract or the acceptance provisions have lapsed or the Company
has objective evidence that all criteria for acceptance have been satisfied. Revenue from these sales is recognised based
onthe price specified in the contract, which is fixed. Revenue towards satisfaction of a performance obligation is measured
at the amount of transaction price (net of variable consideration) allocated to that performance obligation. The transaction
price of goods sold and services rendered is net of variable consideration. No element of financing is deemed present as
the sales are made against the receipt of advance or with an agreed credit period of up to 90 days, which is consistent
with the market practices. A receivable is recognised when the goods are delivered as this is the point in time that the
consideration is unconditional because only passage of time is required before payment is due.

(i) Sale of Power

Revenue from the sale of power is recognised when the control has been transferred to the customer, being when the
power has been transmitted to the buyer as per the terms of contract with the customer. Revenue from sale of power is
recognised based on the price specified in the agreement, which is fixed. No element of financing is deemed present as
the sales are made with an agreed credit period of 30 days, which is consistent with the market practices. A receivable is
recognised when the power has been transmitted as this is the point in time that the consideration is unconditional
because only passage of time is required before payment is due.
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2.23

2.24

2.25

2.26

(i) Income from services

The Company acts as a conversion agent for conversion of iron ore into sponge iron and iron ore fines into Pellet. Revenue
from services is recognised when the control has been transferred to the customer, being when the service is rendered to
the buyer as per the terms of contract with the customer. A receivable is recognised when the converted pellets and
sponge iron are despatched as this is the point in time that the consideration is unconditional because only passage of
time is required before payment is due.

Government grants

Government grants are recognised at its fair value, where there is a reasonable assurance that such grants will be received
and compliance with the conditions attached therewith have been met.

Export incentives are recognised for when the right to receive the credit is established and when there does not exist any
uncertainty as to its collection.

Foreign currency transactions and translation
(i) Functional and Presentation Currency

ltems included in the standalone financial statements of the Company are measured using the currency of the primary
economic environment in which the Company operates (‘the functional currency’). The standalone financial statements
are presented in Indian Rupee (Rs.), which is the Company’s functional and presentation currency.

(ii) Transactions and Balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the
transactions. At the end of each reporting period, monetary items denominated in foreign currencies are re-translated at
the rates prevailing at the end of the reporting period. The exchange differences arising from settlement of foreign
currency transactions and from the year-end restatement are recognised in Statement of Profit and Loss.

All other foreign exchange gains and losses are presented in the Statement of Profit and Loss on a net basis within ‘Other
Income’/ ‘Other Expenses.” Non-monetary items that are measured at fair value in a foreign currency are translated using
the exchange rates at the date when the fair value was determined. Translation differences on assets and liabilities carried
at fair value are reported as part of the fair value gain or loss.

Non-current assets held for sale

Non-current assets and disposal groups classified as held for sale are measured at the lower of their carrying value and
fair value less costs to sell.

Assets and disposal groups are classified as held for sale if their carrying value will be recovered through a sale transaction
rather than through continuing use. This condition is only met when the sale is highly probable and the asset, or disposal
group, is available for immediate sale in its present condition and is marketed for sale at a price that is reasonable in
relation to its current fair value. The Company must also be committed to the sale, which should be expected to qualify
for recognition as a completed sale within one year from the date of classification.

Where a disposal group represents a separate major line of business or geographical area of operations or is part of a
single co-ordinated plan to dispose of a separate major line of business or geographical area of operations, then it is
treated as a discontinued operation. The post-tax profit or loss of the discontinued operation together with the gain or
loss recognised on its disposal are disclosed as a single amount in the statement of profit and loss, with all prior periods
being presented on this basis.

Borrowings costs

Borrowings costs directly attributable to the acquisition, construction, or production of qualifying assets, which are assets

that necessarily take a substantial period of time to get ready for their intended use or sale are added to the cost of those

assets, until such time as the assets is substantially ready for the intended use or sale. Interest income earned on the

temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the

borrowing costs eligible for capitalisation. All other borrowing costs are recognised in the SWt and Loss in
-0 Charter
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2.27 Earnings per share

2,28

2,29

2.30

231

2,32

(i) Basic Earnings per Share

Basic earnings per equity share is computed by dividing profit or loss attributable to owners of the Company by the
weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements in equity
shares issued during the year.

(i) Diluted Earnings per Share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account
the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and the
weighted average number of additional equity shares that would have been outstanding assuming the conversion of all
dilutive potential equity shares.

Cash and cash equivalents

For the purpose of presentation in the Statement of Cash Flows, cash and cash equivalents includes cash on hand, deposits
held at call with banks, other short-term, highly liquid investments with original maturities of three months or less that
are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.

Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating
decision maker. The chief operating decision maker is responsible for allocating resources and assessing performance of
the operating segments. Refer Note 42 for segment information presented.

New and amended standards adopted by the Company.

The Ministry of Corporate Affairs had vide notification dated 23 March 2022 notified Companies (Indian Accounting
Standards) Amendment Rules, 2022 which amended certain accounting standards, and are effective 1 April 2022. These
amendments did not have any impact on the amounts recognised in prior periods and are not expected to significantly
affect the current or future periods.

New amendments issued but not effective.

The Ministry of Corporate Affairs has vide notification dated 31 March 2023 notified Companies (Indian Accounting
Standards) Amendment Rules, 2023 which amends certain accounting standards, and are effective 1 April 2023. The Rules
predominantly amend Ind AS 12, Income taxes, and Ind AS 1, Presentation of financial statements. The other amendments
to Ind AS notified by these rules are primarily in the nature of clarifications. These amendments are not expected to have
a material impact on the Company in the current or future reporting periods and on foreseeable future transactions.
Specifically, no changes would be necessary as a consequence of amendments made to Ind AS 12 as accounting policy
already complies with the now mandatory treatment.

Rounding of amounts

All amounts disclosed in the standalone financial statements and notes have been rounded off to the nearest crores (Rs.
0,000,000) as per the requirement of Schedule !ll, unless otherwise stated.
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03 Property, plant and and Capltal work-| ’]
Rs. incrotes
Sarving gnoums of) savc 31, 2029]_arch 21, 2028
Freehold lang 200.55 20055
Freehold buildings 21222 20753
Plant and equipment 2,625.68 279114
Furniture and fodures 0.84 084
Electrical Installations 33209 354 24
Office equipments 10.18 182
Vehicles 026 038
Mining lease and development 788 1139
Railway Sidings 18.80 2090
Total 3,400.47 3.598.79
Capilal work-in-progress (Refer note 03 07) 9982 57 52
Less: Classified as held for sale (Refer note 41) (12.58) -
Total 47.26 57.52
Rs.in crores
F Freet qunland Fu.rnilure‘ Elaclficalw . Office Vahicles) Reicd Ie::: R?i{way Total
land q and fixtures devalopment Sidings|
Cast/doomed cost
|@atance na at April 1, 2021 202 04 223327 344078 203 479 54 858 166 2048 2363 4,412 01
Adcvlans during he year - 1575 2929 007 184 1209 - - 431 6335
Aasois acquired under business combinaton (Refer Note 38(b)) - 379 196 - 069 001 - - - 64S
[Assen cugazed / wrilten off during the year - . 2209 020 = 261 109 -~ s 25 99
Cther recasificatons 149 . - - - E - - - 1.49
Balance as at March 31, 2022 200.55 25281 J,449.94 1.80 48207 18.07 0.57 2048 2134 4454.3
AdGions during the year - 17.66 102,99 0.19 33 298 - - - 12715
Aagets dispased / written off during the year - - 828 - - 015 - - - 841
Other reclassificalions - - - - = . - - — &
Balanae 3 at March 31, 2023 200.55 27047 3.54467 2.09 485.40 20.90 057 20.48 27.94 4,573.07
Actumulated depfeciation
[Accumulatad depreciation as at April 1, 2021 - 3183 46079 094 8013 474 094 568 464 569 39
Chatga for the year - 1375 20701 031 4770 398 029 34 240 278 85
Deptecabon on assels disposed / written off during the year - 900 019 = 247 104 - 1270
Accumulaied deprocialion as al March 31, 2022 - 45.28 658.60 1.08 12783 825 019 909 704 855.54
Charge for the year . 12,97 26215 0.19 24.58 462 012 3s3 201 31047
Deprecialion on assets disposed / wrilten off during the year - - 1.98 - - 0.15 - - -~ 211
Accumuladed depreciation as at March 31, 2023 - 5825 918.99 1.25 152,41 10.22 031 12.62 9.05 1,163.60
Cavrying amount
Balesce = at March 31,2022 200.55 207.53 2791.14 084 354 24 11.82 038 11.39 20.90 1.596.79
Batance as atMarch 31, 2023 200 55 212.22 2,625.68 0.84 33299 10.18 028 7.86 168.89 3,400 47
Notes :

03.01 ReferNote 45 for information on gropeity, plant and equipment hypaihecated as security by the Company.

03.02 Depreciation on properly, plant and equignerd has been included under 'Deprecialion and amortisalion expense’ in the Slatement of Profit and Loss (Refer Nole 28}

03.03 On transition lo Ind AS, trie Campany had chosen to carry lorward previous GAAP carrying amount and accordingly the net carrying amount on transition dale was considered as the deemed cost
03.04 Refer nole 34 for ol it for the sition of property, plant and equipment

0305 The Company has not revalued its property, plant and equipment {including right-of-use assets) and inlangible assets during the current year and the previous year
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03 Property, plant and equipment and Capital work-in-progress (continued)

Notes :
03.06 Title deeds of immovable properties not held in the name of the Company

Whether title deed holder Reason for not
. Description of item of Gross camying Net carrying value| Title deeds held in the g prt?moter, directonog Property held being held in the
Particulars roperty value Rs. cro T relative of promoter / Shoe f the
prop: Rs. crores - orores director or employee of (Lo E
promoter / director company
As at March 31, 2023
Property, plant and equipment Freehold land 174 1.74 |Refer table below No April 8, 2019
Property, plant and equipment Freahold buildings 071 032 |Usha Martin Limited No July 3, 2019 |Immovable properties,
Right-of-use assets (Refer Note 04) |Right-of-use land 236 2.15 |Usha Martin Limited No Aprilg, 2019 | Were part of acquired
steel business from
Lol 481 221 Usha Martin Limited
As at March 31, 2022 The Companyis in
Property, plant and equipment Freehold land 2634 26 34 |Refer table below No April , 2019 | Process of getting
X o o title deeds registered
Property, plant and equipment Freehold buildings 071 0 41 [Usha Martin Limited No July 3, 2019 in the name of the
Right-of-use assets (Refer Note 04) Right-of-use land 236 2 22 |Usha Martin Limited No April 9, 2019 Company
Right-of-use assets (Refer Note 04) Right-of-use building 330 3 07 |Usha Martin Limited No April 9, 2019
Total 2.7 32.04

Whether title deed holder

Gross carrying is a promoter, director or

Particulars Description of item of) s Net carrying value| Title deeds held inthe relative of promoter / Property held
property Rs. crores name of - since
Rs. crores director or employee of
promoter / director
As at March 31, 2023
Property, plant and equipment Freehold land 045 045 Ei'r’:i:L MiTSxETvae No April 9,2019
Property, plant and equipment Freehold land 0.83 0.83 | Usha Martin Limited No April 9. 2019
Property, plant and equipment Freehold land 021 0.21 |Chandrakall Devi No Apiil 9, 2019
Property, plant and equipment Freehold land 0.08 0.08 | Bhagwan Singh No April 8, 2019
Property, plant and equipment Freehold land 0.02 002 |Premnath Prasad No April 9, 2019
|Property, plant and equipment Freehold land 0.07 007 | Laljahari Devi No April 9. 2019
Property, plant and equipment Freehold land 0.08 0.08 | Gopinath Pradhan No April 8, 2019
Total 1.74 1.74
Whether title deed hoider
e o Gross carrying . . R is a promoter, director or
Particulars Description of item of T Net carrying value | Title deeds held in the relative of promoter / Property held
property Rs. crores name of " since
Rs. crores director or employee of
promoter / director
As at March 31, 2022
Proparty, plant and equipment Freehold land 24 38 2438 S’r‘:i:; MiESRivad No April 9, 2019
Property, plant and equipment Freehold land 0.83 0.83 |Usha Martin Limited No April 9, 2019
Propertv, piant and equipment Freehold land 0.88 0.88 | Chandrakali Devi No April 9, 2019
Property. olant and equipment Freehold Jand 0.08 0 08 |Bhagwan Singh No April 9. 2019
Propenty, plant and equipment Freehold land 0.02 0.02 |Prem Nath Prasad No April 9, 2019
Propefty, plani and equipment Freehold land 0.07 0.07 |Laljahari Devi No April 9, 2019
Property, plant end equipment Freehold Jand 0.08 0.08 | Gopinath Pradhan No April 9, 2019
Total 26.34 26.34
03.07 Details of Capital work-in-progress
(a) Ageing of Capital work-in-progress (CWIP)
Rs. in crores
in CWIP f i
Particulars Amount in P for a period of Total
Less than 1 year 1-2years 2 -3 years More than 3 years
As at March 31, 2023
Projects In progress 7673 141 : 912 87.26
Projects temporarily suspended - = = - %
Total 76.73 1.41 . 9.12 87.26
As at March 31, 2022
Projects in progress 4511 1.00 997 144 57.52
Projects temporarily suspended - . = - -
Total 45.11 1.00 9.97 1.4 57.52
(b) Completion schedule for Capital work-in-progress whose completion is overdue or has exceeded its cost compared to ite original plan
Rs. in crores
Particulars To be completed in Total
Less than 1 year 1-2yoars 2.3 years More than 3 years
As at March 31, 2023
Projects in progress
Sustenance projects 6.41 - - - 6.41
Projects temporarily suspended - - . » -
Total 6.41 - . = 6.41
As at March 31, 2022
Projects in progress
Suslenance projects 064 - 0.64
Projects temporarily suspended - - &
Total 0.64 - 0.64
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04 Leases

(a) The Company as a lessee

The Comgpany has lease contracts for various items of plant and equipment, vehicles, offices and leased land. Leases of plant and equipment generally have lease terms
between 9 lo 26 years, vehicles generally have Iease terms uplo 5 years, offices generally have lease terms between 12 months to 4 years and leases of land generally have
lease terms batween 30 years to 100 years. Generally, the Company is restricted from assigning or subleasing the leased assets, Lease terms are negotiated on an
individual basis and contain a wide range of different terms and conditions. The lezse agreements do not impose any covenants other than the security interests in the
leased assets that are held by the lessor. Leased assets may be used as security for borrowing purposes.

The Company also has certain leases of offices with lease term of 12 months or less. The Company applies the ‘short-term lease’ recognition exemptions for these leases.

(b) Following are the changes in carrying value of right of use assets
Rs. in crores

As at As at
March 31,2023| March 31, 2022
Right-of-use land 116.63 121.10
Right-of-use plant and equipment 77.56 86.17
Right-of-use buildings 0.19 3.47
Right-of-use vehicles 2.53 054
Total Right-of-use assets 196.91 211.28
Rs. in crores
Right-of-use Right-of-use plant Right-of-use Right-of-use TotaI_RIght-of-
land and equipment buildings vehicles use assets
Cost/deemed cost
Balance as at April 1, 2021 © 13295 119.12 421 - 256.28
Additions during the year - - - 0.56 0.56
Other reclassifications 1.49 - - - 1.49
Balance as at March 31, 2022 134.44 119.12 4.21 0.56 258.33
Additions during the year - - - 2.34 2.34
Assets disposed / written off during the period - - 3.30 - 3.30
Balance as at March 31, 2023 134.44 119.12 0.91 2.90 257.37
lAccumulated depreciation
Accumulated depreciation as at April 1, 2021 8.86 23.07 0.45 - 32.38
Charge for the year 448 9.88 0.29 0.02 14.67
Accumulated depreciation as at March 31, 2022 13.34 32.95 0.74 0.02 47.05
Charge for the year 4.47 8.61 0.24 0.35 13.67
Depreciation on assets disposed / written off during the year - . 0.26 - 0.26
Accumulated depreciation as at March 31, 2023 17.81 41.56 0.72 0.37 60.46
Carrying amount
Balance as at March 31, 2022 121.10 86.17 3.47 0.54 211.28
Balance as at March 31, 2023 116.63 77.56 0.19 2.53 196.91
(c) Following are the changes In carrying value of lease llabllities Rs. in crores
As at As at
March 31, 2023| March 31. 2022
Balance as at beginning of the year 90.05 104.07
Additions during.the year 2.34 0.56
Finance costs during the year 7.66 8.43
Lease payments during the year (16.53) (23.01)
Balance as at end of the year 83.51 90.05
Current lease liabilities 7.69 9.98
Non-current lease liabilities 75.82 80.07
The table below provides details regarding the contractual maturities of lease liabilities as at March 31, 2023 on an undiscounted basis -
Rs. in crores
As at As at
March 31, 2023| March 31. 2022
Less than one year 14.88 17.54
One to five years 53.66 5181
More than five years 56.02 68.85
Total 124.56 138.20
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04 Leases (continued)

(d) Following are the amounts recognised in the Statement of profit and loss Rs. in crores
Year ended Year ended
March 31, 2023  March 31, 2022
Depreciation expense on right-of-use assets (Refer Note 28) 13.67 1467
Interest expense on lease liabilities (Refer Note 27) 7.66 8.43
Expense relating to short-term leases (included in other expenses) 2.20 219
Expense (elating to variable lease paymer]ts not included in the measurement of the lease liability 8.69 855
(included in other expenses) (Refer note (ii) below)
Total amount recognised in the Statement of profit and loss 32.22 33.84

(i) The Company does not have any leases of low value assets and subleases.

(ii) Some of the plant and equipment leases, in which the Company is a lessee, contain variable lease payments that are linked to output generated. Variable lease
payments are used to link rental payments to output generated and reduce fixed costs. The breakdown of lease payment is as below:
Rs. In crores
Year ended Year ended
March 31, 2023 March 31, 2022

Fixed payments - -

Variable payments 8.69 8.55
Total payments 8.69 8.55
Overall the variable payments constitute up to approximately 32 per cent of the Compary’s entire lease payments. The Company expects {his ratio to be constant in
future years

(iii) Extension and termination options are included in major leases contracts of the Company, These are used to maximise operational flexibility in terms of managing
the assets used in the Company's operations. The majarily af extension and termination options held are exercisable by both the Company and lessor.

(iv) There are no residual value guarantees in relation to any lease contracts.

(v) The Company had a total cash outflows of Rs. 16.53 crores for leases for the year ended March 31, 2023 (March 31, 2022 : Rs. 23.01 crores)
(e) Refer Note 03.06 for title deeds of Right-of-use assets not held in the name of the Company

05 Other intangible assets

Rs. In crores
’ . As at As at
Regyingismounts of: March 31,2023 March 31,2022
Computer software (acquired) 0.90 1.19
Railway sidings (constructed) . -
Mining rights (acquired) 246.35 263.25
Totai Intangible assets 247.25 264.44
Rs. in crores
Computer software| Railway sidings Mining rights| Total intangible
(acquired) (constructed) (acquired) assets
Cost/deemed cost
Balance as at April 1, 2021 0.51 7.26 330.86 338.63
Additions during the year 1.13 - - 1.13
Assets disposed / written off during the year - - - -
Balance as at March 31, 2022 1.64 7.26 330.86 339.76
Additions during the year - - 6.63 6.63
Assets disposed / written off during the year - - - -
Balance as at March 31, 2023 1.64 7.26 337.49 346.39
Accumulated amortisation
Accumulated amortisation as at April 1, 2021 0.15 726 41.85 49.26
Charge for the year 0.30 - 25.76 26.06
Amortisation of assets disposed / written off during the year - - - -
Accumulated amortisation as at March 31, 2022 0.45 7.26 67.61 75.32
Charge for the year 0.29 - 23.53 23.82
Amortisation of assets disposed / written off during the year - - - -
Accumulated amortisation as at March 31, 2023 0.74 7.26 91.14 99.14
Carrying amount
Balance as at March 31, 2022 1.19 - 263.25 26444
Balance as at March 31, 2023 0.90 - 246.35 247.25

Notes
05.01 The amortisation has been included under 'Depreciation and Amortisation Expenses' in the Statement of Profit and Loss (Refer Note 28).

05.02 On transition to Ind AS, the Company had chosen to cairy forward the previous GAAP carrying amount and accordingly net carrying amount on transition date was
considered deemed cost.

Chartere Qc;rountants
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08

Investments
Rs. in crores
As at As at
March 31, 2023| March 31, 2022
(i) Non-current investments
A. Investments carried at cost:
{a) Investments in Equity Instruments of subsidiary
(i) Unquoted
Neelachal Ispat Nigam Limited
1,272,154,735 (March 31, 2022: Nil) equity shares of Rs. 10 each fully paid up 8,139.46 -
B. Investments carried at amortised cost:
(a) Investments in Other Instrument of subsidiary
(i) Unquoted
Neelachal Ispat Nigam Limited 4,945.51 -
456,054,252 (March 31, 2022: Nil) preference shares of Rs. 100 each fully paid up
C. Investments carried at fair value through other comprehensive income:
(a) Other Investments in equity shares
(i) Unquoted
Jamipol Limited 19.28 15.68
800,000 (March 31, 2022: 800,000) equity shares of Rs. 10 each fully paid up
Total Non - current investments 13,104.25 15.68
(ii) Current Investments
A.Investments carried at fair value through profit and loss:
(a) Investment in liquid mutual funds -
(i) Unquoted
(1) Nippon India Liquid Fund - Direct Plan - Growth 51.49 905.26
(2) TATA Liquid Fund - Direct Plan - Growth 49.80 662.25
(3) HDFC Liquid Fund - Direct Plan - Growth 58.89 798.28
(4) UTI Liquid Cash Plan - Direct Plan - Growth 42.38 1,101.32
(5) Aditya Birla Sun Life Liquid Fund - Direct Plan - Growth 27.15 1,009.34
(6) Kotak Liquid Fund - Direct Plan - Growth 55.30 656.18
(7) IDFC Cash Fund - Direct Plan - Growth 57.19 487.16
(8) SBI Liquid Fund - Direct Plan - Growth 72.03 789.25
(9) Axis Liquid Fund - Direct Plan - Growth 51.71 956.32
(10) ICICI Prudential Liquid Fund - Direct Plan - Growth 56.62 712.26
(11) DSP Liquidity Fund - Direct Plan - Growth 25.10 -
Total current investments 547.66 8,077.62
Aggregate amount of unquoted investments 13,651.91 8,093.30
Inveslments carried at amortised cost 13,084.97 -
Investments carried at fair value through profit or loss (FVTPL) 547.66 8,077.62
Investments carried at fair value through other comprehensive income [Refer Note 31(b)(i)] 19.28 15.68

During the financial year ended March 31, 2023, the Company had invested in 0.01% Non-Convertible Redeemable Preference Shares (“NCRPS") of Neelachal
Ispat Nigam Limited on private placement basis. The NCRPS are mandatorily redeemable at the end of 20 years from the date of allotment at premium of Rs
762 per NCRPS. The NCRPS shall be redeemable at premium upon maturity or optional early redemption with accrued interest thereon computed on the basis
of the effective yield of the instrument at the option of the Issuer on a quarterly basis at 3-month intervals from the date of allotment.

The recoverable value of investments held in Neelachal \spat Nigam Limited (NINL) has been assessed based on higher of fair value less costs to sell and value
in use for the underlying businesses. The fair value less costs to sell model uses cash flow forecasts based on the most recently approved financial plan for
FY24. Beyond FY24, the cash flow forecasts is based on strategic forecasts which cover a period i.e. estimated time to extract the total usable mineral reserves
for mining business and six years for steel business and future projections taking the analysis out to perpetuity which includes capital expenditure for capacity
expansion of steel making facilities from the current 1.1 MTPA to 4 56 MTPA by FY 29 as well as estimated EBITDA changes due to implementation of the
expansion strategy and operating the assets. Key assumptions to the fair value less costs to sell model are changes to selling prices and raw material costs,
steel demand, amount of capital expenditure needed for expansion of the existing facilities, EBITDA, and a post-tax discount rate of 10.10%. The estimates of
capital expenditure for capacity expansion of steel making assets is based on management's intermal estimates of implementing the expansion strategy.

For the fair value less costs to sell model, a 4.00% growth rate is used to extrapolate the cash flows beyond the specifically forecasted period of six years in
respect of which strategic forecasts have been prepared. The outcome of the impairment assessment as on 31 March 2023 for investments held in NINL has not
resulted in any impairment of investments.

The management has conducted sensitivity analysis including discount rate on the impairment assessment of the carrying value of investments held in NINL.
The management believes that no reasonably possible change in any of the key assumptions used in the model would cause the carrying value of investments
to materially exceed its recoverable value.

Refer Note 31 for information about fair value measurement, credit risk and market risk on investments.
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Loans
(Unsecured, considered good unless stated otherwise) Rs. in crores
As at March 31, 2023 As at March 31, 2022
Non-current Current Non-current Current
Loan to employees 0.02 0.50 0.04 0.24
0.02 0.50 0.04 0.24
Other financial assets
(Unsecured, considered good unless stated otherwise) Rs. in crores
As at March 31, 2023 As at March 31, 2022
Non-current Current Non-current Current
(@) Interest accrued on deposits and loans 0.27 0.01 0.16 1.16
(b) Security deposits
Considered good 7.03 3.48 7.50 3.01
Credit impaired - 0.23 - 0.23
Less: Allowance for credit losses - (0.23) = (0.23)
(c) Bank deposits with more than 12 months maturity
(pledged with government authorities) 0.85 - 0.85 -
(d) Receivable againstdeallocation of coal block * - 178.81 E 178.81
(e) Others* a 77.20 = 64.48
Less: Others classified as held for sale (Refer note 41) - (5.38) - -
8.15 254.12 8.51 247.45

* By judgement of September 24, 2014, the Hon'ble Supreme Court cancelled allgcation of 214 coal blocks including Radhikapur (East) Coa! Block (RECB’)
which was allotted to the Company on Fetruary 7, 2006. The carrying amount in books as at March 31, 2023 towards amounts incurred by the Company on
RECB, prior to de-allocation aggregates to Rs.178.81 crares (March 31 ,2022: Rs.178.81 crores). Pursuant to the judgement of the Hon'ble Supreme Court,
Govemnment of India promulgated Coa! Mines (Special Provision) Act, 2015 (the 'Act’) for fresh allocation of the coal mines through auction. In terms of the Act,
the prior allottee would be compensated for expenses incurred towards land and mine infrastructure.

The validity of the Act has been challenged by Federation of Indian Mineral Industries ('FIMI') in 2019 before the Hon'ble Supreme Court to the extent that the Act
does not provide grant of just, fair and equitable compensation in a time bound manner to the prior allotees of the coal blocks. After much follow-up with the
relevant authorities for recovery of compensation, the Company has filed an Interlocutory Application on December 15, 2022 before the Hon'ble Supreme Court
in the pending writ of FIMI seeking to expedite disbursement of the compensation.

Based on assessment of the matter by the Company including evidence supporting the expenditure and claim and external legal opinion obtained by the
Company, the aforesaid amountis considered good and fully recoverable.

** includes upfront amount Rs. 46.89 crores (March 31, 2022: Rs. 46.89 crores) paid to government authorities upon transfer of mining lease under Minerals
(Transfer of Mining Lease Granted Otherwise than through Auction for Captive Purpose) Rules, 2016.

Other assets
(Unsecured, considered good unless stated otherwise) Rs. in crores
As at March 31, 2023 As at March 31, 2022
Non-current Current Non-current Current
(a) Capital advances 43.25 - 444 -
Less: Capital advances classified as held for sale (Refer note 41) (39.21) - - -

(b) indemnification assets . 2.29 - 229
(c) Advances to related parties (Refer Note 36) * - 0.00 - 0.24

(d) Other loans and advances
(i) Advances with public bodies

Considered good ‘ 143 125.93 1.43 5§9.12

Considered doubtful 6.09 - 6.09 -

Less : Provision for doubtful advances (6.09) - (6.09) -

(i) Other advances and prepayments

Considered good 15.38 2713 16.38 15.34

Considered doubtful - 12.56 - 12.56

Less : Provision for doubtful advances - (12.56) - (12.56)
20.85 155.35 21.25 76.99

* Amount below rounding off norms adopted by the company
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Notes to the Standalone financial statements
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Inventories
(fower of cost and net realisable vaiue) Rs. in crores
As at As at
March 31, 2023| March 31, 2022
(a) Raw materiais 919.89 979.27
(b) Finished and semi-finished goods 383.98 301.71
(c) Stores and spares 61.27 69.11
1,365.14 1,350.09
Included above, goods-in-transit
(a) Raw materials 126.18 427.25
(b) Finished and semi-finished goods 78.36 65.75
(c) Stores and spares 542 575
209.96 498.75

Notes:

(i) Value of inventories stated above is after provisions of Rs. 20.64 crores (as at March 31, 2022 : Rs. 13.86 crores) for write-downs to net realisable value and provision for

slow-moving and obsolete items.

(i) Refer Note 45 for information on inventories hypothecated as security by the Company.

Trade receivables Rs. in crores
As at As at
March 31, 2023| March 31. 2022
Unsecured, considered good 70.42 60.39
Unsecured, credit impaired 0.67 0.67
71.09 61.06
Less : Allowance for expected credit loss (0.67) (0.67)
Total trade receivables 70.42 60.39
Trade receivables from related parties (Refer Note 36) 48.28 43.81
Trade receivables other than retated parties 22.81 17.25
Less: Allowance for expected credit losses {0.67) (0.67)
70.42 60.39

(i) Ageing of trade receivables excluding loss allowance is as below:

Rs. in crores

Outstanding for following periods from due date of payment

8 " Not due for
Particulars Unbilled payment Less than 6 | 6 months -1 1-2 years 2-3years More than 3 years M
months year
As at March 31, 2023
Undisputed, Considered good - 44.22 25.27 0.93 - - - 70.42
Undisputed, Credit impaired - - - - 0.50 0.17 - 0.67
Disputed, Considered good - - - - - - - -
Disputed, Credit impaired - - - - - - - -
Total - 44.22 25.27 0.93 0.50 0.17 - 71.09
Less: Allowance for credit losses 0.67
Total trade receivables 70.42
As at March 31, 2022
Undisputed, Considered good 50.53 938 0.48 - - - 60.39
Undisputed, Credit impaired - - - 0.50 0.17 - - 0.67
Disputed, Considered good - - - - - - -
Disputed, Credit impaired - - - - E - L x
Total - 50.53 9.38 0.98 0.17 - - 61.06
Less: Allowance for credit losses 0.67
Total trade receivables 60.39
(i) Movements in allowance for credit losses of receivables is as below: Rs. in crores
As at As at
March 31, 2023| March 31, 2022
Balance at the beginning of the year 0.67 23.30
(Release) / Charge during the year 0 -
Utilised during the year - (22.63)
Balance at the end of the year 0.67 0.67
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the Standalone financial statements

11 Trade receivables (continued)

(i) The Company considers its maximum exposure to credit risk with respect to customers (net of amount covered by letter of credit and allowance for credit losses) as at

March 31, 2023 to be Rs. 70.42 crores (March 31, 2022: Rs. 59.51 crores)

Rs. in crores
Grosrsis :redlt Ieﬁ:::::rxit Allowa:':Jcses :osr credit Net credit risk
As at March 31, 2023
[Amount not yet due 44,22 - - 44.22
One month overdue 10.26 - - 10.26
Two months overdue 4.04 - = 4.04
Three months overdue 10.65 - 10.65
Between three to six months overdue 0.32 - - 0.32
Greater than six months overdue 1.60 - 0.67 0.93
71.09 - 0.67 70.42
As at March 31, 2022
Amount not yet due 50.53 0.88 - 49.65
One month overdue 7.69 - - 7.69
Two months overdue 1.36 - - 1.36
Three months overdue 0.10 - - 0.10
Between three to six months overdue 0.23 - - 0.23
Greater than six months overdue 1.15 . 0.67 0.48
61.06 0.88 0.67 59.51
(iv) There is one customer whose balance represents more than 10% of total balance of Trade Receivables as at March 31, 2023 and March 31, 2022.
(v) There are no outstanding receivables due from directors or other officers of the Company.
(vi) Refer Note 31 for information about credit risk and market risk on receivables.
(vii) Refer Note 45 for information on Trade receivabies hypothecated as security by the Company.
Rs. in crores
As at As at
March 31, 2023| March 31, 2022
12 |(i) Cash and cash equivalents
(a) Balances with scheduled banks
(1) In current accounts 28.90 198.90
(2) n fixed deposit accounts having original maturity of three months or less 84.00 4,360.00
(b) Cash on hand 0.01 0.01
Total Cash and cash equivalents 112.91 4,558.91
(ii) Bank balances other than (i) above
(a) In Unclaimed Dividend Accounts @ 2.08 2.20
(b) In fixed deposit accounts (with original maturity of more tr}'c-ln three months and maturing within 01147 !
twelve months from the balance sheet date) (Refer note (ii) below)
(c) In current account (Refer note (jii) below) 27.45 -
940.70 2.20
@ Includes earmarked balances in unclaimed dividend accounts 2.08 2.20

(i) There are no repatriation restrictions with regard to Cash and cash equivalents as at the year end of the current reporting period and previous pesiod.

(ii) The fixed deposit represents the earmarked balance for the amount held back against the caonsideration payable for acquisition of Neelachal Ispat Nigam Limited (‘NINL’).

(iii) The current account in bank balance represents interest credit by bank in escrow account on fixed deposits of Rs. 911.17 crores.




TATA STEEL LONG PRODUCTS LIMITED
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43 Equity share capital Rs. in crores
/A Details of auth , Issued, subscribed and paid.up capital As at As at
March 31, 2023 March 31, 2022
Authorised share capital:
75,000,000 fully psid equity shares of Rs. 10 each
(As at March 31, 2022: 75,000,000 fully paid equity shares of Rs. 10 each) 75.00 7500
Issued, subscribed and fully paid up :
45,100,000 equity shares of Rs. 10 each 45.10 4510
(As at March 31, 2022: 45,100,000 fully paid equity shares of Rs 10 each)
Fully paid equity shares 45.10 4510
[8 Reconciliation of ber of shares outstanding No. of equity Amount
shares Rs. in crores
Equity shares of Rs. 10 each
As at April 1, 2021 4,51,00,000 4510
Changes in equity share capital during the year - -
As at March 31, 2022 4,51,00,000 4510
Changes in equity share capital during the year - -
As at March 31, 2023 4,51,00,000 45.10
C Shares held by holding company As at March 31, 2023 As at March 31, 2022
No. of equity % No of equity %
shares shares
Fully paid equity shares
Tata Steel Limited (Holding Company) 3,37,86,521 74.91% 3,37.86,521 74.91%
3,37,86,521 74.91% 3,37,86,521 74.91%
D Details of shareholders holding more than 5% of outstanding shares As at March 31, 2023 As at March 31, 2022
No. of equity o No of equity %
shares shares
Fully paid equity shares
Tata Steel Limited (Holding Company) 3,37,86,521 74.91% 3,37.86,521 74.91%
E Details of shareholding of promoters
sr. Equity Shares held by Asat As at
No. promoters at year end March 31, 2023 March 31, 2022
% Change -
B % Change during
L)
Promoter name* Number of shares 't'om during/the Nu:" LEAR e total the financial year
year shares 2021-22
2022-23
1 |Tata Steel Limited 3,37,86,521 74.91% Nil 3,37.86,521 7491% Nil
* Constoered as per the returry documents filed by the Company fcr the respective years
F Rights, p andr i ttached to shares

13A

The Company has one class of equily shares having a par value of Rs. 10 per share. Each shareholder i8 eligible for one vote per share held. The dividend proposed by the Board of Cirectors is
subject to the approval of the sharehoiders in the ensuing Annual General Meeting, except in case of interim dividend. In the event of liquidation, the equity shareholders.are eligible to recaive

the remaining assals of the Company after distribution of all prefereniial amauntis, in proportion Lo their shareholding

Preference share capital Rs. in crores
A Details of authorised, Issued, subscribed and paid-up capital As at As at
March 31, 2023/  March 31, 2022,
Authorised Share Capital:
1,530,000,000 Non-Convertible Redeemable Preference Shares of Rs 100 each 15,300.00 15,300 00
(As at March 31, 2022: 1,530,000,000 Non-Convertible Redeemable Preference Shares of Rs. 100 each)
Issued, subscribed and fully paid up :
1,270,000,000 Non-Convertible Redeemable Preference Shares of Rs_100 each 12,700.00 12,700.00
(As at March 31, 2022: 1,270,000,000 Non-Convertible Redeemable Preference Shares of Rs. 100 each)
o listenjof dRshares & No. of preferance Amaunt
shares Rs.in crores
Non-Convertible Redeemable Preference Shares of Rs. 100 each
As at April 1, 2021 - -
Changes in preference share capital during the year 1,27,00,00,000 12,700.00
As at March 31, 2022 1,27,00,00,000 12,700.00
Changes in preference share capital during the year - =
As at March 31, 2023 1,27,00,00,000 12,700.00
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14 Other equity

Rights, preferences and restrictions attached to preference shares

The Company has Issted preference shares having a par value af Rs. 100 per share. Preferance shares sarry voling rights as per the provisions of Section 47(2) of the Cempanies Act, 2013.
The Company daclaras and pays dividend in Indian Rupess. The preference sharas shall canty a preferential right vis-&-vis equity shares of the Company wilh respect to payment of divdend and
repaymeni of capital. However, the hclders of the praference shares shall be paid dividend on a non-cumula¥ve basis. The preferance shares shall be non-participating in the surpius fundgs and
also in the surplus assets and profits which may remain gfter the entire capital has been repaid, on winding up of \he Company.

