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Auditor’s Report

WELL. C. P. A (2018) Nolll

To the Shareholders of Tata Steel International (Shanghai) Limited:

I. Opinion

Ve have audited the accompanying financial statements of Tata Steel
International (Shanghai) Limited (the “Company” ) , which comprise the
balance sheet as at 31 December 2017, the income statement, the cash flow
statement for the year then ended and the statement of changes in equity
and notes to the financial statements.

In our opinion, the accompanying financial statements gave a true
and fair view, inall material respects, of the the Company’ s financial
position as at 31 December,and its financial performance and cash flows
for the year then ended in accordance with Accounting Standards for
Business Enterprises and the Accounting System for Business Enterprises.

. Basis for opinion

We conducted our audit in accordance with China Standards on Auditing.
Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements
section of the report. We are independent of the Company in accordance
with Code of Ethics of Professional Accountant ( “the Code” ), and we
have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our audit opinion.



Il. Management’s responsibility for the financial statements

The management of the Company ( the Management) is responsible for
the preparation and fair presentation of the financial statements in
accordance with Accounting Standards for Business Enterprises and the
Accounting System for Business Enterprises; and designing, implementing,
and maintaining internal control as management determines is necessary
to enable the preparation of the financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the management
is responsible for assessing the Company’ s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the management either
intend to liquidate the Company or to cease operations, or have no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Company’ s financial reporting process.

IV, Auditor’s responsibilities for the audit of the financial
statements

OQur objective is to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’ s report that
includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with the
Standard will always detect a material misstatement when it
exists.Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be

expected to influence the economic decisions of users taken on the basis
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of these financial statements.

As part of an audit in accordance the Standard,we exercise
professional judgement and maintain professional scepticism throughout
the audit.VWe also:

(1) Identify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain sufficient,
appropriate audit evidence to provide a basis of our opinion. Since fruad
may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control, the risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from
error.

(2) Obtain an understanding of internal control that is relevant
to the audit in order to design appropriate audit procedures , but not
for the purpose of expressing an opinion on the effectiveness of the
Company’ s internal control.

(3) Evaluate the appropriateness of accounting policies used and
the reasonableness of accounting estimates and related disclosures made
by the management.

(4)Conclude on the appropriateness of the management’ s use of going
concern basis of accounting, and based on the audit evidence obtained ,
whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’ s ability to continue
as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’ s report to the related
disclosures in the financial statements, or if such disclosures are

inadequate, we have to modify our opinion. Qur conclusion is based on the

_3_



evidence obtained up to the date of our auditor’ s report. However, future
events or conditions may cause the Company to cease to continue as a going
concern.

(5) Evaluate the overall presentation, structure and content of the
financial statements, including the disclosures, and whether the
financial statements fairly presented the underlying transactions and
events.

We communicate with those charged with governance for the events
such as the planned scope and timing of the audit and significant audit
findings,also including any significant deficiencies in internal control

that we identify during our audit.

Shanghai WELL.C.P.A Partnership China Certified Public Accountant: Cheng Hao

(Limited Liability Partnership)

China Certified Public Accountant: Chen Ying

Shanghai, China 2018. 3. 16

[English translation for reference only. Should there be any inconsistency between

the Chinese and English versions, the Chinese version shall prevail.
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Notes to Financial Statements
For the Year Ended 31 December 2017

Tata Steel International (Shanghai) Limited (Bxpressed in Renminbi Yuan)

I. Corporate information

Tata Steel International (Shanghai) Limited (hereinafter referred to as the
Company) is a limited liability company (a WFOE with the investment from
Taiwan, Hong Kong or Macao) incorporated and invested by Corus Asia
Limited (a Hong Kong company, hereinafter referred to as the Investor) on
June 08, 2006 under the approval of the Ministry of Commerce of the People’s
Republic of China [No. SZP(2006)18] and registered with Shanghai
Administration for Industry and Commerce Huangpu Branch. The Investor of
the Company was changed to Tata Steel International (Asia) Limited under the
approval of Shanghai Municipal Commission of Commerce [No.
HSWZP(2010)1369] on May 31, 2010; the Company has obtained the
Certificate of Approval for Establishment of Enterprises with Investment of
Taiwan, Hong Kong, Macao and Overseas Chinese in the People’s Republic of
China [No. SWZHDZZ(2010)1412] and the Uniform Social Credit Code [No.
91310000717864543J]; the total investment of the Company amounts to USD
880,000.00, the registered capital amounts to USD620,000.00, and the paid-in
capital amounts to USD 620,000.00; the registered address of the Company is
Room 2006, No. 568, Hengfeng Road, Zhabei District, Shanghai. ALAN ROY
BRIDGER is the legal representative of the Company. The operating period of
the Company is 30 years.

Principal Activities:

The wholesale, commission agency (excluding auction), import and export
of steel, aluminum products, construction products and other relevant
products, and rendering of the relevant supporting service and after service

(operate the products involved in quota license administration or specific
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Tata Steel International (Shanghai) Limited (Bxpressed in Renminbi Yuan)

stipulation administration in accordance with the relevant provisions of the

State) (operate with administrative license as required).