For terms of redemption, refer sub-note (i) of Note 15 - Borrowings

Rs. in crores
As at As at
March 31, 2023| March 31, 2022
General reserves 900.00 900 00
Securilies premium 1,449.99 1,449 99
Retained earnings (342.53) 799.34
Remeasurement (foss) on defined benefit plans {6,53) (5.83)
Equity instruments through other comprehensive income 14.67 11.87
Cash flow hedge reserve (1.30) -
Total 2,014.30 3,155.37
Rs. In crores
Reserves and surplus Other Reserves
Equit;
Gono | Sacuin | Rtanea | TP tnents | 1 g
Particulars [:::3::] [":;:z:_“(';) [e':;::(g; defined benefit complzhensive reserve
plans 5 [Refer (f) below)
below] below] below] [Refer (d) below] income
[Refer (e) below]
Balance as at April 1, 2021 900 00 1,449.99 19202 (8.02) 14.80 - 2,548.79
Profit fer the year - - 629 87 - - - 629.87
Changes in fair value of FVOCI equity instruments - - - {392 - (3.92)
Remeasurement gain / (loss) on defined benefit plans - - - 292 - 292
Tax impact on items of other comprehensive income (OCt) - - - (073) 099 0.26
Tr 1 with the in their ity as
Dividend paid during the year ( Refer Note 30 (b) ) - (22 55) - - - (22.55)
|Balanice as at March 31, 2022 900.00 1,449.99 799.34 (5.83) 11.87 - 3,155.37
Loss for the year - - (1,0856.49) - - - (1,085.49)
Changes in fair value of FVOCI equity instruments = a = = 3.60 = 3.60
Remeasurement gain / (Joss) on defined benefit plans - - - (0.94) - - (0.94)
Change in fair value of hedging instruments - - - - (1.69) (1.69)
'Tax impact on items of other comprehensive income (OCI) - - - 0.24 (0.80) 0.39 (0.17)
T i with the in their capacity as

Dividend paid during the year ( Refer Note 30 (b) ) - - (56.38) - - - (56.38)
Balance as at March 31, 2023 900.00 1,449.99 (342.53) (6.83) 14.67 (1-30) 2,014.30

(a) General reserves

(b

(c)

(d

-

(e)

Under the erstwhile Indlan Companies Act, 1956, a genaral reserve was cieated through an annua: transfer of nel profil at a specified percenlage in accordance with applicable regulations.
Consequent to Introduction of Companies Act, 2013, the requirement to mandatonly transfer a specified percenage of the net profit to general reserve has been withdrawn though tha Company

may transfer such percentage of its profite for the financial year as It may eonsider appropnate. Declaration of dividend out of such reserve shail not be made except in accordence with rules
prescribed in this behalf under the Act.

Securities premium

Securities preriium |s used to record premium received on issue of shares. The reserve is utilised in accordance with the provisions of tie Companies Act, 2013
The details of rmavement in securities premium is as below:

Rs. in crores

Asat As at

March 31, 2023 March 31, 2022
Balance at the beginning of the year 1,449.99 1,449 99
Balance at the end of the year 1,449.99 1,449.99

Retained Eamings
Retained Eamings are the profits and gains that the Company has eamed till date, less any transfer to general reserve, dividends or other distributions paid to shareholders.

Remeasurement gain / (loss) on defined benefit plans

The Company recognises remeasurement gain / (loss) on defined benefit plans in Other Comprehensive Income. These changes are accumulated within the equity under "Remeasurement gain /
(loss) on defined benefit plang” reserve within equily.

Equity instr gh other p ive

Tha Campany has siected lo recognise ahianges in the fair value of other S m equity | e (Other body corporates) in Other Comprehensive Income. These changes are

gocurnulaied within e "Equity Insiruments through other comprehensive income® resssve within equity. The Company transfers amaounts from this reserve to Retained Eamings when the
ratevant equily Bhares are darecognised,

Cash flow hedge reserve

()  The cumulative effective portion of gain or losses arising from changes in fair value of hedging instruments designated as cash flow hedges are recognised in cash flow hedge reserve. Such
changes recognisaed are reclassified to the Statement of Profit and Loss when the hedged item affects the profit or loss or are included as an adjustment to the cost of the related non-
financial hedged item. The Company has designated certain foreign curmency forward contracts as cash flow hedges in respect of foreign exchange risks.

(i) During the year, ineffective portion of cash flow hedges recognised in the Statement of Profit end Loss amounted lo Rs. Nil (March 31, 2022: Rs. Nil)

(i) The amount recognised in cash flow hedge reserve (net of tax) is expected to impact the Statement of Profit and Loss as below:
o within the next one year: loss of Rs. 1.30 crores {March 31, 2022: Rs. Nil).
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TATA STEEL LONG PRODUCTS LIMITED
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15 Borrawings

Rs. in crores
As at March 31, 2023 As at March 31, 2022
Non current Current Non current Current
A Secured borrowings
(a) Termloan
(i) From banks (Refer sub-note (i)) 687.92 - 684 75 -
B Unsecured borrowings
(a) Liability component of non-convertible preference shares (Refer sub-note (ii)) 13,979.91 - 12,706.80 ~
Total borrowings 14,667.83 - 13,391.55 -
Notes:
(1) (a) Delails of secured term |oan facilities from Banks is as below; Rs. in crores
5 interest rate Asat As al
Sunency ilenms]of{renayment Maturitydate | noating rate) | March 31, 2023  March 31, 2022
Term loan is repayable in
. 20 semi - annual instalments. The Company has
Indian Rupee pre-paid 16 instalments (originally scheduled to March 31,2031 | 12 month MCLR 687.92 684.75
be repaid by March 31, 2029)

(b)

()

The above term loan is secured by first pari-passu charge over ali present and future moveable and immovable tangible assets of the Company excluding moveable and immovable tangible
assets of iron ore mines and land parcels of Joda unit of the Company

Matunty prcfile of borrowings is as below:

Rs. in crores
As at As at
March 31, 2023| March 31, 2022
Not later than one year or on demand = =
Laler than one year but not two years - e
Later than two years but not three years . *
Later than three years but not four years -
Later than four years but not five years . :
More than five years 689.00 689.00
689.00 689.00
Unamortised upfront fees on borrowings (1.08) (4.25)
687.92 684.75

(d) The term loan facility arrangements include financial covenants, which require comphancs to eartsin debt-equity and debt coveraga ralles. Additionally, cerain negalive cavenants mey limit
the Compairy's ability to brrow additional funds or to incur additional liens, and/or prowide for increased oosts in case of breach, The Company has corpliéd vith these debt covenants.

(i) During the financial year ended March 31, 2022, the Company had (ssued 0.01% Non-Convertible Redeemable Prsteranse Shares ("NCRPS) to Tala Steel Limited on private placement basts
The NCRPS ara mandsiorily redasmable at the end of 20 years-fromhe date of allotment st premium of Rs. 574.63 per RERPS. The NCRPS shall be redaematle al preniium upan ity or
optlona| sarly redemplion with sccrued interest fhereon computed on fhe basis of the affective ylaid of the instrument, et ihe cption of ttis Company on a guarterly basis al 3:month Tnfervals fram

the date of allotment

The dividend payment to holders of NCRPS is discretionary (non-guaranteed) and non-cumulative in nature and accordingly these are accounted for as compound financial instruments.

(iii) Debt reconciliation

Rs. in crores
Total
Debt as at April 1, 2022 13,391.55
Cash flows (Net) -
Interest on liability component of non-convertible preference shares (Refer note 27) 1,273.11
Amprtisation of upfront fees 3.17
Debt as at March 31, 2023 14,667.83
Debtas at April 1, 2021 1,320.15
Cash flows (Net) 12,064.00
Interest on liability companent of non-convertible preference share capital (Refer note 27) 680
Amecrtisation of upfront fees 0.60
Debt as at March 31, 2022 13,391.55

(iv) The borrowings obtained by the company from banks have been applied for the purposes for which such borrowings were taken
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the Standalone financlal statements

16 Provisions

(a) Provision for employee benefits
(i) Post-employment defined benefils
(i) Compensated absences

(b) Other provisions (Refer note 43)
(i) Provision for VAT, entry tax and sales tax
(ii) Provision for cross subsidy surcharge payable
(iii) Provision for interest on income tax
(iv) Provision for mine restoration costs and other activities
(v) Contingent liability recognised on business combination
(vi) Others (Provision in relation to Mines Development and Production Agreement)
Total provisions

Rs. in crores
As at March 31, 2023 As at March 31, 2022

Non current Current Non current Current
15.12 15.30 1342 13.10

15.77 1.30 15.49 0.88

- 2.62 - 283

o 744 8.01

- 20.88 - 20868

27.77 1242 21.31 7.98

0.29 - 0.29
- 8.20 - 348
| 58.95 67.96 50.51 54,74
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TATA STEEL LONG PRODUCTS LIMITED
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17 Deferred tax liabilities (net)

]

(1)

The following is the analysis of deferred taxes presented in the Balance Sheet:

Rs.in crores

As at Asal
March 31, 2023 March 31, 2022
Deferred tax liabilities 284.10 15988
Deferred tax assets (79.35) (11.18)
Deferred tax liabilities {net) 204.75 148.70
The balances comprises temporary differences attributable to: Rs.in crores

Balance as at March 31, 2023

Deferred tax liabilities!

Recognised in

Recognised in other

Deferred tax liabilities/

(assets) as comprehensive (assets) as
at March 31, 2022 [LCLBCAREY income at March 31, 2023
Deferred tax liabilities
(i) Property, plant and equipment and intangible assets 156.87 35.34 - 192.21
(i) Redemption of non-convertible preference share investments - 88.08 - 88.08
(i) Fair valuation of equity instruments designated as FVOCI 3.01 - 0.80 381
159.88 123.42 0.80 284.10
Deferred tax assets
(i) Amount allowable on payment basis as per section 43B of the Income Tax Act, 1961 (5.33) (0.64) (0.24) (6.21)
(i) Amount allowable under the Income Tax Act, 1961 on deferred basis (5.86) (2.43) (0.39) (8.67)
(if) On unabsorbed depreciation and carry forward of business losses - (64.48) - (64.48)
(11.18) (67.55) (0.63) (79.35)
Deferred tax liabilities (net) 148.70 55.87 0.17 204.75

Balances as at March 31, 2022

Deferred tax liabilities/

Recognised in

Recognised in other

Deferred tax liabilities/

(assets) as comprehensive (assets) as
at March 31, 2021 pretticpons income at March 31, 2022
Deferred tax liabilities
(i) Property, plant and equipment and intangible assets 98.91 57.96 * 156 87
(ii) Fair valuation of equity insiruments designated as FVOC! 4.00 (099) 301
102.91 57.96 (0.99) 159.88
Deferred tax assets
(i) Amount allowable on payment basis as per section 43B of the Income Tax Act, 1961 (528) (078) 073 (5.33)
(i) Amount allowable under the Income Tax Act, 1961 on deferred basis (3.75) (2.10) - (5 85)
(i) On unabsorbed depreciation and carry forward of business losses (49 35) 4935 - -
(58.38) 46.47 0.73 (11.18)
Deferred tax liabilities (net) 44.53 104.43 (0.26) 148.70
Note :
a. Deferred tax assets and liabilities are being offset as they relate to taxes on income |evied by the same governing taxation laws.
Rs. in crores
R iliation of i tax recognised in the St of Profit and Loss MarZ:a; :nzt;ez: Mar;\eg: e;g;g
Current tax
On profit for current year - 124.08
- 12408
Dafarred tax
n respect of the current year 55.87 104.43
55.87 104.43
Total tax expense (Refer reconciliation below) 55.87 228.51
Rs. in crores
The income tax expense for the year can be reconciled to the accounting profit as follows: Mar::a:: :':;;‘; MarZheg: e;ggg
(Loss)/ Profit before tax (1,029.62) 858 38
Income tax expense calculated at enacted Income tax rate of 25.168% (March 31, 2022 : 25 168%) (259.13) 216.04
Effect of expenses that are not deductible in determining taxable profit 355 1073
Effect of Net finance cost of NCRPS not deductible 223.53
Deferred tax liability recognised on redemption of NCRPS 88.08 -
Olhers {0.18) 174
Incomo tax expense recognised in Statement of Profit and Loss 55.87 228.51
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18 Trade payables

Rs. in crores

As at As at
March 31, 2023 March 31, 2022
Current
(i) Total outstanding dues of micro and small enterprises (Refer Note {(ii) below) 68.38 72.63
(if) Total outstanding dues of creditors other than micro and small enterprises
(a) Trade payables for supplies and services 2,018.09 2,244 21
(b) Trade payables for accrued wages and salaries 49.28 52.99
Total Trade Payables 2,135.75 2,369.83
Trade payable to related parties (Refer Note 36)* 1,558.27 1,805.25
Trade payable other than related parties 577.48 564.58
Total Trade Payables 2,135.75 2,369.83

* includes payabie to Tata Steel Long Proeducts Limited Superannuation Fund

Notes:
(i) Ageing of trade payables is as below

Rs. in crores

Outstanding for following periods from due date of payment
Particulars Unbilled Not due Less than 1 More than 3 Total
year 1-2years 2 -3 years years

As at March 31, 2023

(i) MSME - 68.38 - - = - 68.38
(i) Others 127.81 950.89 466.03 503.38 17.04 222 2,067.37
(iii) Disputed dues - MSME - - - - - - -
(iv) Disputed dues - Others - - - - - - -
Total 127.81 1,019.27 466.03 503.38 17.04 2.22 2,135.75
As at March 31, 2022

() MSME - 7263 - - - - 7263
(i) Others 229.04 1,581.40 431,67 43.28 340 8.41 2,297.20
(iii) Disputed dues - MSME - - - - - - -
(iv) Disputed dues - Others - - - - - - .
Total 229.04 1,654.03 431.67 43.28 3.40 8.41 2,369.83

(ii) Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006

The amount due to the Micro and Small Enterprise as defined in the "The Micro, Small and Medium Enterprises Development Act, 2006" has been determined to the
extent such parties have represented and made available MSME registration number and certificates.

Rs. in crores

(a

(b)

(c)

(d)

(e)

(i) The principal amount remaining unpaid to supplier as at end of the accounting year
(i) Interest due thereon remaining unpaid to supplier as at end of the accounting year

The amount of interest paid by the buyer in terms of section 16 of the Micro, Smail and Medium Enterprises
Development Act, 2006 (27 of 2006), along with the amount of the payment made to the supplier beyond the appointed
day during each accounting year

The amount of interest due and payable for the period of delay in making payment (which has been paid but beyond
the appointed day during the year) but without adding the interest specified under the Micro, Small and Medium)|
Enterprises Development Act, 2006;

The amount of interest accrued and remaining unpaid at the end of the accounting year

The amount of further interest remaining due and payable even in the succeeding years, until such date when the|
interest dues above are actually paid to the small enterprise, for the purpose of disallowance of a deductible
expenditure under section 23 of the Micro, Small and Medium Enterprises Development Act, 2006.

As at As at
March 31, 2023 March 31, 2022
68.38 72.63

0.02 0.70

1.06 1.04

Refer Note 31 for information about liquidity risk relating to Trade payables.
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19 Other current liabilities Rs. in crores
As at As at

March 31, 2023 March 31, 2022

(a) Advances from customers (Refer note below) 141.57 123.37

(b) Other payables

(i) Employee recoveries and employer contributions 1.86 1.79

(i) Statutory liabilities (GST,TDS, etc.) 65.52 145.62

(iii) EPCG indemnified liabilities 19.80 19.80

(iv) Liabilities for renewable energy purchase obligation 23.61 22.32

Total other current liabilities 252.36 312.90

Note:

Amount of revenue recognised during the year ended March 31, 2023, from amounts included in the advances from customers outstanding at the

beginning of the year is Rs. 118.98 crores (March 31, 2022: Rs. 141.52 crores).

20 Other financial liabilities Rs. in crores
As at March 31, 2023 As at March 31, 2022 -
Non current Current Non current Current

(a) Interest payable

(i) Interest accrued but not due on borrowings - 0.73 - 243

(ii) Interest accrued on trade payables and others - 5.06 - 5.54
(b) Creditors for capital supplies and services - 15.27 = 11.23
(c) Unpaid dividends - 2.08 - 219
(d) Consideration kept in Escrow Account (Refer note (i) below) 828.21 113.45 = -
(e) Other credit balances (Refer note (i) below) - 114.40 - 116.52
Total Other financial liabilities 828.21 250.99 - 137.91

(i) The Company has compieted the acquisition of NINL during the financial year. Out of the total consideration paid for acquisition Rs. 911.17
crores kept in Escrow Account held for resolution of the litigations and payment if required or release to the sellers at the expiry of the specified

period.

(ii) Includes net amount payable to Usha Martin Limited (UML) Rs. 80.37 crores (March 31, 2022: Rs. 93.20 crores) towards purchase

consideration pursuant to the Business Transfer Agreement for acquisition of steel business.

21 (i) Current tax liabilities (net) Rs. in crores
As at As at
March 31, 2023 March 31, 2022
Provision for tax
[net of tax paid of Rs. 367.28 crores (As at March 31, 2022: Rs. 367.28 crores)] el R
Total current tax liabilities (net) 53.90 53.90
21 (ii) Income tax assets (Non current) (net) Rs. in crores
As at As at
March 31, 2023 March 31, 2022
Advance tax and Tax Deducted at Source 80.92 4471
[net of provision of Rs. 263.10 crores (As at March 31, 2022: Rs. 263.10 crores)] . ]
Total non current tax assets (net) 80.92 44.71

There is no income surrendered or disclosed as income during the current or previous year in the tax assessments under the Income Tax Act, 1961,

that has not been recorded in the books of account.
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22 Revenue from operations

Rs. in crores

(a) Revenue from contracts with customers

Year ended
March 31, 2023

Year ended
March 31, 2022

(i) Sale of products 6,627.00 6,315.87
(i) Sale of power 61.28 62.60
(iii) Income from services 513.55 186.03
(b) Other operating revenue
(i) Sale of product scrap 262.24 232.89
(i) Export incentives = 4.24
Revenue from operations 7.464.07 6,801.63
Notes:
(a) Reconciliation of revenue recognised with contract price Rs. in crores
Year ended Year ended
March 31, 2023| March 31, 2022
Contract price 7,487.81 6,835.12
Adjustment for:
Refund liabilities (23.74) (33.49)
Revenue from operations 7,464.07 6,801.63
(b) Revenue from contracts with customers disaggregated on the basis of geographical region and major businesses Rs. in crores
india Outside India Total
(i) Sale of products 6,225.95 401.05 6,627.00
(5.802.55) (513.32) (6,315.87)
(i) Sale of power 61.28 . 61.28
(62.60) (62.60)
(iii) Income from services 513.55 - 513.55
(186.03) (186.03)
Total revenue from contracts with customers 6,800.78 401.06 7,201.83
(6,051.18) (513.32) (6,564.60)
Figures in brackets represenis amount for the previous year
(c) Customers who contributed 10% or more to the Company’s revenue Rs. in crores
Year ended Year ended
March 31, 2023 March 31, 2022
(i) Customer 1 1,079.64 950.40
(i) Customer2 916.71 533.11
1,996.35 1,483.61
(d) Contract balances Rs. in crores
As at As at
March 31, 2023| March 31, 2022
Trade receivables (Gross) (Refer Note 11) 71.09 61.06
Contract assets
Contract assets 20.52 16.29
91.61 77.35
Contract liabilities
Advance from customers (Refer Note 19) 141.57 123.37
There has been no significant changes in the outstanding balances of contract assets and contract liabilities.
23 Other income Rs. in crores
Year ended Year ended

(a) Interestincome
() Interest income earned on financial assets that are not designated at FVTPL
- Non-convertible redeemable preference shares
- Bank deposits carried at amortised cost
- Other financial assets carried at amortised cost
(b) Dividend income
(i) From equity investments *
(c) Net gain on fair value changes
(i) Net gain on fair value changes of financial assets carried at FVTPL (Current)
(i) Net gain on sale of current investments
(d) Gain on cancellation of forward contracts
(e) Liabilities no longer required written back
() Other non-operating income
Total other income

co Sharte

March 31, 2023

March 31, 2022

384.97 -
20.76 10.89
6.22 2.75
5.33 0.75
18.45 6.93
117.85 9.19
14.21 0.1
27.61 63.86
39.06 43.03
634.46 137.51

Note :
* Includes dividend on
year ended March 31,

nated as fair value through other ci
the year ended March 31, 2022).
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24 Cost of materials consumed

Rs. in crores

Year ended Year ended

March 31, 2023 March 31, 2022
Opening stock 979.27 550.62
Add: Purchases of materials 5,409.42 4,358.26
6,388.69 4,908.88
Less: Closing stock 919.89 979.27
Total cost of materials consumed 5,468.80 3,929.61

25 Changes in inventories of finished and semi-finished goods Rs. in crores

Year ended Year ended

Finished and semi-finished goods

March 31, 2023

March 31, 2022

Opening stock 301.71 202.57
Less; Closing stock 383.98 301.71
Net decrease / (increase) in finished and semi-finished goods (82.27) (99.14)
26 Employee benefits expense Rs. in crores
Year ended Year ended
March 31, 2023 March 31, 2022

(a) Salaries and wages 189.65 196.33

(b) Contribution to provident and other funds 18.58 12.57

(c) Staff welfare expenses 9.26 7.53
Total employee benefits expense 217.49 216.43
27 Finance costs Rs. in crores
Year ended Year ended

(a) Interest expenses

March 31, 2023

March 31, 2022

(i) Non-convertible redeemable preference shares (Refer Note 15) 1,273.11 6.80

(ii) Bank borrowings and others 101.15 93.15

(iii) Leases 7.66 843

(b) Unwinding of discount on provisions 1.06 0.87
(c) Other borrowing costs 4.02 0.71
Total finance costs 1,387.00 109.96
28 Depreciation and amortisation expense Rs. in crores
Year ended Year ended
March 31, 2023 March 31, 2022

(a) Depreciation of property, plant and equipment (Refer Note 03) 310.17 278.85
(b) Depreciation of right-of-use assets (Refer Note 04) 13.67 14.67
(c) Amortisation of intangible assets (Refer Note 05) 23.82 26.06
Total depreciation and amortisation expense 347.66 319.58
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29 Other expenses

Rs. in crores

Year ended Year ended
March 31, 2023 March 31, 2022
(a) Consumption of stores and spare parts 524.35 437.07
(b) Fuel oil consumed 246.19 187.70
(c) Purchase of power 129.82 111.54
(d) Rent 1.91 5.48
(e) Repairs to buildings 2244 2518
() Repairs to machinery 207.81 162.72
(9) Insurance 14.09 11.21
(h) Rates and taxes 43.48 30.12
(i) Freight and handling charges 373.21 353.13
() Commission, discounts and rebates 1.08 1.09
(k) Packing and forwarding 9.47 9.75
() Royalty 109.29 134.98
(m) Conversion charges 4.40 1.08
(n) Other expenses
(1) Legal and professional fees (Refer Note 29.01) 9.06 10.38
(2) Advertisement, promotion and selling expenses 0.39 0.28
(3) Travelling expenses ' 9.23 7.19
(4) Net Loss on foreign currency transactions 17.31 11.48
(5) Corporate social responsibility expenses (Refer Note 44) 7.72 2.99
(6) Loss on disposal of property plant and equipment 1.82 11.98
(7) Loss on disposal of non-current investments - 0.06
(8) Other general expenses 54.70 71.77
Total other expenses 1,787.77 1,577.18
29.01 Payment to auditors Rs. in crores
Year ended Year ended
March 31, 2023 March 31, 2022
Auditors remuneration and out-of-pocket expenses
(i) As auditors - statutory audit 0.98 0.85
(i) As auditors - quarterly audits 0.40 0.33
(iii) As auditors - tax audit 0.08 0.08
(iv) For other services 0.04 0.12
(v) Auditors out-of-pocket expenses 0.01 0.05
1.51 1.43
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30 Capital management

(a) Risk management

The objective of the Company's capital management is to maximise sharehotdar value, safeguard business continuity and support the growth of the Company. The Company determines the capital
requirement based on annual operating plans and long-tetm and other sirategic investment plans. The funding needs are met through equity, cash generaled from operations, long-term and short-term
bank berrowings.

The Company monitors the capital struciure on the basis of net debt to equity ralio and maturity profile of the overall debt portfolio of the Company

Net debt includes interest bearing borrowings, lease liabilities and liability component of preference shares less cash and cash equivalents, other bank balances (including non-current earmarked
balances) and current investments.

The table below summarises the capital, net debt and net debt to equity ratio of the Company

Rs. in crores
As at| As at
March 31, 2023| March 31, 2022
Equity share capital 45.10 45,10
Other equity 2,014.30 3,155.37
Total equity (A) 2,059.40 3,200.47
Non-current borrowings 14,667.83 13,391.55
Lease liabilities 83.51 80.05
Gross debt (B) 14,751.34 13,481.60
Total capital (A+B) 16,810.74 16.682.07
Gross debt as above 14,751.34 13,481.60
Less . Current investments 547.66 8,077.62
Less : Cash and cash equivalents 112,91 4,558.91
Less ; Other balance with banks (including non-current earmarked balances) 2.93 3.05
Net debt {C} 14,087.34 842.02
Net debt to equity ratio * 536 029
Note :
" Net debt to equity ratio has been computed based on average of opening and closing equity.
(b) Dividend on equity shares Rs. in crores
As at As at

March 31, 2023} March 31, 2022

Dividend declared and paid during the year
Finat dividend for the year ended March 31, 2022 of Rs. 12.50 (March 31, 2021 — Rs. 5) per fully paid share 56.38 2255

Proposed dividend not recognised at the end of the reporting period - 5638

Disclosures on financial instruments
(a) Financial risk management

The Campeny's activiies expose il to credit risk, liquidity risk arid market risk. In order to safeguard against any adverse effects on the financial performarice of the Company, derlvatlve financial
rnsnuments viz. faneign exchange forward contracts are entered whieras considered appropriate to hedge foreign currency risk exposures. Derivatives are used exclusively for hedging purposes and not as
trading cor specuiative insiruments:

The Cempariy's senior Manageiment oversees the management of above riska. The senicr executives working to manage the financial risks are accountabte to the Audit committee and the Board of
Oirectors. This process prowdes assarance that the Company's financial risks-taking activitles are governed by appropriate policies and procedurss and that financial risks ara identified, measured and
managed in accordance with the Company's policies and the Company's nsk appaetite.

This Note explains the sources of risk which the entity is exposed to and how the enlity manages the risk. The Board of Directors review and approve policies for managing each of these risks, which are
summarised below :

(i) Credit risk management

Credit risk refers to the risk that a counterparty may default on its contractual obligations resulting in financial loss to the Company. The Company's expasure to credit risk primarily arises from trade
receivables, investments in mutual funds and balances with banks.

les §n: ntra. S
Trade receivables are typically unsecured, considersd gocd and are darived from revanue earned from customers. Customer credit risk is managed as per Company's policy and procedures which
involve crediil approvals, establishing credit iimits end continually monltofing the eredit worthingss of custormers to which the Company grants credit terms in the normal course of business. Contract
assets mainly relate to unbilled work in progress and have substantially the same characteristics as the traiereceivables for the same type of contracts
Outstanding customer receivables are regutarly momitored and the shipments to customers are generally coverad by letters of credit or other forms ul credit assurance,

Qtper Financial Assets
Credit risk from balances with banks, term daposits, loans and investments is managed by Company's finance gepartmant. Investments of surplus funds are made only with approved counterparties
who meel the mintmum threshold requirements. The Company monitors ratings, «redit spreads and financial strength of ils counterparties.

The carrying value of financial assets represents the maximum credit risk as disclosed in 31(b)(i). The credit risk relating to trade receivables is shown under Note 11.
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(i)

(iii)

Liquidity risk management

Liquidity risk is the risk that the Comgany may not be able to meet its present and future cash and collateral obligations without Incurring unaccepiable losses. The Company's objective is to, at all
times maintain optimum levels of liquidily o meet its cash and collateral requirements. The Company closely monitors its liquidity positien and maintain adequate source of financing.

The Company has obtained fund and non-fund based working capital lines from various banks. Furthermore, the Company has access to funds from debt markets through commercial paper
programs. The Company invests its surplus funds in bank fixed deposits and in mutual funds, which carry no or low market risk.

a. Financing arrangement
The Company has unutiiised fund based arrangement with banks for Rs. 1,334.84 crores (March 31, 2022: Rs. 878 25 crores). The Company has also Non-Fund based facilities with banks for Rs.
1,273.18 crores (March 31, 2022: Rs. 1,100.63 crores) which may be utilised at any time.

b. Maturities of financial liabilities
The feliowang tabla shows a matunly analysls of tha enticipsted cash flows including interest obligations for the Company's derivalive and non-derivative financial liabilities on an undiscounted
basls, which tharefore differ from Both carying value snd fair value. Floating rate interest is estimated using the prevailing inuarast rate at the end of the reporting period. Cash flows in foreign

curmencies ana translated ysing the peried end spot rales:

Rs. In crores
As at March 31, 2023 Carrying value| Contractual cash| less than one| between one to| More than five
flows year five years years
Financial liabilities
Bormowings including interest obligations 687.92 1,108.48 58.22 232.88 817.38
Liability component of non-convertible preference shares (Refer note 15) 13,979.91 85,678.01 - - 85,678.01
Lease liabilities 83.51 124.56 14.88 53.66 56.02
Trade payables 2,135.75 2,135.75 2,135.75 - -
Derivative liabilities 2.70 2.70 270 . -
Other financial liabilities 1,079.20 1,079.20 250.99 828.21 -
17,968.99 90.128.70 2,462.54 1,114.75 86,551.41
As at March 31, 2022 Canrying value| Contractual cash| lessthan one| between oneto| More than five
flows year five years years
Financial liabilities
Bomrowings including interest obligations 684 75 1,118 68 52 36 209 46 856 86
Liability component of non-convertible preference shares (Refer note 15) 12,706 80 85,678 01 - - 85,678.01
Lease liabilities 90 05 13820 17 54 5181 68,85
Trade payables 2,369 83 2,369 83 2,369 83 - -
Derivative liabilities 1imn 171 1.7 - -
Other financial liabilities 137 91 137 91 137.91 - -
15,991.05 89,444.34 2,579.35 261.27 86,603.72

Market risk

a. Foreign currency risk

Foreign currency risk is the risk that the fair vaiue of the future cash flows of a financial instiument will fluctuate because of changes in foreign exchange rates. The Company transacts business in
local currency and in foreign currencies (primarily US Dollars) The Company has foreign currency trade payables and is therefore exposed to foreign currency risk, Foreign currency risk exposure
is evaluated and managed through operating procedures and sourcing policies, The Company, as per its risk management policy, uses forward contract derivative instruments primarily to hedge

foreign exchange fluctuations

USD in crores
As at As at
March 31, 2023| March 31,2022
Financial assets
Trade receivables E =
Net exposure to foreign currency risk (Assets) = =
Financial liabilities
Trade payables 7.91 16 02
Derivatives
Foreign exchange forward contracts 1080 15.46
Net exposure to foreign currency risk (Liabilities) - 0.56
Not exposure to foreign currency risk (Assels - Liabilities) - (0.56)

Foreign currency sensitivity

The following tables demonstrate the sensitivity to a reasonably possibie change in USD exchange rates, with all other variables held constant. The impact on the Company's profit before tax and
profit after tax is due to changes in the fair value of monetary assets and liabilities, The Company's exposure to foreign currency changes for all currencies other than US Dollars is not material

Rs. in crores
Impact on profit before tax Impact on profit after tax
Year ended Year ended Year ended| Year ended
March 31, 2023| March 31, 2022 March 31, 2023 March 31, 2022
Increase in rate of 1 USD against Rs. by 10% - (4.24) - 17)
Decrease in rate of 1 USD against Rs. by 10% - 424 - 3.17
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b. Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of afinancial instrument will fluctuate because of changes in market interest rates The Company's exposure to the risk of changes
in market interest rates relates primarily tothe Company's long-term debt obligations with floating interest rates.

The following table demonsirales the sensitivity to a reasonably possible change in interest rates on that portion of loans and borrowings affected. With all other variables held constant, the
Company's profit before tex and profit after tax is affected through the impact on floating rate borrowings, as follows

Rs. In crores
Impact on profit before tax Impact on profit after tax
Year ended Year ended Year ended Year ended
March 314, 2023| March 31, 2022| March 31, 2023| March 31, 2022
Increase in interest rate by 100 basis points (6.89) (6.89) (5.16) (5.16)
Decsease in Interest rate by 100 basis points 6.89 689 5.16 516

The risk estimates provided assume a parallel shift of 100 basis points interest rate acress all yield curves. This calculation also assumes that the change occurs at the balance sheet date and has
been calculated based on risk exposures outstanding as at that date. The year end balances are not necessarily reprasentative of the average debt outstanding during the period

(iv) Securities Price risk

The Company is expased to price risks arising from fair valuation of Company's investment in mutual funds The carrying amount of the Company's investments designated as at fair value through

profit or loss at the end of ihe regorting period (Refer Note no 6(ii)).

Rs. in crores
Impact on profit before tax Impact on profit affer tax
Year ended| Year ended Year ended Year ended
March 31, 2023| March 31, 2028| March 31, 2023| March 31, 2022
NAV -ncrease by 1%" 5.48 8078 4.10 60 45
NAV -Decrease by 1%* (5.48) (80.78) (4.10) (60.45)

* Holding all other variaties constant

Decrease inimpact on profit before tax is on account of reduction in investments in mutual funds from Rs. 8,077 62 crores to Rs. 547 66 crores

(v) Commodity Price risk

Exposure ta market risk with respect lo commadity prices primarily anses from the Company's purchase of imperted coal for productica of finished goods. Cest of raw materials forme the larges!
portion af the Corfprany's cost of sales. Market farces generally determine prices fer the coal purchased by the Cempany, These prices may be influenced by factors such as supgly and demand,
production costs and glabal and ragional esonamic conditions and growth, Adverse changes it any of these faclors may impact the results of Ihe Compeny. Hewever, steel prices fcllow the trend of
commadity prices cver a pericd and provide anatural edge to the business

Commodity price risk exposure is evaluated and rmanaged through operating procedures and sourcing policies The Company, as per its risk management policy, uses forward contract derivative

instruments primarily to hedge forsign exchange ftuctualions.

(b) Financial Instr by Category

This section gives an overview of the significance of financial instruments for the Company and provides additional information on balance sheet items that contain financial instruments

Financial assets and liabilities

0

The following tables present the carrying value and fair value of each category of financial assets and liabilities as at March 31, 2023 and March 31, 2022.

Rs. in crores
Fair value Davivati\fe Derivative FELr .
As at March 31, 2023 Amortised cost thicueh otl]er Instument§ 0| iostments "°? in through profit Roticarying Total fair value|
compmhens|ve ) I!edgan.g . EedglLr!g i value

Financial assets
Investments in Mutual fund - - - . 547.66 547.66 547.66
Investments in Preferance Shares 4,945.51 - - - - 4,945.51 4,294.38
Investment in body corporates - 19.28 - = - 19.28 19.28
Trade receivables 70.42 - - - - 70.42 70.42
Loans 0.52 - - - - 0.52 0.52
Cash and cash equivalents 112,91 - - B = 112.91 11291
Other bank balances 940.70 - . - - 940.70 940.70
Derivative assets - - - 1.12 - 1.12 1.12
Other financial assets 262.27 - - - - 262.27 262.27
Total 6,332.33 19.28 - 1.12 547.66 6,900.39 6,249.26
Financiat liabilities
Borrowings 14,667.83 - - - - 14,667.83 12,040.88
Lease liabilities 83.51 - - - - 83.51 83.51
Trade payables 2,435.75 - - - - 2,435.75 2,135.75
Derivative liabilities - - 1.53 117 - 270 2.70
Other financial liabilities 1.079.20 - - S - 1,079.20 1,079.20
Total 17.966.29 - 1.53 1.17 - 17,968.99 15.342.04
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Rs. In crores
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As at March 31, 2022 Amortised cost comprehensive hedging hedging througl;:):’:il: s Total fair value
Financial assets
Investments in Mutual fund - - - - 8,077 62 8,077 62 8,077 62
Investment in body corporates . 1568 - - - 1568 1568
Trade receivables 60.39 - - - . 6039 6039
Loans 028 - - - S 028 028
Cash and cash equivalenls 4,558 91 - - - - 4,558.91 4,558.91
Olher bank balances 220 - - - - 220 220
Cther financial assets 255,96 - - - - 25596 25596
Total 4,877.74 15.68 - - 8,077.62 12,971.04 12,971.04
Financial liabilities
Borrowings 13,391 5 - - - - 13,391.55 13,391 55
Lease liabilities 9005 - - - - 9005 90.05
Trade payables 2,369 83 - - - - 2,369 83 2,36983
Derivative liabilities . - - 171 . 1.7 17
Other financial liabilities 137.91 - - - - 137 91 137 91
Total 15.989.34 - - 1.71 - 15,991.05 15,991.05

(li) Falr value measuremant

The fair values of financial assets and liabllities are included at the amount that would be recelved to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date. Methods and assurgtions used to estimate the fair values are cansistent with those used in 1he previous year.

The following methods and assumptions were used to estimate the fair values:

(a) The magagament asssssed that fair values of trade receivables, cash and cash equivalents, other bank balances, other financial assets (current), trade payables, and other financial liabilities
(current), appro¥male 10 thieir carrying amounts due to the short-term maturities of these instruments.

{b) In raspect of investmanle in mutual funds, the fair values represent net asset vaue as slated by the issuers of thess mutual fund unils in the published statements. Net asset values reprasent the
price at which the issuer will issue further units in Ihe mutual fung and the price at which (ssuers will redeem such urits rem the investars, Accordingly, such nel asset values are aralogous to fair
markel value with respect to these investments, as transacticns of these mulual funds &re camed sut & such prices between investors and the issuers of these unils of mutual funds

Fair value hierarchy

This sechion explains the judgements and esti made In ining the fair valuas of the finandal instruments that dre (a) recognised and measured at fair value and (b) measured at
amariised ¢ost and for which fair values are disclosed in the financial statsrments. Ta provide an jnd(¢ation ataut the neliabliity of tha inpuls used in determining fair value, the Company has
classified ils financlal Instruments Into three |avels presciibed under the accounting standard. An explanalion of each level follows balow

Quoted prices in an active market (Level 1): This level hierarchy includes financial instruments measured using quoted prices. This includes mutual funds. The mutual funds are valued using the
closing Net Asset Value.

Valustion techniques with obsarvable Inpuits (Lovel 2): The fain value ¢f Finangial instruments that are not traded in an active market (for example, over-the counter derivatives) is determined
using yaluation téchniques which maximise the use of observatile market data and rely as lItie as possible on entity-specific estimales. If all significant inguts required to fair value an instrument are
gbsarvatiz, the instrumenl is induded in lsvel 2. This is the casa.for derivative Instruments;

Valuation techniques with significant unobservabie inputs (Level 3): If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3 This is
the case for unlisted equity secwrities inciuded in level 3.