II. Basis of Preparation and adoption of Accounting Standard for financial statement

The financial statements have been prepared under the going concern
basis and according to the actual transactions and matters. They have also
been prepared in accordance with Accounting Standards for Business
Enterprises, { Accounting System for Business Enterprises) and other relevant

provisions for recognition and measurement.

III. Statement of Compliance with Accounting Standards for Business Enterprises
and {Accounting System for Business Enterprises)

The financial statements give a true and complete view of the financial
position,operating results and cash flows,etc.of the enterprise in accordance
with Accounting Standards for Business Enterprises and {Accounting System

for Business Enterprises) .

IV. Significant Accounting Policies and Accounting Estimates
1. The accounting system the Company currently implements

The Company is in accordance with Accounting Standards for Business
Enterprises, { Accounting System for Business Enterprises) and other relevant

provisions.

2. Accounting year

The accounting year of the Company is from 1 January to 31 December.

-2
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Tata Steel International (Shanghai) Limited (Expressed in Renminbi Yuan)

3. Functional currency

Renminbi ( “Rmb” ) is the functional currency of the Company.

4. Basis of accounting and measurement bases
The Company follows the accrual basis of accounting, and assets are initially

recorded at actual costs on acquisition.

5. Foreign currency translation

(1) The foreign currency transactions are translated into Rmb at the exchange
rates stipulated by the People’s Bank of China on the first day of the month when the
transactions took place. Balances of foreign currency monetary items at the balance
sheet date are translated into Rmb at the stipulated exchange rates at the balance
sheet date.

(2) The exchange difference arising from these translations shall be entered as
gain and loss on exchange, and included in the current financial expenses; for those
occurred during the construction preparation period are included in long-term
deferred expenses; exchange difference relating to foreign currency borrowings
specifically for construction and acquisition of fixed assets was capitalized; exchange

differences from different currencies are included in the financial expenses.

6. Short-term investments
(1) Short-term investment valuation method:
The short-term investment is accounted by the actual cost wupon
acquisition(including taxes, handling fee and correlative charges), deducting the cash
dividends declared to be released but not yet paid (interest of creditor’s right whose

debenture interest is already due but have not been received) .

-3
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(2) The recognition of investment income:

During the holding period of short-term investment, the cash dividends declared
by the investee or interest income, at the due day for interest payment by the
debtor,calculated on the basis of the coupon rate of term bond in accordance with the

installment payment, shall be included in the investment income. For sale of the
short-term investment, the net amount of sale price (deducting its book balance and

relevant taxes), shall be included in the investment income.

7. Provision for bad debts of receivables

(1) Recognition criteria of bad debts

(DThe irrecoverable amount of a debtor who declares bankruptcy, closing down,
dissolution, or the business license shall be canceled or revoked in accordance with the
law and has insufficient liquidating property to repay.

@The irrecoverable amount of a debtor who has deceased, or has been declared
missing or dead in accordance with the law, and has insufficient estate to repay.

®The amount owed by a debtor who is unable to repay the obligations after the
debts are three years overdue, and the amount is unlikely to be recovered as
demonstrated by sufficient evidence.

@Unable to recourse against the debtor after a debt restructuring agreement or
the court’s approval of the bankruptcy reorganization plan.

® The debt is unrecoverable because of natural disasters, war and other force
majeure.

Other conditions as prescribed by the finance and tax administrative
department of the State Council.

(2) Accounting methods for bad debts losses

Using allowance method. The bad debt provision is made for receivables

-4-
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(including accounts receivable and other receivables).The bad debt provision is

made using the specific identification method.

8. Inventories

Inventory refers to finished products or merchandise possessed by an enterprise
for sale in the daily of business, or work in progress in the process of
production.Inventories include finished goods.

(1) Measurement: The inventories shall be initially measured in light of their
cost.

For the inventories obtained from debtors as a way of debt-paying by debt
restructuring, the value of these inventories are recognized based on the book value of
creditor's right. For inventories received from Non-monetary transactions, the value
of these inventories are recognized based on the book value of assets surrendered.

(2 ) Low value consumables are amortized by using immediate write-off method.
(3) Inventory system:

Perpetual Inventory System. For the loss from the inventory losses or damaged

inventories, shall be included in the current profits and losses

(4) Provisions for declines in the value of inventories: presented at the lower of
cost and net realizable value. The company made provision for loss on decline in value
of inventories on the ground of each item of inventories. (For inventories with large
quantity and relatively low unit prices, the provision for loss on decline in value of

inventories shall be made on the ground of the categories of inventories)

9. Long-term equity investment
(1) Recognition of investment cost

Long-term equity investment includes the investment to subsidiary companies,

-5-
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joint ventures and associated enterprises.The long-term equity investments are
initially recorded at cost on acquisition.

(DThe initial cost of long-term equity investment obtained by cash payment
shall be recorded as full cost including taxes, handling fees and other expenses.
@The initial cost of a long-term equity investment obtained by abandoning
non-cash assets shall be the value determined from the rules in Accounting
Standards for Business Enterprises-Non monetary transactions; @The initial
cost of a long-term equity investment obtained by recombination of liabilities shall be
ascertained in accordance with Accounting Standards for Enterprises — Debt
Restructuring; @The initial cost of a long-term equity investment obtained
through administrative allocation shall be valued according to the book value of the
divided unit. ®The initial cost of a long-term equity investment acquired from
merger of enterprises shall be recognized in accordance with the methods of
combination; @ The initial cost of a long-term equity investment obtained on the basis
of issuing equity securities shall be the fair value of the equity securities issued. @
The initial cost of a long-term equity investment of an investor shall be the value
stipulated in the investment contract or agreement except the unfair value stipulated
in the contract or agreement.

(2) Subsequent measurement and recognition of investment income or loss

Cost method shall be adopted in a long-term equity investment where the
investing enterprise does not have common control or significant influence over the
investee, the investment is not quoted in an active market and its fair value cannot be
measure reliably.

Under the cost method, a long term equity investment is measured at initial
investment cost. Except for cash dividends or profits declared but not yet paid that are

included in the price or consideration actually paid upon acquisition of the

-6-
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investment,investment income is recognized in accordance with the attributable share
of cash dividends or profit distributions declared by the investee.

Cost method shall be adopted in a long-term equity investment where the
Company have common control or significant influence over the investee.

Under the cost method, if the initial cost of a long-term equity investment is more
than the investing enterprise' attributable share of the fair value of the invested
entity's identifiable net assets for the investment, still included in the initial investment
cost;if the initial cost of a long term equity investment is less than the investing
enterprise' attributable share of the fair value of the invested entity's identifiable net
assets for the investment, the difference shall be included in the current profits and
losses and the cost of the long-term equity investment shall be adjusted
simultaneously.

Under the cost method, after acquiring long-term equity investment, the
Company recognizes its share of the net profit or loss of the investee as investment
income or loss and adjust the book value of long-term equity investment. When
recognizing the share of the investee’s net profit or loss, the Company should, based
on the fair value of the investee’s each identifiable asset when the investment is
acquired,in accordance with the Company’s accounting policies and periods, after
eliminating the portion of the profits or losses, arising from the internal transactions
between the Company and its associates and joint ventures,attributable to the
investing entity according to the share ratio (but losses arising from internal
transactions that belong to losses on the impairment of assets,should be recognized in
full), recognize the net profit of the investee entity after making appropriate
adjustments.

For long-term equity investments in associates and joint ventures which had been

held by the Company before its first adoption day, where the initial investment cost of

-7-
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a long-term equity investment exceeds the Company’s interest in the investee’s net
assets at the time of acquisition, the excess which is amortized on a straight line basis
over the original remaining life shall be deducted and then recognized in profit or
loss.The book value of the long-term equity investment is reduced to the extent that
the Company’s share of the profit or cash dividends declared to be distributed by the
investee. When the investee is recognized net loss, reduce the book value of long-term
equity investments and long-term equity of net investment(in substance) in investee to
zero, except to the extent that the Company has obligation on additional losses.The
Company shall adjust the book value of the long-term equity investment for other
changes in owners’ equity of the investee (other than net profits or losses), and include
the corresponding adjustments in equity; when disposal of long-term equity
investment, transfer it to current profit or loss on a pro-rata basis.

On disposal of a long-term equity investment, the difference between the
book value of the investment and the actual amount paid for acquisition is
recognized in current profit or loss. Where the equity method is adopted, the
amount attributable to the long-term equity investment previously included
shareholders’ equity shall be transferred to current profit or loss on a
pro-rata basis.

(3) Recognition of investee under joint control or significant influence

1) Joint control

Joint control will not exist unless the investing parties of the economic activity
with one an assent on sharing the control power over the relevant important financial
and operating decisions,which is in accordance with the contracts and agreements.

Joint control should be recognized when one of the following conditions have
been satisfied:

@ Any party cannot independently control the important financial and operating

-8-
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decisions of the joint venture; @The decision on the basic operating activities of a
joint venture requires the unanimous consent of the parties of the joint venture;

® Each parties of the joint venture may appoint one of them to manage the daily
activities of the joint venture through the form of a contract or agreement, but it must
exercise the right of administration within the scope of financial and business policies
agreed by the all other parties.

2) Significant influence

Significant influence refers to the power to participate in making decisions on the
financial and operating policies of the investee, but not to control or do joint control
together with other parties over the formulation of these policies.

There is significant influence on the investee when one of the following conditions
have been satisfied:

D There are representatives dispatched in the board of directors or similar
authorities of the investee; @ Participating in the policy making process of the
investee, including the policy of dividend distribution,etc.®There is a major
transaction with the investee; @ dispatching the management to the investee; ®
Provide key technical information to the investee.

(4) The conversion between Equity method Cost method of the long-term equity
investments

For those long-term equity investments that the Company has no longer had a
joint control or significant influence on the investee due to a reduction in
investment,etc., or have no quotation in active markets and whose fair values
cannot be reliably estimated, shall be changed into the cost method, and take the
book value of long-term equity investments under equity method as the initial cost of
investment in accordance with the cost method.