The Company's policy is to recognise transfers into and transfers out of fair value hierarchy levels as at the end of the reporting period. There were no amount required to be transferred as at the
end of the current year and as st the end of the previous year.

Rs. in crores
As at March 31, 2023 Level 1 Level 2 Level 3| Total fair value
Financial assets
Investment in mutual funds 547.66 - - 547.66
Derivative assets - 1.12 - 112
Investment in equity instruments at FVTOCI (Unquoted) - - 19.28 19.28
Total 547.66 1.12 19.28 568.06
Financial liabilities |
Denvative liabilitles - 2.70 - 2.70
As at March 31, 2022 Level 1 Level 2 Level 3| Total fair value|
Financial assets
Investment in mutual funds 8,077 62 - - 8,077.62
Derivatlve assets . - - -
Investment in equity instruments at FVTOCI (Unquoled) - - 1568 1568
Tota) 8,077.62 - 15.68 8,093.30
Financial liabilities
Denvauve liabiiites - 1.71 - 171
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Rs. in crores
Reconcillation of Level 3 fair value ement I8 as below :

As at As at
March 31, 2023| March 31, 2022

Opening balance 15.88 19.60

Changes in fair value recognised in Other Comprehensive Income 3.60 (3.92)

Closing bal 19.28 15.68

{iii)

Valuation technique used for Level 3 investments

Fair valuation of the equity investments as at March 31, 2023 have been determined using the market approach. Significant unobservable input used in the valuation was eamings multiple.

The increass / decrease of 1 eamings multiple (keeping other variables constant) would result into an increase / decrease in fair value by Rs. 2. 40 crores (March 31, 2022 : Rs 2.48 crores) and

Rs. 2.32 crores {March 31, 2022 ; Rs. 2.48 crorés) respectively.

Derivative financial instruments

Dérivativa instruterts used by Lz Company am forward axchange contracis. These finangial instruments are ulilised to hedge future transactions and cash flows and are sutject to hedge
acagunting under Ind AS 108 “Financial Instruments” wherever possible. The Company dess net hold or issue dédiativa financial instruments for trading purposes. All transactions in derivative

financial instruments afe undertaken o manage risks anlsing frgm tndarying business activities.

The following table sets out the fair value of derivative assets / liabiiities held by the Company as at the end of each reporting period

Rs. in crores
As at As al
March 31, 2023 March 31, 2022
Foruign currency forwards 1.58 171
Classified as:
Non-curent assets - -
Current assets 1.12 -
Non-current liabilities - N
Current habiliies 2.70 171
As at the end of the reporting period total notional amount of outstanding foreign currency cantracts that the Company has committed to is as below:
) USD in crores
As at| As at
March 31, 2023] March 31, 2022
Foreign currency forwards 12.35 | 1546
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32 Earnings per equlity share

Year ended Year ended
March 31, 2023 March 31, 2022
Net (loss) / profit for the year (Rs. in crores) (1,085.49) 629.87
Weighted average number of equity shares outstanding during the year (Nos.) 4,51,00,000 4,51,00,000
Nominal value per equity share (Rs.) 10 10
Basic and diluted eamings per equity share (Rs.) (240.69) 139.66
Note:
(i) The Company did not have any potentially dilutive securities in any of the period presented.
33 (a) Contingent liabilities: Claims against the Company not acknowledged as debts Rs. in crores
As at As at
March 31, 2023 March 31, 2022
(a) Income tax 0.11 1.59
(b) Customs duty (Refer Note below) 33.49 33.49
(c) Demand from suppliers 1.52 1.52
35.12 36.60

(b)

(c)

Note:

The above includes demand received from Commissioner of Customs (Preventive) aggregating to Rs. 43.99 crores pertaining to the financial year
2012-13 on account of levy of additional customs duty on classification of the imparted coal as bituminous coal as against the Company's
classification as steam coal. The Company has filed an appeal against the aforesaid order in the Customs, Excise and Service Tax Appellate
Tribunal, Kolkata. The Company had paid an amount of Rs, 10.88 crores and recognised the non-cenvatable portion of the duty and applicable
interest as expense whereas cenvatable portion had been recognised as an advance in the year ended March 31, 2013, for which the Company
has recognised a provision in the year ended March 31, 2021.

Rs. in crores
Contingent liabilities: Other matter for which the Company is contingently liable As at As at
March 31, 2023 March 31, 2022
(i) Renewable energy purchase obligation 6.33 6.33
(i) Excise Duty 30.41 30.41
36.74 36.74

Cross subsidy surcharge payable to power distribution companies

(n 2012-13, the Company Injected power to State Grid due to denial of permission for open access by Orissa Power Transmission Corporation
Limited ("OPTCL") to supply power to the parent Company, Tata Steel Limited, beyond the period of invocation of section 11 of Electricity Act, 2003
by the Gavernment of Qdisha i.e.. June, 2012. As a result, the Company could not meet the minimum stipulated criteria of 51% self-consumption of
generated power as a captlve power plant and the provisions of Cross Subsidy Surcharge under Electricity Act, 2003 became applicable. The
Company filed a case before the QOdisha Electricity Regulatory Commission ("OERC") for relief which was denied and consequently the Company
had filed a case before Appellate Tribunal of Electricity ("ATE"). Appeal filed by the Company before ATE was allowed and the matter stands
remitted back to the OERC for reconsideration afresh. On 01.02.2021, OERC directed NESCQ to compute lhe quantum of electricity supplied to
the State Grid afresh. Against this, TSLPL filed an Appeal before APTEL and got intefim stay order on 31.3.2021. However, on 05.12.2022, APTEL
admitled TSLPL's appeal but vacated the interim stay granted earlier. The matter is at present pending before APTEL for further hearing. As a
matter of prudence, pending finalisation of the matter, an amount of Rs. 7.44 crores (Including delayed payment surcharge) has been provided in
the books.

in respect of above, it is not practicable for the Company to estimate the timings of cash outflows, if any, pending resolution of the respective
proceedings. The Company does not expect any reimbursements in respect of the above.

34 Estimated amounts of contracts remaining to be executed on capital account (Property, plant and equipment) and not provided for is Rs. 78.84 crores
(As atMarch 31, 2022: Rs. 77.12 crores) net of advances of Rs. 2.71 crores (As at March 31, 2022: Rs. 3.60 crores.)

35 Exceptional items

Acquisition related expenditure

Acquisition related expenditure represents expenses incurred on stamp duty and registration fees for a portion of land parcels and buildings transferred
in the name of the Company, which were part of the acquired business from Usha Martin Limited.
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36 Related party transaction

A List of related partiss

Name of the related Party

Relationship

Tata Sons Private Limited

Company having significant influence in the Parent
Company

Where control axists

Tata Steel Limited

Holding Company

Neelachal Ispat Nigam Limited (w.e.f. July 04, 2022) (Refer note 46)

Subsidiary Company

TSIL Energy Limited (upto September 25, 2021)

Wholly owned Subsidiary Company

Others with whom transactions have taken place during the current or previous year

The Indian Steel and Wire Products Limited
Tata Metaliks Limited

Tata International Metals (Asia) Limited

Tata Steel Global Procurement Company Pte. Ltd.
Tata Steel Foundation

Tata Steel Mining Limited

Tata Steel Utilities and Infrastructure Services Limited
The Siam Industrial Wire Company Ltd. (Subsidiary of T S Global Holdings Pte Ltd.)

The Tata Pigments Limited (Subsidiary of Tata Steel Utilities and Infrastructure Services Limited)
Kalimati Globa! Shared Services Limited (Subsidiary of Tata Steel Utilities and infrastructure Services Limited)

Fellow Subsidiary

TM Intemational Logistics Limited
mjunction services limited
Jamipol Limited (Joint venture of fellow subsidiary)

Tata NYK Shipping PTE limited

Tata BlueScope Steel Private Limited (Joint Venture of fellow subsidiary)

TKM Global Logistic Limited (Joint venture with Joint venture of Tata Steel Limited)

Joint venture with Tata Steel Limited

Tata Intemational Limited

Tata Communication Limited

Tata 1mg Healthcare Solutions Private Limited
Tata Limited

Tata Asset Management Private Limited

Tata Consultancy Services Limited

Tata AIG General insurance Company Limited

Subsidiary and Joint venture of Tata Sons Private
Limited

Mr. Ashish Anupam

Key Management personnel - Managing Director
(MD)

Mr. T V Narendran

Mr. Koushik Chatterjee

Mrs. Meena Lall

Mr. Debashish Bhattacharjee
Dr. Sougata Ray

Mr. Ansuman Das

Mr. Srikumar Menon

Mr. Shashi Kant Maudgal
Mrs. Neeta Karmakar

Key Management personnel -Non- Executive
Director (NED)

Tata Steel Long Products Limited Gratuity Fund

Tata Steel Long Products Limited Empioyee Provident Fund Trust
Tata Steel Long Products Limited Superannuation Fund

Post Employment Benefit Plans (PEBP) as per Ind
AS 24

B Particulars of transactions during the year

Rs. in crores
Name of the related party Nature of relationship Year ended Year ended
31 March, 2023 31 March, 2022
Tata Steel Limited Holding Company 378.79 308.01
Tata Intemational Limited Subsidiary of Tata Sons Private Limited 270.16 249.06
The Siam Industrial Wire Company Ltd. Fellow subsidiary - 159.79
Tata International Matals (Asia) Limited Fellow subsidiary - 0.27
Tata Metaliks Limited Fellow subsidiary - 82.56
Neelachal Ispat Nigam Limited Subsidiary Company 128.33 -
Total - Sale of goods 777.28 799.69
Tata Steel Limited Holding Company 54.14 61.94
Total - Sale of power 54.14 61.94
Tata Steel Limited Holding Company 603.27 233.84
Neelachal Ispat Nigam Limited Subsidiary Company 0.15 -
Total - Services rendered 603.42 233.84
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TATA STEEL LONG PRODUCTS LIMITED
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B Particulars of transactions during the year (continued)

Rs_in crores
Name of the related party Nature of relationship Year ended| Year ended
31 March, 2023 31 March, 2022
Tala Steel Limited Holding Company 1,306.39 1,508.07
Tata Steel Global Procurement Company Pte, Ltd. Fellow subsidiary 2,710.09 1,902.12
The Indian Steel and Wire Products Limited Fellow subsidiary 4.35 5.24
Tata Steel Mining Limited Fellow subsidiary 61.09 55.02
Tata BiueScope Steel Private Limiled Joint venture of Fellow subsidiary 1.05 1.65
Jamipol Limited Joint venture of Fellow subsidiary 26.90 30.29
Tata Limited Subsidiary of Tata Sons Private Limited 0.41 -
Total - Purchase of goods 4,110.28 3,503.39
Tala Steel Limited Holding Company 15.44 0.03
Tata Steel Global Procurement Company Pte. Ltd. Fellow subsidiary (3.05) 037
Tata Intemational Limited Subsidiary of Tata Sons Private Limited 13.60 -
TM Intemational Logistics Limited Joint venture of Tata Steel Limited - 4.33
Total - Reimbursement of expenses 25,99 4.73
Tata Steel Limited Holding Company 0.05 =
Tata Metaliks Limited Fellow subsidiary 0.05 =
Total - Purchase of property, plant and equipment 0.10 -
Tata Steel Limited Hotding Company 38.11 28.68
Tata Steel Utilities and Infrastructure Services Limited Fellow subsidiary 0.04 0.24
The Tata Pigments Limited Fellow subsidiary - 0.13
The Indian Steel and Wire Products Limited Fellow subsidiary 0.01 0.04
Tata Steel Foundation Fellow subsidiary 1.55 0.23
Tata Sons Private Limited Company having significant influence - 14.90
Tata Consultancy Services Limited Subsidiary of Tata Sons Private Limited 3.17 1.35
Tata AIG General Insurance Company Limited Joint venture of Tata Sons Private Limited 9.75 10.11
Tata Communication Limited Subsidiary of Tata Sons Private Limited 3.50 2.63
TN International Logistics Limited Joint venture of Tata Steel Limited 65.54 28.67
TKM Globat Logistic Limited Joint venture of Joint venture with Tata Steel Limited 0.08 1154
mjunction services limited Joint venture of Tata Steel Limited 1.67 1.20
Kalimati Global Shared Services Limited Fellow subsidiary 0.06 -
Tata 1mg Healthcare Solutions Private Limited Step down subsidiary of Tata Sons Private Limited 0.07 -
Tata Asset Management Private Limited Subsidiary of Tata Sons Private Limited 0.08 -
Total - Services received 123.63 99.72
Jamipol Limited Joint venture of Fellow subsidiary 5.33 0.50
Total - Dividend income 5.33 0.50
Tata Steel Limited Holding Company 42.23 16.89
Total - Dividend paid 42.23 16.89
Mr. Ashish Anupam MD 4.66 485
Total - Short term employee benefits 4.66 4.85
Mr. Ashish Anupam MD 0.13 0.12
Total - Post employment benefits 0.13 0.12
Sitting fees Non- Executive Directors 0.20 0.28
Commission Non- Executive Directors 0.50 0.70
Tata Steel Limited Holding Company . 12,700.00
Total - Issue of non-convertible redeemable preference shares - 12,700.00
Neelachal Ispat Nigam Limited Subsidiary Company 8,139.46 -
Total - Equity Instruments of subsidiary 8,139.46 -
Neelachal Ispat Nigam Limited Subsidiary Company 4,560.54 -
Total - Investments in Other Instrument of subsidiary 4,560.54 -
Tata Steel Limited Holding Company 1,273.11 8.80
Total - Interest expense recognised 1,273.11 6.80
Neelachal Ispat Nigam Limited Subsidiary Company 384.97 -
Total - Interest income recognised 384.97 -
Tata Steel Long Products Limited Employee Provident Fund Trust PEBP 478 449
Tata Steel Long Products Limited Superannuation Fund PEBP 374 3.45
Tata Steel Long Products Limited Gratuity Fund PEBP 3.99 4.08
Total - Caontribution made 12.51 12.02




TATA STEEL LONG PRODUCTS LIMITED
Notes to the Standalone financial statements
C Balances outstanding

Rs_in crores
Name of the related party Relationship As at As at
March 31, 2023 March 31, 2022
Tata Steel Limited Holding company 48.01 4377
The Siam Indusirial Wire co. Ltd Fellow subsidiary - 0.01
Tala International Limited Subsidiary of Tata Sons Private Limiled < 003
{Neetachal Ispat Nigam Limited Subsidiary Company 0.27 -
The indian Steel & Wire Producls Lid * Fellow subsidiary 0.00 -
Total - Trade receivables 48.28 43.81
Tata Steel Limiled Holding company 20.03
Total - Financial assels 20.03 -
Tala Steel Limited Holding company 885.11 569.44
Tata Steel Global Procurement Company Ple, Lid. Fellow subsidiary 651.15 1,206.69
Tala Steel Ulilities and Infraslructure Services Limited Fellow subsidiary 0.02 0.02
The Indian Steel and Wire Products Limiled Fellow subsidiary 0.01 0.67
Tata Steel Mining Limited Fellow subsidiary 7.02 577
Tata Sons Privale Limiled Company having significant influence - 14.90
mjunciion services fimiled Joint venture of Tata Steel Limited 0.57 0.17
TKM Global Legistic Limited Joint venture of Joint venture with Tata Steel Limited - 0.01
TM International Logislics Limited Joint venture of Tata Steel Limited 6.74 -
Tata BlueScope Steel Private Limiled Jaint venture of Fellow subsidiary 0.21 <
Jamipol Limited Joint venture of Fellow subsidiary 2.55 3.5
Tata Communication Limiled Subsidiary of Tata Sons Private Limited 0.41 0.39
Tala Consultancy Services Limiled Subsidiary of Tata Sons Private Limited - 0.01
Tata Limited Subsidiary of Tata Sons Private Limited 0.18
Kalimati Global Shared Services Limited * Fellow subsidiary 0.00 -
Totat - Trade payables for supplies and seirvices 1,5653.97 1,801.66
Tala Steel Long Products |imiled Employee Provident Fund Trusl PCBP 1.36 1.30
Tala Sleel Long Producls LImiled Superannuation Fund PEBP 0.30 0.30
Tata Sleel Long Products LimiledGratulty Fund PEBP 1.23 (0.90)
Total - Payable / (conlribution in advance) to PEBP 2.89 0.70
Tala Inlernational Limited * Subsidiary of Tata Sons Private Limited 0.00 0.10
TM tnternational Logisties Limlled Joinl venture of Tata Steel Limited - 0.14
Total - Advances pald 0.00 0.24
Tala Metaliks Limited Fellow subsidiary - 0.03
Total - Advances received - 0.03
Jamipol Limlled (At cost) Joint venture of Fellow subsidiary 0.80 0.80
Total - Investments 0.80 0.80
Tala Steel Limiled Holding Company 13,979.91 12,706 80
Total - Non-convertible preference shares 13,979.91 12,706.80
Neelachal Ispat Nigam Limited Subsidiary Company 8,139.46 -
Total - Investments in Equity Instruments of substdiary 8,139.46 -
Neelachal ispat Nigam Limited Subsldiary Company 4,945.51 -
Total - Investmantsin Other Instrumen! of subsidiary 4,945.51 -
Mr. Ashish Anupam MD 4.00 329
Total-Trade payables for accrued wages and salaries 4.00 3.29

* Amount below rounding off norms adopted by the company

TSLP
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37 Employee benefits

37.01 - Post employment defined contribution plans

) Rs. in crores
Year ended Year ended
March 31, 2023 March 31, 2022
Amount recognised in the Statement of Profitand Loss
(i) Provident fund contribution* 0.13 0.12
(i) Superannuation fund® 3.74 3.45
3.87 3.57

* Contribution towards provident fund for certain employees is made to the recognised state managed funds. Such provident fund benefit is
classified as defined contribution scheme as the Company does not carry any further obligations, apart from the contributions made on a monthly
basis which is recognised as expense in the Standalone Statement of Profit and Loss.

@ The Company has a superannuation plan for the benefit of its employees. This benefit is defined contribution scheme as the Company does
not carry any further obligations apart from the contributions made which are recognised as expense under ‘Contribution to Provident and Other
Funds' in Note 26.

37.02 - Post employment defined benefit plans

(a)

Description of plan characteristics

0]

(i)

(iii)

Gratuity

The Company has an obligation towards gratuity, a defined benefit retirement plan cavering eligible employees. Gratuity liability arises
on retirement, resignation, and death of an employee. The plan provides for a lump-sum payment to vested employees an amount
equivalent to 15 to 30 days salary payable for each completed year of service. Vesting occurs upon completion of five years of service.

The present value of the defined benefit obligation and the related current service cost are measured using the Projected Unit Credit
method with actuarial valuations being carried out at each Balance Sheet date.

The Scheme is funded by way of a separate irrevocable Trust and the Company is expected to make regular contributions to the Trust.
The fund is managed by an insurance Company and the assets are invested in their conventional group gratuity product. The fund
provides a capital guarantee of the balance accumulated and declares interest periodically that is credited to the fund account. The
Trust assets managed by the fund manager are highly liquid in nature and the company do not expect any significant liquidity risks. The
Trust is responsible for investment of assets of the Trust as well as day to day administration of the scheme.

Long term service award

Eligible employees of the Company rendering services for more than twenty years will receive long service award on all causes of exit
as per the Company’s policy. The cost of providing benefits under this plan is determined by actuarial valuation using the projected unit
credit method by independent qualified actuaries at the year end.

Ex-MD Pension and Post Retirement Medical Benefit

The Board of Directors of the Company grants approval for provisions of special retirement benefits to Managing Directors. The
retirement benefit includes indexed monthly pension which is reviewed in every three years and medical benefits. The benefits in short
are called as Ex-MD pension and Post Retirement Medical Benefit (PRMB). Both the benefit schemes are available to the spouses of
concern MDs.

The said benefits are not contractual obligation of the Company. The provisions of the above benefits can only be given after signing
the agreement containing the no-compete clause. The liabilities are not funded by the Company and disclosed as defined benefit plan.
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(b)

(if)

(iii)

Risk analysis

Company is exposed to a number of risks in the defined benefit plans. Most significant risks pertaining to defined benefit plans and

management’s estimation of the impact of these risks are as follows

(i) Interest risk
A decrease in the Indian government bond yield rate (discount rate) will increase the plan liability.

(ii) Salary risk
The present value of the defined benefit plan liability is calculated with the assumption of salary increase rate of plan participants in
future. Deviation in the rate of increase of salary in future for plan participants from the rate of increase in salary used to determine the
present value of abligation will have a bearing on the plan’s liability.

(iii) Investment risk
The present value of the defined benefit plan liability is calculated using a discount rate determined by reference to government bond
yields. If the return on plan asset is below this rate, it will create a plan deficit.

(iv) Longevity risk
The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan participants
both during and after their employment. An increase in the life expectancy of the plan participants will increase the plan’s liability.

Details of defined benefit obligations and plan assets

Gratuity (Funded)
Rs. in crores
Reconciliation of opening and closing balances of obligation As at As at
March 31, 2023 March 31, 2022
a. Opening defined benefit obligation 56.79 58.18
b.  Acquired through business combination (Refer Note 38(b)) < 0.66
c. Current service cost 412 4.15
d. Interest cost 3.75 3.58
e. Remeasurement (gains)/losses (0.28) (3.67)
f.  Benefits paid (6.31) (6.18)
g. Acquisitions (credit)/cost 0.19 0.07
Closing defined benefit obligation 58.26 56.79
Movements in the fair value of the plan assets are as follows As at As at
March 31, 2023 March 31, 2022
a. Opening fair value of plan assets 57.69 58.60
b. Interest income 3.87 3.65
c. Remeasurement gains/(losses) (0.05) (0.23)
d. Contributions from the employer 1.55 212
e. Benefits paid (6.23) (6.52)
f.  Acquisitions (credit)/cost 0.19 0.07
Closing fair value of plan assets 57.02 57.69
Reconciliation of fair value of assets and obligations As at As at
March 31, 2023 March 31, 2022
a. Fair value of plan assets 57.02 57.69
b. Presentvalue of obligation 58.26 56.79
1.24 (0.90)
c. Amount recognised in the Balance Sheet
- Retirement benefit obligations - Non-current 1.24 -
- Prepaid Gratuity - Other non-financial current assets - 0.90
1.24 0.90
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Rs. in crores

(iv) |[Amounts recognised in the Statement of Profit and Loss
Employee benefit expenses

a. Current service cost
b. Netinterestexpense

Other Comprehensive income

b.  Actuarial (gain)/loss arising from changes in financial assumptions
c. Actuarial (gain)/loss arising from changes in experience adjustments

Total defined benefit costs

Year ended
March 31, 2023

Year ended
March 31, 2022

a. Return on plan assets excluding amount included in employee benefits expense

4.12 4.15
(0.12) (0.07)
4.00 4.08
0.05 0.23
(0.65) (0.11)
0.37 (3.56)
(0.23) (3.43)
377 0.64

(v) The plan assets of the Company relating to Gratuity are managed through a trust and are invested through Life Insurance Corporation (LIC).
The details of investments relating to these assets are not shown by LIC. Hence, the composition of each major category of plan assets, the
percentage or amount that each major category constitutes to the fair value of the total plan assets has not been disclosed.

As at As at

March 31, 2023 March 31, 2022

Category of Plan Assets: In % In %
Funded with LIC 100%) 100%

(vi) [Principal assumptions used for the purposes of the actuarial valuations As at As at

a. Discount rate (per annum)
b.  Expected rate of salary increase (per annum)

c. Mortality rate

d. Withdrawal rate
- Ages from 20-25
- Ages from 25-30
- Ages from 30-35
- Ages from 35-50
- Ages from 50-55
- Ages from 55-65

March 31, 2023

March 31, 2022

7.20%17.10%
8.00%

Indian Assured
Lives Mortality (2006-
08) ult.

1.00%
For all age group

6.50% /7.20%
8.00%

Indian Assured Lives
Mortality (2006-08) ult.

1.00%
For all age group

(vii) The weighted average duration of the defined benefit plan obligation representing average duration for active members is 6 to 13 years (As

at March 31, 2022: 7 to 12 years).

(viii) The Company expects (best estimate) to contribute Rs. Nil (previous year : Rs. 1.00 crore) to the plan during the next financial year.
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(ix) Sensitivity analysis

()

(i)

(iif)

Significant actuarial assumptions for the determination of the defined obligation are discount rate and expected salary increase. The
sensitivity analysis below have been determined based on reasonably possible changes of the respective assumptions occurring at the end
of the reporting period, while holding all other assumptions constant. The table below outlines the effect on gratuity obligation in the event of

a decreaselincrease of 1% in the assumptions used.

Rs. in crores

Assumption

a. Discount rateincrease by 1%
b. Discount rate decrease by 1%

c. Expected salary growth increase by 1%

Expected salary growth decrease by 1%

As at As at
March 31, 2023 March 31, 2022
Decrease by 5.72 Decrease by 5.20

Increase by 5.71

Increase by 5.55
Decrease by 5.71

Increase by 6.14

Increase by 5.96

Decrease by 5.17

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that
the change in assumptions would occur in isolation of one another as some of the assumptions may be correlated. Furthermore, in
presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the projected unit
credit method at the end of the reporting period, which is the same as that applied in calcuiating the defined benefit obligation liability
recognised in the Balance Sheet.

The Company ensures that the investment positions are managed within an asset liability matching (ALM) framework that has been
developed to achieve long term investments that are in line with the obligations under the employee benefit plans. Within this framework, the
Company's ALM objective is to match assets to the gratuity obligations by investing with LIC.

Long term service award (Unfunded)
Rs. in crores

Reconciliation of opening and closing balances of obligation As at

March 31, 2023

As at
March 31, 2022

a. Opening defined benefit obligation 0.71 0.68
b. Acquired through business combination (Refer Note 38(b)) - 0.02
c.  Current service cost 0.04 0.04
d. Interest cost 0.05 0.04
e. Remeasurement (gains)/losses (0.01) (0.03)
f. Benefits paid (0.08) (0.04)
Closing defined benefit obligation 0.71 0.71
Rs. in crores
Reconciliation of fair value of assets and obligations As at As at

March 31, 2023 March 31, 2022

a. Fair value of plan assets

b. Present value of obligation 0.71 0.71
0.71 0.71
c.  Amount recognised in the Balance Sheet
- Retirement benefit obligations - Non-current 0.66 0.65
- Retirement benefit obligations - Current 0.05 0.06
0.71 0.71
Rs. in crores

Amounts regognised in the Statement of Profit and Loss Year ended

March 31, 2022

Year ended
March 31, 2023

Employee benefit expenses

a. Current service cost 0.04 0.04
b. Netinterest expense 0.05 0.04
0.09 0.08

Other Comprehensive income

a. Actuarial (gain)/loss arising from changes in financial assumptions (0.01) (0.02)
b. Actuarial (gain)/loss arising from changes in experience adjustments 0.00 {0.01)
(0.01)| (0.03)

Total defined benefit costs 0.08 0.05
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(iv) |Principal assumptions used for the purposes of the actuarial valuations

a. Discount rate (per annum)
b. Expected rate of salary increase (per annum)

c. Mortality rate

d. Withdrawal rate
- Ages from 20-25
- Ages from 25-30
- Ages from 30-35
- Ages from 35-50
- Ages from 50-55
- Ages from 55-65

As at
March 31, 2023

As at
March 31, 2022

7.20%
Not applicable

Indian Assured
Lives Mortality (2006
2008) Ult.

1.00%
For all age group

7.00%
Not applicable

Indian Assured Lives
Mortality (2006 - 2008)
Ulit.

1.00%
For all age group

(v) The weighted average duration of the defined benefit plan obligation representing average duration for active members is 10 years.

(As at March 31, 2022: 12 years).

(vi) Sensitivity analysis

Significant actuarial assumption for the determination of the defined obligation is discount rate. The sensitivity analysis below have been
determined based on reasonably possible changes of the respective assumption occurring at the end of the reporting period, while holding
all other assumptions constant. The table below outlines the effect on obligation in the event of a decrease/increase of 1% in the assumption

used.
Rs. in crores
Assumption As at As at
March 31, 2023 March 31, 2022
a. Discount rate increase by 1% Decrease by 0.06 Decrease by 0.06
b. Discount rate decrease by 1% Increase by 0.07 Increase by 0.07

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that
the change in assumptions would occur in isolation of one another as some of the assumptions may be correlated. Furthermore, in
presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the projected unit
credit method at the end of the reporting period, which is the same as that applied in calculating the defined benefit obligation liability

recognised in the Balance Sheet.

C. Ex-MD Pension (Unfunded)

(i) |Reconciliation of opening and closing balances of obligation As at As at
March 31, 2023 March 31, 2022

a. Opening defined benefit obligation 12.80 12.20

b. Interest cost 0.87 0.80

c. Remeasurement (gains)/losses 1.11 0.50

d. Benefits paid (0.79) (0.70)
Closing defined benefit obligation 13.99 12.80
(i) |Reconciliation of fair value of assets and obligations As at As at|

a. Fairvalue of plan assets

March 31, 2023

March 31, 2022

b. Present value of obligation 13.99 12.80
13.99 12.80

c. Amount recognised in the Balance Sheet
- Retirement benefit obligations - Non-current 13.18 12.14
- Retirement benefit obligations - Current 0.81 0.66
13.99 12.80
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the Standalone financial statements

(iii)

(iv)

Rs. in crores

Amounts recognised in the Statement of Profit and Loss

Employee benefit expenses

Year ended
March 31, 2023

Year ended
March 31, 2022

a. Net interest expense 0.87 0.80
0.87 0.80
Other Comprehensive income
a. Actuarial (gain)/loss arising from changes in financial assumptions (0.31} (0.37)
b.  Actuarial (gain)/loss arising from changes in experience adjustments 1.42 (0.55)
c.  Actuarial (gain)/loss arising from changes in demographic assumptions - 1.42
1.1 0.50
Total defined benefit costs 1.98 1.30
Principal assumptions used for the purposes of the actuarial valuations As at As at

March 31, 2023

March 31, 2022

a. Discount rate (per annum) 7.20% 7.00%
. Pension inflation rate (per annum) 6.00% 8.00%
c.  Mortality rate LIC (2012-15)| LIC (2012-15) Annuitants
Annuitants ultimate ultimate

d. Withdrawalrate - The effects of mortality and withdrawal have been factored by
constructing a Multiple Decrement Table taking into account the above mortality
table.

(v) The weighted average duration of the defined benefit plan obligation representing average duration for active members is 11 years.

(vi)

(As at March 31, 2022: 12 years).

Sensitivity analysis

Significant actuarial assumptions for the determination of the defined obligation are discount rate and pension inflation rate. The sensitivity-
analysis below have been determined based on reasonably possible changes of the respective assumptions occurring at the end of the
reporting period, while holding all other assumptions constant. The table below outlines the effect on obligation in the event of a

decrease/increase of 1% in the assumptions used.

Rs. in crores

Assumption
a. Discount rate increase by 1%
b. Discount rate decrease by 1%

c. Pension inflation rate increase by 1%
d. Pension inflation rate decrease by 1%

As at
March 31, 2023

As at
March 31, 2022

Decrease by 1.39
Increase by 1.65

Increase by 1.65
Decrease by 1.41

Decrease by 1.32
Increase by 1.58

Increase by 1.58
Decrease by 1.40

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that
the change in assumptions would occur in isolation of one another as some of the assumptions may be correlated. Furthermore, in
presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the projected unit
credit method at the end of the reporting period, which is the same as that applied in calculating the defined benefit obligation liability
recognised in the Balance Sheet.




TATA STEEL LONG PRODUCTS LIMITED
Notes to the Standalone financial statements

D. PRMB (Unfunded)

Rs. in crores

(i) [Reconciliation of opening and closing balances of obligation

As at
March 31, 2023

As at
March 31, 2022

a. Opening defined benefit obligation 0.69 0.69
b. Interest cost 0.04 0.04
c. Remeasurement (gains)/losses 0.07 0.05
d. Benefits paid (0.13) (0.09)
Closing defined benefit obligation 0.67 0.69
Rs. in crores
(ii) |Reconciliation of fair value of assets and obligations As at As at

March 31, 2023

March 31, 2022

a. Fairvalue of plan assets

0.67

0.69

b. Present value of obligation
0.67 0.69
c.  Amount recognised in the Balance Sheet
- Retirement benefit obligations - Non-current 0.06 0.63
- Retirement benefit obligations - Current 0.61 0.06
0.67 0.69
Rs. in crores
(iii) |Amounts recognised in the Statement of Profit and Loss Year ended Year ended

March 31, 2023

March 31, 2022

Employee benefit expenses

a. Netinterest expense 0.04 0.04
0.04 0.04
Other Comprehensive income
a. Actuarial (gain)/loss arising from changes in financial assumptions (0.01) (0.01)
b. Actuarial (gain)/loss arising from changes in experience adjustments 0.08 0.03
c. Actuarial (gain)/loss arising from changes in demographic assumptions - 0.03
0.07 0.05
Total defined benefit costs 0.11 0.09
(iv) |Principal assumptions used for the purposes of the actuarial valuations As at As at

a. Discount rate (per annum)
Medical cost - % of annual entitiement utilised (per annum)
c. Mortality rate

=3

d. Withdrawal rate - The effects of mortality and withdrawal have been factored by
constructing a Multiple Decrement Table taking into account the above mortality,
table.

March 31, 2023

March 31, 2022

7.20%

20.00%

LIC Annuitants
(2012-15) Ultimate

7.00%

20.00%

LIC Annuitants
(2012-15) Ultimate

(v) The weighted average duration of the defined benefit plan obligation representing average duration for active members is 9 years.

(As at March 31, 2022: 9 years).
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the Standalone financial statements

(vi) Sensitivity analysis

37.03

37.04

Significant actuarial assumption for the determination of the defined obligation is discount rate. The sensitivity analysis below have been
determined based on reasonably possible changes of the respective assumptions occurring at the end of the reporting period, while holding
all other assumptions constant. The table below outlines the effect on obligation in the event of a decreasel/increase of 1% in the
assumptions used.

Rs. in crores

Assumption As at As at
March 31, 2023 March 31, 2022

a. Discount rate increase by 1% Decrease by 0.05 Decrease by 0.05
b. Discount rate decrease by 1% Increase by 0.06 Increase by 0.06

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that
the change in assumptions would occur in isolation of one another as some of the assumptions may be correlated. Furthermore, in
presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the projected unit

credit method at the end of the reporting period, which is the same as that applied in calculating the defined benefit obligation liability
recognised in the Balance Sheet.

Provident fund

Eligible employees {except certain employees covered under Note 37.01) of the Company receive benefits from a provident fund, which is a
defined benefit plan. Both the eligible employee and the Company make monthly contributions to the provident fund plan equal to a specified
percentage of the covered employee's salary. The Company contributes a portion to the ‘Tata Sponge Employees Provident Fund Trust'.
The trust invests in specific designated instruments as prescribed by the Government. The remaining portion is contributed to the
Government administered pension fund. The rate at which the annual interest is payable to the beneficiaries by the trust is being
administered by the Government. The Company has an obligation to make good the shortfall, if any, between the return from the
investments of the Trust and the notified interest rate.

The Actuary has carried out year-end actuarial valuation of plan’s liabilities and interest rate guarantee obligations as at the Balance Sheet
date using Projected Unit Credit Method and Deterministic Approach as outlined in the Guidancea Note 29 issued by the Institute of Actuaries
of India. Based on such valuation, the Company has recognised/(reversed) interest rate guarantee shortfall amounting to Rs. 0.34 crores
(March 31, 2022 : Rs. (5.03) crores) in the Statement of Profit and Loss and also recognised excess of liabilities over trust assets amounting
to Rs. 1.17 crores ( March 31,2022: Rs Nil) . Further during the year, the Company's contribution of Rs. 5.11 crores (March 31, 2022: Rs.
4.49 crores) to the Provident Fund Trust has been expensed under the 'Contribution fo Provident and Other Funds' in Note 26. Additionally,
during the year ended March 31, 2023, the Company contributed Rs. 0.54 crores to the trust, which has been expensed under the
'Contribution to Provident and Other Funds' in Note 26. (March 31, 2022: Rs. 1.95 crores.)

Disclosures given hereunder are restricted to the information available as per the Actuary's Report.

As at As at

March 31, 2023 March 31, 2022

a. Discountrates 7.20% 7.20%
b. Expected yield on plan assets 7.55% 7.50%
c. Guaranteed Interest Rate 8.15% 8.10%

Other contributions

(i) Employees Pension Scheme - Total amount charged to the Statement of Profit and Loss for the year Rs. 3.50 crores (March 31,
2022: Rs. 3.45 crores).

(i) Employees State Insurance - Total amount charged to the Statement of Profit and Loss for the year Rs. 0.04 crore (March 31, 2022:
Rs. 0.07 crore).

Contribution to these schemes are made by the Company as per the statute.

The Company has assessed the impact of the Supreme Court Judgment in case of "Vivekananda Vidyamandir And Others Vs The Regional
Provident Fund Commissioner (I1) West Bengal" and the related circular (Circular No. C-1/1{33)2019/Vivekananda Vidya Mandir/284) dated
March 20, 2019 issued by the Employees' Provident Fund Organisation in relation to non-exclusion of certain allowances from the definition
of “basic wages” of the relevant employees for the purposes of determining contribution to provident fund under the Employees' Provident
Funds & Miscellaneous Provisions Act, 1952. In the assessment of the management (supported with a view from a legal expert), the
aforesaid matter is not likely to have any impact and accordingly, no provision has been made in these Financial Statements.
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the Standalone financial statements

38

39

(a) Acquisition of Neelachal Ispat Nigam Limited

The Company on July 4, 2022 completed the acquisition of Neelachal Ispat Nigam Limited (“NINL") for a total consideration of Rs. 12,100.00
crores as per the terms and conditions of Share Sale and Purchase Agreement (SPA) executed on March 10, 2022.

As part of the transaction, following have been completed -

+ Acquisition of 0.01%, 456,054,252 Non-Convertible Redeemable Preference Shares ((NCRPS') of face value of 100/- each aggregating
to Rs. 4,560.54 crores.

Acquisition of 484,375,000 equity shares of face value Rs. 10/- each aggregating to Rs. 3,100.00 crores.

* Purchase of 694,029,741 equity shares from MMTC Limited, NMDC Limited, MECON Limited, Bharat Heavy Electricals Limited,

Industrial Promotion and Investment Corporation of Odisha Limited, and Odisha Mining Corporation Limited (“Sellers") for Rs. 4,439.46
crores.