For those investment that the Company exists a joint control or significant

-9-
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influence on the investee but not a control because of the additional investment shall
be changed into the measurement of equity method, and take the book value of
long-term equity investments under cost method or book value of investment
recognized in accordance with “Accounting Standards for Enterprise
No.22-Recognition and measurement of financial instruments as initial cost of
investment in accordance with equity method.
(5) The recognition criteria and methods of impairment provision

At the end of the year, the recoverable amount of the investment is lower than the
book value of that investment, which results from the continuous decline in the
market price or the deterioration of the operating status of the investee, and the value
of the reduction will not be restored in the predictable in the future, so the difference
between recoverable amount and book value of long-term equity investments shall be
recognized as provision for impairment loss of long-term equity investments.

The provision is stated at the lower of cost of individual investments projects and

recoverable amount.

10. Fixed assets and depreciation
(1) The recognition criteria of fixed assets

Fixed assets are tangible assets that are held for the sake of producing
commodities, rendering labor service, renting or business management; and
their useful life is in excess of one fiscal year.

Fixed assets are recognized only when the economic benefits relating to the fixed
assets are likely to flow into the enterprise and the cost of the fixed assets can be
measured reliably.

The initial measurement of a fixed asset shall be made at its cost.

-10 -
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(2) Classification of fixed assets and Depreciation method
The depreciation is calculated using the straight-line method.
Depreciation of the fixed asset begins when it is available for use. Depreciation of
an asset ceases when the asset is derecognised or divided into non current assets held
for sale. Without considering the provisions for impairment loss of fixed assets, the
category, estimated useful lives, estimated residual values and annual depreciation

rate of the fixed assets are as follows:

Estimated residual Estimated Annual
Category rate useful lives depreciation rate
Office equipment 10% 5 years 18%

For the improved fixed assets under operating lease, depreciation is
calculated using straight-line method within the period.

Considering the provision for impairment, depreciation is based on
the individual fixed asset (excluding the net book value after provision and
remaining years).

(5)Provisions for impairment of fixed assets

If recoverable amount is lower than carrying amount of due to the market
prices’ continuing falling, obsolete technology, damage, being long-term
idle,etc.,the provisions are taken by the difference.

The company made provisions for impairment of fixed assets om the

ground of each item of assets.

11. Construction in progress
(1)Measurement: Construction in progress is recorded at the actual cost

incurred for the construction.When the asset is ready for its intended use, the

-11 -
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construction in progress is transferred to fixed assets. After available for
intended use but before the final settlement, tl;e built-up fixed assets are
accounted at estimated value.

After the settlement, the Company should adjust the estimate.

(2)Provision for impairment of construction in progress:

The provisions are taken for the long suspension of construction in
progress which is expected to not be restarted over the next 3 years, or the
construction in progress whose project has been lagged behind in performance,

technology and brings economic benefit of great uncertainty to the enterprise.

12. Employee benefits

Employee benefits are all forms of consideration given and other relevant
expenditures incurred by the Company in exchange for service rendered by
employees. Employee benefits include staff wages, bonuses, allowances, subsidies and
staff welfare,etc. In the accounting period in which an employee has rendered service
to an enterprise, the enterprise shall recognize the employee benefits payable (for that
service) as a liability.

Relevant cost shall be recognized according to the he benefits derived from the

employee service.

13. Revenue Recognition
(I)Revenue from sale of goods shall be recognized when the company received
payment for goods after delivering the goods or acquired the right on receivables.
(2)The revenue from rendering of services ( the services started and completed in
the same fiscal year) shall be recognized when service transactions have been

completed and meanwhile, have received the payment or acquired the right of on
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receivables. An enterprise shall ascertain the total revenue from the providing of labor
services in accordance with the received or to-be-received price of the party that
receives the labor services as stipulated in the contract or agreement.

For the services started or completed in different fiscal years,the revenue from
rendering of services shall be recognized in accordance with schedule of completion.
An enterprise shall, on the date of the balance sheet, ascertain the current revenue
from rendering services in accordance with the amount of multiplying the total
amount of revenues from rendering services by the schedule of completion then
deducting the accumulative revenues from the providing of labor services that have

been recognized in the previous accounting periods.

14. Income tax

The company adopts the tax payable method

Take the taxable income after the corresponding adjustment of current pre-tax
accounting profit, in accordance with rules established by the taxation authorities, as

the base for calculating the income tax expense of the current period.

V. Tax

The major categories of taxes applicable to the Company and the tax rates

are as follows:

Categories of Tax Tax rate Tax base

Corporate income tax 25% Taxable income

Added value in the process of circulation of

0
Value added tax(VAT) 17% or 6% goods or taxable services

City maintenance and . . .
7%, It is levied at X% on the turnover taxes paid

construction surtax

Educational surtax and . . ]
3%, It is levied at X% on the turnover taxes paid

surcharge

-13-
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Cpcaliefineational 29, It is levied at X% on the turnover taxes paid
surcharge
Watercourse i . .
1% It is levied at X% on the turnover taxes paid
management fee

VI. Changes in accounting polices ,accounting estimates and Explanation of error

correction

There is no change of accounting policies, accounting estimates and or correction

of accounting errors.