The total consideration has been discharged by the Company in the manner set out in the SPA including, inter alia, payment of financial
creditor dues of NINL prior to the completion of aforesaid acquisition,

The Company has further invested Rs. 600 crores in the equity shares of NINL after acquisition, towards capital expenditure, initial working
capital and operating cost to restart the plant. The Company’s holding in NINL's equity shares is 92.68% as on March 31, 2023.

(b) Pursuant to the Transfer Agreement (‘Agreement’) entered into between the Company and Usha Martin Limited (UML’) on December 14,
2020, the Company acquired the Wire Mill from UML on June 30, 2021. In terms of the Agreement, the Company purchased Wire Mill
business through exchange of the bright bar assets acquired from UML originally upon acquisition of steel business on April 9, 2019.

The Board of Directors of the Company and Tata Steel Limited (‘the Parent Company") approved the Scheme for Amalgamation of the Company
into the Parent Company (‘the Scheme”) at their respective meetings held on September. 22, 2022. The Board of Directors recommended an
exchange ratio of 67 fully paid-up equity shares of Re. 1 each of the Parent Company for every 10 fully paid-up equity shares of Rs. 10 each held in
the Company. The Company had submitted the Scheme to Stock Exchanges on October 11, 2022 and received no objection/ no adverse
observations from the National Stock Exchange of India Limited and BSE Limited respectively vide letters dated March 31, 2023. The Company has
subsequently filed the Scheme with the Hon'ble National Company Law Tribunal (“NCLT"), Cuttack Bench on April 05, 2023 for approval.
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40

41

42

43

Goodwill Rs. incrores
A. Movement in goodwill during the year Year ended Year ended
March 31, 2023| March 31, 2022
Opening balance 6.16 5.66
Add : Additions during the year due to acquisitions (Refer Note 38(b)) - 0.50
Closing balances 6.16 6.16

B. Impairment tests for goodwill

The Goodwill of Rs. 6.16 crores (March 31, 2022: Rs. 6.16 crores) reprasents the goodwill accounted on the acquisition of Steel Business (CGU) from Usha Martin
Limited. The entire goodwill as mentioned abave is attributable to the aforesaid acquired business CGU i.e. Integrated steel manufacturing plant. There were no
impairment indicators as atthe year end The outcome of the impairment assessment as on 31 March 2023 has notrestlted in any impairment of goodwill.

Assets classified as held for sale

To optimise available crude steel production, Company had initiated the construction of 0.5 MTPA Special Bar and Wire Red-Combi Mill. However, due fo strategic
reasons the Board of directors of the Company decided o transfer the mill (project) to The Indian Steel & Wire Praducts Ltd (ISWP) along with all the Capital advances,
Capital Work In Progress etc. within next twelve months. Therefore, the Company recorded the above mentioned assets [Capital Advances Rs. 39.21 crares, Capital
work In progress Rs. 12.56 crores and Deposits Rs. 5.38 crores] as ‘held for sale’ in accordance with Ind AS 105: Non-current Assets Held for Sale and Discontinued

Ogperations.

The Company has measured 'the Assets' at lower of carrying value and fair value less costs to sell amounting to Rs. 57.15 crores (March 31, 2022 : Rs. Nil). The fair
value of 'the Assets' were determined as fair value of other assets (consideration approximating the cost) to be received against ‘the Assets’. This is a level 3
measurement as per the hierarchy set out in fair value measurement disclosures (Refer Note 31(b)(ii}).

Segment reporting

The Company has prepared Consolidated Financial Statements (*CFS"). Accordingly, Segment related note has been provided in CFS in accordance with the provisions

of Ind AS 108: "Operating Segments”.

Disclosure relating to provisions as per Ind AS 37- Provisions, Contingent Liabilities and Contingent Assets

The details of movement in provision balances and nature of provisipn is below - Rs. in crores
b . __|Contingent liability
VAT, entry tax Cross subsidy Interest on S S sstorstion recognised on
. and other . Others
and sales tax surcharge income tax - business
activities .
combination
Carrying amount as at beginning of the year 2,63 6.01 20.68 29.29 0.29 3.48
(2.63) (6.01) (20.68) (27.89) (0.29) (11.67)
Add : Provision made during the year - 1.43 - 11.35 g 4.72
¢) ) ©) (1.40) ¢) ¢)
Less : Amount paid during the year - - 5 0.45 c -
) ) ) ) ) Q]
Less : Amount reversed during the year 0.01 - - . A L
= (O] () ¢) Q] (8.19)
Carrying amount as at the end of the year 2.62 7.44 20.68 40.19 0.29 8.20
(Refer Note (16(b)) (2.63) (6.01) (20.68) (29.29) (0.29) (3.48)
Nature of obligation VAT, entry tax and| Cross subsidy | Interest onincome| Activities to be Demand for Provision in
sales tax including | surcharge payable tax performed atthe | electricity charges | relation to Mines
interest thereon to power time of final mine | and labour related | Development and
distribution closure or during | matters on acquired Production
companies the mining steel business Agreement

Expected timing of resultant outflow

QOn decision by competent authority

Upon closure of
mines or during

On decision by competent authority

the mining
Indication of uncertainty about those outflows The above matters are under dispute with authorities None The above matters are under dispute
with authorities
Major assumptions concerning future events The matter is with higher authorities for adjudication None The matter is with higher authorities for
Provision has been made on the grounds of prudence. adjudication. Provision has been made
on the grounds of prudence.
Amount of any expected reimbursement, i.e., Nil Nil Nil Nil Nil Nil

amount of any asset that has been recognised
for that expected reimbursement

(figures in brackets represents amount for the previous year)

-3

5 & ”e&}?\‘h
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44 Expenditure on corporate social responsihility Rs. in crores

Year ended Year ended
March 31, 2023 March 31, 2022

Sr. )
no, Particulars

a. Amount required to be spent by the Company on Corporate Social Responsibility (CSR) activities 7.70 2.96

b. Amount spent during the year 7.72 2.99
Amount of shortfall for the year 5 -
Amount of cumulative shortfall for the year 5 =

Revenue expenditure charged to the Statement of Profit and Loss in respect of CSR activities undertaken during the year is Rs. 7.72 crores, (paid in
cash) as compared to Rs. 2.99 crores for the year ended March 31, 2022 (paid in cash)

c. CSR expenditure incurred through related parties of the Company for the year ended March 31, 2023 is Rs. 1.83 crores. (March 31, 2022 : Rs. 0.23
crores)

d. There are no ongoing CSR projects and no expenditure was incurred during the year on any ongoing project. The Company does not propose to carry
forward any amount spent beyond the statutory requirement.

45 Assets hypothecated as security
The carrying amounts of assets pledged as security for borrowings and working capital requirements as follows

e Rs. in crores
Year ended Year ended
March 31, 2023 March 31, 2022
Non-current assets
First charge (against term loan from banks)
(i) Property, ptant and equipment 3,384.83 3,571.07
(i) Leased assets 116.40 119.42
3,501.23 3,690.49
Current assets
First charge (against working capital requirement from Banks)
(i) Inventories 1,365.14 1,350.09
(i) Trade receivables 70.42 60.39
(iii) Cash and cash equivalents 112.91 4,558.91
(iv) Other balances with banks 2.08 2.20
(v) Loans 0.50 0.24
(vi) Other financial assets 254.12 247.45
(vii) Other current assets 155.35 76.99
1,960.52 6,296.27
Notes:

(a) There are no charges or satisfaction which are yet to be registered with the Registrar of Companies beyond the statutory period.
(b) Refer Note 52 for disclosure relating to total amount of security (charge created) towards working capital facilities and term loan, as on March 31, 2023.

46 Details relating to Company's subsidiary are as follows.

Proportion of ownership Intarest and

i voting power held by the Compan:
Name of subsidiary Principal activity g Cl Incorp?ratlon a =9 Y i
operation As at As at
March 31, 2023 March 31, 2022
Neelachal Ispat Nigam Limited Manufacturing of steel India 93.15%"* Nil

The Company on July 4, 2022 had completed the acquisition of Neelachal Ispat Nigam Limited ("NINL") for a total consideration of Rs. 12,100.00 crores as per the terms
and conditions of Share Sale and Purchase Agreement (SPA) executed on March 10, 2022.

* Represents ownership based on share capital.
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47 Ratios

Sr. No.|Particulars March 31, 2023 | March 31, 2022 % Change
(a) |Current ratio (times) 1.256 4.90 (74.49)% |Refer sub-note (i)
(b) |Debt-equity ratio (times) 5.61 4.65 20.65%
(c) |[Debt service coverage ratio (times) 5.26 9.00 (41.56)%  |Refer sub-note (ii)
(d) |Return on equity ratio (%) -41.27% 21.74% (63.01)% |Refer sub-note (iii)

| (e) [Inventory turnover ratio (in days) 66 58 13.79% —
() |Trade receivables turnover ratio (in days) 3 4 (12.09)% -
(g) |Trade payables turnover ratio (in days) 112 118 (4.82)%
(h) |Net capital turnover ratio (in days) 297 297 (0.18)%
(i) [Net profit ratio (%) -14.54% 9.26% (23.80)%
(i) |Return on capital employed (%) 2.11% 9.27% (7.16)%
(k) |Return on investment (%) 4.37% 3.50% 0.87%

Formulas for ratios

Numerator Denominator

(a) |Current ratio Total current assets Total current liabilities (-) current lease liabilities

Total Gross Debt (Non-current borrowings + |
Lease liabilities) ,

Earnings for Debt Service (Profit after tax +

(c) |Debt service coverage ratio Finance cost + Depreciation and amortisation +

Other non cash expenditure) [

(b) |Debt-equity ratio Average shareholder’s equity

Debt service =(Interest and Lease Payments +
Principal Repayments)

(d) |Return on equity ratio Profit after tax ‘ Average shareholder’s equity
(e) |Inventory turnover ratio Average inventory * 365 ' Total revenue from operations
(f) |Trade receivables turnover ratio Average trade receivables * 365 Total revenue from operations

(9) |Trade payables turnover ratio Average trade payables * 365 ‘ Cost of materials and services consumed or used

Average working capital = Current assets |

(h) |Net capital turnover ratio (-) Current liabilities excluding current lease Total revenue from operations
liabilities*365
|
(i) |Net profit ratio Profit after tax | Total revenue from operations

: Average Capital employed
Capital employed = Total equity + Borrowings +
Lease liabilities + Deferred tax liabilities
Net gain/(loss) on sale/fair value changes of Time weighted average
mutual funds investments in mutual funds

Earnings before interest and taxes (Profit before

() |Return on capital employed taxes + Finance cost)

(k) |Return on investment

Notes:
) Current ratio has decreased due to investment in Neelachal Ispat Nigam Limited from the proceeds of NCRPS which were invested in short
term deposits during FY22.

(i) Debt service coverage ratio has decreased due to lower profitability during the year.
(i)  Return on equity has decreased due to increase in finance cost on account of interest on NCRPS.

48 The Company has no transactions with the companies struck off under Companies Act, 2013 or Companies Act, 1956.

49 The Company was not required to recognise a provision as at March 31, 2023 under the applicable law or accounting standards as it does not have
any material foreseeable loss on long term contracts. The Company did not have long term derivative contracts.

50 There has been no delay in transferring amounts, required to be transferred, to the Investor Education and Protection Fund by the Company except
for amounts aggregating to Rs. 0.06 crores as at March 31, 2023 (March 31, 2022 : Rs. 0.06 crores) which is held in abeyance due to pending
legal cases.

51 The Company has not granted loans to its promoters, directors, key managerial personnel (KMP) and the other related parties (as defined under
the Companies Act, 2013) which are repayable on demand or without specifying any terms or period of repayment or any other loans or advance in
the nature of loans. '
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TATA STEEL LONG PRODUCTS LIMITED
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52 (a) The Company has sanctoned warking capital limits from banks on the basis af security of current assets The quarterly retums or statements of
current assets filed ty the Company with the banks are in agreement with the baaks of accounts for year ended March 31, 2023 and March 31,
2022, The retums for the quarter ended March 31, 2023, are not yet due, which would be appropriately filed by the Company wilhin lhe due date.
Total amount of security (charge created), towards working capital facilities and term loan. as on March 31, 2023 is Rs. 1.585,00 crares {March
31,2022 Rs 1,585.00 crores) and Rs. 2,900.00 crores (March 31, 2022 Rs 2,900.00 crores) respectively.

{b) The Campany has not taken any funds from any entty ar person on accoum of or lo meetl the obligalions of #is subsidiary, other than amounls
aggregatling Rs 600 crores (raised through issuance of non- d ce shares to its Halding Company, Tata Steel
Uimited) i in its subsidiary, Neelachal Ispat Nigam Limiled (NINL) Ihlough subscnphon of equily shares of NINL for meeting the fund

requirements / ohligations of MINL. The Company has no asaociate or jont venture.

53 (8) Na funds have been ad d or loaned ar i (either from barrowed funds or share premium or any other saurces ar kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign entities (“lnlermediaries”), wilh the understanding, whether recorded in
wriling or atheiwise, that the Ir diary shall, whether, directly ar indirectly, lend or invest in other persans or enlities idenlified in any manner
whalsoever by or on behalf of the Company (“Ultmate Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ullimate
Beneficiaries.

(b) The Campany has not received any fund from any persan(s) or entity(ies). including foreign entities (*Funding Parties”), wilh the understanding,
whether recorded in writing or otherwise, that Ihe Company shall, whether, directly or indirectiy, lend ar invest in other persons or entities
idenlified in any manner whatsoever by or on behalfl of the Funding Party (*Ultimate Benefitiaries”) o¢ provide any guarantee, security or the like
an behaif of the Ullimate Beneficianes other than invesiment of Rs. 12,700 crores (March 31, 2022: NIL) duting the year towards acquisition of
Neelachal Ispalngam lelled (“NINL"), [which maeby became a subsidiary of the Company (Refer Note 46)] / subsaiption 1o shares of NINL,

out of funds ived (| g of non-ci le preference shares) from (he parent company, Tata Steel Limited
The acquisition, inler alia, provides inomanic grawih for lhe Company ta grow in long praducts business and leverage lhe captive mines of
NINL.The acquisition was made in ac with the p wun by Oepartment of investment and Pubiic Assel Management Govemnment of
India and cther applicable regulatory requirements
‘With the abave and given the 30 involves no cal flage to hide any beneficiaries, no furlher disclosures, in (his regard, are required.
54 The C has made i in a company (subsidiary) and twelve mutual fund schemes during the year. The Company has not granted
secured/ unsecured loans/ advances in the nature of loans to any CompanylFtrmlLlrmled Liability Parinership/Other Paity during the year other than
loan to ten employees. The Company did not stand g or pl ‘o any Company/Firm/Limited Liablity Pannelshlplother party

during the year. The aggregate amaunt during the year. and balance outstanding al lhe balance sheet date with resped to such loans are as per the
tablegiven below:

Rs.in crores
Loans
[Aggregale pravided dunng the financial year
-Others 0.05
Balance oulslanding as at March 31, 2023 in respect of the above case
-Qlhers 0.03
55 The Company has done an assessment to identity Core Campany (CIC) [induding CIC's in the Group] es per the necessary guidelines of
Reserve Bank of (ndia { g Core | 1t C ies (Reseive Bank) Directions, 2016] The Caompanies identfied as CIC’s et Grouplevel
are Panatone Finvest Lumlled TATA Capital Limited, TATA Industries Limited . TATA Sons Private Limited ,TMF Holdings Limited , T S tnvesiments
and Talace Private Limited
56 Na praoceedings have been initialed on or are pending against the C for holding benami prapely under the Benami Transactions (Prohibition)

Act, 1988 (45 af 1988) and Rules made thereunder.
57 The Campany has not raised loans during the year on Ihe pledge of securities held in its subsidiary.
58 The Company has incuired cash foss of Rs. 737.83 crores during the current financial year {(FY 2022 — Nil).
59 The Campany has nol been declared wilful defaulter by any bank ar finandal instilutions or government or any govemment autharity

60 The Campany has not traded or invested in ciypto currency or virtual currency dufing the current or previous year.

61 TheC has ¢ ied with the ber of layers pr ibed under the Campanies Act, 2013, read with the C ies (Restiction on
of Layers) Rutes, 2017

Signatures to Notes 1 to 61

For Price Waterhouse & Co Chartered Accountants LLP For and on behalf of the Baard of Digectors
Firm Registration Number - 304026€/E-300009

Pinaki Chowdhury V Aare/Mran hish Anupam
Partner Chairman Managing Directar
Membership Na. 057572 DIN: 03083605 DIN: 08384201
E ’ LWT/F
S K Shrivastav Sankar Bha®tacharya
Chief Financial Officer Company Secretary
Place: Kolkata Place: Mumbai

Oate: April 25, 2023 Date: April 25, 2023




Price Waterhouse & Co Chartered Accountants LLP

INDEPENDENT AUDITOR’S REPORT

To the Members of Tata Steel Long Products Limited

Report on the Audit of the Consolidated Financial Statements
Opinion

1.  Wehave audited the accompanying consolidated financial statements of Tata Steel Long Products Limited (hereinafter
referred to as the “Holding Company”) and its subsidiary (Holding Company and its subsidiary together referred to as
“the Group”), (refer Note 1 to the attached consolidated financial statements), which comprise the consolidated
Balance Sheet as at March 31, 2023, and the consolidated Statement of Profit and Loss (including Other
Comprehensive Income), the consolidated Statement of Changes in Equity and the consolidated Statement of Cash
Flows for the year then ended, and notes to the consolidated financial statements, including a summary of significant
accounting policies and other explanatory information (hereinafter referred to as “the consolidated financial
statements”).

2. In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
consolidated financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted in India, of
the consolidated state of affairs of the Group, as at March 31, 2023, of consolidated total comprehensive income
(comprising of loss and other comprehensive income), consolidated changes in equity and its consolidated cash flows
for the year then ended.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10) of the
Act. Our respounsibilities under those Standards are further described in the “Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements” section of our report. We are independent of the Group, in accordance with
the ethical requirements that are relevant to our audit of the consolidated financial statements in India in terms of the
Code of Ethics issued by the Institute of Chartered Accountants of India and the relevant provisions of the Act, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

4. Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current period. 'These matters were addressed in the context of our audit of
the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Key audit matter How our audit addressed the key audit matter

Business Combination- Purchase Price Allocation (PPA) | Our audit procedures included the following:
on acquisition of Neelachal Ispat Nigam Limited.
e« We obtained an understanding from the management,
[Refer to Note 2.03 to the consolidated financial assessed and tested the design and operating effectiveness of
statements- “Use of estimates and critical accounting the Holding Company's key controls over the accounting of
judgments- (ix) Allocation of consideration over the fair business combination.

value of assets and liabilities acquired in a business
combination”, Note 2.09 to the consolidated financial | ¢ We evaluated the appropriateness of the Holding Company’s

statements- “Business Combinations” and Note 38 tothe |  accounting policy in respect of business combination.
consolidated financial statements- “Business
Combinations”]. e We evaluated the competence, capabilities and objectivity of

L. the management’s expert, obtained an understanding of the
On July 4, 2022, Tata Steel Long Products Limited |  work of the expert, and evaluated the appropriateness of the
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Price Waterhouse & Co Chartered Accountants LLP

INDEPENDENT AUDITOR’S REPORT
To the Members of Tata Steel Long Products Limited
Report on Audit of the Consolidated Financial Statements

Limited for a total consideration of Rs. 12,100.00 crores
in accordance with the process run by Department of
Disinvestment & Public Asset Management (DIPAM),
Government of India.

The Group determined the acquisition to be business
combination in accordance with Ind AS 103, “Business
Combinations” which requires the identified assets and
liabilities be recognised at fair value at the date of
acquisition with the excess of consideration over fair
value of recognised assets and liabilities as goodwill.

The Group appointed independent professional valuers
(“management’s expert”) to perform valuation of assets
for the purpose of PPA. The PPA exercise was completed
resulting in the Group recognising goodwill of Rs.
1,195.69 crores.

Significant assumptions and estimates were used by the
management with the assistance of management’s
expert in the determination of the fair values of the
identified assets and liabilities in the transaction and
thus we consider this area to be a Key Audit Maiter.

¢ We involved our valuation expert (“auditor’s expert”) to
review the PPA reports including the work done by
management’s experts to assess reasonableness of the
underlying key assumptions used in determining the fair
value of assets and liabilities as at the acquisition date.

e We evaluated the competence, capabilities and objectivity of
the auditor’s expert, and the adequacy of the work performed
by the auditor’s expert.

o We also assessed the Group’s determination of the fair value
of the remaining assets and liabilities having regard to the
completeness of assets and liabilities identified and the
reasonableness of any underlying assumptions in their
respective valuations.

e We also verified the management’s computation of goodwill.

Based on the above work performed, we noted that the PPA have
been performed in accordance with Ind AS 103. We also
assessed the appropriateness of the disclosures made in the
consolidated financial statements and found it reasonable.

Key audit matter

How our audit addressed the key audit matter

Assessment of carrying amount of goodwill related to the
acquisition .during the year of Neelachal Ispat Nigam
Limited, a subsidiary company.

[Refer to Note 2.03(vi) to the consolidated financial
statements- “Use of estimates and critical accounting
judgments - Impairment of Goodwill”, Note 2.03(vii) to
the consolidated financial statements- “Use of estimates
and critical accounting judgments - Goodwill Arising on
Consolidation” and Note 40 to the consolidated financial
statements- “Goodwill”|.

The Group has a goodwill balance of Rs. 1,195.69 crores
as at March 31, 2023 relating to the above-mentioned
subsidiary. The Group carries Goodwill at cost less
impairment losses, if any, and tests the same for
impairment atleast annually or when events occur which
indicate that the recoverable amount of the Cash
Generating Unit (“CGU”) is less than the carrying
amount of Goodwill.

The Group has identified the subsidiary as a separate
CGU for the purpose of impairment assessment and has
estimated its recoverable amount based on discounted
cash flows forecast for steel business/ incremental cash
flows from mining business of the CGU which requires
judgement in respect of certain key inputs such as
assumptions on discount rates, sales volume and sales
prices, cost to produce/ extract, capital expenditure,

Our procedures included the following:

e We obtained an understanding from the management,
assessed and tested the design and operating effectiveness of
the Holding Company's key controls over the impairment
assessment of goodwill.

e We evaluated the appropriateness of the Group’s accounting
policy in respect of impairment assessment of Goodwill.

e We evaluated the Holding Company’s process regarding
impairment assessment by involving auditor’s valuation
experts, to assist in assessing the appropriateness of the
impairment assessment model, underlying assumptions
relating to discount rate, terminal value, etc.

e We evaluated the cash flow forecasts/ incremental cash flows
by comparing them to the budgets and our understanding of
the internal and external factors.

e We checked the mathematical accuracy of the impairment
assessment model and agreed the relevant data with the latest
budgets, actual results and other supporting documents, as
applicable.

e We assessed the sensitivity analysis and evaluated whether
any reasonably foreseeable change in assumptions could lead
to impairment.
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Price Waterhouse & Co Chartered Accountants LLP

INDEPENDENT AUDITOR’S REPORT
To the Members of Tata Steel Long Products Limited
Report on Audit of the Consolidated Financial Statements

EBITDA/ton, etc.

This has been determined to be a Key Audit Matter as the
determination of recoverable amount involves
significant management judgement.

o We discussed the key assumptions and sensitivities with
those charged with governance.

e We evaluated the appropriateness of the disclosures made in
the consolidated financial statements.

Based on the above procedures performed, we did not identify
any significant exceptions in the management’s impairment
assessment of the carrying amount of goodwill related to the
above mentioned subsidiary.

Key audit matter

How our audit addressed the key audit matter

Recovery of expenses for Radhikapur (East) Coal Block

[Refer to Note 08.02 to the consolidated financial
statements]

As at March 31, 2023, the Holding Company has
financial exposure in books aggregating Rs. 178.81 crores
incurred in earlier years on the Radhikapur (East) Coal
Block, which was deallocated pursuant to the Order of
the Hon’ble Supreme Court of India in 2014.

The Coal Mines (Special Provisions) Act, 2015 and
subsequent amendments thereto, promulgated pursuant
to the aforesaid Order, prescribes that the prior allottee
(i.e. the Holding Company), shall be compensated for the
expenses incurred towards land and mine infrastructure.

During the financial year 2020-21, the Ministry of Coal
(MoC) has carried out an auction of the coal block and
the coal block has been re-allotted to a successful bidder.
According to an external legal opinion obtained by the
Holding Company, there is a high likelihood of the
Holding Company being compensated for the entire
investments made for acquiring the land for the
development of the coal block. The Holding Company
based on its assessment and along with the aforesaid
opinion expects to recover the entire amount.

This is considered to be a Key Audit Matter as significant
judgements are involved regarding recoverability of the
aforesaid amounts incurred which are largely subject to
decision/approvals of the regulatory authorities.

Our audit procedures around recoverability of the expenses
incurred included the following:

¢ Evaluation of the design and testing of operating
effectiveness of the related controls implemented by the
management.

o Tested a sample of expenses incurred on the coal block.

e Obtained evidence supporting the correspondences of the
Holding Company with the MoC / Nominated Authority of
MoC / Government agencies and the allotment to the
successful bidder.

e Obtained an updated understanding of the basis of the
management's judgement on recoverability of expenses
including inquiries with the Holding Company's inhouse legal
counsel and opinion from an independent external legal
counsel.

Based on the above work performed, we found the
management’s judgement on assessment of recoverability of the
related expenses, to be reasonable.
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Price Waterhouse & Co Chartered Accountants LLP

INDEPENDENT AUDITOR’S REPORT
To the Members of Tata Steel Long Products Limited
Report on Audit of the Consolidated Financial Statements

Other Information

The Holding Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the Integrated Report, Board’s Report along with its Annexures and Financial Highlights
included in the Holding Company’s Annual Report (titled as ‘Tata Steel Long Products Limited Integrated Report &
Annual Accounts 2022-23") but does not include the consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

The Holding Company’s Board of Directors is responsible for the preparation and presentation of these consolidated
financial statements in terms of the requirements of the Act that give a true and fair view of the consolidated financial
position, consolidated financial performance and consolidated cash flows, and changes in equity of the Group in
accordance with the accounting principles generally accepted in India, including the Accounting Standards specified
under Section 133 of the Act. The respective Board of Directors of the companies included in the Group are
responsible for maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Group and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and the design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the consolidated financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of the consolidated
financial statements by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the companies included in
the Group are responsible for assessing the ability of the Group to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible for overseeing the financial
reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

9.

10.

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

® Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.
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INDEPENDENT AUDITOR’S REPORT
To the Members of Tata Steel Long Products Limited
Report on Audit of the Consolidated Financial Statements

11.

12.

13.

® Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Holding Company has adequate internal financial controls with reference to
consolidated financial statements in place and the operating effectiveness of such controls.

@ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the ability of the Group to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

® Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the audit of the financial statements of such entities included
in the consolidated financial statements of which we are the independent auditors. We remain solely responsible
for our audit opinion.

We communicate with those charged with governance of the Holding Company and such other entities included in
the consolidated financial statements of which we are the independent auditors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
reporl because the adverse consequences ol doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

14.

15.

As required by the Companies (Auditor’s Report) Order, 2020 (“CARO 2020"), issued by the Central Government of
India in terms of sub-section (11) of Section 143 of the Act, we give in the Annexure B, a statement on the matter
specified in paragraph 3(xxi) of CARO 2020.

As required by Section 143(3) of the Act, we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and belief

were necessary for the purposes of our audit of the aforesaid consolidated financial statements.

(b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid consolidated

financial statements have been kept so far as it appears from our examination of those books.

(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including other comprehensive

income), the Consolidated Statement of Changes in Equity and the Consolidated Statement of Cash Flows dealt
with by this Report are in agreement with the relevant books of account and records maintained for the purpose of
preparation of the consolidated financial statements.
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INDEPENDENT AUDITOR’S REPORT
To the Members of Tata Steel Long Products Limited
Report on Audit of the Consolidated Financial Statements

(d) In our opinion, the aforesaid consolidated financial statements comply with the Accounting Standards specified

(e)

®

()

under Section 133 of the Act.

On the basis of the written representations received from the directors of the Holding Company as on March 31,
2023 taken on record by the Board of Directors of the Holding Company and the reports of the statutory auditors
of its subsidiary company incorporated in India, none of the directors of the Group companies, incorporated in
India is disqualified as on March 31, 2023 from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of internal financial controls with reference to consolidated financial statements of
the Group and the operating effectiveness of such controls, refer to our separate report in Annexure A.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies
(Audit and Auditor’s) Rules, 2014, in our opinion and to the best of our information and according to the
explanations given to us:

i.  The consolidated financial statements disclose the impact, if any, of pending litigations on the consolidated
financial position of the Group — Refer Note 33 to the consolidated financial statements.

ii.  The Group was not required to recognise a provision as at March 31, 2023 under the applicable law or
accounting standards, as it does not have any material foreseeable loss on long term contracts. The Group did
not have long term derivative contracts. Refer Note 48 to the consolidated financial statements.

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor Education and
Protection Fund by the Holding Company during the year ended March 31, 2023, except for amounts
aggregating to Rs 0.06 crores, which according to the information and explanations provided by the
management is held in abeyance due to pending legal cases. There were no amounts which were required to
be transferred to the Investor Education and Protection Fund by the subsidiary of the Holding Company
during the year ended March 31, 2023. Refer Note 49 to the consolidated financial statements.

iv. (a) The respective Managements of the Company and its subsidiary which are companies incorporated in India
whose financial statements have been audited under the Act have represented to us that, to the best of their
knowledge and belief, and as disclosed in the notes to the consolidated financial statements, no funds (which
are material either individually or in the aggregate) have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the Company or by its subsidiary
to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Company or subsidiary (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries [Refer Note 51(a) to the consolidated financial statements.]

(b) The respective Managements of the Company and ils subsidiary which are companies incorporaled in India
whose financial statements have been audited under the Act have represented to us that, to the best of their
knowledge and belief, other than as disclosed in the notes to the consolidated financial statements, no funds
(which are material either individually or in the aggregate) have been received by the Company or its
subsidiary from any person(s) or entity(ies), including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company or its subsidiary shall, directly
or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries [Refer Note 51(b) to the consolidated financial statements.]

(c) Based on the audit procedures, that has been considered reasonable and appropriate in the circumstances,
performed by us, which are companies incorporated in India whose financial statements have been audited
under the Act, nothing has come to our notice that has caused us to believe that the representations under sub-
clause (i) and (ii) of Rule 11(e) contain any material misstatement.

v.  The dividend declared and paid during the year by the Holding Company is in compliance with Section 123
of the Act. The subsidiary company has not declared/paid any dividend during the year.

vi.  As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 (as amended), which provides for books of
account to have the feature of audit trail, edit log and related matters in the accounting software used by the
Group, is applicable to the Group, only with effect from financial year beginning April 1, 2023, the reporting
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INDEPENDENT AUDITOR’S REPORT
To the Members of Tata Steel Long Products Limited
Report on Audit of the Consolidated Financial Statements

under clause (g) of Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), is currently not
applicable.

16. The Group have paid/ provided for managerial remuneration in accordance with the requisite approvals mandated by
the provisions of Section 197 read with Schedule V to the Act.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E -300009

b

Pinaki Chowdhury
Partner
Membership Number: 057572

UDIN: 23057572BGXVOT6738
Kolkata
April 25, 2023
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Annexure A to Independent Auditor’s Report

Referred to in paragraph 15(f) of the Independent Auditor’s Report of even date to the members of Tata Steel Long
Products Limited on the consolidated financial statements for the year ended March 31, 2023

Report on the Internal Financial Controls with reference to Consolidated Financial Statements
under clause (i) of sub-section 3 of Section 143 of the Act

1. In conjunction with our audit of the consolidated financial statements of the Company as of and for the year
ended March 31, 2023, we have audited the internal financial controls with reference to consolidated financial
statements of Tata Steel Long Products Limited (hereinafter referred to as “the Holding Company”) and its
subsidiary company, which is a company incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

2. The respective Board of Directors of the Holding Company, its subsidiary company, to whom reporting under
clause (i) of sub section 3 of Section 143 of the Act in respect of the adequacy of the internal financial controls
with reference to consolidated financial statements is applicable, which are companies incorporated in India,
are responsible for establishing and maintaining internal financial controls based on internal control over
financial reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (“the
Guidance Note”) issued by the Institute of Chartered Accountants of India (“ICAI”). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to the
respective company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with reference to
consolidated financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note issued by the ICAI and the Standards on Auditing deemed to be prescribed under Section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to an
audit of internal financial controls and both issued by the ICAI. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to consolidated financial statements was
established and maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system with reference to consolidated financial statements and their operating effectiveness. Our audit
of internal financial conlrols wilh reference lo consolidaled (inancial stalements included oblaining an
understanding of internal financial controls with reference to consolidated financial statements, assessing the
risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Holding Company’s internal financial controls system with reference to consolidated
financial statements.

Meaning of Internal Financial Controls with reference to financial statements

6. A company's internal financial control with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal
financial control with reference to financial statements includes those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
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Annexure A to Independent Auditor’s Report

Referred to in paragraph 15(f) of the Independent Auditor’s Report of even date to the members of Tata Steel Long
Products Limited on the consolidated financial statements for the year ended March 31, 2023

authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

7. Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls with reference to financial statements to future periods are subject to the risk that the internal financial
control with reference to financial statements may become inadequate because of changes in conditions, or that
the degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Holding Company, its subsidiary company, which are companies incorporated in India,
have, in all material respects, an adequate internal financial controls system with reference to consolidated
financial statements and such internal financial controls with reference to consolidated financial statements
were operating effectively as at March 31, 2023, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the Guidance
Note issued by the ICAIL

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E -300009
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Pinaki Chowdhury
Partner
Membership Number: 057572

UDIN: 23057572BGXVOT6738
Kolkata
April 25, 2023
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Annexure B to Independent Auditors’ Report

Referred to in paragraph 14 of the Independent Auditors’ Report of even date to the members of Tata Steel Long
Products Limited on the consolidated financial statements as of and for the year ended March 31, 2023

As required by paragraph 3(xxi) of the CARO 2020, we report that the auditors of the following companies have
given qualification or adverse remarks in their CARO report on the standalone statutory financial statements of

the respective companies:

Name of the |
Company .
[included in the Relationship Date of the Paragraph |
Sl Consolidated CIN with the respective number in
No. Financial Holding auditors’ the respective
Statements Company report CARO reports
(CFS) referred |
to in Note 01 to
the CFS] |
1. Tata Steel Long | L271020R1982PLC001091 | Holding Company | April 25, 2023 | ()(c), ix(e), xvii ‘
Products
Limited
2. Neelachal Ispat | U271090R1982PLCoo01050 | Subsidiary April 25,2023 | (i)(c), ii(a),
Nigam Limited ii(b), vii(a),
ix(a), ix(c), xvii

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E -300009

B i

Pinaki Chowdhury

Partner

Membership Number: 057572

UDIN: 23057572BGXV0OT6738

Kolkata
April 25,2023



TATA STEEL LONG PRODUCTS LIMITED
CansoRdated Batance Sheet aa at March 3, 2023

1 Assets
Hon-curent asscls
(3) Properly planl and equprnen
{b) Rght-af-use assels
(c) Captal work-n-progress
(d) Ooodwd
{e) Qiherinlangible assels
() Financial assas
{) hvesimenls
{i) Loans
1) Other frandial assets
(9) Income tax assels (nef)
{h) Qlher non-cuenl astels
Tatal non-current assets
Current assets
(8) Wwemaries
{b) Financia assets
Q) lnvestmenis
{a) Trade recavabies
(ui) Cash and cash equvalents
{iv) Bank balarces olher $han ()} abave
(v] Loans
{v)) Oarivative assels
{wil) Other financial assels
{€) Ofter cuarent assels
Totai curent assets
Aszsels classifled a5 beld for sale
Total assets

Equily and liabililies
Equity
(s} Equdy shaere capilal
{b) Other equiy
Equily altributable to owners of the Company
NonD ol inlefesls
Tatal equty
Liabillties
Mon-current Rabiitles
(@) Finandial fawbes

() Borowings

(i) Lease Rabiilies

{iF) Olher inancal hetade's
{b) Provisions
{¢] Oeferred lax liabii¥ies {net)
Total nantcurrent Habittles
Currert llabilifles
(@ Financtal habilies

() Loase Gablties

(1) Dervative ['atxilies

@) Trade payables

- 1ntal outslanding dues of micra and small enlerprises

) Othor Ginancel abivbes
{b) Provisions
{¢) Other aurrent kabiuihes
{0) Cutren tax lebilties (net)
Total current liabliitles
Total llsbllities
Total eolity and liabllitles

Notes torming an inleqral part of the
Thiis is Ihe Cormmbdaed Balanca Sheet relered tain our repat of oven data

For Pdce 2 Co C we
Finn Ragisk¥abion Number - 3H4026E €-300009

.
Pinald Chowdfnay
Parines

Memberstip Ne. 057572

Place: Kotuata
Date: April 26, 2023

- totsl audstanding dizas of crediions othey than Moo and & nall enlerprises

B - Bsincrores
As al
Noles March 31, 2023
) 5732.85
o 814,88
03 23488
“© 1.201.88
0s 8716.02
05) 1%
o7 .02
08 4128
216) 8.1
) 21.23
16,866.16 |
10 2335.97
B 1.104.40
T 18578
126 13609
12 63) 24410
o7 0.50
112
® 26477
os 319.43
= — sa0216
a1 | §7.15
F3.25.47
3
14 ()
14 (0
15 14,667.03
0 20.90
2 828.21
16 139.01
17 1,287.07
17.003.02
o an
270
8
124.42
2774.14
20 2021
1e 147.97
18 420,57
am| sl
383450
30,697.62
22,276.47
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Forandon of the Bosrd #f Diractors
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Antish Anupam
‘I'V_Nm .
DIN: 08384201

DIN' 030636505
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S K Shrivaslav Sankar Bhattscharya
Chigf Financial @ifrcer Compeny Secrelaty

Place: Mumbal
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TATA STEEL LONG PRODUCTS LIMITED
Cansolidaled Stalement of Profit and Loss for flie year ended March 31, 2023

Rs3.in crares

Year ended
||- L“_"f‘_[_ __ Mgrch31. 2023
I Revenue from operations 22 8,991.78
il Qther income pal 304.12
I 1 Total income {1+ 11) I 9,295.91
IV Expenses.
Cosl of malerials consumed 24 6,85319
Changes in i ies of d and semi nj goods . 25 (389.36)
Employee benetis expense 26 39060
Finaiice cosls 27 1,387.44
| Deprecialion and aman + alion expense 28 71877
Other expenses 29 2,874.60
Total expenses {IV) L 11,832.24
V  Loss before exceptianal items (Ml - V) __ _12536.33)
VI Exceptional kems
Acqu.sibon refaled expenditnne a5 1.70
Total exceptional items {VI) 1.70
Vit Loss before taxos (V-V} . (2833.03)
VIl Tax expenses:
(1) Cument tax -
{2) Defemred tax 174 {234.18)
Tolal tax expense (VAl) 1234.18
X Loss for the year {Vil- Vill} {2,303.85)
X Other comprehensive iIncome
{i) tems that will not be reclassified to profiiand foss
(a) Remeasurement fass of \he defined benefit plans (6.98)
{b) Income tax relating 1o above items 176
{c) Gain an changes n fairvajue of FVOCI equily instuments .60
{d) Income {ax relaling lo above items {0.80)
(i) tems that will be reclassified subseqguently to profit and loss
(a) Fair valie dhanges of cash fiow hedges {1.69)
{b) Income lax relaling to abave items 0.39
Total other comprehensive income {X) 3.72)
X{ Total comprehensive mcome for the year (IX + X}
{Comprismg loss and oither comprehensive income (or the year) (2.307.57)
Xit Lass far the year aitributabte to |
Owners of the Company (2.248.47)
Nen-canlrolfing Interests {55.38)
19.301!5]]
XIll Total comprehensive income for the year attributable to
Owness of the Company (2,251.20)
Non-conlrolling interests {55.67)
 {2.301.57
XV Eamings / {loss) per equity share (face value of Rs. 10 each) : 32
(1) Basic (in Rs ) {499.55)
(2) Oiuted i Rs.) 1498.55)
Notes forming an integral pastof the d 1al =tat, 1to61

This is the Consolidaled Statement of Profil and Loss refeired lo in our report of even date

for Price Waterhouse & Co Chartered Accountants LLP For and on behalf of the Board of Directors
Firm Regisiration Number - 304026E/E-300009

,:::E%N\MJD b
=
Pinaki Chowdhury T V Narendran iish Anupam
Pariner Chaifman Diwector

Membership No 057572 DIN: 03083605 DiN: 08384201
(] ’
éw»\t B
S K Shrivastav Sankar Bhaltacharya
Chéef Financial Oficey Caompany Sectelary
Place Kolkata Place: Mumbai

Data: April 25, 2023 Date: Aprif 25, 2023




TATA STEEL LONG PRODUCTS LIMITED
Consolldated Statement of Cash Fiows for the year snudsd March 31, 2023

A. Cash flows from operating activities
Loss belore kax
Adpstments for:
Depreciation and

Gain on cancelistion of forwand contracts

Owidend dved from equity i
Gain on sale of curenl Mvestments
Loss an diaposal of prop plant and
tnterest income

Finance cosis

Other non-cash Rems

Operating {loss) before working capital changaa

Changes [n opsrating assels and llabilities:
(inrease) in meaniosies

{i } in Moo Enancial 2nd non-financial asseds
I Non-¢ fea and non-Teanc: risi
Cash {used in) operations
tncome taces (paid)

Mot cash (vsed in) operating activities

B, Cash flows from nvesting activities

Net (decroase) in cash and cash equivalents
Cash and cash 1l atthe ofthe yser

Changes in fair vahue of finapcal assels / iabilties at fair value Gircugh profit or loss

. Rsincroms
Yoar ended|
March 31, 2023

{2,538.03)

1877
(20.51)
(1421)
(533
{121.14)
182
{39.15)
1,387.44
0.01
(633.33)]

Puschase of capial assets {221.12)
Sals of capital asgels 753
Payments relating 10 3 capital project it is cimssiied as assets held for sale (Refor nole 41) {57-19)
Payments refating to curment {net of cash ecquired) (Rater nole 38) (9,312.00)
Paymenis releling Io past business combination {12.83)
Saty of current nvestments {nel) 7.014.04
Fomd daposils ptaced wilh Banks (net) 8.51)
intesest recofved 4054
Dividend from equly 533
Net cash {used in) investing activities {2.844.25)
C. Cash Rows from financing activities
Praceads from isve of equily sheres by Neelachal Ispal Nigam Limied 3008.00
Finance costs paid (sxciuding mterest lovards lease Sshites) e3.7n|
Payment of lease kabikes ®10)
tniecest paid on lexse Rabitbes @.40)
Gain on of forward 1421
Divllend paid {56.38)
Met cash generated from financing aclivities 138.98

{4422.02)
| 455091
136.09

Cash and cash at the end of the year (Relar Note 12{i)}

Notes fonming an integral part of the

This is the Consolidated Stalemant of Cash Flovss refesved to aur in raport of aven daje

Foc Price Watarh &CoCh d A Le
Fam Ragistraion Number - 304026E/E-300008
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Pinaki Chowdhury
Partner

Nembership No. 057572

Place: Koflata
Date: April 25, 2023
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Officer
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TATA STEEL LONG PRODUCTS LIMSTED
Comsofidaind Sistament of chongss in equity for Bie year onded Bacch 11, 2873
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B Re ja croves.
Mules Aot
[ =0 |
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the Consolidated financial statements

1. Corporate information

Tata Steel Long Products Limited (‘TSLPL or ‘the Holding Company’) is a public limited Company incorporated in India with its
registered office at Joda, Odisha, India. The Holding Company is a subsidiary of Tata Steel Limited. The Holding Company has a
subsidiary Neelachal Ispat Nigam Limited (NINL) (Refer Note 38 and Note 45).

The'Holding Company and its subsidiary (collectively referred to as ‘the.Group’).-have presence across the entire value chain of
steel manufacturing from mining and processing iron ore to producing and distributing steel based long products.

The equity shares of the Holding Company are listed on two of the stock exchanges in India i.e., National Stock Exchange of
India Limited (NSE) and BSE Limited (BSE).

The consolidated financial statements were approved and authorised for issue with the resolution of the Holding Company’s
Board of Directors on April 25, 2023.

2. Significant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of these consolidated financial
statements. These policies have been consistently applied to all the years presented, unless otherwise stated.

2.01 Basis of accounting and preparation of financial statements
(i) Compliance with Ind AS

TSLPL on July 4, 2022 has completed the acquisition of NINL [refer note 38] for a total consideration of Rs. 12,100.00 crores
as per the terms and conditions of Share Sale and Purchase Agreement (SPA). The Company has prepared the consolidated
financial statements with the acquisition of NINL from July 4, 2022 [refer note 38)]. Accordingly, figures for the year ended
March 31, 2022 are not applicable and not provided with in accordance with applicable accounting standards. For the
purposes of disclosure of opening balance/movement during the year as required as per the relevant accounting standard
/ Schedule 1l and Other pronouncements, opening balance (April 1, 2022) has been considered as balances of TSLPL as
on March 31, 2022, from the audited standalone financial statements.

(ii) Historical Cost Convention

The consolidated financial statements have been prepared on the historical cost basis except for the following:
e  certain financial assets and liabilities (including derivative instruments) that are measured at fair value.
e assets held for sale — measured at fair value less cost to sell.
e defined benefit plans — plan assets measured at fair value.

(iii) Current versus Non-current Classification
The Group presents assets and liabilities in the Balance Sheet based on current/non-current classification.
An asset is classified as current when it is:

e expected to be realised or intended to be sold or consumed in the normal operating cycle,

e held primarily for the purpose of trading,

e expected to be realised within twelve months after the reporting period, or

e cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

All other assets are classified as non-current.
A liability is classified as current when:

e itis expected to be settled in the normal operating cycle,
e jtisincurred primarily for the purpose of trading,
e itisdueto be settled within twelve months after the reporting period, or

Chartered Acﬂounlanls
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the Consolidated financial statements

2.02

2.03

e there is no unconditional right to defer settlement of the liability for at least twelve months after the reporting
period.

All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current.

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Holding Company and entities controlled
by the Holding Company i.e., its subsidiaries. Control is achieved when the Holding Company is exposed to or has rights
to the variable returns of the entity and the ability to affect those returns through its power to direct the relevant activities
of the entity.

The results of subsidiaries acquired or disposed off during the year are included in the consolidated statement of Profit
and Loss from the effective date of acquisition or up to the effective date of disposal, as appropriate. Wherever necessary,

adjustments are made to the financial statements of subsidiaries to bring their accounting policies in line with those used
by other members of the Group.

Intra-group transactions, balances, income and expenses are eliminated on consolidation.

Non-controlling interests in the net assets of consolidated subsidiaries are identified separately from the Group’s equity.
The interest of non-controlling shareholders may be initially measured either at fair value or at the non-controlling
interests’ proportionate share of the fair value of the acquiree’s identifiable net assets. The choice of measurement basis
is made on an acquisition-by acquisition basis. Subsequent to acquisition, the carrying value of non-controlling interests
is the amount of those interests at initial recognition plus the non-controlling interests’ share of subsequent changes in
equity. Total comprehensive income is attributed to non-controlling interests even if it results in the non-controlling
interests having a deficit balance.

Use of estimates and critical accounting judgements

The preparation of consolidated financial statements in conformity with Ind AS requires management to make
judgements, estimates and assumptions, that impact the application of accounting policies and the reported amounts of
assets, liabilities, income, expenses and disclosures of contingent assets and liabilities at the date of these financial

statements and the reported amounts of revenues and expenses for the years presented. Actual results may differ from
these estimates.

The estimates and the underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised, and future periods impacted.

This Note provides an overview of the areas that involved a higher degree of judgement or complexity, and of items which
are more likely to be materially adjusted due to estimates and assumptions turning out to be different than those originally
assessed. Detailed information about each of these estimates and judgements is included in relevant notes together with
information about the basis of calculation for each impacted line item in the financial statements. ‘

The areas involving critical estimates or judgements are:
(i) Employee benefits (estimation of defined benefit obligation) - Refer Notes 02.17 and 37

Post-employment benefits represent obligation that will be settled in the future and require assumptions to project benefit
obligations. Post-employment benefit accounting is intended to reflect the recognition of future benefit cost over the
employees' approximate service period, based on the terms of plans and the investment and funding decisions made. The
accounting requires the Group to make assumptions regarding variables such as discount rate and rate of compensation
increase. Changes in these key assumptions can have a significant impact on the defined benefit obligations.

(ii) Estimation of expected useful lives and residual values of property, plant and equipment - Refer Notes 02.04 and 03

Management reviews its estimate of useful life of property, plant & equipment at each reporting date, based on the
expected utility of the-assets. Uncertainties in these estimates relate to technical and economic obsolescence that may




TATA STEEL LONG PRODUCTS LIMITED
Notes to the Consolidated financial statements

(iii) Provision and Contingent liabilities - Refer Notes 02.20, 02.21, 16, and 33

A provision is recognised when the Group has a present obligation as result of a past event and it is probable that the
outflow of resources will be required to settle the obligation, in respect of which a reliable estimate can be made. These
are reviewed at each balance sheet date and adjusted to reflect the current best estimates. Contingent liabilities, as
disclosed in Note 33, are not recognised in the financial statements. Due to the uncertainty inherent in such matters, it is
often difficult to predict the final outcomes. In the normal course of business, the Group consults with legal counsel and
certain other experts on matters related to litigations. The Group accrues a liability when it is determined that an adverse
outcome is probable, and the amount of the loss can be reasonably estimated. In the event an adverse outcome is possible,
or an estimate is not determinable, the matter is disclosed.

(iv) Fair value measurements and valuation processes - Refer Notes 02.10 2.17, 8, 16, 31 and 37

Some of the Group’s assets and liabilities are measured at fair value for financial reporting purposes. When the fair value
of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in
active markets, their fair value is measured using valuation techniques including Discounted Cash Flow Model and
Comparable Company Method. The inputs to these models are taken from observable markets where possible, but where
this is not feasible, a degree of judgement is required in establishing fair values. Judgements include considerations of
inputs such as liquidity risks, credit risks and volatility. Changes in assumptions about these factors could affect the
reported fair value of financial instruments.

(v) Impairment - Refer Notes 02.08 and 40

The Group estimates the value in use of the cash generating unit (CGU) based on future cash flows after considering
current economic conditions and trends, estimated future operating results and growth rates and anticipated future
economic and regulatory conditions. The estimated cash flows are developed using internal forecasts. The cash flows are
discounted using a suitable discount rate in order to calculate the present value.

For the purpose of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable
cash inflows which are largely independent of the cash inflows from other assets or group of assets. The Group has
identified three CGUs - Integrated steel manufacturing plant at Gamharia, Neelachal Ispat Nigam Limited and Sponge iron
manufacturing plant at Joda.

(vi) Impairment of Goodwill — Refer note 40

For the purpose of impairment testing, goodwill is allocated to each of the Group’s cash-generating units or groups of
cash-generating units that are expected to benefit from the synergies of the combination. Cash generating units to which
goodwill has been allocated are tested for impairment annually, or more frequently when there is an indication that the
unit’s value may be impaired. If the recoverable amount of the cash-generating unit is less than the carrying value of the
unit, the impairment loss is allocated first to reduce the carrying value of any goodwill allocated to the unit and then to
the other assets of the unit in proportion to the carrying value of each asset in the unit. An impairment loss recognised
for goodwill is not reversed in a subsequent period. On disposal of a subsidiary, the attributable amount of goodwill is
included in the determination of profit or loss on disposal.

(vii) Goodwill Arising on Consolidation - Refer note 38 and 40

Goodwill is initially recognised at cost and is subsequently measured at cost less impairment losses, if any. Refer note
02.03(vi) for Impairment of Goodwill.

(viii) Loss allowance for Expected Credit Losses — Refer note 11

To measure the expected credit losses, trade receivables have been grouped based on the days past due. The expected
loss rates are based on the payment profiles of sales over past quarters before the reporting date and the corresponding
historical credit losses experienced within this period. The historical loss rates are adjusted to reflect current and forward-
looking information on macroeconomic factors affecting the ability of the customers to settle the receivables. The
assumptions and estimates applied for determining the loss allowance are reviewed periodically.
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the Consolidated financial statements

2.04

2.05

(ix) Allocation of consideration over the fair value of assets and liabilities acquired in a business combination - Refer
Notes 02.09 and 38

Assets and liabilities acquired pursuant to business combination are stated at the fair values determined as of the date of
acquisition. The carrying values of assets acquired are determined based on estimate of a valuation carried out by
independent professional valuers appointed by the Group. The values have been assessed based on the technical
estimates of useful lives of tangible assets and benefits expected from the use of intangible assets. Other assets and
liabilities were recorded at values that were expected to be realised or settled respectively.

Property, plant and equipment

Freehold land is carried at historical cost. All other items of property, plant and equipment are stated at historical cost less
accumulated depreciation and accumulated impairment losses, if any. Historical cost includes expenditure that is directly
attributable to the acquisition of the items. SuBsequent costs are included in the assets' carrying amount or recognised as
a separate asset, as appropriate, only when it is probable that future economic benefits associated with the item will flow
to the Company and the cost of the item can be measured reliably. The carrying amount of any component accounted for
as a separate asset is derecognised when replaced. All other repairs and maintenance are recognised as an expense in the
Statement of Profit and Loss during the reporting period in which they are incurred.

Depreciation Method, Estimated Useful Lives and Residual Values

Depreciation on property, plant and equipment is calculated on a pro-rata basis using the straight-line method to allocate
their cost, net of their estimated residual values, over their estimated useful lives. The useful lives determined are in line
with the useful lives prescribed in Schedule Il to the Act except in respect of certain plant and machinery, furniture and
fixtures and vehicles, in whose case the life of the assets has been assessed, taking into account the nature of the asset,
the estimated usage of the asset, the operating conditions of the asset, past history of replacement, anticipated
technological changes, etc.

The estimated useful lives of property, plant and equipment are as under:

Category of assets Useful life

Buildings 3-60 years
Plant and equipment and electrical installations 2 -35years
Furniture and fixtures 1-10 years
Office equipments 2-10years
Vehicles 1- 8 years

Railway sidings 8 -35years

Mining assets are amortised over the useful life of the mine or lease period, whichever is lower.

Each component of an item of property, plant and equipment with a cost that is significant in relation to the cost of that
item is depreciated separately if its useful life differs from the other components of the item.

The useful lives, residual values and the method of depreciation of property, plant and equipment are reviewed, and
adjusted if appropriate, at the end of each reporting period. Gains and losses on disposals are determined by comparing
proceeds with carrying amount and are included in the Consolidated Statement of Profit and Loss within ‘Other
Income’/‘Other Expenses’. Advances paid towards the acquisition of property, plant and equipment outstanding at each
balance sheet date is classified as ‘Capital Advances’ under other non- current assets and the cost of property, plant and
equipment not ready to use are disclosed under ‘Capital Work-in progress’.

Leases

The Group as a lessee

The Group assesses whether a contract is or contains a lease, at inception of the contract. The Group recognises a right-
of-use asset and a corresponding lease liability with respect to all lease agreements in which it is the lessee, except for
short-term leases (defined as leases with a lease term of 12 months or less) and leasss-oftiaw-vajue assets. For these

e g~ Ml S
leases, the Group recognises the lease payments as an operating expense on/&:srt@w#éiﬁs“ﬂvs!‘?ihe term of the
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the Consolidated financial statements

2.06

lease unless another systematic basis is more representative of the time pattern in which economic benefits from the
leased asset are consumed.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include the net
present value of the following lease payments:

e fixed payments (including in-substance fixed payments), less any lease incentives receivable,

e variable lease payment that are based on an index or a rate, initially measured using the index or rate as at the
commencement date,

e amounts expected to be payable by the group under residual value guarantees,

e the exercise price of a purchase option if the group is reasonably certain to exercise that option, and

e payments of penalties for terminating the lease, if the lease term reflects the group exercising that option.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily determined,
which is generally the case for leases in the Group, the lessee’s incremental borrowing rate is used, being the rate that the
individual lessee would have to pay to borrow the funds necessary to obtain an asset of similar value to the right-of-use
asset in a similar economic environment with similar terms, security and conditions.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease liability
(using the effective interest method) and by reducing the carrying amount to reflect the lease payments made.

The right-of-use assets comprise the initial measurement of the corresponding lease liability, ilease payments made at or
before the commencement day and any initial direct costs. They are subsequently measured at cost less accumulated

depreciation and imbairment losses. Right-of-use assets are depreciated over the shorter period of lease term and useful
life of the underlying asset.

Payments associated with short-term leases of offices are recognised on a straight-line basis as an expense in Consolidated
Statement of Profit and Loss. Short-term leases are leases with a lease term of 12 months or less.

Variable lease payments that depend on output generated are recognised in Consolidated Statement of Profit and Loss in
the period in which the condition that triggers those payment occurs.

Intangible assets
(i) Railway sidings (constructed)

Railway sidings is included in the Balance Sheet as an intangible asset where it is clearly linked to long term economic
benefits for the Group. In this case it is measured at cost of construction and then amortised on a straight-line basis over
their estimated useful lives.

Railway sidings are amortised on a straight-line basis over their estimated useful lives i.e. 5 years.
(ii) Computer software (acquired)

Software for internal use, which is primarily acquired from third-party vendors is capitalised. It has a finite useful life and
are stated at cost less accumulated amortisation and accumulated impairment losses, if any. Subsequent costs associated
with maintaining such software are recognised as expense as incurred. Cost of software includes license fees and cost of
implementation/system integration services, where applicable.

Computer software are amortised over a period of 5 years. Amortisation method and useful lives are reviewed periodically
including at each financial year end.

(iii) Mining rights (fair valued on acquisition)

Savingsin the form of the differential in cost of acquisition of iron ore mined from the acquired mine and the costincurred
to acquire iron ore from the open market, adjusted for costs incurred to develop and maintain the acquired mine is
accounted as intangible assets.

Mining rights are amortised on the basis of production from mines.
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Notes to the Consolidated financial statements

2.07

2.08

2.09

2.10

211

other comprehenswe income. For investments in debt instruments, this depends on théf

Research and Development

Research costs are expensed as incurred. Expenditure on development that do not meet the specified criteria under Ind
AS 38 on ‘Intangible Assets’ are recognised as an expense as incurred.

Impairment of non-financial assets

Upon acquisition of a new business, goodwill has been accounted for in terms of Ind AS 103. The goodwill so recognised
is tested annually for impairment, or more frequently if events or changes in circumstances indicate that they might be
impaired. Other assets are tested for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognised for the amount by which the assets' carrying amount
exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less costs of disposal and
value in use. For the purpose of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash inflows which are largely independent of the cash inflows from other assets or groups of assets
(cash-generating units).

Business Combinations

Acquisition of subsidiaries and businesses are accounted for using the acquisition method. The consideration transferred
in each business combination is measured at the aggregate of the acquisition date fair values of assets transferred,

liabilities incurred by the Group to the former owners of the acquiree and equity interests issued by the Group in exchange
for control of the acquiree.

Acquisition related costs are recognised in the Consolidated Statement of Profit and Loss.

Goodwill arising on acquisition is recognised as an asset and measured at cost, being the excess of the consideration
transferred in the business combination over the Group’s interest in the net fair value of the identifiable assets acquired,
liabilities assumed, and contingent liabilities recognised, as applicable. Where the fair value of the identifiable assets and
liabilities exceed the cost of acquisition, after re-assessing the fair values of the net assets and contingent liabilities, the
excess is recognised as capital reserve on consolidation.

Once control has been achieved, any subsequent acquisitions where the Group does not originally hold hundred percent
interest in a subsidiary are treated as an acquisition of shares from non-controlling shareholders. The identifiable net
assets are not subject to further fair value adjustments and the difference between the cost of acquisition of the non-
controlling interest and the net book value of the additional interest acquired is adjusted in equity.

Financial instruments

Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual provisions of
the instruments. Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial assets
or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through profit or loss are recognised immediately in the Consolidated
Statement of Profit and Loss.

Investments and Other Financial Assets
(i) Classification
The Group classifies its financial assets in the following measurement categories:

e those to be measured subsequently at fair value (either through other comprehensive income, or through
Consolidated Statement of Profit and Loss), and
e those to be measured at amortised cost.

The classification depends on the Group's business model for managing the financial assets and the contractual terms of
cash flows.

For assets measured at fair value, gains and losses are recorded in either the Consolldarndét*emeﬂx-of Profit and Loss or
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the Consolidated financial statements

For investments in equity instruments, this depends on whether the Group has made an irrevocable election at the time
of initial recognition to account for the equity investment at fair value through other comprehensive income. The Group
reclassifies the debt investments when and only when the business model for managing those assets changes.

(ij) Measurement

Financial assets are initially measured at fair value. Transaction costs that are directly attributable to the acquisition of
financial assets (other than financial assets at fair value through profit or loss) are added to the fair value measured on
initial recognition of financial asset. The transaction costs directly attributable to the acquisition of financial assets at fair
value through profit or loss are immediately recognised in the Consolidated Statement of Profit and Loss. However, trade
receivables that do not contain a significant financing component are measured at transaction cost.

Debt Instruments

Subsequent measurement of debt instruments depends on the Group’s business model for managing the asset and the
cash flow characteristics of the asset. The Group classifies its debt instrument as amortised cost measurement categories.
Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal
and interest are measured at amortised cost. A gain or loss on a debt instrument that is subsequently measured at
amortised cost is recognised in the Consolidated Statement of Profit and Loss when the asset is derecognised or impaired.

Equity Instruments

The Group subsequently measures all equity investments at fair value. Where the Group’s management has elected to
present fair value gains and losses on equity investments in other comprehensive income, there is no subsequent
reclassification of fair value gains and losses to the Consolidated Statement of Profit and Loss. Changes in the fair value of
financial assets at fair value through profit or loss are recognised in ‘Other Income’ in the Consolidated Statement of Profit
and Loss.

(iii) Impairment of financial assets

The Group assesses on a forward-looking basis the expected credit losses associated with its assets which are not fair
valued through profit or loss. The impairment methodology applied depends on whether there has been a significant
increase in credit risk. Note 31 details how the Group determines whether there has been a significant increase in credit
risk.

For trade receivables only, the Group applies the simplified approach permitted by Ind AS 109, ‘Financial Instruments’,
which requires expected lifetime losses to be recognised from initial recognition of the receivables.

(iv) Derecognition of financial assets

A financial asset is derecognised only when the Group has transferred the rights to receive cash flows from the financial
asset or retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation
to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Group evaluates whether it has transferred substantially all risks and
rewards of ownership of the financial asset. In such cases, the financial asset is derecognised. Where the entity has not
transferred substantially all risks and rewards of ownership of the financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of
the financial asset, the financial asset is derecognised if the Group has not retained control of the financial asset.

Where the Group retains control of the financial asset, the asset is continued to be recognised to the extent of continuing
involvement in the financial asset.

(v) Interest income

Interest income from financial assets at fair value through profit or loss is disclosed as interest income within other income.
Interest income on financial assets at amortised cost and financial assets at FVOCI is calculated using the effective interest
method is recognised in the statement of profit and loss as part of other income.
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the Consolidated financial statements

2.12

2.13

Interest income is calculated by applying the effective interest rate to the gross carrying amount of a financial asset except
for financial assets that subsequently become credit impaired. For credit-impaired financial assets the effective interest
rate is applied to the net carrying amount of the financial asset (after deduction of the loss allowance).

(vi) Dividend Income

Dividends are received from financial assets at fair value through profit or loss and at FVOCI. Dividends are recognised as
other income in Consolidated Statement of profit or loss when the right to receive payment is established.

(vii) Fair Value of Financial Instruments

In determiningthe fair value of financial instruments, the Group uses a variety of methods and assumptions that are based
on market conditions and risks existing at each reporting date. The methods used to determine fair value include
discounted cash flow analysis and available quoted market prices. All methods of assessing fair value result in general
approximation of value, and such value may never actually be realised.

(viii) Offsetting Financial Instruments

Financial assets and liabilities are offset and the net amount is reported in the Consolidated Balance Sheet where there is
a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the
asset and settle the liability simultaneously. The legally enforceable right must not be contingent on future events and
must be enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the Group
or the counterparty.

Financial liabilities and equity instruments
(i) Classification as debt or equity

Financial liabilities and equity instruments issued by the Group are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial liability and an equity instrument.

(ij) Measurement
Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Group after deducting all of its
liabilities. Equity instruments are recorded at the proceeds received, net of direct issue costs.

Financial liabilities

Trade and other payables are initially measured at fair value, net of transaction costs, and are subsequently measured at
amortised cost, using the effective interest rate method where the time value of money is significant.

Interest bearing bank loans, overdrafts and issued debt are initially measured at fair value and are subsequently measured
at amortised cost using the effective interest rate method. Any difference between the proceeds (net of transaction costs)
and the settlement or redemption of borrowings is recognised over the term of the borrowings in the Consolidated
Statement of Profit and Loss.

(iii) De-recognition of financial liabilities

The Group de-recognises financial liabilities when, and only when, the Group’s obligations are discharged, cancelled or
they expire.

Derivatives and hedging activities

In the ordinary course of business, the Group uses certain derivative financial instruments to reduce business risks which
arise from its exposure to foreign exchange fluctuations. The instruments are confined principally to forward foreign
exchange contracts.

The Group enters into certain derivative contracts to hedge risks which are not designated as hedges. Derivative
Instruments are initially recognised at fair value on the date a derivative contract is entered into and are subsequently re-
easured to their fair value at the end of each reporting period, with changes included in ‘Other Income’/‘Other
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Notes

2.14

2.15

2.16

to the Consolidated financial statements

Cash flow hedges that qualify for hedge accounting:

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is
recognised in cash flow hedging reserve within equity. The gain or loss relating to the ineffective portion is recognised
immediately in profit or loss, within other gains/(losses).

When option contracts are used to hedge forecast transactions, the Group designates only the intrinsic value of the
options as the hedging instrument.

Gains or losses relating to the effective portion of the change in intrinsic value of the options are recognised in the cash
flow hedging reserve within equity. The changes in the time value of the options that relate to the hedged item (‘aligned
time value’) are recognised within other comprehensive income in the costs of hedging reserve within equity.

Amounts accumulated in equity are reclassified to profit or loss in the periods when the hedged item affects profit or loss,
as follows:

e Where the hedged item subsequently results in the recognition of a non-financial asset (such as inventory), both
the deferred hedging gains and losses and the deferred time value of the option contracts or deferred forward
points, if any, are included within the initial cost of the asset. The deferred amounts are ultimately recognised in
profit or loss as the hedged item affects profit or loss (for example through cost of materials consumed).

When a hedging instrument expires, or is sold or terminated, or when a hedge no longer meets the criteria for hedge
accounting, any cumulative deferred gain or loss and deferred costs of hedging in equity at that time remains in equity
until the forecast transaction occurs, resulting in the recognition of a non-financial asset. When the forecast transaction is
no longer expected to occur, the cumulative gain or loss and deferred costs of hedging that were reported in equity are
immediately reclassified to profit or loss within other gains/(losses).

Trade Receivables

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course of business
and reflects Group’s unconditional right to consideration (that is, payment is due only on the passage of time). Trade
receivables are recognised Initially at the transaction price as they do not contain significant financing components. The
Group holds the trade receivables with the objective of collecting the contractual cash flows and therefore measures them
subsequently at amortised cost using the effective interest method, less loss allowance.

Trade Payables

Trade payables represent liabilities for goods and services provided to the Group prior to the end of financial year which
are unpaid. Trade and other payables are presented as current liabilities unless payment is not due within 12 months after
the reporting period.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured
at amortised cost. Any difference between the proceeds {net of transaction costs) and the redemption amount is
recognised in profit or loss over the period of the borrowings using the effective interest method. Fees paid on the
establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is probable that some
or all of the facility will be drawn down. In this case, the fee is deferred until the draw-down occurs. To the extent there is
no evidence that it is probable that some or all of the facility will be drawn down, the fee is capitalised as a prepayment
for liquidity services and amortised over the period of the facility to which it relates.

Preference shares, which are mandatorilyredeemable on a specific date, are classified as liabilities. The dividends on these
preference shares are recognised in profit or loss as finance costs.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of the
liability for at least 12 months after the reporting period. Where there is a breach of a material provision of a long term
loan arrangement on or before the end of the reporting period with the effect that the liability becomes payable on
demand on the reporting date, the entity does not classify the liability as current, if the lender agreed, after the reporting
period and before the approval of the financial statements for issue, not to demand payment as a consequence of the
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the Consolidated financial statements

2.17

2.18

Employee Benefits
(i) Short-term Employee Benefits

Liabilities for short-term employee benefits that are expected to be settled wholly within 12 months after the end of the
period in which the employees render the related service are recognised in respect of employees’ services up to the end
of the reporting period and are measured at the amounts expected to be paid when the liabilities are settled. The liabilities
are presented as ‘Provision for Employee Benefits’ within ‘Current Provisions’ in the Consolidated Balance Sheet.

(ii) Post-employment Benefits
(a) Defined Benefit Plans

The liability or asset recognised in the Consolidated Balance Sheet in respect of defined benefit plans is the present value
of the defined benefit obligation at the end of the reporting period less the fair value of plan assets. The defined benefit
obligation is calculated annually by actuaries using the projected unit credit method. The present value of the defined
benefit obligation is determined by discounting the estimated future cash outflows by reference to market yields at the
end of the reporting period on government bonds that have terms approximating to the terms of the related obligation.
The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and
the fair value of plan assets. This cost is included in ‘Employee Benefits Expense’ in the Consolidated Statement of Profit
and Loss. Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are
recognised in the period in which they occur, directly in Other Comprehensive Income. These are included in ‘Retained
Earnings’ in the Consolidated Statement of Changes in Equity.

Eligible employees (except certain employees) of the Group receive benefits from a provident fund, which is a defined
benefit plan. Both the eligible employee and the Group make monthly contributions to the provident fund plan equal to
a specified percentage of the covered employee’s salary. The Group contributes a portion to own trusts. The trust invests
in specific designated instruments as prescribed by the Government. The remaining portion is contributed to the
Government administered pension fund. The rate at which the annual interest is payable to the beneficiaries by the trust
is being administered by the Government. The Group has an obligation to make good the shortfall, if any, between the
return from the investments of the Trust and the notified interest rate. The contributions made by the Group and the
shortfall of interest, if any, are recognised as an expense in the Consolidated Statement of Profit and Loss under employee
benefits expense.

(b) Defined Contribution Plans

Contributions under defined contribution plans payable in keeping with the related schemes are recognised as expenses
for the period in which the employee has rendered the service.

(iii) Other Long-term Employee Benefits

The liabilities for compensated absences which are not expected to be settled wholly within 12 months after the end of
the period in which the employees render the related service are considered other long term benefits. They are therefore
measured annually by actuaries as the present value of expected future benefits in respect of services provided by
employees up to the end of the reporting period using the projected unit credit method. The benefits are discounted using
the market yields at the end of the reporting period that have terms approximating to the terms of the related obligation.
Remeasurements as a result of experience adjustments and changes in actuarial assumptions are recognised in profit or
loss. The obligations are presented under ‘Provision for Employee Benefits’ within ‘Current Provisions’ in the Balance Sheet
if the entity does not have an unconditional right to defer settlement for at least twelve months after the reporting period,
regardless of when the actual settlement is expected to occur.

Income Tax

The income tax expense for the period is the tax payable on the current period’s taxable income based on the applicable
income tax rate adjusted by changes in deferred tax assets and liabilities attributable to temporary differences, unused
tax credits and to unused tax losses.

The current tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the
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2.19

2.20

Deferred tax is provided in full, using the liability method, on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the financial statements. However, deferred tax liabilities are not recognised
if they arise from the initial recognition of goodwill.

Deferred income tax is also not accounted for if it arises from initial recognition of an asset or liability in a transaction
other than a business combination that at the time of the transaction affects neither accounting profit nor taxable profit
(tax loss). Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted
by the end of the reporting period and are expected to apply when the related deferred tax asset is realised or the deferred
tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences, carry forward of unused tax credits and unused
tax losses only to the extent that the entity has sufficient taxable temporary differences or there is convincing other
evidence that sufficient taxable profit will be available against which the unused tax losses or unused tax credits can be
utilised.

Deferred tax assets are not recognised for temporary differences between the carrying amount and tax bases of
investments in subsidiaries where it is not probable that the differences will reverse in the foreseeable future and taxable
profit will not be available against which the temporary difference can be utilised.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to allow all or part of the asset to be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and
liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and liabilities are
offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to realise the
asset and settle the liability simultaneously.

Current and deferred tax are recognised in profit or loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity, if any. In this case, the tax is also recognised in other comprehensive income
or directly in equity, respectively.

Inventories

Inventories are stated at the lower of cost and net realizable value. Cost of inventories comprises cost of purchases and
all other costs incurred in bringing the inventories to their present location and condition. Finished and semi-finished
goods comprises direct materials, direct labour and an appropriate proportion of variable and fixed overhead expenditure,
the latter being allocated on the basis of normal operating capacity. Costs are assigned to individual items of inventory on
weighted average basis. Net realisable value is the estimated selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs necessary to make the sale. Cost includes the reclassification from
equity of any gains or losses on qualifying cash flow hedges relating to purchases of raw material.

Provisions are made to cover slow-moving and obsolete items based on historical experience of utilisation on a product
category basis, which involves individual businesses considering their product lines and market conditions.

Provisions and Contingent liabilities

Provisions are recognised when the Group has a present legal or constructive obligation as a result of past events, it is
probable that an outflow of resources will be required to settle the obligation and the amount can be reliably estimated.

Each provision is based on the best estimate of the expenditure required to settle the present obligation at the balance
sheet date. Where the time value of money is material, provisions are measured on a discounted basis.

A disclosure for contingent liabilities is made when there is a possible obligation arising from past events, the existence of
which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the Group or a present obligation that arises from past events where it is either not probable that an
outflow of resources embodying economic benefits will be required to settle or a reliable estimate of the amount cannot
be made.
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2.21 Provision for restoration and environmental costs

2.22

2.23

The Group has liabilities related to restoration of soil and other related works, which are due upon the closure of its mining
site.

Such liabilities are estimated case-by-case based on available information, taking into account applicable local legal
requirements. The estimation is made using existing technology, at current prices, and discounted using an appropriate
discount rate where the effect of time value of money is material. Future restoration and environmental costs, discounted
to net present value, are capitalised and the corresponding restoration liability is raised as soon as the obligation to incur
such costs arises. Future restoration and environmental costs are capitalised in property, plant and equipment or mining
assets as appropriate and are depreciated over the life of the related asset. The effect of time value of money on the
restoration and environmental costs liability is recognised in the Consolidated Statement of Profit and Loss.

Revenue recognition
(i) Sale of goods and product scrap

Revenue from sale of goods and product scrap is recognised when the control over such goods have been transferred,
being when the goods are delivered to the customers. Delivery occurs when the products have been shipped or delivered
to the specific location as the case may be, risks of loss have been transferred to the customers, and either the customer
has accepted the goods in accordance with the sales contract or the acceptance provisions have lapsed or the Group has
objective evidence that all criteria for acceptance have been satisfied. Revenue from these sales are recognised based on
the price specified in the contract, which is generally fixed. Revenue towards satisfaction of a performance obligation is
measured at the amount of transaction price (net of variable consideration) allocated to that performance obligation. The
transaction price of goods sold and services rendered is net of variable consideration. No element of financing is deemed
present as the sales are made against the receipt of advance or with an agreed credit period of upto 90 days, which is
consistent with the market practices. A receivable is recognised when the goods are delivered as this is the pointin time
that the consideration is unconditional because only passage of time is required before payment is due.

(ii) Sale of Power

Revenue from the sale of power is recognised when the control has been transferred to the customer, being when the
power have been transmitted to the buyer as per the terms of contract with the customer. Revenue from sale of power is
recognised based on the price specified in the agreement, which is fixed. No element of financing is deemed present as
the sales are made with an agreed credit period of 30 days, which is consistent with the market practices. A receivable is
recognised when the power have been transmitted as this is the point in time that the consideration is unconditional
because only passage of time is required before payment is due.

(iii) Income from services

The Group acts as a conversion agent for conversion of iron ore into sponge iron and iron ore fines into pellets and provides
marketing and sales support services for facilitating sales of sponge iron products. Revenue from services is recognised
when the control has been transferred to the customer, being when the service is rendered to the buyer as per the terms
of contract with the customer. A receivable is recognised when the converted pellets are despatched or sponge iron
products are sold as this is the point in time that the consideration is unconditional because only passage of time is
required before payment is due.