VII. Notes To The Financial Statements

1. Monetary funds

- 201712-31 i 2016-12-31 -
Amount of| Amount of|
Items original Exchange 'I‘ra:l;::ed original Exchange Translated
- rate to currency rate to RMB
~ Cash in bank 1,432,195.23 | | 1,570,839.60
Including:RMB | 708,942.08 708,942.08 | 802,491.51 802,491.51
~ USD | 110,687.33 6.5342 | 723,253.15 | 110,760.86 6.9370 768,348.09
Total 1,432,195.23 1,570,839.60
2. Accounts receivable
2017-12-31 2016-12-31
Items N __Carry:ng ‘ F;&llowan_cé for bad _ Carrying Allowance for i
e o f AWOuNG L michis, ) smowny | bBaddebis
~ Within 1 year | ~ 137,364.39 | -
: 1-2years | | ] PUE——
~ Over?2 years | I I -
Total 137,364.39
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3. Other receivables

(1) The aging analysis of other receivables:

2017-12-31 2016-12-31
Items | provisionfor | | Provision for
- | Balmee | 04 dents Balance | yad debts
_ Withintyear | 685183815 | | eue3ass|
1-2 years | — L 3
Over 2 years 98,572.73 - 9972273
Total 6,950,407.88 6,476,117.69
(2) Main debtors:
Company’s (__I?fl_'_sonal) names Amount owed Aging
Tata Steel International (Asia) Limited 6,836,812.74 Within 1 year

4. Inventories

| 2017-12-31 2016-12-31
Provision for Provision for
Items . .
Balance inventory Balance inventory
1 devaluation devaluation B
Finished goods 70,265.21 70,265.26 |
Total 70,265.21 70,265.26
5. Other current assets
- Items L 2017-12-31 B 2_91_6-12-31 -
_ Prepaid expenses — rent for office . 28,641.90 - 25,123.81
Prepaid expenses —broadbandfee | 597000 | 597040
Total 34,611.90 31,093.81
6. Original cost and Accumulated depreciation of Fixed assets
Items | 2016-12-31 | Additions | Decreases | 39171331
1. Total Cost 124,652.86 7,598.29 132,251.15

-15-
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Including: Office equipment 124,652.86 7,598.29 132,251.15
.2\ Total Afﬁr?glated depreciation 65,384.16 1220070 | 77,674.86
_Including: Office equipment ~ 65,384.16 12,290.70 77,674.86

3. Provisions for impairment

Including: Office equipment

4. Total net book value 50,268.70 | 54,576.29

Including: Office equipment 59,268.70 54,576.29

7. Long-term prepaid expenses

Decrease Remaining
Beginning | Increased Ending
Item Initial cost this year period for
Balance this year Balance
_ _ (amqlli_zed) - ﬂorﬁzaﬁon_
Leasehold
97,000.00 5,389.04 5,389.04
improvement
8. Taxes payable
~ Items - 2017-12-31 2016-12-31
Value added tax 27,278.40 7,939.24
Corporate income tax 2,208.52 67,745.71
Total 29,486.92 75,684.95
9. Other payables
(1) The aging analysis of Other payables:
2017-12-31 2016-12-31
Aging T T
Amount ‘ratio (%) |  Amount ratio (%)
Withi_l_l _l_year | 453,434.60 - 100.00% - E3_,01_796__ | ___100.00%___
1-2 years B
Over 2 years
Total 453,434.60 100.00% 633,017.06 100.00%
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(2) Main content:

Content Amount owed Aging
Bonus Accrual 421,316.16 Within 1 year
10. Paid-in capital
Item _Opening B ah;’ircoepo_r tion Increased | Decreased L5 SI—]!-g'-Ba]a%:%pB fion
this year | this year
_ATOEM (%) y y Amount (%)
Tata Steel
. CNY 4,881,202.70 o CNY 4,881,202.70 o
Interna.tlo-nal (USD 620,000) 100.00% (USD 620,000) 100.00%
(Asia) Limited

The above paid-in capital had been verified by No. SXSWYZ (2007) 6 Capital

Verification Report issued by Shanghai Xiaotiancheng Certified Public Accountants

Firm on January 25, 2007. The Investor was changed from Corus Asia Limited to Tata

Steel International (Asia) Limited under the approval of Shanghai Municipal

Commission of Commerce [No. HSWZP(2010)1369].

11. Capital Reserve

Item Opening Increased Decreased Closing
Balance this year this year Balance
Allocation from capital reserve under
former system (provision for accepting 60,000.00 60,000.00
_non-monetary asset donation) - I b
Total 60,000.00 60,000.00

12. Surplus Reserve

Ttem Opening Increased this

— _ _Balance year
STIUGOTY/SERpIUS 260,064.16 37,610.17
reserve I R
Total 260,964.16 37,610.17

Decreased this
_ year

Closing Balance

298,574.33

298,574.33
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13. Retained earnings

- Items - - Amount S
Retained earnings at beginning of year before - 2,439,469.62
~Add:  Adjusted initial amount B - -
At beginning of the year 2,439,469.62
Add: Net profit B 376,101.71
Less: Reserve fund 37,610.17
Less: Others ] B e N __-41,396.80
At end of the year 2,819,357.96
14. Revenue and Cost of revenue
2017 2016
Items - T ]
Income ___Co_st Income Cost_ -
1. Prime operating income
6,238,021.25 5,847,146.73 3,093,383.05 2,657,843.85
(subtotal) o Y N | -
i N O__tller operating incoxE  4,273,718.87 B _3,821,869.32 -
Total (subtotal) 10,511,740.12 5,847,146.73 6,915,252.37 2,657,843.85
15. Tax and Surcharges
Items 2017 B 2016 N
City maint ce and
ty San 18,232.96 17,684.66
3 construction_ surtax S ! o -
Educational surtax and
surcharge | | 7 é‘!i.ﬁ TGRT9HS
~Local educational surcharge 520942 505276
Watercourse management
g 556.87 2,526.38
__fee e — e e — — — S—— — — —— e
Total 31,813.37 32,842.93

-18-



Notes to Financial Statements
For the Year Ended 31 December 2017

(Expressed in Renminbi Yuan)

Tata Steel International (Shanghai) Limited
16. Selling & distribution cost
- - Items 2017 2016
o - Total - ] 12,407.2(_)_ - ______'275,_(5_'5&9}“
~ Mainly _J(”her - 12,222.23 -
’ Storage charge 185.00
17. Administrative expenses
Items N 2017 | 2016
S _Tg_tﬂ__ N 3,9682!)?0.(_)7 3,84_0,245.71
Mainly: Salary - 1,942,080.00 - 1,9_012709.57
Social insurance and housing
539,987.27 479,214.72
funds
Domestic travel expenses 371,566.10 272,297.56
18. Financial expenses
Items 1 2017 2016 -
- Total - 257,1 @.38 41,380.48
~ Including: Interest expenses - o
Interest income I -9,739.36 .'6’442£4
- Bank charges L - ~ 1,451.05 8,583.85
Exchange loss/(gain) 259,456.69 39,238.97
19. Non-operating income and expense
= e lemssy I
- Total non-operating income 33000 537233
Including: Rebate received from tax bureau for
, 5,042.33
_ vﬂl_gldin_g _individ_ua_l income tax for employees I o
e ncenteineome oy pe g e | O N0
Total non - operating expenses 118.03 5,844.50
-19-




Notes to Financial Statements

For the Year Ended 31 December 2017

Tata Steel International (Shanghai) Limited (Bxpressed in Renminbi Yuan)
Including: Loss from disposal of non-current assets - 5,844.50
Late filing penalty 118.03
20. Income tax

- —_ltems|__ 2 e W 2016
Income tax expense during the period 19,224.63 159,981.96

- Total o E_ 19,224.63 - 15;9@

The company’s corporate income tax is subject to tax settlement.

VII. Contingencies
As at the balance sheet date(December. 31, 2017), the Company had no significant

contingencies affecting the reading and understanding of financial statements.

IX. Commitments
As at the balance sheet date (December. 31, 2017), the Company had no
significant commitments affecting the reading and understanding of financial

statements.

X. Events occurring after the balance sheet date
As at the financial statements for issuance (March.16, 2018), there is no
Non-adjusting events in the events occurring after balance sheet occurred, which

affects the reading and understanding of financial statements.
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Notes to Financial Statements

For the Year Ended 31 December 2017

Tata Steel International (Shanghai) Limited

(Expressed in Renminbi Yuan)

XI. Relationship and Transactions with Related Parties

1. Information about the Company’s Parent Company

Name of parent company

Registered address

Business nature

] ] Unit 603B, Empire Centre, 68 Mody
Tata Steel International (Asia) ] ] .
.. Road, Tsim Sha Tsui East, Kowloon, Trading
Limited
Hong Kong
2. Proportion of shareholdings of the Parent Company in the Company
It | Beginning Increased this | Decreased this Ending
em
S ~_Balance | ~ year year Balance
Proportion of
[+ o,
e shareholdings _ ) _100.006 B - 100.00%
Proportion of voting rights 100.00% 100.00%
3. Transactions with Related Parties
(1) Purchase and Sale Transactions
. . Nature of Amount of .. ]
Type of transaction Name of entity ) . . Pricing policy
relationship transaction

-1. Transactibhé wit_li__l:elated [;ér_ti-s,;_s_f-or purchase of go

ods and acceptance of service

Un

Purchase of goods | Tata Steel Ijmuiden BV

der the same

5,567,851.58
control

Market price

2. Transactions with relgted parties for sale of goods and rendering of service

Tata Steel International

Rendering of service . e .
(Asia) Limited

Parent
4,530,142.00

Company

Management fee plus
5% or 2%

(2) Security for Related Parties: None

(3) Amount Due from/ to Related Parities

Item and Entity

Ot_her _R_ece'iva_b-_lés

Tata Steel International (Asia) Limited

Ending Balance

6,836,812.74

Proportion to total
amount of the
project

98.37%

XII. Other significant events to be illustrated

None.
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Tata Steel International (Shanghai) Limited