Government grants

Government grants arerecognised at its fair value, where there is a reasonable assurance that such grants will be received
and compliance with the conditions attached therewith have been met.

Export incentives are recognised when the right to receive the credit is established and when there does not exist any
uncertainty as to its collection.
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the Consolidated financial statements

2.24 Foreign currency transactions and translation

2.25

2.26

2.27

(i) Functional and Presentation Currency

Items included in the financial statements of the Group are measured using the currency of the primary economic
environment in which the Group operates (‘the functional currency’). The financial statements are presented in Indian
Rupee (Rs.), which is the Group’s functional and presentation currency.

(ii) Transactions and Balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the
transactions. At the end of each reporting period, monetary items denominated in foreign currencies are re-translated at
the rates prevailing at the end of the reporting period. The exchange differences arising from settlement of foreign
currency transactions and from the year-end restatement are recognised in the Consolidated Statement of Profit and Loss.

All other foreign exchange gains and losses are presented in the Consolidated Statement of Profit and Loss on a net basis
within ‘Other Income’/‘Other Expenses’. Non-monetary items that are measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair value was determined. Translation differences on assets and
liabilities carried at fair value are reported as part of the fair value gain or loss.

Non-current assets held for sale

Non-current assets and disposal groups classified as held for sale are measured at the lower of their carrying value and
fair value less costs to sell.

Assets and disposal groups are classified as held for sale if their carrying value will be recovered through a sale transaction
rather than through continuing use. This condition is only met when the sale is highly probable and the asset, or disposal
group, is available for immediate sale in its present condition and is marketed for sale at a price that is reasonable in
relation to its current fair value. The Group must also be committed to the sale, which should be expected to qualify for
recognition as a completed sale within one year from the date of classification.

Where a disposal group represents a separate major line of business or geographical area of operations, or is part of a
single co-ordinated plan to dispose of a separate major line of business or geographical area of operations, then it is
treated as a discontinued operation. The post-tax profit or loss of the discontinued operation together with the gain or
loss recognised on its disposal are disclosed as a single amount in the statement of profit and loss, with all prior periods
being presented on this basis.

Borrowings costs

Borrowings costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready for their intended use or sale are added to the cost of those
assets, until such time as the assets are substantially ready for the intended use or sale. Interest income earned on the
temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation. All other borrowing costs are recognised in the Consolidated Statement of Profit
and Loss in the period in which they are incurred.

Earnings per share
(i) Basic Earnings per Share

Basic earnings per equity share is computed by dividing profit or loss attributable to owners of the Holding Company by
the weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements in equity
shares issued during the year.

(ii) Diluted Earnings per Share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account
the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and the
weighted average number of additional equity shares that would have been outstanding assuming the conversion of all
dilutive potential equity shares.
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2.28 Cash and cash equivalents

2.29

For the purpose of presentation in the Consolidated Statement of Cash Flows, cash and cash equivalents includes cash on
hand, deposits held at call with banks, other short-term, highly liquid investments with original maturities of three months

or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in
value.

Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating
decision maker. The chief operating decision maker is responsible for allocating resources and assessing performance of
the operating segments. Refer Note 42 for segment information presented.

2.30 New and amended standards adopted by the Company.

231

2.32

The Ministry of Corporate Affairs had vide notification dated 23 March 2022 notified Companies (Indian Accounting
Standards) Amendment Rules, 2022 which amended certain accounting standards, and are effective 1 April 2022. These
amendments did not have any impact on the amounts recognised in prior periods and are not‘expected to significantly
affect the current or future periods.

New amendments issued but not effective.

The Ministry of Corporate Affairs has vide notification dated 31 March 2023 notified Companies (Indian Accounting
Standards) Amendment Rules, 2023 which amends certain accounting standards, and are effective 1 April 2023. The Rules
predominantly amend Ind AS 12, Income taxes, and Ind AS 1, Presentation of financial statements. The other amendments
to Ind AS notified by these rules are primarily in the nature of clarifications. These amendments are not expected to have
a material impact on the Group in the current or future reporting periods and on foreseeable future transactions.
Specifically, no changes would be necessary as a consequence of amendments made to Ind AS 12 as accounting policy
already complies with the now mandatory treatment.

Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest crores (Rs. 0,000,000)
as per the requirement of the Schedule Ill, unless otherwise stated.
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the C:

03 Property, plantand and Capital work-in.

Rs. in crores
As at
Carrying amounts of: March 31, 2023
Freehold land 20069
Freehold buildings 49171
Piant and equipment 4,601.73
Fumture znd fedises. 1.84
Eleclrical Irstallations 332,09
Office equipments 18.98
Vehicies 0.29
Mining lease and development 7.86
Railway Sidings 48.76
Total 5,732 85
Capital work-in-progress (Refer note 03 06) 247.24
Less: Classified as Held for Sale (Refer note 41) (12.50)
Total 234.68
As.incmres
Freehoid| Freehoid| Plantand| Furniture| Electrical| Office| o ininajiecss Rallway |
land| bulldings equipmeni|  and fixtures i i ety G Sklings o
development;
Costideemex cost
Balance as at April 01, 2022 200.55 25281 3,449.94 180 48207 18.07 0.57 20.48 27.04 4,454.33
Additions during the year . 17.68 120.97 124 333 12.38 . ~ - 155.58
Assets acquired under business combinalion (Refer Note 38) 014 226.60 2,253.54 0.02 0.07 0.05 - 30.14 2,510.58
Assets disposed / writen off during the year s . 8.26 - = 0.15 = - - a4
Balanca ss at March 31, 2023 200.89 497.07 5.816.19 3.16 485 40 3037 0.62 20.48 38.08 7,112.08
Accumulated depreciation
Accumulated depreclation as at April 01, 2022 . 4528 8s8.60 1.08 127.83 6.25 0.19 908 7.04 855.54
Charge for the year 20.08 487.82 020 24.58 529 0.14 REX] 428 525.78
Deprecialion on assets dsposed / writien off during the year - = 1.96 - - 0.15 - - - 211
Accumulated depreciation es at March 31, 2023 6536 1.124.498 .32 152.41 11.39 033 1262 11.32 1,379.21
Carrying amount
Batance as at Maich 31, 2023 20060 431.71 4.601.73 184 33299 18.08 0.28 7.88 4878 5732.85

Notes :

0301 Refer Nole 44 for information on praperty, planl and equipmenl hypothecated ae securily by the Group.

0302 Depreciation on property, plant and Oquiptnent has been included under 'Dep
0303 On transition to Ind AS, the Group had chosen lo carry forward previous GAAP carrying amount and accordingly the net carrying |

0304 Refer note 34 for di of

expense’ in the C

of property, plant and equipment

af Profit and Loss (Refer Nole 28}

0305 The Group has not revalued its property, plant and equipment (including right-of-use assets) and intangibie assels during the current year
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the Consolidated financial statements

03 Property, plant and equipment and Capital work-in-progress (continued)

Notes :
03.06 Details of Capital work-in-progress

(a) Ageing of Capital work-in-progress (CWIP)

Rs. in crores
. Amount in"CWIP fora period of
Particulars Total
Less than 1 year 1-2years 2 - dyears More than 3 years

As at March 31, 2023
Projects in progress 85.44 282 0.21 146.07 234.54
Projects temporarily suspended - - - 0.14 0.14
Total 85.44 2.82 0.21 146.21 234.68

(b) Completion schedule for Capital work-in-progress whose completion is overdue or has exceeded its cost compared to its originai plan
Rs. in crores

R To be completed in
Particulars Total
Less than 1 year 1-2years 2 -3 years More than 3 years

As at March 31, 2023

Projects in progress
Improvement projects - 98.09 - b 98.09
Sustenance projeds 23. 41 23.48 - > 46.89

Projects temporarily suspended S . % B i

Total 23.41 121.57 - - 144.98

Rs. 121.57 crores represent amount in relation to the Subsidiary (NINL). Operations of NINL were shut since March 2020 and the capital projects got delayed as detailed
above. Post acquisition of the Company by the Holding Company, the new management has made a detailed assessment, inter alia, involving extemnal technical experts
as applicable and expects the projects to be completed as detailed in the table above.
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the Consolidated financial statements

04 Leases

(a) The Group as alessee

The Group has lease contracts for various items of plant and equipment, vahicles, offices, leased land. Leases of piant and equipment generally have lease terms between
9 (o 26 years, vehicles generally have lease terms upto 5 years, oflices generally have lease terms between 12 months to 5 years and leases of land generally have lease
terms between 30 years to 10Q years. Generally, the Group Is restricted from assigning or subleasing the leased assets. Lease lerms are negotiated on an individuat basis
and contain a wide range of different terms and condilions. The lease agreements do not iripose any covenants other than the security interests in the leased assets that
are held by the lessor, Leased assets may be used as security for borrowing purposes.

The Group also has certain leases of offices, plant and machinary with lease term of 12 nﬁhlhs or less The Group applies the 'short-term (ease' recognition exemptions for
these leases.

(b) Following are the changes in carrying value of right of use assets
Rs. in crores

As at
March 31, 2023
Right-oi-use land 732.49
Right-of-use plant and equipment 77.56
Right-of-use buildings 2.30
Right-of-use vehicles 2.53
Total Right-of-use assets 814.88
Rs. in crores
Rightof-use|  Tightofusel oy u oruse| : Total Right-of-
o plant and buildings Right-of-use vehicles use-akegls
equipment
Cost/deemed cost
Balance as at April 01, 2022 134.44 119.12 4.21 0.56 258.33
Additions during the year - - 2.21 2.34 4.55
Assets acquired under business combination (Refer Note 38) 622.97 - - - 622.97
Assets disposed / written off during the year . . 3.30 - 3.30
Balance as at March 31, 2023 757.41 119.12 3.2 2.90 882.55
Accumulated depreciation
Accumulated depreciation as at April 01, 2022 13.34 32.95 0.74 0.02 47.05
Charge for the year 11.58 8.61 0.34 0.35 20.88
Depreciation on assets disposed / written off during the year - - 0.26 - 0.26
Accumulated depreciation as at March 31, 2023 24.92 41.56 0.82 0.37 67.67
Carrying amount
Balance as at March 31, 2023 732.49 77.56 2.30 2.53 814.88
(c) Following are the changes in carrying value of lease liabili es Rs. in crores
As at
March 31, 2023
Balance as at beginning of the year 90.05
Additions during the year 4.55
Acquired under business combination (Refer Note 38) 4.09
Finance costs during the year 8.03
Lease payments during the year (17.10)
Balance as at end of the year 89.62
Current lease liabilities 872
Non-current lease liabilities 80.90
‘The table below provides details regarding the contractual maturities of lease liabilities as at March 31, 2023 on an undiscounted basis -
Rs. in crores
As at
March 31, 2023
Less than one year 15.91
One to five years 58.13
More than five years 81.85
Total 1565.89




TATA STEEL LONG PRODUCTS LIMITED
Notes to the Consolidated financial statements

04 Leases (continued)

(d) Fotlowing are the amounts recognised in the Consolidated Statement of profit and loss Rs. in crores
Year ended
March 31, 2023
Depreciation expense on right-of-use assets (Refer Note 28) 20.88
Interest expense on lease liabilities (Refer Note 27) 8.03
Expense relating to short-term leases (included in other expenses) 2.20
Expense (elating to variable lease paymer_l_ts not included in the measurement of the lease liability 8.69
(included in other expenses) (Refer note (ii) below)
Total amount recognised in the Statement of profit and loss 39.80

(i) The Group does not have any leases of low value assets and subleases.

(ii) Some of the plant and equipment leases, in which the Group is a lessee, contain variable lease payments that are linked to output generated. Variable lease
payments are used to link rental payments to output generated and reduce fixed costs. The breakdown of lease payment is as below:

Rs. in crores

Fixed payments
Variable payments
Total payments

Year ended
March 31, 2023

Overall the variable payments constitute up to approximately 31 per cent of the Group's entire lease payments. The Group expects this ratio to be constant in future

years.

(iii) Extension and termination options are included in major leases contracts of the Group. These are used to maximise operational flexibility in terms of managing
the assets used in the Group's operations. The majority of extension and tenmination options held are exercisable by both the Group and lessor.

(iv) There are no residual value guarantees in relation to any (ease contracts

(v) The Group had a total cash outflows of Rs. 17.10 crores for leases for the year ended March 31, 2023.

05 Other intangible assets

Rs. in crores

Carrying amounts of: As at
March 31, 2023
Computer software (acquired) 2.66
Raitway sidings (constructed) B
Mining rights (acquired) 8,713.36
Total intangible assets 8,716.02
Rs. in crores
o Railway sidings Miningrights| Total intangible
softv.vare {constructed) (acquired) assets
{acquired)
Cost/deemed cost
Balance as at April 01, 2022 1.64 7.26 330.86 339.76
Addilions during the year 2.06 - 6.63 8.69
Assets acquired under business combination (Refer note 38) - - 8,612.00 8,612.00
Assets disposed / written off during the year - - - -
Balance as at March 31, 2023 3.70 7.26 8,949.49 8,960.45
Accumulated amortisation
Accumulated amortisation as at April 01, 2022 0.45 7.26 67.61 75.32
Charge for the year 0.59 168.52 169.11
Amortisation of assets disposed / written off during the year - - - -
Accumulated amortisation as at March 31, 2023 1.04 7.26 236.13 24443
L
Carrying amount
Balance as at March 31, 2023 2.66 - 8,713.36 8,716.02

Notes

05.01 The amortisation has been included under '‘Depreciation and Amortisation Expenses' in the Consolidated Statement of Profit and Loss (Refer Note 28).
05.02 On transition to ind AS, the Group had chosen to carry forward the previous GAAP carrying amount and accordingly net carrying amount on transition date was considered

deemed cost.




TATA STEEL LONG PRODUCTS LIMITED
Notes to the Consolidated financial statements

06

07

Investments

Rs. in crores

(i) Non-current investments

Investments carried at fair value through other comprehensive income:
(a) Investments in equity shares

(i) Unquoted

As at
March 31, 2023

Jamipol Limited 19.28
800,000 equity shares of Rs. 10 each fully paid up
Total Non - current investments 19.28
(ii) Current Investments
Investments carried at fair value through profit and loss:
{a) Investment in liquid mutual funds -
(i) Unquoted
(1) Nippon India Liquid Fund - Direct Plan - Growth 51.49
(2) TATA Liquid Fund - Direct Plan - Growth 179.94
(3) HDFC Liquid Fund - Direct Plan - Growth 189.05
(4) UTI Liquid Cash Plan - Direct Plan - Growth 42.38
(5) Aditya Birla Sun Life Liquid Fund - Direct Plan - Growth 27.15
(6) Kotak Liquid Fund - Direct Plan - Growth 55.30
(7) IDFC Cash Fund - Direct Plan - Growth 57.19
(8) SBI Liquid Fund - Direct Plan - Growth 202.19
(9) Axis Liquid Fund - Direct Plan - Growth 181.87
(10) ICICI Prudential Liquid Fund - Direct Plan - Growth 56.62
(11) DSP Liquidity Fund - Direct Plan - Growth 25.10
(12) TATA Overnight Fund - Direct Plan - Growth 18.06
(13) SBI Overnight fund - Direct Plan - Growth 18.06
Total current investments 1,104.40
Aggregate amount of unquoted investments 1,123.68
Investments carried at fair value through profit or loss (FVTPL) 1,104.40
Investments carried at fair value through other comprehensive income [Refer Note 31(b)(i)] 19.28

Refer Note 31 for information about fair value measurement, credit risk and market risk on investments.

Loans
(Unsecured, considered good unless stated otherwise)

Rs. in crores

Loan to employees

As at March 31, 2023
Non-current Current
0.02 0.50
0.02 0.50
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TATA STEE

L LONG PRODUCTS LIMITED

Notes to the Consolidated financial statements

08 Other financial assets
(Unsecured, considered good unless stated otherwise)

Rs. in crores

As at March 31, 2023
Non-current Current
(a) Interest accrued on deposits and loans 0.27 0.39
(b) Security deposits
Considered good 37.74 3.48
Credit impaired 0.40 0.23
Less: Allowance for credit losses (0.40) (0.23)

(c) Bank deposits with mare than 12 months maturity (Refer note 08.01) 3.23 10.24

(d) Receivable against deallocation of coal block (Refer note 08.02) - 178.81

(e) Others (Refer note 08.03) - 77.23
Less: Others classified as held for sale (Refer note 41) - (5.38)

41.24 264.77

Notes:

08.01 Out of the total non-current and current bank deposits Rs. 13.47 crores is earmarked.

08.02 By judgement of September 24, 2014, the Hon'ble Supreme Court cancelled allocation of 214 coal blocks including Radhikapur {East} Coal
Block (‘RECB') which was allotted to the Holding Cempany on February 7, 2006. The carrying amount in boaks as at March 31, 2023 towards
amounts Incurred by the Holding Company on RECB, prior to de-allocation aggregates to Rs.178.81 crores. Pursuant to the judgement of the
Hon’ble Supreme Court, Government of India promulgated Coal Mines (Special Provision) Act, 2015 (the 'Act’) for fresh alloecation of the coal
mines through auction. In terms of the Act, the prior allottee would be compensated for expenses incurred towards land and mine
infrastructure
The validity of the Act has been challenged by Federation ef Indian Mineral Industries (‘FIM!") in 2019 before the Hon'ble Supreme Court to
the extent that the Act dees not provide grant of just, fair and equitable compensation in a time bound manner 1o the prior allotees of the coal
blocks. After much follow-up with the relevant autherities for recovery of compensation, the Holding Company has filed an Interlocutory
Application on December 15, 2022 before the Hon'ble Supreme Court in the pending writ of FIMI seeking to expedite disbursement of the
compensation,

Based on assessment of the matter by the Holding Company including evidence supporting the expenditure and claim and extemal legal
opinion obtained by the Holding Company, the aforesaid amount is considered gowd and fully recoverable.

08.03 Others includes upfront amount Rs. 46.89 crores paid to government authorities upon transfer of mining lease under Minerals (Transfer of

Mining Lease Granted Otherwise than through Auction for Captive Purpose)Rules, 2016.

09 Other assets
(Unsecured, considered good unless stated otherwise)

Rs. in crores

(a

(b)
()
(d)

As at March 31, 2023
Non-current Current
Capital advances 43.63 -
Less: Classified as held for sale (Refer note 41) (39.21)
Indemnification assets - 2.29
Advances to related parties (Refer Note 36) * - 0.00
Other loans and advances
(i) Advances with public bodies
Considered good 1.43 278.26
Considered doubtful 6.09 7.91
Less : Provision for doubtful advances (6.09) (7.91)
(i) Other advances and prepayments
Considered good 15.38 38.88
Considered doubtful - 13.08
Less : Provision for doubtful advances - (13.08)
21.23 319.43

* Amount below rounding off norms adopted by the Group




TATA STEEL LONG PRODUCTS LIMITED
Notes to the Consolidated financial statements

10 Inventories
({fower of cost and net realisable value)

Rs. in crores

As at
March 31, 2023
(a) Raw materials 1,300.61
(b) Finished and semi-finished goods 822.79
(c) Stores and spares 212.57
2,335.97
Included above, goods-in-transit
(a) Raw materials 153.06
(b) Finished and semi-finished goods 78.36
(c) Stores and spares 6.63
238.05

Notes:

(i) Value ofinventories stated above is after provisions of Rs. 61.95 crores for write-downs to net realisable value and provisiori for slow-moving and obsolete items.

(i) Refer Note 44 for information on inventories hypothecated as security by the Group.

11 Trade receivables

Rs. in crores

As at
March 31, 2023

Unsecured, considered good 195.78
Unsecured, credit impaired 0.67
196.45
Less : Allowance for expected credit loss (0.67)]
Total trade receivables 195.78
Trade receivables from related parties (Refer Note 36) 173.63
Trade receivables other than related parties 22.82
Less: Allowance for expected credit losses (0.67
195.78 |

(i) Ageing of trade receivables excluding loss allowance is as below:

Rs. in crores

Outstanding for following periods from due date of payment

. N Not due for

parictias Sl payment s ltnaniGgpiemonthept 1-2years 2 -3 years More than 3 years e
months year

As at March 31, 2023
Undisputed, Considered good - 148.89 45,96 0.93 - - - 195.78
Undisputed, Credit impaired - - - . 0.50 0.17 - 0.67
Disputed, Considered good - - - . B - - -
Disputed, Credit impaired - - - . - - - -
Total - 148.89 45.96 0.93 0.50 0.17 - 196.45
Less: Allowance for credit losses 0.67
Total trade recelvables 195.78

(i) Movements in allowance for credit losses of receivables is as below:

Rs. in crores

Balance at the beginning of the year
(Release) / Charge during the year
Utilised during the year

Balance at the end of the year

As at
March 31, 2023

0.67
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the Consolidated financial statements

11 Trade receivables (continued)

12

(i) The Group considers ils maximum exposure to credit risk with respect to customers (net of amount covered by letter of credit and allowance for credit losses) as at March 31,

2023 tobe Rs. 195.78 crores.

Rs. in crores

As at March 31, 2023

Amount not yet due

One month overdue

Two months overdue

Three months overdue

Between three to six months overdue
Greater than six months overdue

GrOS§ credit | Covered by. Allowance for credit Net credit risk
risk letter of credit lossas

148.89 - - 148.89

25.02 - — 25.02

9.09 - - 9.09

11.83 - - 11.53

0.32 - - 0.32

1.60 - 0.67 0.93

196.45 - 0.67 195.78

(iv) There is one customer whose balance represents more than 10% of total balance of Trade Receivables as at March 31, 2023.

(v) There are no outstanding receivables due from directors or other officers of the Group.
(vi) Refer Note 31 for information about credit risk and market risk on receivables.

(vii) Refer Note 44 for information on Trade receivables hypothecated as security by the Group.

Rs. in crores

(i) Cash and cash equivalents
(a) Balances with scheduled banks
(1) In current accounts
(2) In fixed deposit accounts having original maturity of three months or less
(b) Cash on hand
Total Cash and cash equivalents

(ii) Bank balances other than (i) above

(a) In Unclaimed Dividend Accounts @

(b) In fixed deposit accounts (with original maturity of more than three months and maturing
within twelve months from the balance sheet date) (Refer note (ii) below)

(c) Incurrentaccount(Refer note (iii) below)

@ Includes earmarked balances in unclaimed dividend accounts

As at
March 31, 2023

52.08
84.00
0.01

136.09

2.08
914.57
27.45

944.10

2.08

Notes:

(i) There are no repatriation restrictions with regard to Cash and cash equivalents as at the year end of the current reporting period

(ii) The fixed deposit represents the earmarked balance for the amount held back against the consideration payable for acquisition of Neelachal Ispat Nigam Limited ('NINL’).

(iii) The current account in bank balance represents interest credit by bank in escrow account on fixed deposits of Rs. 911.17 crores.
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the C: lidated i

13 Equity share capital

Rs. in crores
A Details of ised, issued, subscribed and paid-up capital As at
March 31, 2023
Authorised share capital:
75,000,000 fully paid equity shares of Rs. 10 each 75.00
Issued, subscribed and fully paid up :
45,100,000 equity shares of Rs. 10 each 45.10
Fully paid equity shares 45.10
B Reconciliation of number of shares outstanding No. of equity Amount
shares Rs. in crores,
Equity shares of Rs. 10 each
As at April 01, 2022 4,51,00,000 4510
Changes in equity share capital during the year - -
As at March 31, 2023 4,51,00,000 45.10
C Shares held by parent company As at March 31, 2023
No. of equity o
shares
Fully paid equity shares
Tata Steel Limited (Parent Company) 3.37,86,521 74.91%
3,37,86,521 74.91%
D Details of shareholders holding more than 5% of outstanding shares As at March 31, 2023
No. of equity
%
shares
Fully paid equity shares
Tata Steel Limited (Parent Company) 3,37.86,521 74.91%
E Details of shareholding of p
sr. | Equity Shares held by promoters at As at
No. year end March 31, 2023
% Change
Promoter name* Number of shares petotal dum!g U=
shares financial year
2022-23
1 |Tata Steel Limited 3,37,86,521 74.91% Nil
* Censidered as per the retum / document filed by the Holding Company.
F Rights, pi and restricti to shares

The Holding Company has one class of equity shares having a par value of Rs. 10 per share. Each shareholder is eligible for one vote per share held. The dividend proposed by the Board of
Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case of interim dividend. In the event of liquidation, the equity shareholders are eligible
to receive the remaining assets of the Holding Company after distribution of all preferential amounts, in proportion to their sharehoiding

13 A Preference share capital

Rs. in crores
A Details of authorised, issued, subscribed and paid-up capital As at
March 31, 2023
Authorised Share Capital:
1,530,000,000 Non-Convertible Redeemable Preference Shares of Rs, 100 each 15,300.00
issued, subscribed and fuity paid up :
1,270,000,000 Non-Convertible Redeemable Preference Shares of Rs. 100 each 12,700.00
= p—m—— 3 ber of sh =
B8 iliation o of shares 9 No. of p "
shares Rs. in crores
Non-Convertible Redeemable Preference Shares of Rs. 100 each
As at Aprit 1, 2022 1,27,00,00,000 12,700.00
Changes in preference share capital during the year - -
As at March 31, 2023 1,27,00,00,000 12,700.00




TATA STEEL LONG PRODUCTS LIMITED

Notes to the C

C Rights, preferences and restrictions attached to preference shares

The Holding Company has issued preference shares having a par value of Rs 100 per share. Preference shares carry voting rights as per the provisions of Section 47(2) of the Companies Act,
2013 The Holding Company declares and pays dividend in Indian Rupees. The preference shares shall carry a preferential right vis-a-vis equity shares of the Holding Company with respect to
payment of dividend and repayment of capital. However, the holders of the preference shares shall be paid dividend on a non-cumulative basis. The preference shares shall be non-participating
in the surplus funds and also in the surplus assets and profits which may remain after Lhe entire capital has been repaid, on winding up of the Holding Company

For terms of redemption, refer sub-note (ii) of Note 15 - Borrowings

14 (i) Other cquity

Rs. in crores
As at
March 31, 2023|
General reserves 900.00
Securities premium 1,449.99
Retained earnings (1,439.51)
Remeasurement (loss) on defined benefit plans (10.75)
Equity instruments through other comprehensive income 14.67
Cash flow hedge reverse (1.30)
Total 913.10
Rs. In crores
Reserves and surplus Other Reserves
Equity
ey Remeasurement
General Secur!tles Reta!ned gain / (loss) on instruments Cash flow hedge Total
Particulars reserves premium eamings defined benefit through other e
[Refer (a) [Refer (b) [Refer (c) comprehensive
plans (Refer (f) below]
below] below] below] [Refer (d) below] income
[Refer (e) below]
Balance as at April 1, 2022 900.00 1,449.99 799.34 (5.83) 11.87 - 3,155.37
Loss for the year - - (2,248.47) - - - (2,248.47)
Changes in (air value of FVOCI equity instruments = - - - 3.60 - 3.60
Remeasurement gain / (loss) on defined benefit plans - - - (6.58) - - (6.58),
Change in fair value of hedging instruments - - - - - (1.69) (1.69)
Tax impact on items of other comprehensive income (OCl) - - - 1.66 (0.80) 0.39 1.25
Adjustment for changes in ownership interests - - 66.00 - - - 66,00
Ti with the in their capacity as owners
Dividend paid during the year ( Refer Note 30 (b) ) - - (56.38) - - - (56.38)
Balance as at March 31, 2023 900.00 1,449.99 (1,439.51) (10.75) 14.67 (1.30) 913.10

(a) General reserves

Under the erstwhile Indian Companies Act, 1956, a general reserve was created through an annual transfer of net profit at a specified percentage in accordance with applicable regulations
Consequent to introduction of Companies Act, 2013, the requirement to mandatorily transfer a specified percentage of the net profit to general reserve has been withdrawn though the Group

may transfer such percentage of its profits for the financial year as it may consider appropriate. Declaration of dividend out of such reserve shall not be made except in accordance with rules
prescribed in this behalf under the Act

(b) Securities premium
Securities premium is used to record premium received on issue of shares, The reserve is utilised in accordance with the provisions of the Companies Act, 2013
The details of movement in secunties premiumis as below:
Rs. in crores
As at
March 31, 2023
Balance at the beginning of the year 1,449.99
Balance at the end of the year 1,449.99
(c) Retained Eamings
Retained Eamings are the profits and gains that the Group has eamed till date, less any transfer to general reserve, dividends or other distributions paid to shareholders.
(d) Remeasurement gain / (loss) on defined benefit plans
The Group recognises remeasurement gain / (loss) on defined benefit plans in Other Comprehensive Income These changes are accumulated within the equity under "Remeasurement gain /
(loss) on defined benefit plans" reserve within equity
(e) Equity instr gh other compr

The Group has elected to recognise changes in the fair value of investments in equity instruments (Other body corporates) in Other Comprehensive income. These changes are accumulated
within the "Equity instruments through other comprehensive income” reserve within equity, The Group transfers amounts from this reserve to Retained Eamings when the relevant equity shares
are derecognised
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the Consolidated financial statements

(f) Cash flow hedge reserve
() The cumulative effective portion of gain or losses arising from changes in fair value of hedging instruments designated as cash flow hedges are recognised in cash flow hedge reserve
Such changes recognised are reclassified to the Consolidated Statement of Profit and Loss when the hedged item affects the profit or loss or are included as an adjustment to the cost of
the related nonfinancial hedged item. The Group has designated certain foreign currency forward contracts as cash flow hedges in respect of foreign exchange risks.
(ii) During the year, ineffective portion of cash flow hedges recognised in the Consolidated Statement of Profit and Loss amounted to Rs. Nil
(iii) The amount recognised in cash flow hedge reserve (net of tax) is expected to impact the Consolidated Statement of Profit and Loss as below:
 within the next one year: loss of Rs. 1,30 crores

14 (ii)) Non-controlling interests
Non-controliing interests represent proportionate share held by minority shareholders in the net assets of subsidiary which is not wholly-owned by the Holding Company

The balance of non-controlling interests as at the end of the year is as below:
Rs. in crores

As at
March 31, 2023
at the end of the year 429.65
The Holding Company acquired 95 65% equity shares in Neelachal Ispat Nigam Limited during the year ended March 31, 2023 (Refer Note 38)
(a) The table below provides information in respect of subsidiary where material non-controlling interest exists:
Loss)
% of non- (
Country of controfling :tt::-l::‘:::’rijl:: Neon-contrelling
Name of Subsidiary incorporation |interests as at interests for !hge Interests as at
and operation |March 31, March 31, 2023
2023 year ended
March 31, 2023
Neelachal Ispat Nigam Limited India 6.85% (55.38) 429.65
(b) S ied Sheet information of N Ispat Nigam Limited
Rs. in crores
As at]
March 31, 2023
Non-current assets 11,594.27
Current assets 1,854.97
Total assets (A) 13,449.24
Non-current |lgkliities 6,113.42
Current liabilities 1,063.56
Total labllitles (B) 7,178.98
Net assets (A - B) 6,272.26
(c) Summaried profit and loss information of Neelachal Ispat Nigam Limited
Rs. in crores
As at
March 31, 2023
Total income 1,700.18
(Loss) for the year (1,218.31)
Total comprehensive income/ (loss) for the year (4.52)
(d) Summaried cash flow information of Neelachal Ispat Nigam Limited
Rs. in crores
As at
March 31, 2023|
Net cash used in operating activities (1,374.50)
Net cash used in investing activities (577.14)
Net cash from financing activities 896.90
Cash and cash equivalents at the beginning of the year 1,077.92
Cash and cash equivalents at the end of the year 23.18
15 Borrowings Rs. in crores
As at March 31, 2023
Non current Current
A  Secured borrowings
(a) Termloan
(i) From banks (Refer sub-note (i)) 687.92 #
B Unsecured borrowings
(a) Liability component of non-convertible preference shares (Refer sub-note (ii)) 13,979.91 =
Total borrowings 14,667.83 -

e
- co C IGCN.

A
SN AAC-4363




TATA STEEL LONG PRODUCTS LIMITED

Notes to the C

Notes:
n (a

(b)

()

(d

(i)

Details of secured term loan facllities from barnks is as bejow Rs. in crores
- Interest rate As at,
purency Leamslofepayment Maturity date | fioating rate) | March 31, 2023
Tern loan is repayable in
Indian Rupee osempanualinssimenegiicl oding March 31,2031 | 12 month MCLR 687.92

Company has pre-paid 16 instaiments (originally
scheduled to be repaid by March 31, 2029)

The above term loan is secured by first pari-passu charge over all present and future moveable and immovable tangible assets of the Holding Company excluding moveable and immovable
tangible assets of iron ore mines and land parcels of Joda unit of the Holding Company

Maturity profile of borrowings is as below:

Rs. In crores

Mot later than one year or on demand
Later than one year but not two years
Later than two years but not three years
Later than three years but not four years
Later than four years but not five years

As at
March 31, 2023

Mcre than five years
689.00
Unamortised upfront fees on borrowings {1.08)
687.92

The term loan facility arrangements include financial covenants, which require compliance to certain debt-equity and debt coverage ratias. Additionally, cartain negative covenants may limit
the Holding Company's ability to borrow additional funds or to incur additional liens, and/or provide for Increased costs in case of breach. The Holding Camgany has complied with these

debt covenants.

During the finandisl year ended March 31, 2022, the Holding Company issued 0 01% Non-Convertible Redeemable Preference Shares {"NCRPS”) to Tala Slee! Limited on private placement

basis. The NCRPS are mandatorily redeemable a! Ihe end of 20 years from the date of alloiment at premium of Rs. 574.63 per NCRPS. The NCRPS shall be redeemable at premium upon

matunty or optional early redempilon with accrued interest ihereon computed on the basis of the effective yield of the instrument, at the option of the Holding Company on a quarterty basis at 3-
monthintervals from the date of allotment

The dividend payment to holders of NCRPS is discretionary (non-guaranteed) and non-cumulative in nature and accardingty these are accounted for as compound financial instruments.

(iii) Debt reconciliation

Rs. in crores
Total
Dett as at April 1, 2022 13,391.55
Cash flows (Net) -
Interast on liability component of non-convertible preference shares (Refer note 27) 1,273.11
Amorlisation of upfront fees 3.17
Debt as at March 31, 2023 14,667.83

(iv) The borrowings obtained by the Group from banks have been applied for the purposes for which such borrowings were taken

16 Provisions

(i)
(ii)

(i)
(if)
(iii)
(iv)
(v)

(a) Provision for employee benefits

Post-employment defined benefits

Compensated absences

(b) Other provisions (Refer note 43)

Provision for VAT, entry tax and sales tax

Provision for cross subsidy surcharge payable
Provision for interest on income tax

Provision for mine restoration costs and other activities

Contingent liability recognised on business combination

Total provisions

(vi) Others (Provision in relation to Mines Development and Production Agreement)

Rs. in crores
As at March 31, 2023

Non current Current
17.51 15.33
93.44 3.35
- 80.55
- 7.44
- 20.68
21.77 12.42

0.29 -
- 8.20
139.01 147.97

—

:
22 PN ARC-az55 3o

7/

Wi

{ Charlerey Accol




TATA STEEL LONG PRODUCTS LIMITED
Notes to the C lid |

17 Deferred tax liabilities (net)

(i) The fol g Is the ysis of d taxes presented in the Consolidated Balance Sheet: Rs. in crores
As at
March 31, 2023
Deferred tax liabilities 2,954.79
Deferred tax assets (1,667.72)
Deferred tax liabilities (net) 1,287.07
The comprises temporary differences to: Rs. in crores
Deferred tax Addlti_ons_ mlatinq to ) Rect?gnised Deferred tax
Balance as at March 31, 2023 liabilities/ (assets) as ‘°“"""‘°":h"e“;‘.';9 R::ggt";ﬁ: ;’s' col m:]"e:;'i':; liabilities/ (assets) as
at March 31, 2022, (Refer Note 38) Income| at March 31, 2023|
Deferred tax liabilities
(i) Property, plant and equipment and intangible assets 156.87 2,712.52 (25.33) - 2,844.06
(il) Redemption of non-convertible preference share investments - - 88.08 - 88.08
(ifi) Fair valuation of equity instruments designated as FVOCI 3.01 - - 0.80 3.81
(iv) Inventory - 47.92 (29.81) - 18.11
(v) Others - - 073 - 0.73
159.88 2,760.44 33.67 0.80 2,954.79
Deferred tax assets
(i) Amount allowable on payment basis as per section 43B of the Income Tax Act, 1961 (5.33) - (39.40) {1.76) (46.49)
(ii) Amount allowable under the income Tax Act, 1961 on deferred basis (5.85) (1.03) (2.94) (0.39) (10.21)
(iii) On unabsorbed depredation and carry forward of business losses - (1,385.51), (225.51) - (1,611.02)
(1 1.18)| (1,386.54) (267.85) (2.15) (1,667.72)
Deferred tax liabilities (net) 148.70 I 1,373.90 I (234.18) (1.35) 1,287.07

Notes

1. As part of business combination accounting [Refer Note 38 to the consolidated financial statement], the Group has recognised deferred tax liabilities on the additional taxable temporary differences
arising on account of fair valuation of identifiable assets acquired and liabilities assumed and deferred tax assets on the unabsorbed deprecialion and carry forward business losses.

2. As per the provisions of Ind AS 12, the Group has recognised gross deferred tax assets of Rs. 1,385 51 crores, on unabsorbed depreciation and carry forward business losses of earlier years,
considering that sufficient taxable temporary differences will be available against which the unused tax losses and unused tax credits shall be utilised

3. Deferred tax assets and liabilities are being offset as they relate to taxes on income levied by the same goveming taxation |aws.

Rs. in crores

Year ended

(i) R iliation of i tax recognised in the St of Profit and Loss March 31, 2023
Current tax .
Deferred tax
In respect of the current year (234.18)

(234.18)
Total tax expense (Refer reconciliation below) (234.18)
Rs. in crores
The income tax expense for the year can be to the ing profit as foll ") a“v::a;:;:;g
Loss before tax (2,538.03)
income tax expense calculated at enacted income tax rate of 25.168% (638.77)
Effect of expenses that are not deductible in determining taxable profit 103.05
Deferred tax liability recognised on redemption of NCRPS 88.08
Effect of Net finance cost of NCRPS not deductible 223.53
Deferred tax assets recognised on used tax losses and unused tax credits (16.19)
Others 6.12
i tax exp gnised in St of Profit and Loss {234.18)
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TATA STEEL LONG PRODUCTS LIMITED

Notes to the Consolidated financial statements

18 Trade payables Rs. in crores
As at
March 31, 2023
Current
(i) Total outstanding dues of micro and small enterprises, 134.42
(i) Total outstanding dues of creditors other than micro and small enterprises
(a) Trade payables for supplies and services 2,712.27
(b) Trade payables for accrued wages and salaries 61.84
Total Trade Payables 2,908.53
Trade payable to related parties (Refer Note 36)* 1,730.92
Trade payable other than related parties 1,177.61
Total Trade Payables 2,908.53

* includes payable to Tata Steel Long Products Limited Superannuation Fund

Notes:
(i) Ageing of trade payables is as below
Rs. in crores
Outstanding for following periods from due date of payment
Particulars Unbilled Not due Less than 1 More than 3 Total
1-2years 2 -3 years
year years

As at March 31, 2023

(i) MSME 11.70 117.78 3.36 = = 1.58 134.42

(i) Others 481.79 1,226.14 529.75 503.38 17.04 16.01 2,77411

(iii) Disputed dues - MSME - - - - - 2 -

(iv) Disputed dues - Others * - - . - & -

Total 493.49 1,343.92 533.11 503.38 17.04 17.59 2,908.53
Refer Note 31 for information about liquidity risk relating to Trade payables.
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the Consolidated financial statements

19

20

21 (i)

21 (ii)

Other current liabilities

Rs. in crores

(@) Advances from customers (Refer note 19.01)
(b) Other payables
(i) Employee recoveries and employer contributions (Refer note 19.02)
(i) Statutory liabilities (GST,TDS, etc )
(iii) EPCG indemnified liabilities
(iv) Liabilities for renewable energy purchase obligation
Total other current liabilities

As at
March 31, 2023

258.00

17.57
109.59
19.80
23.61

428.57

Notes:

19.01 Amount of revenue recognised during the year ended March 31, 2023, from amounts included in the advances from customers outstanding at the

beginning of the year is Rs. 118.98 crores.

19.02 Includes dues of Rs. 12.14 crores towards interest and penalty on delay in payment of provident fund, which has been created as per the provisions of

The Employees' Provident Funds and Miscellaneous Provisions Act, 1952.

Other financial liabilities

Rs. in crores

(@) Interest payable
(i) Interest accrued but not due on borrowings
(i) Interest accrued on trade payables and others
(b) Creditors for capital supplies and services
(c) Unpaid dividends
(d) Consideration kept in Escrow Account (Refer note (i) below)
(e) Other credit balances (Refer note (ii) below)
Total Other financial liabilities

As at March 31, 2023

Non current

Current

828.21

0.73
7.12
37.86
2.08
113.45
122.97

828.21

284.21

(i) The Holding Company has completed the acquisition of NINL during the financial year. Out of the total consideration paid for acquisition Rs. 911.17 crores kept
in Escrow Account held for resolution of the litigations and payment if required or release to the sellers at the expiry of the specified period.

(ii) Includes net amount payable to Usha Martin Limited (UML) Rs. 80.37 crores towards purchase consideration pursuant to the Business Transfer Agreement for

acquisition of steel business and liability towards employee family benefit scheme Rs. 5.61 crores

Current tax liabilities (net) Rs. in crores
As at
March 31, 2023
Provision for tax 53.90
[net of tax paid of Rs. 367.28 crores] )
Total current tax liabilities (net) 53.90
Income tax assets (Non current) (net) Rs. in crores
As at
March 31, 2023
Advance tax and Tax Deducted at Source 84.11
[net of provision of Rs. 263.10 crores] :
Total non current tax assets (net) 84.11

There is no income surrendered or disclosed as income during the current year in the tax assessments under the Income Tax Act, 1961, that has not been

recorded in the books of account.




TATA STEEL LONG PRODUCTS LIMITED

Notes to the Consolidated financial its
22 Revenue from operations Rs. in crores
Year ended
March 31, 2023,
(@) R from with cu s

March 31, 2023,

(i) Sale of products 7,971.15
(i) Sale of power 61.95
(iii) Income from services 513.55
(b) Other operating revenue
(i) Sale of other products and product scrap 445.13
Revenue from operations 8,991.78
Notes:
{a) Reconclliation of r g d with contract price Rs. in crores
Year ended
March 31, 2023
Contract price 9,015.52
Adjustment for:
Refund liabilities (23.74)
Revenue from operations 8.991.78
{b) Revenue from contracts with customers disaggregated on the basis of geographical region and major businesses Rs. in crores
India Outside India Total
(i) Sale of products 7,570.10 401.05 7,971.15
(i) Sale of power 61.95 - 61.95
(iii) Income from services 513.55 - 513.55
Total revenue from contracts with customers 8,145.60 401.05 8,546.65
{c) Customers who contributed 10% or more to the Group's revenue Rs. in crores
Year ended
March 31, 2023
(i) Customer 1 1,079.64
(i) Customner 2 1.885.05
2,964.69
(d) Contract balances Rs. in crores
As at

(a) Interestincome
(i) Interestincome eamed on financial assets that are not designated at FVTPL
- Bank deposits carried at amortised cost
- Other financial assets carried at amortised cost
(b) Dividend income
(i) From equity investments *
(c) Net gain on fair value changes
(i) Net gain on fair valuechanges of financial assets carried at FVTPL (Current)
(i) Net gain on sale of current investments
(d) Gain on cancellation of forward contracls
(e) Liabilities no longer requircd writtcn back **
() Other non-operating income
Total other income

Trade receivables (Gross) (Refer Note 11) 196.45
Contract assets
Conlract assets 20.52
216.97
Coatract intulities
Advance from customers (Refer Note 19) 258.00
Other income Rs. in crores
Year ended

March 31, 2023

31.86
729

533

21.34
121.14
14.21
60.33
42.63

304.13

Note :

* Includes dividend on equity instruments designated as fair value through other comprehensive income held as at the reporting date, amounting to Rs. 5.33 crores for the

year ended March 31, 2023
** Liabilities no longer required written back includes, foreign currency payables Rs. 30.16 crores.
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the Consolidated financial statements

24 Cost of materials consumed

Rs. in crores

Opening stock
Add: Purchases of materials
Add: Acquired under business combination (Refer Note 38)

Less: Closing stock

Total cost of materials consumed

Year ended
March 31, 2023

979.27
6,981.48
193.05
8,153.80
1,300.61

6,853.19

25 Changes in inventories of finished and semi-finished goods

Rs. in crores

Finished and semi-finished goods

Year ended
March 31, 2023

Opening stock 301.71

Add: Acquired under business combination (Refer Note 38) 131.72
Less: Closing stock 822.79
Net increase in finished and semi-finished goods (389.36)

26 Employee benefits expense

Rs. in crores

(a) Salaries and wages
(b) Contribution to provident and other funds
(c) Staff welfare expenses

Total employee benefits expense

Year ended
March 31, 2023

346.42
28.39
16.79

390.60

27 Finance costs

Rs. in crores

(a) Interest expenses

Year ended
March 31, 2023

(i) Non-convertible redeemable preference shares (Refer Note 15) 1,273.11

(ii) Bank borrowings and others 101.22

(iii) Leases 8.03

(b) Unwinding of discount on provisions 1.06
(c) Other borrowing costs 4.02
Total finance costs 1,387.44

28 Depreciation and amortisation expense

Rs. in crores

(a) Depreciation of property, plant and equipment (Refer Note 03)
(b) Depreciation of right-of-use assets (Refer Note 04)

(c) Amortisation of intangible assets (Refer Note 05)

Total depreciation and amortisation expense

Year ended
March 31, 2023

525.78
20.88
169.11
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the Consolidated financial statements

29 Other expenses

Rs. in crores

(a)
(b)
(c)
(d)
(e)
®
(9)
(h)
(i)
0]
(k)
0]
(m)
(n)

Consumption of stores and spare parts
Fuel oil consumed

Purchase of power

Rent

Repairs to buildings

Repairs to machinery

Insurance

Rates and taxes

Freight and handling charges
Commission, discounts and rebates
Packing and forwarding

. Royalty

Conversion charges
Other expenses

(1) Legal and professional fees

(2) Advertisement, promotion and selling expenses

(3) Travelling expenses

(4) Net Loss on foreign currency transactions

(5) Corporate social responsibility expenses

(6) Loss on disposal of property plant and equipment

(7) Netloss on fair value changes of financial assets /liabilities carried at FVTPL
(8) Other general expenses

Total other expenses

Year ended
March 31, 2023

947.63
312.16
189.60
6.91
24.38
436.69
17.05
57.86
455.30
5.42
9.47
167.78
86.70

21.49
0.40
9.23

17.46
7.72
1.82
0.83

98.70

2,874.60




TATA STEEL LONG PRODUCTS LIMITED
Notes to the C idated fi

30 Capital management

(a) Risk management

The objective of the Group's capital management is to maximise shareholder value, safeguard business continuity and support the growth of the Group The Group detenmines the capital
requirement based on annual operating plans and long-term and other sliategic investment plans The funding needs are met through equity, cash generated from operations, longterm and
short-term bank borrowings

The Group monitors the capital structure on the basis of net debt to equity ratio and maturity profile of the overall debt portfolio of the Group

Net debt includes interest bearing borrowings, lease liabilities and liability component of preference shares less cash and cash equivalents, other bank balances (including non-current
earmarked balances) and cument investments

The table below summarises the capital, net debt and net debt to equity ratio of the Group

Rs. in crores
As al
March 31, 2023
Equity share capital 45.10
Other equity 913.10
Total equity (A) 958.20
Non-current borrowings 14,667.83
Lease liabilities 89.62
Gross debt (B) 14,757.45
Total capital (A+B) 15,715.65
Gross debt as above 14,757.45
Less : Current investments 1,104.40
Less : Cash and cash equivalents 136.09
Less | Other balance with banks (inciuding non-current earmarked balances) 5.31
Net debt (C) 13.511.65
Net debt to equity ratio (Refer Note (i) below) 6.50
(i) Net debt to equity ratio has been computed based on average of opening and closing equity.
(b) Dividend on aquity shares Rs. in crores
As at|

March 31, 2023

Dividend declared and paid during the year

Final dividend for the year ended March 31, 2022 of Rs. 12.5 per fully paid share 56.38
Prop d divi dnotr i atthe end of the reporting period -
31 Discl on ial instr it:

(a) Financial risk management

The Groups's activities expose it to credit risk, liquidity isk and market risk In order to safeguard against any adverse effects on the financial performance of the Group, derivative financial
instruments viz foreign exchange forward contracts are entered where considered appropriate to hedge foreign currency risk exposures. Derivatives are used exclusively for hedging
purposes and not as trading or speculalive instruments.

The Group's senior management oversees the management of above risks. The senior executives working to manage the financial risks are accountable to the Audit committee and the
Board of Directors. This process provides assurance that lhe Group's financial risks-taking activities are govemed by appropriate policies and procedures and that financial risks are
identified, measured and managed in accordance with the Group's policies and the Group's risk appetite.

This Note explains the sources of risk which the entity is exposed to and how the entity manages the risk. The Board of Directors review and approve policies for managing each of these
risks, which are summarised below :

(i) Credit risk management

Credit risk refers to the risk that a counterparty may default on its contractual obligalions resuiting in financial loss to the Group. The Group's exposure to credit risk primarily arises
from trade receivables, investments in mutual funds and balances with banks

Trade receivables and contract assets '

Trade receivables are typically unsecured, considered good and are derived from revenue eamed from customers. Cuslomer credit risk is managed as per lhe Group's policy and
procedures which involve credit approvals, establishing credit limits and continually monitoring the credit worthiness of customers to which the Group grants credit terms in the normal
course of business, Contract assets mainly relate to unbilled work in progress and have substantially the same characteristics as the trade receivables for the same type of contracts.
QOutstanding customer receivables are regularly monitored and the shipments to customers are generally covered by letters of credit or other fonms of credit assurance

Other Financial Assets
Credit risk from balances with banks, term deposits, loans and investments is managed by the Group's finance department Investments of surplus funds are made only with approved
counterparties who meet the minimum threshold requirements, The Group monitors ratings, credit spreads and financial strength of its counterparties

The camying value of financial assets represents the maximum credit risk as disclosed in 31(b)(i) The credit risk relaling to trade receivables is shown under Note 11
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the C: lidated financial its

(ii)

(i)

Liquidity risk management

Liquidily nsk is the risk (hat the Group may not be able lo meet ils present and fulure cash and collateral obligalions without incurring unacceplable losses. The Greup's objeclive is 10,
at all times maintain optimum levels of liquidily to meet its cash and coliateral requirements. The Group closely monitors its fiquidily position and maintain adequate source of financing.

The Group has obtained fund and non-fund based working capital lines from various banks. Furthermore, the Group has access to funds from debt markets (hrough commercial paper
programs. The Group invests its surplus funds in bank fixed deposits and in mutual funds, which camy no or low markel risk.

a. Financing arrangement
The Group has unutilised fund based arrangement with banks for Rs. 1,694.84 crores The Group has also Non-Fund based facilities with banks for Rs. 1923.18 crores which may
be utilised at any time.

b. Maturities of financial liabilities

The lcllowing lable shows a malurity anslysis of the anticipated cash tlows including interest obligations for the Group's d tive and non-d financial liabilities on an
undiscounted basis. which therefore difter from both cartying value and (air value. Floating rate inlerest is estimated using the prevailing inlerest rate at the end of lhe reporting period.
Cash flows in foreign currencies are translated using the penod end spol rates.

Rs. in crores

As at March 31, 2023 Carrying value| Contractual cash| less than one year|between one to five More than five
flows| years; years
Financial liabilities
Borrowings including inlerest obligations 687.92 1,108.48 58.22 232.88 817.38
Liability component of non-convertible preference shares capital 13,979.91 85,678.01 - - 85,678.01
Lease liabilities 89.62 155.89 15.91 58.13 81.85
Trade payables 2,908.53 2,908.53 2,908.53 - -
Derivalive liabilities 2.70 270 2.70 - -
Other financial liabilities 1,112.42 1,112.42 284.21 828.21 -
18,781.10 90,966.03 3,269.57 1.119.22 86,577.24
Market risk

a. Foreign currency risk

Forejpn currarcy nsk e the risk that Thi fait value of the fulure casti lows al a financial instrument wlil fluctyaio because of changes in (omgq exchange rales: The Group lransacts
business In lozal qurrtncy and in foreign currancies (pmarily US Doflars). The Group has foreign curfency lrade payables and is th rosed (o {oreipn currency nsk. Foreign
crrrency fisk exposure is svaluated-and managed {hrough operaling procedures and sourcing policles. The. Gmup, as per its risk managemenl policy, uses forward contracl derivallve
Insiruments prmarily to- hedge foreign xch Brige rlucluallnns

USD in crores

As at
March 31, 2023

Financial assets
Trade receivables o
Net exposure to foreign currency =
risk (Assets)

FInancial liabilities
Trade payables 900

Foreign exchange forward contracts 10.80
Net exposure to foreign currency B
risk {Liabilities)

Net oxposure to foreign curmency risk [Assets - Liabilitios} -

Foreign currency sensitivity

The following tables demonstrate the sensitivity to a reasonably possible change in USD exchange rates, with all other variables held constant The impact on the Group's profit before
tax and profit after tax is due to changes in the fair value of monetary assets and liabilities The Group's exposure to foreign currency changes for all currencies other than US Dollars
is not material,

Rs. in crores
Impact on profit Impact on profit
before tax after tax

Year ended Year ended
March 31, 2023 March 31, 2023
Increase in rate of 1 USD against Rs. by 10% - a
Decrease in rate of 1 USD againsl Rs. by 10% x .
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the C lidated financ

(iv)

v

b. Interest rate risk
Interest rale risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates The Group's exposure to the risk
of changes in market inlerest rates relates primarily to the Group's long-term debt abligations with floating interest rates.

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loans and borrowings affected. Wilh all other variables held
constant, the Group's profit before tax and profit after tax is affected through the impact on floating rate botrowings, as follows

Rs. in crores
Impact on profit Impact on profit
before tax after tax
Year ended Year ended|
March 31, 2023 March 31, 2023
Increase in interest rate by 100 basis points (6.89) (5.16)
Decrease in interast rate by 100 basis points 6.89 5.16

The nsk estimates provided assume a parallel shift of 100 basis peinls interest rate across all yield curves. This calculalion also assumes that the change occurs atthe balance sheet
date and has been calculated based on risk exposures outstanding as at that date. The year end balances are not necessarily representative of the average debt oulstanding during
Iha pariod

Securities Price risk

The Group is expased to price risks arising from fair valuation of Group's investment in mutual funds The carrying amount of the Group's investmenls designated as at fair value
through profit or loss at the end of the reporting period (Refer Note no 6{x)).

Rs. in crores
Impact on profit Impact on profit
before tax after tax
Year ended Year ended
March 31, 2023 March 31. 2023
NAV -Increase by 1%* 11.04 8.26
NAV -Decrease by 1%* {11.04) (8.26)

* Holding all other vanaties conslant

Commodity Price risk .
Enposunt to maikel risk with respect ta commodily prices primartly anses from the Group's purchase of Imported coal for production of finished goods. Cost of raw malerials orms the
largest portion of thie Group's cast of sales. Maiket forces genemfly delermine prices for the coal purchased by the Group. These prices may be infiuenced by faclors such as supply
-and demand, production costs and glabalnd regional economic condllicns and growth, Adverse clianges in any of these factors may Impact the results of tha Group. Hewaver, steal
prces follosw R trend of commodily piices ovat a periad and provide a natural hedge 1o the business

Commodity price risk exposure is evaluated and managad through operaling procedures and sourcing policies. The Group, as per its risk management policy, uses forward contract
derivative instruments primarily to hedge fareign exchange fluctuations.

(b) Financial Instruments by Category

Thissection gives an overview of the significance of financial instruments for the Group and provides additional information on balance sheetilems that contain financial instruments.

(i)

Financial assets and liabilities
The following tables present the carrying value and fair value of each category of financial assets and liabilities as at March 31, 2023.

Rs. in croros

Fair value Derivative| Deri

As at March 31, 2023 Amortised cost| _ "0 Gy g 'h‘“e:;:':; e ":'r';eﬁ:':)’r"l';g: Totatcarviidl  Total fair value
Income relationship relatlonship

Financial assets
Investments in Mutual fund - - - - 1,104.40 1,104.40 1,104.40
Investment in body corporates - 19.28 - ~ - 19.28 19.28
Trade receivables 195.78 - - - - 195.78 195.78
Loans 0.52 - - - - 0.52 0.52
Cash and cash equivalents 136.09 - - - - 136.09 136.09
Other bank balances 944.10 - - - - 944.10 944.10
Derivative assets - - - 112 - 112 112
Other financial assets 306.01 - - - - 306.01 306.01
Total 1,582.50 19.28 - 1.12 1.104.40 2,707.30 2,707.30
Financial liabiitties
Borrowings 14,667.83 - - - - 14,667.83 12,040.88
Lease liabilities 89.62 - - - - 89.62 89.62
Trade payables 2,908.53 i - - o 2,908.53 2,908.53
Derivative liabilities - - 1.53 117 - 270 270
Olher financial liabilities 1.112.42 - - - - 111242 1,112.42
Total 18,778.40 - 1.53 117 - 18.781.10 16.164.15
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the C lidated fi i

(W

(iii)

fair value measuremant
The fair values of financial assets and liabilities are included at the amount that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date

The following methods and assumptions were used to estimate the fair values:

(a) The management assessed Ihal fair values of trade receivables, cash and cash equivalents, other bank balances, other financial assets (current), trade payables, and other
financial abikties {current), approximatas to their camying amounts due to the short-term maturlties of these instruments

(b) In respect of investments in mutual funds, the fair values represent net asset value as stated by the issuers of these mutual fund units in the published statements Net asset
values represent Ihe price at which the issuer will issue furtherunits in the mutual fund and the price at which issuers will redeem such units from the investors Accordingly, such net
asset values are analogous to fair market value with respect to these investments, as transactions of these mutual funds are carried out at such prices between investors and the
issuers of these units of mutual funds

Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are (a) recognised and measured at fair value and (b)
measured at amortised cost and for which fair values are disclosed in the financial statements. To provide an indication about the reliability of the inputs used in delenmining fair value,
the Group has classified ils financial instruments into three levels prescribed under the accounting standard An explanation of each level foliows below.

Quoted prices in an active market (Level 1): This level hierarchy includes financial instruments measured using quoted prices. This includes mutual funds. The mutual funds are
valued using the clesing Nat Asset Value.

Valuation techniques with observable inputs (Level 2): The fair value of Financial instruments that are not traded in an active market (for example, over-the counter derivatives) is
determined using valuation techniques which maximise the use of observable market data and rely as little as possible on entity-specific estimates. If all significant inputs required to
fair value an instrument are observable, the instrument is included in level 2. This is the case for derivative instruments

Valuation techniques with significant unobservable inputs (Level 3): If one or more of the significant inputs is not based on observable market data, the instrument is included in
level 3. This is the case for unlisted equity securities included in level 3

The Group's policy is to recagnise transfers into and transfers out of fair value hierarchy levels as atthe end of the reporting period There were no amount required to be transferred
as at the end of the current year

Rs. in crores
As at March 31, 2023 Level 1 Level 2 Level 3 Total
Financial assets
Invashnantin mutual funds 1,104.40 - - 1,104.40
Dernvative assets - 112 - 112
Investment in equity instruments at FVTOCI (Unquoted) - - 19.28 19.28
Total 1,104.40 1.12 19.28 1,124.80
Flnanctal liab!titias
Derivative llabilities - 2.70 - 2.70

Rs. in crores
Reconclliation of Level 3 fair value measuremant Is as below ;

As at

March 31, 2023
Opening balance 15.68
Changes in fair value recognised in Other Comprehensive Income 3.60
Closing balance 19.28

Valuation technique used for Level 3 investments

Fair valuation of the equity investments as at March 31, 2023 have been determined using the market approach Significant unobservable input used in the valuation was eamings
multiple

The Increase / decrease of 1 eamings multiple (keeping other variables constant) would result into an increase / decrease in fair value by Rs. 2.40 crores and Rs. 2.32 crores
respectively,

Derivative financial instruments

Derivative instruments used by the Group are forward exchange contracts. These financial instruments are utilised to hedge future transactions and cash flows and are subject to
hedge accounting under Ind AS 109 ‘FinanCigl Instruments” wherever possibie. The Group dees not hold or issue derivative financial instsuments for trading purposes. All transactions
in derivaiive financial instruments are undertaken to manage nsks ansing from underlying business activities.

The following table sets out the fair value of derivative assets / liabilities held by the Group as at the end of each reporting period

N Rs. In crores

As at
March 31, 2023

Foreign currency forwards 1.58
Classified as:
Non-current assets .
Current assets 112
Non-current liabilities -
Current liabilities 270

As at the end af the reporting period total notional amount of outstanding foreign cunency contracts that the Group has committed to is as below:
USD in crores

As at
March 31, 2023

Foreign currency forwards 12.35
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the Consolidated financial statements

32 Earnings per equity share

Year ended|
March 31, 2023
Net loss for the year (Rs. in crores) (2,248.47)
Weighted average number of equity shares outstanding during the year (Nos.) 4,51,00,000
Nominal value per equity share (Rs.) 10
Basic and diluted earnings per equity share (Rs.) {498.55)
Note:
(i) The Holding Company did not have any potentially dilutive securities.
33 (a) Contingent liabilities: Claims against the Group not acknowledged as debts Rs. in crores
As at|
March 31, 2023
(a) Income tax 0.11
(b) Customs duty 33.49
(c) Demand from suppliers 1.52
(d) Excise duty 721.85
(e) Sales tax 23.09
(f) Service tax 33.33
813.39

The details of significant demands are as below:
Notes:

1. Custom Duty: Rs. 33.49 crores - Demand received from Commissioner of Customs (Preventive) aggregating to Rs. 43.99 crores pertaining to the
financial year 2012-13 on account of levy of additional customs duty on classification of the imported coal as bituminous coal as against the Holding
Company's classification as steam coal. The Holding Company has filed an appeal against the aforesaid order in the Customs, Excise and Service
Tax Appellate Tribunal, Kolkata. The Holding Company had paid an amount of Rs. 10.88 crores and recognised the non-cenvatable portion of the
duty and applicable interest as expense whereas cenvatable portion had been recognised as an advance in the year ended March 31, 2013, for
which the Holding Company has recognised a provision in the year ended March 31, 2021.

2. Excise Duty: Rs. 512.89 crores (For improper avaiiment of Cenvat credit) - The dispute pertains to improper availment of Cenvat credit on
common input and input services for the period 2005-2006, 2006-07 and 2007-08. Against the order of adjudication by the learned Commissioner,
NINL had filed a Writ Petition before the Hon'ble High Court on the ground of delayed adjudication by the leamed Commissioner. The order passed
by the Commissioner was without authority of law and ultra vires the scheme introduced vide Section 73 of the Finance Act, 2010, where under
provisions of Rule 6 of the Cenvat Credit Rules,2004 was retrospectively amended. The Company had complied the statutory conditions prescribed
under Sec.73 of the Finance Act, 2010 and proportionately reversed Cenvat credit amounting to 2 0.72 crores with due intimation to the
Commissioner. The Hon'ble High Court had been pleased to admit the writ petition and further as an interim measure directed that there shall be no
coercive measures for recovery of the alleged tax demand.

Hon'ble Odisha High Court heard the case on December 7, 2022 and permitted to file an appeal in Tribunal and required appeal has been filed
before Central Excise, Customs & Service Tax, Kolkata. The potential liability, as at March 31, 2023 is Z 512.89 crores.

3. Excise duty: Rs. 181.02 crores (Transfer of Cenvat credit on merger of KMCL) - The dispute involved in the present case relates to transfer of
Cenvat credit lying in the books of accounts of Konark Met Coke Limited (KMCL} to NINL as result of merger of KMCL with the Company. There is
no legal impediment for transfer of such credit in terms of Rule 10 of Cenvat credit Rules (CCR). Matter is pending with Commissionerate of Central
Excise, Customs & Service Tax, Bhubaneswar. The potential liability, as at March 31, 2023 is % 181.02 crores.

4. Service tax: Rs. 33.33 crore {Demand of Service Tax under RCM)- NINL is granted lease ot mines by Govt of Odisha. For the said mining project,
NINL sought forest clearance so that forest land falling under the said project can be utilised for non-forestry purposes and accordingly such
clearance was granted from Ministry of Environment, Forest and Climate Change, Govt of India, on payment of charges, namely "Net Present
Value" (NPV), in the Compensatory Afforestation Fund Management and Planning Authority Fund, Govemment of India (CAMPA Fund). An
investigation was initiated by Director General of Goods & Services Tax Intelligence (DGG|) and letter has been issued demanding Service
Tax/GST on these payments on the ground that Service Tax/GST Is payable on these amount under Reverse Charge Mechanism (RCM) and Show
Cause Notice was issued demanding Service Tax. A reply was submitted stating that such payment are against sovereign/ public authorities under
statute and hence it cannot be considered as provision of service as it is collected as per the provision of the relevant statute for performing
mandatory and statutory functions under any provision of law are not to be treated as service provided for consideration.

Learned Principal Commissioner (GST&CE) confirmed such demand on 30 September, 2022. Subsequently, NINL have filed an appeal before
CSTAT, Kolkata on December 13, 2022. The potential liability, as at March 31, 2023 is % 33.33 crores.
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the Consolidated financial statements

(b)

(c)

Rs. in crores

Contingent liabilities: Other matter for which the Group is contingently liable As at|

March 31, 2023
(i) Renewable energy purchase obligation 6.33
(i) Excise Duty 30.41
(iif) Water Conservation fund 32.35
(iv) Electricity charges 4.39
73.48

The details of significant demands are as below:

The amount of Rs. 32.35 crores has been demanded Irrigation Department in 2017 under the by Orissa Irrigation Act, 1959. Orrisa High Court has
granted a stay in NINL's favour.

Cross subsidy surcharge payable to power distribution companies

In 2012-13, the Holding Company injected power to State Grid due to denial of pemission for open access by Orissa Power Transmission
Corporation Limited ("OPTCL") to supply power to the parent Company, Tata Steel Limited, beyond the period of invocation of section 11 of
Electricity Act, 2003 by the Government of Odisha i.e., June, 2012. As a result, the Holding Company could not meet the minimum stipulated criteria
of 51% self-consumption of generated power as a captive power plant and the provisions of Cross Subsidy Surcharge under Electricity Act, 2003
became applicable. The HoldIng Company filed a case before the Odisha Electricity Regulatory Commission ("OERC") for relief which was denied
and consequently the Holding Company had filed a case before Appeilate Tribunal of Electricity (*“ATE"). Appeal filed by the Holding Company
before ATE was allowed and the matter stands remitted back to the OERC for reconsideration afresh. On 01.02.2021, OERC directed NESCO to
compute the quantum of electricity supplied to the State Grid afresh. Against this, TSLPL filed an Appeal before APTEL and got interim stay order
on 31.3.2021. However, on 05.12.2022, APTEL admitted TSLPL's appeal but vacated the interim stay granted earlier. The matter is at present
pending before APTEL for further hearing. As a matter of prudence, pending finalisation of the matter, an amount of Rs. 7.44 crores (Inciuding
delayed payment surcharge) has been provided in the books.

In respect of above, it is not practicable for the Holding Company to estimate the timings of cash outflows, if any, pending resolution of the
respective proceedings. The Holding Company does not expect any reimbursements in respect of the above.

34 Estimated amounts of contracts remaining to be executed on capital account (Property, plant and equipment) and not provided for is Rs. 94.36 crores net

of advances of Rs. 2.71 crores.

35 Exceptional items

Acquisition related expenditure

Acquisition related expenditure represents expenses incurred on stamp duty and registration fees for a portion of land parcels and buildings transferred in

the name of the Holding Company, which were part of the acquired business from Usha Martin Limited.
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the C: i d financial stat

36 Related party transaction

A Eﬂ of related partios

Name of the retated Party

Relationship

Tata Sons Private Limited

Company having significantinfluence in the|
Parent Company

Whara control exists

Tata Steel Limiled

Holding Company

Others with whom transactions have taken piace during the current or previous year

The Tata Pigments Limited (Subsidiary of Tata Sleel Utilities and Infrastructure Services Limited)

Kalimalt Global Shared Services Limited (Subsidiary of Tata Steel Utilities and Infrastructure Services Limited)
The Indian Steel and Wire Products Limiled

Tata Metaliks Limited

Tata Steel Utililies and Infrastructure Services Limiled

Tata Steel Global Procurement Company Pte. Ltd

Tata Steel Foundation

Medica TS Hospital Pvt Ltd.

Tata Steel Mining Limited

Fellow Subsidiary

TM Intemational Logistics Limited

mjunction services limited

Jamipel Limited (Joint venture of fellow subsidiary)

Tata BlueScope Steel Private Limited (Joint Venture of fellow subsidiary)

Tata NYK Shipping PTE limited

Himalaya Steel Mills Services Private Limited (Joint Venture of fellow subsidiary)
TKM Global Logistic Limited (Joint venture with Joint venture of Tata Steel Limited)

Joint venture with Tata Steel Limited

Tata Intemational Limited

Tata Communication Limited

Tata Consultancy Services Limited

Tata 1mg Healthcare Solutions Private Limited

Tats Limited
Tata Asset Management Private Limited
Tata AG General Insurance Company Limited

Subsidiary and Joint venture of Tata Sons
Private Limited

Mr Ashish Anupam

Key Management personnel - Managing
Director (MD)

Mr. T V Narendran

Mr. Koushik Chatterjee

Mrs. Meena Lall

Mr. Debashish Bhattacharjee
Dr. Sougata Ray

Mr. Ansuman Das

Mr. Srikumar Menon

Mr. Shashi Kant Maudgal
Mre. Neeta Kannakor

Key Management personnel -Non-
Executive Director (NED)

Tata Steel Long Produdis Limited Employee Provident Fund Trust
Tata Sleel Long Products Limited Superannualion Fund
Tata Sleel Long Products Limited Graluity Fund

Post Employment Benefit Plans (PEBP) as
per Ind AS 24

Particulars of transactions during the year

Name of the related party Nature of relationship Year ended
31 March, 2023
Tata Steel Limited Holding Company 1,247.13
Tata Intemational Limited Subsidiary of Tata Sons Private Limited 270.16
Total - Sale of goods 1.617.29
Tata Steel Limited Holding Company 54.14
Total - Sale of power 54.14
Tata Steel Limited Holding Company 603.27
Total - Services rendered 603.27
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the C: lid financial stat t

B

Particulars of transactions during the year (continued)

Name of the related party

Nature of relationship

Year ended
31 March, 2023

Tata Steel Limited

Tata Steel Global Procurement Company Pte Ltd
Tha Indian Steel and Wire Products Limited

Tata Steel Mining Limiled

Tata BlueScope Steel Private Limited

Jamipel Limited

Tata Limited

Total - Purchase of goods

Tata Steel Limited

Tata Steel Global Procurement Company Ple. Ltd
Tata intemational Limited

Total - Reimbursement of expenses

Tata Steel Limited
Tala Metaliks Limited
Total - Purchase of property, plant and equipment

Tata Steel Limited

Tata Steel Utilities and Infrastructure Services Limited
The Tata Pigmenls Limited

The Indian Steel and Wire Products Limited
Tata Steel Foundation

Tata Consultancy Services Limited

Taia AIG General Insurance Company Limited
Tata Communication Limited

TM Intemational Logistics Limited

TKM GlobalLogistic Limited

Mjunetion services limited

Kalunall Global Shared Services Limited

Tata 1mg Healthcare Solulions Private Limited
Medica TS Hospital Pvt Ltd

Himalaya Steel Mill Services Pvt |_ld

Tata Asset Management Private Limited

Total - Services received

Jamipol Limiled
Total - Dividend income

Tata Steel Limited
Tota! - Dividend paid

Mr Ashish Anupam
Total - Short term emplayee benefits

Mr. Ashish Anupam
Total - Post employment benefits

Slitting fees
Commission

Tata Steel Limited
Total - | t exp gnised

Tala Steel Long Products Limited Employee Provident Fund Trust
Tala Steel Long Products Limited Superannuation Fund
Tala Steel Long Products Limited Gratuity Fund

Total - Contribulion made

Holding Company

Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

Joint venture of Fellow subsidiary

Joint venture of Fellow subsidiary
Subsidiary of Tata Sons Private Limited

Holding Company
Fellow subsidiary
Subsidiary of Tata Sons Private Limited

Holding Company
Fellow subsidiary

Holding Company

Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

Subsidiary of Tata Sons Private Limited
Joint venture of Tata Sons Private Limited
Subsidiary of Tata Sons Private Limited
Joint venture of Tata Steel

Joint venture of Joint venture with Tata Steel
Joint venture of Tala Steel

Fellow subsidiary

Step down subsidiary of Tata Sons Private Limited
Fellow subsidiary

Joint venturc of Fellow subsidiary
Subsidiary of Tala Sons Private Limited

Joint venture of Fellow subsidiary

Holding Company

MD

MD

Non- Executive Directors
Non- Executive Directors
Holding Company

PEBP

PEBP
PEBP

1,623.24
2,835.82
435
61.09
16.47
26.90
0.41

4.568.28

3175
(3.05)
13.60

42.30

10.32
0.05

10.37

46.91
4.83
5.82
0.01
1.55
347
9.75
3.50

69.00
0.08
257
0.10
0.07
0.11
1.05
0.08

148.60

533

533

42.23

42.23

4.66

4.66

0.13

0.13

0.20

0.50

1,273.11

1,273.11

4.78
374
3.99

12.51




TATA STEEL LONG PRODUCTS LIMITED
Notes to the C i d fi ial
C Balances outstanding

Name of the related party Relationship As at
March 31, 2023
Tata Sweel Limited Holding company 173.63
The Indian Steel & Wire Products Ltd * Fellow subsidiary 0.00
Total - Trade receivables 173.63
Tata Steel Limited Holding company 20.03
Total - Financial assets 20.03
Taia Steel Limited Holding company 936.27
Tata Steel Global Procurement Company Pie. Ltd Fellow subsidiary 758.15
Tata Steel Utilities and Infrastructure Services Limited Fellow subsidiary 4.97
The Indian Steel and Wire Products Limited Fellow subsidiary 0.01
The Tata Pigments Limited Fellow subsidiary 0.92
Tala Steel Mining Limited Fellow subsidiary 7.02
Medica TS Hospital Pvt. Ltd Fellow subsidiary 0.02
mjunction services limited Joint venture of Tata Steel Limiled 1.63
TM Intemational Logistics Limited Joint venture of Tata Steel Limited 8.54
Tata BlueScope Steel Private Limited Joint venture of Fellow subsidiary 5.38
Jamigol Limited Joint venture of Feliow subsidiary 255
Tata Communication Limited Subsidiary of Tata Sons Private Limited 0.41
Himalaya Steel Mill Services Pvt Ltd Joint venture of Fellow subsidiary 0.52
Tata Limited Subsidiary of Tata Sons Private Limited 0.18
Kalimat Global Shared Services Limited Fellow subsidiary 0.05
Total - Trade payables for supplies and services 1.726.62
Tata Steel Long Products Limited Employee Provident Fund Trust PEBP 1.36
Tata Steel Long Products Limited Superannuation Fund PEBP 0.30
Tats Steel Long Products Limited Gratuity Fund PEBP 1.23
Total - Payable to PEBP 2.89
Tata Intemational Limited * Subsidiary of Tata Sons Private Limited 0.00
Total - Advances paid 0.00
Jamipol Limited (At cost) Joint venture of Fellow subsidiary 0.80
Total - Investments 0.80
Tata Steel Limited Holding Company 13,979.91
Total - Non-convertible preference shares 13,979.91
Mr. Ashish Anupam MD 4.00
Total-Trade payables for accrued wages and salaries 4.00

* Amount below rounding off norms adopted by the Group
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the Consolidated financial statements

37 Employee benefits

37.01 - Post employment defined contribution plans

Rs. in crores

Amount recognised in the Consolidated Statement of Profit and Loss

(i) Provident fund contribution* 9.94
(i) superannuation fund® 3.74
13.68

Year ended
March 31, 2023,

* Contribution towards provident fund for certain employees is made to the recognised state managed funds. Such provident fund benefit is classified as defined
contribution scheme as the Group does not carry any further obligations, apart from the contributions made on a monthly basis which is recognised as expense in the
Consolidated Statement of Profit and Loss.