Statement of Adjustments to Taxable Amount of Income
for the year ended December 31, 2017

Unit: CNY
Item Amount Remark
|. Total Profits (tax returns) 395,326.34
ll. Plus: Adjusted increase 14,413.04
1. Entertainment expenses over allowed limit 2,295.01
2.Accrued bonus 12,000.00
3.overdue fine 118.03
IIl. Less: Adjusted decrease 217,493.00
1.Accrued bonus utilised during the year 217,493.00
IV. Taxable amount of income after adjustment 192,246.38

Note: The above taxable amount of income after adjustment is the opinion of the auditors,
and the final determination on the taxable amount of income shall be subject to the final

approval of the competent tax authority.
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%, RAAKEHE,

RABAEN, KRB BB T AR, BRI KR LA
BRI AT G40 0 E A2l ALK RARASATIT, 205 28 TARZFE
18 A R A A A AR A AR T,

AR TR AA RFBHEEABRH, KEBARRIRA R B
¥.

RARBEN, RIBBAHE K5 R ARK TR I B EA B R TH
WA AAMERITS, EARIBAEEQIRREEL; KPR A2
BRBANFRIN L EARRE LTRSS MAMEDT G, XL L
PRI, FA AR AR A0 K.

RARBEN, BARBRARIE, 8RS XA S A RORR L6 R A
BB BB, ARSI B AR WIS I GAE, AAAD TARRE
BB O, AT TN AT AL B F T AR F A X
B, BRG] AR A LI, R EREALAAFALZ AR LN A
303 54 3 B R BB J 3, TR 4 354 (A2 4B T 2 A
Rk, BAMAN), *HRELEHAARLITREEAR, FTFHRIFEZ
W ELHANSRES LA L RIBABT, do it 5B FAR R RS
RAH LM, TR I B R AIATR B S0 B £, AARTRA,
BRABRA AL T S RN AARIE A LB 300, A8AA Y KRR
FAREE A, A3 AARBEIE AR A 6854, AR IBARK I 4 BEEAMEA
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BAM (L) HHABNE RAFFENAIS, ERBLEAHARTL
B KR LM B AT AT T RIP BRI ER AR, A0 3 AR
SPARK X H-g IR st st FABFRAL R AR B A ITA AR A FALE 35, ALKM
BB TR G LI T NPTA A, A B3R TR EeAn B A4\ 5 R4
#.,

R ERBBARZF N, KREOAESL KRB RS ER, AL HAL. RA
BRI KA R, A4 TR NFTA ARSI 0-EeAn B 4G s AN
P CE E-

(3) R#HM. EXBAHGFH

1) R EH AP b

BREFIHE, SREFREMRGEZMSHZERE 2L EHHRGEHT
F—REEY, AN,

BETHIMBZ—, FbihHtREH:

QAT AL EFH R L BB HAFL VG ERMFRBERE, OFALE
DL HERBEEHHARE LS EF—HF &, OF4EHFTHELA RSN
O REFR T AN EFHoED LG O R EDRTEE, RLRELLETLE
—HF R M A 28 SR B AT E B,

2) ERXYrh B P M

STRBR TR G F A2 EHRA R EREQI , 12 RbBEH 345 K
F AR E M B R G M A, ARAHTAEA.

AETH—HINAMY, FIBHEXYH:

O BT 436 W2 KRR AIIM F A RE; QA LHAFE4369 B
MR, QERALSRERFHNEL, OLRBFEBEXNALERRSH; OHHER
RRERETEAR; OQMMF R/ XMBRIH.

(4) KBBARK FAR M kL RAREE A o #k

AAE AR BEFRAMNBEFRERF LALLM REAYAY, LA
EIRT B F BA B AN T § 7 F 6 KA, 5L & Bh RAER A,
FFEARR A i T RN BARAL T o R M A o e PR AR A AR 09 A3 B ARAR
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BAK (L&) HRARNE BT, AREENAR I

A0 8) B i T F R B RS 2T A T A5 R Bl 4] E X Yrhe KA AR
Fwley, BEEBARBEEL, FARRETRBPEABZTHROMMERER (D
SRR 22 F-2 BT AR AFHTE) AR OB RG-S H BB B EZ A
BT,

(5) KRIBBRAEFBAR S AT R T %

R G TFFRRSE TREBEE LB S ERABAFRE SR LT 2H
T RREME, I XA RSN TIH R KK A RT e, BHTk=
BT K IABRAE T B B 6 £ AN KB TR S,

BAFETA B BASE TikE 28 M3,

10. BRF>itHpdrayE

(1) BRE>HAAEH

ARG BRFFRBALEH . REGH. BARSECER{AY, AKX
PRE-NLHFRGEBTE.