@ The Group has a superannuation plan for the benefit of its employees. This benefit is defined contribution scheme as the Group does not carry any further
obligations apart from the contributions made which are recognised as expense under 'Contribution to Provident and Other Funds' in Note 26.

37.02 - Post employment defined benefit plans

(a) Description of plan characteristics

(b)

(i

(i)

(i)

Gratuity

The Group has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees. Gratuity liability arises on retirement,
resignation, and death of an employee. The plan provides for a lump-sum payment to vested employees an amount equivalent to 15 to 30 days salary
payatle for each completed year of service. Vesting occurs upon completion of five years of service.

The present value of the defined benefit obligation and the related current service cost are measured using the Projected Unit Credit method with actuarial
valuations being carried out at each Balance Sheet date.

The Scheme is funded by way of a separate irrevocable Trust and the Group is expected to make regular contributions to the Trust. The fund is managed by
an insurance Group and the assets are invested in their conventional group gratuity product. The fund provides a capital guarantee of the balance
accumulated and declares Interest periodically that is credited to the fund account. The Trust assets managed by the fund manager are highly liquid in
nature and the group do not expect any significant liquidity risks. The Trust is responsible for investment of assets of the Trust as well as day to day
administration of the scheme.

Long term service award
Eligible employees of the Group rendering services for more than twenty years will receive long service award on all causes of exit as per the Group’s palicy.

The cost of providing benefits under this plan is determined by actuarial valuation using the projected unit credit method by independent qualified actuaries
at the year end.

Ex-MD Pension and Post Retirement Medical Benefit

The Board of Directors of the Group grants approval for provisions of special retirement benefits to Managing Directors. The retirement benefit inlcudes
indexed monthly pension which Is reviewed in every three years and medical benefits. The benefits in short are called as Ex-MD pension and Pest
Retirement Medical Benefit (PRMB). Both the benefit schemes are available to the spouses of concem MDs.

The said benefits are not contractual obligation of the Group. The provisions of the above benefits can only be given after signing the agreement containing
the no-compete clause. The liabilities are not funded by the Group and disciosed as defined benefit plan.

Risk analysis

The Group is exposed to a number of risks in the defined benefit plans. Most significant risks pertaining to defined benefit plans and management's estimation of
the impact of these risks are as follows

()

(i)

(i)

(iv)

Interest risk

A decrease in the Indian government bond yield rate (discount rate) will increase the plan liability.

Salary risk

The present value of the defined benefit plan liability is calculated with the assumption of salary increase rate of plan participants in future. Deviation in the
rate of increase of salary in future for plan participants from the rate of increase in salary used to determine the present value of obligation will have a
bearing on the plan's liability.

Investment risk

The present value of the defined benefit plan liability is calculated using a discount rate determined by reference to govermment bond yields. If the return on
plan asset is below this rate, it will create a plan deficit.

Longevity risk

The present value of the defined benefit pian liability is calculated by reference to the best estimate of the mortality of plan participants both during and after
their employment. An increase in the life expectancy of the plan participants will increase the pian’s liability.
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the Consolidated financial statements

(c) Details of defined benefit obligations and plan assets

A. Gratuity (Funded)

Rs. in crores

(i) |Reconciliation of opening and closing balances of obligation

As at
March 31, 2023

a. Opening defined benefit obligation 56.79

b. Acquired through business combination (Refer Note 38) 84.59

c. Current service cost 5.84

d. Interest cost 8.14

e. Remeasurement (gains)/losses 7.07

f.  Benefits paid (8.33)

g. Acquisitions (credit)/cost 0.19

Closing defined benefit obligation 154.29

(ii) |Movements in the fair value of the plan assets are as follows As at
March 31, 2023

a. Opening fair value of plan assets 57.69

b.  Acquired through business combination (Refer Note 38) 21.33

c. Interestincome 7.44

d Remeasurement gains/(losses) 0.86

e. Contributions from the employer 74.22

f.  Benefits paid (8.25)

g. Acquisitions (credit)/cost 0.19

Closing fair value of plan assets 153.48

(iii) |Reconciliation of fair value of assets and obtligations As at
March 31, 2023

a. Fair value of plan assets 153.48

b. Present value of obligation 154.29

0.81

c. Amount recognised in the Balance Sheet
- Retirement benefit obligations - Non-cusrent 0.81
- Prepaid Gratuity - Other non-financial current assets -

0.81
Rs. in crores
(iv) |Amounts recognised in the Statement of Profit and Loss Year ended

March 31, 2023

Employee benefit expenses
a. Current service cost
b. Net interest expense

5.84
0.70

6.54

Other Comprehensive income

a. Return on plan assets excluding amount included in employee benefits expense
b. Actuarial (gain)/loss arising from changes in financial assumptions

c. Actuarial (gain)/loss arising from changes in experience adjustments

(0.86)
0.75
6.32

6.21

Total defined benefit costs

12.75

(v) The plan assets of the Group relating to Gratuity are managed through a trust and are invested through Life Insurance Corporation (LIC). The details of
investments relating to these assets are not shown by LIC. Hence, the composition of each major category of plan assets, the percentage or amount that each

major category constitutes to the fair value of the total plan assets has not been disclosed.

As at
March 31, 2023

Category of Plan Assets:
Funded with LIC

n %
100%

—
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the Consolidated financial statements

(vi) |Principal assumptions used for the purposes of the actuarial valuations As at
March 31, 2023

a. Discount rate (per annum) 710% to 7.30%
b. Expected rate of salary increase (per annum) 7.00% to 8.00%

Indian Assured Lives
c. Mortality rate Mortality {2006-08) uit.

d. Withdrawal rate
- Ages from 20-25
- Ages from 25-30
- Ages from 30-35 1.00%
- Ages from 35-50 For all age group|
- Ages from 50-55
- Ages from 55-65

(vii) The weighted average duration of the defined benefit plan obligation representing average duration for active members is 6 to 13 years
(viii) The Group expects (best estimate) to contribute Rs. 0.38 crores to the plan during the next financial year.
(ix) Sensitivity analysis

Significant actuarial assumptions for the determination of the defined obligation are discount rate and expected salary increase. The sensitivity analysis below
have been determined based on reasonably possible changes of the respective assumptions occurring at the end of the reporting peried, while holding all other
assumptions constant. The table below outlines ihe effect on gratuity obligation in the event of a decrease/increase of 1% in the assumptions used

Rs. in crores

Assumption As at|
March 31, 2023

a. Discountrateincrease by 1% Decrease by 13.83
b. Discount rate decrease by 1% Increase by 14.36
c. Expected salary growth increase by 1% {ncrease by 8.73
d. Expected salary growth decrease by 1% Decrease by 10.35

The sensifivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the change in
assumptions would occur in isolation of one another as some of the assumptions may be correlated. Furthermore, in presenting the above sensitivity anglysis, the
present value of the defined benefit otiligation has been calculated using the projected unit credit method at the end of the reporting period, which is the same as
that applied in calculating the defined benefit obligation liability recognised in the Balance Sheet.

The Group ensures that the investment positions are managed within an asset fiability matching (ALM) framework that has been developed to achieve long term

investments that are in line with the obligations under the employee benefit plans. Within this framework, the Group's ALM objective is to match assets to the
gratuity obligations by investing with LIC.

B. Long term service award (Unfunded)

Rs. in crores
(i) |Reconciliation of opening and closing balances of obligation As at
March 31, 2023

a. Opening defined benefit obligation 0.71

b.  Current service cost 0.04

c. Interest cost 0.05

d. Remeasurement (gains)/losses (0.01)

e. Benefits paid {(0.08)
Closing defined benefit obligation 0.71
Rs. in crores
(ii) |Reconciliation of fair value of assets and obligations As at|

March 31, 2023
a  Fair value of plan assets -

b. Present value of obligation 0.71
0.71
c. Amount recognised in the Balance Sheet
- Retirement benefit obligations - Non-current 0.66
- Retirement benefit obligations - Current 0.05
0.71
———
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the Consolidated financial statements

(iif)

(iv)

v)
(vi)

®

(i)

Rs. In crores

Amounts recognised in the Statement of Profit and Loss

Employee benefit expenses
a. Current service cost
b. Netinterest expense

Other Comprehensive income
a. Actuarial (gain)/loss arising from changes in financial assumptions
b.  Actuarial (gain)/loss arising from changes in experience adjustments

Total defined benefit costs

Year ended|
March 31, 2023

0.04
0.05

0.09

(0.01)
0.00

(0.01)

0.08

Principal assumptions used for the purposes of the actuarial valuations

Discount rate (per annum)
b. Expected rate of salary increase (per annum)

c. Mortality rate

d. Withdrawal rate
- Ages from 20-25
- Ages from 25-30
- Ages from 30-35
- Ages from 35-50
- Ages from 50-55
- Ages from 55-65

As at
March 31, 2023

7.20%
Not applicable

Indian Assured Lives
Mortality (2006 - 2008)
ult.

1.00%
For all age group

The weighted average duration of the defined benefit plan obligation representing average duration for active members is 10 years.

Sensitivity analysis

Significant actuarial assumption for the determination of the defined obligation is discount rate. The sensitivity analysis below have been determined based on
reasonably possible changes of the respective assumption occurring at the end of the reporting period, while holding all other assumptions constant. The table
below outlines the effect on obligation in the event of a decreasel/increase of 1% in the assumption used.

Rs. in crores

Assumption

a.  Discount rate increase by 1%
b.  Discount rate decrease by 1%

As at
March 31, 2023

Decrease by 0.06
Increase by 0.07

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obiigation as it is unlikely that the change in
assumptions would occur in isolation of one another as some of the assumptions may be correlated. Furthermore, in presenting the above sensitivity analysis, the
present value of the defined benefit obligation has been calculated using the projected unit credit method at the end of the reporting period, which is the same as
that applied in calculating the defined benefit obligation liability recognised in the Balance Sheet.

Ex-MD Pension (Unfunded)

Rs. in crores

Reconciliation of opening and closing balances of obligation

3. Opening defined benefit obligation
b. Interest cost

c. Remeasurement (gains)/losses

d. Benefits paid

Closing defined benefit obligation

As at
March 31, 2023

12.80
0.87
1.11

(0.79)

13.99

Reconciliation of fair value of assets and obligations

a. Fair value of plan assets
b. Present value of obligation

¢ Amount recognised in the Balance Sheet
- Retirement benefit obligations - Non-current
- Retirement benefit obligations - Current

As at
March 31, 2023

13.99

13.99

13.18
0.81

13.99
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the Consolidated financial statements

(iii)

(iv)

(v) The weighted average duration of the defined benefit plan obligation representing average duration for active members is 11 years.

Rs. in crores

Amounts recognised in the Statement of Profit and Loss

Employee benefit expenses

Year ended|
March 31, 2023

a.  Netinterest expense 0.87
0.87
Other Comprehensive income
a. Actuarial (gain)/loss arising from changes in financial assumptions (0.31)
b.  Actuarial (gain)/loss arising from changes in experience adjustments 1.42
c.  Actuarial (gain)/loss arising from changes in demographic assumptions -
1.1
Total defined benefit costs 1.98
Principal assumptions used for the purposes of the actuarial valuations As at

a. Discount rate (per annum)
Pension inflation rate (per annum)
c. Mortality rate

o

d.  Withdrawal rate - The effects of mortality and withdrawal have been factored by
constructing a Multiple Decrement Table taking intoaccount the above mortality
table

March 31, 2023

7.20%

6.00%

LIC (2012-15)
Annuitants ultimate

(vi) Sensitivity analysis

M

Significant actuarial assumptions for the determination of the defined obligation are discount rate and pension inflation rate. The sensitivity analysis below have
been determined based on reasonably possible changes of the respective assumptions occurring at the end of the reporting period, while holding all other
assumptions constant. The table below outlines the effect on obligation in the event of a decrease/increase of 1% in the assumptions used.

Rs. in crores

Assumption As at
March 31, 2023

a. Discount rateincrease by 1% Decrease by 1.39

b. Discount rate decrease by 1%
c. Pension inflation rate increase by 1%
d. Pension inflation rate decrease by 1%

Increase by 1.65

Increase by 1.65
Decrease by 1.41

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the change in
assumptions would occur in isolation of one another as some of the assumptions may be correlated. Furthermore, in presenting the above sensitivity analysis, the
present value of the defined benefit obligation has been calculated using the projected unit credit method at the end of the reporting period, which is the same as

that applied in calculating the defined benefit obligation liability recognised in the Balance Sheet.

PRMB (Unfunded)

Rs. in crores

Reconciliation of opening and closing balances of obligation

Opening defined benefit obligation

Acquired through business combination (Refer Note 38)
Interest cost

Cunrent Service Cost

Remeasurement (gains)/losses

Benefits paid

- ®ao oo

Closing defined benefit obligation

As at|
March 31, 2023

0.69
2.99
0.20
0.3

(0.35)

(0.14)

3.52




TATA STEEL LONG PRODUCTS LIMITED
Notes to the Consolidated financial statements

(ii)

{iii)

(iv)

(v)
(vi)

Rs. in crores

Reconciliation of fair value of assets and obligations

a. Fair value of plan assets
b. Present value of obligation

c.  Amount recognised in the Balance Sheet
- Retirement benefit obligations - Non-current
- Retirement benefit obligations - Current

As at
March 31, 2023

3.52

3.52

2,88
0.64

3.52

Rs. in crores

Amounts recognised in the Statement of Profit and Loss

Employee benefit expenses
a. Netinterest expense

Other Comprehensive income

a.  Actuarial (gain)/loss arising from changes in financial assumptions

b.  Actuarial (gain)/loss arising from changes in experience adjustments

c.  Actuarial (gain)/loss arising from changes in demographic assumptions

Total defined benefit costs

Year ended
March 31, 2023

0.33

0.33

(0.57)
0.22

(0.35)

(0.02)

Principal assumptions used for the purposes of the actuarial valuations

a. Discount rate (per annum)
Medical cost - % of annual entitiement utilised (per annum)
c. Mortality rate

[=3

d. Withdrawal rate - The effects of mortality and withdrawal have been factored by
constructing a Multiple Decrement Table taking into account the above mortality

table.

As at!
March 31, 2023

7.20% to 7.30%
20.00%

LIC Annuitants
(2012-15)
Uitimate/Indian
Assured Lives
Mortality (2012-14)
(modified) Uit

The weighted average duration of the defined benefit plan obligation representing average duration for active members is 9 to 16 years.

Sensitivity analysis

Significant actuarial assumption for the determination of the defined obligation is discount rate. The sensitivity analysis below have been determined based on
reasonably possible changes of the respective assumptions occurring at the end of the reporting period, while holding all other assumptions constant. The table
below outlines the effect on obligation in the event of a decrease/increase of 1% in the assumptions used.

Rs. in crores

Assumption

a. Discount rate increase by 1%
b. Discount rate decrease by 1%

As at
March 31, 2023

Decrease by 0.45
Increase by 0.55

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the change in
assumptions would occur in isolation of one another as some of the assumptions may be correlated. Furthermore, in presenting the above sensitivity analysis, the
present value of the defined benefit obligation has been calculated using the projected unit credit method at the end of the reporting period, which is the same as
that applied in calculating the defined benefit obligation liability recognised in the Balance Sheet.
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the Consolidated financial statements

E.

37.03

37.04

Provident fund

Eligible employees (except certain employees covered under Note 37 01) of the Holding Company receive benefits from a provident fund, which is a defined
benefit plan. Both the eligible employee and the Holding Company make monthly contributions to the provident fund plan equal to a specified percentage of the
covered employee’s salary. The Holding Company contributes a portion to the 'Tata Sponge Employees Provident Fund Trust'. The trust invests in specific
designated instruments as prescribed by the Government. The remaining portion is contributed to the Government administered pension fund. The rate at which
the annual interest is payable to the beneficiaries by the trust is being administered by the Government The Holding Company has an obligation to make good
the shortfall, if any, between the return from the investments of the Trust and the notified interest rate

The Actuary has carried out year-end actuarial valuation of plan's liabilities and interest rate guarantee obligations as at the Balance Sheet date using Projected
Unit Credit Method and Deterministic Approach as outlined in the Guidance Note 29 issued by the Institute of Actuaries of India. Based on such valuation, the
Holding Company has recognised/(reversed) interest rate guarantee shortfall amounting to Rs. 0.34 crores in the Statement of Profit and Loss and also
recognised excess of liabilities over trust assets amounting to Rs. 1.17 crores. Further during the year, the Holding Company's contribution of Rs. 5.11 crores to
the Provident Fund Trust has been expensed under the ‘Contribution to Provident and Other Funds' in Note 26. Additionally, during the year ended March 31,
2023, the Holding Company contributed Rs. 0.54 crores to the trust, which has been expensed under the ‘Contribution to Provident and Other Funds' in Note 26

Disclosures given hereunder are restricted to the information available as per the Actuary's Report.

As at

March 31, 202:_!

a. Discount rates 7.20%
b. Expected yield on plan assets 7.55%
c. Guaranteed Interest Rate 8.15%

Other contributions

(i) Employees Pension Scheme - Total amount charged to the Consolidated Statement of Profit and Loss for the year Rs. 3.50 crores

(i) Employees State Insurance - Total amount charged to the Consolidated Statement of Profit and Loss for the year Rs. 0.04 crore

Contribution to these schemes are made by the Group as per the statute

The Holding Company has assessed the impact of the Supreme Court Judgment in case of "Vivekananda Vidyamandir And Others Vs The Regional Provident
Fund Commissioner (Il) West Bengal" and the related circular (Circular No. C-1/1(33)2019/Vivekananda Vidya Mandir/284) dated March 20, 2019 issued by the
Employees’ Provident Fund Organisation in relation to non-exclusion of certain allowances from the definition of "basic wages" of the relevant employees for the
purposes of determining contribution to provident fund under the Employees' Provident Funds & Miscellaneous Provisions Act, 1952. In the assessment of the
management (supported with a view from a legal expert), the aforesaid matter is not likely to have any impact and accordingly, no provision has been made in

these Financial Statements,
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the Consolidated financial statements

38 Business Combinations

Acquisition of Neelachal Ispat Nigam Limited

The Holding Company on July 4, 2022 had completed the acquisition of Neelachal Ispat Nigam Limited (“NINL") for a total consideration of Rs.
12,100.00 crores as per the terms and conditions of Share Sale and Purchase Agreement (SPA) executed on March 10, 2022.

As part of the transaction, following-have been completed -

* Acaquisition of 0.01%, 456,054,252 Non-Convertible Redeemable Preference Shares (‘'NCRPS') of face value of ¥100/- each aggregating to

Rs. 4,560.54 crores.

* Acquisition of 484,375,000 equity shares of face value Rs. 10/- each aggregating to Rs. 3,100.00 crores.
= Purchase of 694,029,741 equity shares from MMTC Limited, NMDC Limited, MECON Limited, Bharat Heavy Electricals Limited, Industrial
Promotion and Investment Corporation of Odisha Limited, and Odisha Mining Corporation Limited (“Sellers") for Rs. 4,439.46 crores.

The total consideration has been discharged by the Holding Company in the manner set out in the SPA
creditor dues of NINL prior to the completion of aforesaid acquisition.

including, inter alia, payment of financial

TSLP has further invested Rs. 600 crores in the equity shares of NINL after acquisition, towards capital expenditure, initial working capital and
operating cost to restart the plant. The Company’s holding in NINL's equity shares is 92.68% as on March 31, 2023.

The aforesaid acquisition will provide an inorganic growth opportunity for the Group to grow in the long products business and leverage the captive

iron ore mines of NINL.

() Details of consideration

Particulars Rs. in crores
Cash paid for acquisition of equity shares of NINL 7,539.46
Total consideration for acquisition of equity shares on NINL 7,539.46
(ii) The fair value of assets and liabilities recognised as a result of the acquisition are as follows
Particulars Rs. in crores
1
Non-current assets
Property, plant and equipment 2,510.58
Right-of-use assets 622.97
Capital work-in-progress 143.08
Other intangible assets 8,612.00
Other financial assets 7.89
Income tax assets (net) 0.78
Other non-current assets 0.38
11,897.66
Current assets
Inventories 357.18
Cash and cash equivalents 1,077.92
Other financial assets 0.74
Other current assets 58.85
1,494.69
Total assets (A) 13,392.35
Non-current liabilities
Borrowings 4,560.54
Lease liabilities 3.65
Provisions 66.60
Deferred tax liabilities (net) 1,373.90
6,004.69
Current liabilities
Lease liabilities 0.44
Trade payables 191.65
Other financial liabilities 69.44
Provisions 92.26
Other current liabilities 438.78
792.57
Total liabilities (B) 6,797.26
Fair value of identifiable net assets (A - B) B 6,595.09
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the Consolidated financial statements

(ili) Calculation of goodwill on business combination

Particulars

Rs. in crores

Consideration for acquisition of equity shares
Add : Fair value of non-controlling interests
Less : Fair value of identifiable net assets
Goodwill

7,539.46
251.32
(6,595.09)

1,195.69

Goodwill is attributable to the benefit of expected synergies, revenue growth, future market development and the assembled workforce of
NINL. These benefits are not recognised separately from goodwill because they do not meet the recognition criteria for identifiable intangible

assets.
Goodwill arising on this acquisition is not deductible for tax purposes

(iv) Consideration - cash outflow during the year

Particulars Rs. in crores
Cash paid for acquisition of equity shares of NINL 7,539.46
Cash paid for acquisition of non-convertible preference shares of NINL 4,560.54
Total consideration 12,100.00
Less : Cash and cash equivalent balances acquired (1,077.92)
Less : Advance against equity instrument (1,210.00)
Net outflow of cash - investing activities 9,812.08

(v) Acquisition related costs
No material cost was incurred towards the acquisition.

(vi) Impact of acquisition on the results of the Group

a The acquired business contributed Rs. 1,645.55 crores of revenue from operations and Rs. 1,508.36 crores loss before exceptional

items to the Group for the year ended March 31, 2023.

b If the business combinations had been effected at April 1, 2022, the revenue from operations of the Group would have been Rs. 1,652.17
crores and the loss before exceptional items for the year would have been Rs. 1,701.39 crores. The management consider these 'pro-
forma' numbers to represent an approximate measure of the performance of the Group on an annualised basis.
However to provide a reference point for comparison in future periods, the aforesaid annualised pro-forma numbers to be read in
conjunction with the NINL's business plan of operating at full capacity of 1.10 MTPA for the entire financial year ending March 31, 2024 as
against gradual stabilisation of production to that level in March 2023 from the acquisition date when the plant was not in operations and

was shut down from March 2020.

39 The Board of Directors of the Company and Tata Steel Limited (“the Parent Company") approved the Scheme for Amalgamation of the Company into the
Parent Company {“‘the Scheme”) at their respective meetings held on September 22, 2022. The Board of Directors recommended an exchange ratio of
67 fully paid-up equity shares of Re. 1 each of the Parent Company for every 10 fully paid-up equity shares of Rs. 10 each held in the Company. The
Company had submitted the Scheme to Stock Exchanges on October 11, 2022 and received no objection/ no adverse observations from the National
Stock Exchange of India Limited and BSE Limited respectively vide ietlers dated March 31, 2023. The Company has subsequently filed the Scheme with

the Hon'ble National Company Law Tribunal (‘“NCLT"), Cuttack Bench on April 05, 2023 for approval.
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TATA STEEL LONG PRODUCTS LIMITED

Notes to the Consolidated financial statements

40 Goodwill

Rs. in crores

A. Movement in goodwill during the year Year ended

March 31, 2023

Opening balance 6.16
Add : Additions during the year due to acquisitions (Refer Note 38) 1,195.69
Closing balances 1,201.85

B. Impairment tests for goodwill

(i) The Goodwill of Rs. 6.16 crores represents the goodwill accounted on the acquisition of Steel Business {(CGU) from Usha Martin Limited. The entire goodwill as

mentioned above is attributable to the aforesaid acquired business CGU i.e. Integrated steel manufacturing plant. The outcome of the impairment assessment as on
31 March 2023 has not resulted in any impairment of goodwill.

(i) The carrying value of goodwill of Rs. 1,195.69 crores relates to the goodwill that arose on the acquisition of Neelachal (spat Nigam Limited (CGU). The Recoverable

Value of the CGU has been assessed based on higher of fair value less costs to sell and value in use for the underlying businesses

The fair value less costs to sell model uses cash flow forecasts based on the most recently approved financial plan for FY24. Beyond FY24, the cash flow forecasts
is based on strategic forecasts which cover a period i.e. estimated time to extract the total usable mineral reserves for mining business and six years for steel
business and future projections taking the analysis out to perpetuity which includes capital expenditure for capacity expansion of steel making facilities from the
current 1.1 MTPA to 4.56 MTPA by FY 29 as well as estimated EBITDA changes due to implementation of the expansion strategy and operating the assets.

Key assumptions to the fair value less costs to sell model are changes to selling prices and raw material costs, steel demand, amount of capital expenditure needed
for expansion of the existing facilities, EBITDA, and a post-tax discount rate of 10.10%. The estimates of capital expenditure for capacity expansion of steel making
assets is based on management's internal estimates of implementing the expansion strategy.

For the fair value less costs to sell model, a 4.00% growth rate is used to extrapolate the cash flows beyond the specifically forecasted period of six years in respect
of which strategic forecasts have been prepared. The outcome of the impairment assessment as on 31 March 2023 has not resulted in any impairment of goodwill.

The Group has conducted sensitivity analysis including discount rate on the impairment assessment of goodwill. The Group believes that no reasonably possible

change in any of the key assumptions used in the model would cause the canrying value of goodwill to materially exceed its recoverable value.

41 Assets classified as held for sale

To optimise available crude steel production, the Holding Company had initiated the construction of 0.5 MTPA Special Bar and Wire Rod-Combi Mill. However, due to
strategic reasons the Board of directors of the Company decided {o transfer the mill (projecl) to The Indian Steel & Wire Products Ltd (ISWP) along with all the Capital
advances, Capllal Work in Progress elc. within next twelve months. Therefore, the Group recorded the above mentioned assets [Capital Advances Rs. 39.21 crores,
Capilal work in progress Rs, 12.56 crores and Deposits Rs. 5.38 crores] as ‘held for sale' in accordance with Ind AS 105: Non-current Assets Held for Sale and

Discontinued Operalions.

The Company has measured ‘the Assets’ at lower of carrying value and fair value less costs to sell amounting to Rs. 57.15 crores . The fair value of ‘the Assets’ were
determined as fair value of other assets (consideration approximating the cost) to be received against ‘the Assets’. This is a level 3 measurement as per the hierarchy set

out in fair value measurement disclosures (Refer Note 31(b)(ii)).

42 Segment reporting

(i) The Group is in the business of manufacture of steel and allied products and accordingly, steel and allied products is the only reportable segment in accordance with

Ind AS 108 — Operating Segments.

(ii) All non-current assets of the Group are located in India.

(iii) Details of revenue based on geographical location of customers is as below:

Rs. in crores

Year ended

March 31, 2023

(i) India 8,145.60
(ii) Outside India 401.05
Total 8,546.66

{iv) Customers who contributed 10% or more to the Group's revenue Rs. in crores

Year ended

March 31, 2023

(i) Customer 1 1,079.64
(i) Customer2 1,885.05
Total 2,964.69




TATA STEEL LONG PRODUCTS LIMITED
Notes to the Consolidated financial statements

43 Disclosure relating to provisions as per [nd AS 37- Provisions, Contingent Liabilities and Contingent Assets

The details of movement in provision balances and nature of provision is below - Rs. in crores
" . | Contingent liability
VAT, entry tax Cross subsidy Interest on Slinas rastocation recognised on
b and other| . Others
and sales tax surcharge income tax L business
activities P
combination
Carrying amount as at beginning of the year 2.63 6.01 20.68 29.29 0.29 3.48
Additions relating to acquisitions 90.37 - - - - -
Add : Provision made during the year 0.84 1.43 - 11.35 - 472
Less : Amount paid during the year 13.28 - - 0.45 - -
Less : Amount reversed during the year 0.01 - . - o 5
Carrying amount as at the end of the year 80.55 7.44 20.68 40.19 0.29 8.20
(Refer Note (16(b))
Nature of obligation VAT, entry tax and| Cross subsidy |interestonincome| Activities to be Demand for Provision in
sales tax including [ surcharge payable tax performed at the | electricity charges | relation to Mines
interest thereon to power time of final mine | and tabour related | Development and
distribution closure or during | matters on acquired Production
companies the mining steel business Agreement
Expected timing of resultant outflow On decision by competent authority Upon closure of On decision by competent authority
mines or during
the mining
Indication of uncertainty about those outflows The above matters are under dispute with authorities None The above matters are under dispute
with authorities
Major assumptions concerning future events The matter is with higher authorities for adjudication. None The matter is with higher authorities for
Provision has been made on the grounds of prudence adjudication. Provision has been made
on the grounds of prudence.
Amount of any expected reimbursement, i.e., Nil Nil Nil Nil Nil Nil
amount of any asset that has been recognised
for that expected reimbursement
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TATA STEEL LONG PRODUCTS LIMITED
Notes to the Consolidated financial statements

44

45

Assets hypothecated as security
The carrying amounts of assets pledged as security for borrowings and working capital requirements as follows :
Rs. in crores
Year ended
March 31, 2023
Non-current assets
First charge (against term loan from banks)
(i) Property, plant and equipment 3,384.83
{i) Leased assets 116.40
B 3,501.23
Current assets
First charge (against working capital requirement from Banks)
(i) Inventories 2,264.01
(ii) Trade receivables 196.05
(i) Cash and cash equivalents 136.09
(iv) Other balances with banks 5.48
(v) Loans 0.50
(vi) Other financial assets 265.20
(vii) Other current assets 319.44
3,186.77

Details relating to the Holding Company's subsidiary are as follows.
Proportion of
ownership interest and
Place of voting power held by
Name of subsidiary Principal activity incorporation and | the Holding Company
operation
Year ended
March 31, 2023
Neelachal Ispat Nigam Limited Manufacturing of steel India 93.156%*

The Company on July 4, 2022 had completed the acquisition of Neelachal Ispat Nigam Limited (“NINL") for a total consideration of Rs. 12,100.00
crores as per the terms and conditions of Share Sale and Purchase Agreement (SPA) executed on March 10, 2022.

* Represents ownership based on share capital.
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TATA STEEL LONG PRODUCTS LIMITED

Notes to the Consolidated financial statements

46 Disclosure of additional inforination as required by Schedule ll

A 5 Share in other Share in total comprehensive
Net Assets Share in profit or (loss) comprehensive income e e—
Particulars o As % ot As Y% of
A.S L) Amount A.s LCl Amount| consolidated other Amount consolidated total Amount
consolidated . consolidated . P p A .
Rs.in crores N Rs.in crores| comprehensive’ Rs.in crores comprehensive Rs. in crores
net assets profit/(loss) income / (Loss) income/(Loss)|
A Parent
Tata Steel Long Products Limited 210 00% 2,014 30 48 00% (1,085 49) (23.00)% 0.80 48 00% (1,084 69)
B Subsidiaries
Neelachal Ispat Nigam Limited 655 00% 6,272 22 54 00% (1,218 34) 132.00% (452) 54 00%| (1.222 86)
C Adjustments due to consolidation (765.00)% (7,328 32) (2 00)% 5536 (8.00)% 029 (2. 00)% 5565
Total 100.00%) 958.20 100.00% {2,248.47) 101.00%) (3.43) 100.00%) (2,251.90)
D Non-Controlling Interests
Neelachal Ispat Nigam Limited 429 65 (55.38) (029) (55 67)
Consolidated (loss) / profit after tax and net assets 1,387.85 (2,303.85) (3.72) (2,307.57)

47 The following table depicts the details of balances outstanding in respect of transactions undertaken with a company struck off under section 28 of the Companies Act, 2013:

Rs. in crores

. o Relationshi

:'; Name of struck off Company March 31";3;; Nat';;‘:u‘:;t":f?sg:'::::yw“h with the struckp-
off Company

1|KEONJHAR MINERALS (P) LTD* 0.00(Purchase ot goods Vendor
2|SPRAYING SYSTEMS(INDIA)PVT LTD* 0.00|Purchase of goods Vendor
3|SAP COMMUNICATION PVT. LTD* 0,00|Purchase af goods Vendor
4|SUZUSONS CARE PVT LTD* 0,00(Purchase of goods Vendor
5|K G KHOSLA COMPRESSORS LTD 0.10|Purchase of goods Vendor
6|PARAMOUNT SINTERS P.LTD 0.05(Purchase of goods Vendor
7|VALLAB ENGINEERS PVT LTD 0,03|Purchase ol goods Vendor|
8|JAYASWALS NECO LTD 0,01|Purchase of goods Vendor
9|ASHCROFT INDIA PVT. LTD* 0,00| Purshase of goods Vendor
10|PRANAM POWERMECH PVT. LTD* 0.00| Purchase of goods Vendor
11|GEOMIN CONSULTANTS PVT LTD* 0,00|Purchase of goods Vendor

* Amount below rounding off norms adopted by the Group

4R The Group was not required to recognise a provision as at March 31, 2023 under the applicable law or accounting standards as it does not have any material foreseeable 10ss vni lung term contracts. The
Group did not have long term derivative contracts.

49 There has been no delay in transferringamounts, required to be transferred, to the Investor Education and Protection Fund by the Holding Company except for amounts aggregating to Rs. 0.06 crores as
at March 31, 2023 which is held in abeyance due to pending legal cases. There were no amounts which were required to be transferred lo the Investor Education and Protection Fund by the subsidiary of
the Holding Company duringthe yearendedMarch31, 2023

50 The Group has not granted loans to its promoters, directors, key managerial personnel (KMP) and the other related parties (as defined under the Companies Act, 2013) which are repayable on demand or
without specifying any terms or period of repayment or any other loans or advance in the nature of loans

51 (a) No funds have been advanced or laaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the Group to or in any other person(s) or entity(ies),
including foreign entities (“Intermediarias”), with the understanding, whether recorded in writing or otherwise, that the Interrmediary shall, whether, directly or indirectly, lend or invest in other persons
or entities idenlified in any manner whalsoever by or on behalf of the Group (“Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(b

The Holding Corpany has not received any fund from any person(s) or entity(ies), including foreign entities {'Funding Parties"), with the understanding, whether recorded in writing or otherwise, that
Ihe Holding Company stigll, whether, directly or indirectly, lend or invest in other persons or entities identified in any manner whalsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries")
or provide any guarantee, security or the like on behalf of the Ullimate Beneficiaries other than investment of Rs. 12,700 crores during the year towards acquisition of Neelachal Ispat Nigam Limited
(“NINL"), [which thereby became a subsidiary of TSLP (Refer Note 1)] / subscription lo shares of NINL out of funds received (through issuance of non-converlible redeemable preference shares by

the Holding Company) from the Parent Company of the Holding Company, Tata Steel Limited The aforesaid investments of Holding Company in NINL is cancelled in these consolidated financial
statements

The acquisition, inter alia, provides inorganic growth for the Group to grow in long products business and leverage the captive mines of NINL The acquisition was made in accordance with the
process run by Department of Investment and Public Asset Management, Government of India and other applicable regulatory requirements. With the above and given the transaction involves no
camouflage to hide any beneficiaries, no further disclosures, in this regard, are required

§2 The Subsidiary of the Holding Company was granted mining lease by the Government of Odisha for a period of 50 years (from 2017). The Subsidiary during the period (after July 4, 2022) has
commenced plant and mining operations and has submitted a progressive mine closure pian to the mining authorities. The Subsidiary assessed with their inhouse lechnical experts, that the mining pits
are being prepared and operations are currently limited to the surface leve! of mines and the extent of mining does not give rise to any obligation for mines restoration cost as at lhe balance sheet date.

53 The Holding Company has made an investment in a subsidiary (company), Further the Group has invested in thirteen mutual fund schemes during the year, The Group has not granted secured/
unsecured loans/ advances in the nature of loans to any Company/Firm/Limited Liability Partnership/Other Party during Ihe year other than loan to len employees. The Group did not stand guarantee or
provided security to any Company/Firm/Limited Liability Partnership/Other party during the year. The aggregate amount during the year, and balance outstanding at the balance sheet date with respect to
such loans are as per the table given below:

Rs. in crores
Loans
Aggregate amount granted! provided during the financial year
-Others 0.05
Balance outstanding as at March 31, 2023 in respec! of the above case
-Others 0.03
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TATA STEEL LONG PRODUCTS LIMITED
Naotes o lhe C i financlat

§4 1h9 Gtoup bas oune an asw\aehert ko ersdy Com oy @i nl Conpae (CIC) [ @adng CIC'S 1 e Goup) a6 P e ceocstig 70 Joknos of Hedadvy Dosi of I e v Coe hme dmant
xapenes (Rev®ve Rmin) Lvarbons 2016) The Conps s wnidred 3s CICs al Geoup levct are [*Shadone Forvest Lirted. TATA Copmal Lused TATA Wshsaines |mled TATA Sonz )eate
tmte TMF + oalnge Lynaed T S Livestmerss and Talace Private Linted

55 1B oL #ngs Nave been 1nuated at oF e panding adans! the Greap lar 114rg benans propeny twder the Benam Tranwaclicns (Profalien] Act 1988 (45 ¢f 19681 and Rides made thereundee
3 ‘

56 10 Holdng Company has not raised foans during the year on lite pledge of secifes Noml m s subsadary
57 The Group has ineusred cashioss of Rs 1,588 U8 crores dunng ihe curent financiil year

58 1he Group has nat been declzred wiful dotzau™er by any bonk or frwnoal insbi o 9O alor any o ol aulonly

$9 The Group has nal \raded or invesied in CyYplo Qrency of virtua! currengy durinyg The naiom year
60 The Group has comgled wibh the rumber of 12,885 j» 25cnded 13 ¢ the Comparecs Ad 2013, read wih ihe Companees (Resitichon on nunber of Layers) Rites, 2017

61 Carnoldaicd finandal slalerments for the year ended March 31. 2023 ino uais fnanoal siatements of NINL aficalive Jity 4 2022

Signatures to Notes 1 to 61

For Price Watethouse & Co Chaitered Accannlanis LLP Far and on helalf of the Board of Cirectars
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S K Shrivastav Santkar Bhallacharys

Criel Fananaal Officer Company Seeclary
Flacoe: Kolkata Place: Mumbai

Date: Aprl 25, 2023 Dale: Apili 25, 2023
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