ERB KRR RAGBHABRTRAANDL, FLEHZREGARESTE
it Ew, BERFSA T ARA,

A0 8] B R - B RIRAR O 4G KRR AR RAT R,

(2) BRF >4 ARF BB

A8 RSBkt R E . BREF R B TRA RS #3HRT
1, $SEBIAR KA HHAH AL RS =it R e, AXRE RAMAEY
WRLT, ZEZFFLAN, BEHEAFFFTTAME, A0 ARELAZRF0F
FrE R4 F:

# & A A% i LY AL
AR A 10% 5 % 18%

MBEBANARFFAREIE, ALSHRAZELLRTRITE,

EXARBEAENHRALT, BERBARFTHRBIMAAEE OGS K
Fo b &dr B R, SAMEHitRITE,

) BRFFRAABENG TR, OTFFHFLTHR. HAKE., AR, k
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BAN (L) %A RS RAFRERSL, SWEEHAR A
BRAEFRAFEATHRSMKTREMEY, & TRELSHKTH
BEMMEGZHARBAEZFRMELE.

B Z - AL R 8RR TR,
11, gy

DBRFHHANTE: BLIARADRLEYERARTHN, SHHRXIELRE
REFETRARSER, BABRE L, HASERITRLYG, B4
MWAES R, HHRZRIFHEFHALE.

DAERIRAMREN R FRPSEEFHAAR 3 FARLEH
Freyrs, SRR EREL. RRLEEE AL H 2
FABRBARTAZRGLERLE, ARAXIBIMAE.

ERIBRZMEAEZREALARITR,

12, RI##

RIH B, B4R E) RN TIRELG IR S T 40T B0 X 4930 B B fbAn X
X, RIFMOERIIE. REe. BRAGAMNE, RLEANF. M ERIHR
RAVR 652 ], AT IR T H RN Atk ARBIRTBAUR S4B R,
HABXBARLA.

13, BASAKR I

(1) A28 AL S B & BB S RACHAAI B, HIALKE F IO,

(2) KA RBAGFFUN, BA—LHFEAFRHFTRNGTF, BLAERSB
F 5 X5 TR BB A STFAPCHAF B, BIARBET FUN, BT FUNAH L
WA AL T F77 SR B84 F S Uik,

FHTFHF R ARRALTFREY, B SER T T EAARLS F BN,
SRR AMAR, BRBHF FUNEHRAL LB S A 2S£ E R TR
ARBEF FNTE M, RIARSERE GIRBET N
14, FISLEg Lt H ik

228 AR Lt R R AR, , RIBA AALERZ A RS E HHLAT L3
F) VAR B AR JE & B SABLATRLMRAE it I & R AT AR ALY A v Xk,
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BAK (L&) ARAmRE

MR SERS, EBMBEAHART A

A. BA
ANEERNG T RS FoPLE:
A A A S

g A 25% EL S4BT R
AL 17%. 6% Wy BB F- A2 RE AR P AR
R % 5K PR 384 &4 A LR

FH WA 3% 5 IR A4 6 A AR

L E S B 2% 5 PR ARG AHALIR
MiEE B 1% 5% FR 304 89 RAHUIR

. S EER. it BB £ 4 F F LR
ARG REEALHERK., &R EERLTEHEE,

L. MEFRAIEAREHE
1. #F %4
el 3 Sk
°r Ao | x| we | A% | wx|  #e
Ex iC# ART | &% LR ART
_as& A I
BATAR | 1,432,195.23 1,570,839.60
X AR 70894208 708,942.08 | 802,491.51 | 802,491.51
£ | 110,687.33 | 6.5342 |  723,253.15 | 110,760.86 | 6.9370 768,348.09
At 1,432,195.23 1,570,839.60
2. BB
. B -t S N . S
&5 KRR & ®| | ARAE
1FRR (1) 137,364.39 -
2% (£2%) I R
. 2%FwkE _ _
43t 137,364.39
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RAK (L) HRABAS AR ZRL, ERMELHARTL
3. JOAREL K
(1) Mot
. FRH i S
S ik a2 ®M | AEARE
1A (81 %) £ 6,851,835.15 637630496 |
124 (82%)
25Ut 98,572.73 | 99,722.73 B
adl 6,950,407.88 6,476,117.69
(2) ZRHBHA:
A (AN 2Kk R#eR LI
Tata Steel International (Asia) Limited 6,836,812.74 152K
4. A%
o~ s A
bk U el Eaked RIS
RERR 70,265.21 | 7028526 | -
2t 70,265.21 70,265.26

5. XAz RE

i A H | xxx Sk

HREA-HIrERE 28,641.90 25,123.81

Fo3E M- RSB 5,970.00 5,970.00
At 34,611.90 31,093.81
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RIS, SRR HARFL

BA¥ (L) HRABRNE

6. BEEFxRHAR G

- A S A me | ABRES &K FRE
1. Rt 124,652.86 7,598.29 - 132,251.15
Fw: kA | 124,652.86 7,598.29 132,251.15
2. Ritdrmsesit 6538416 | 12,290.70 ~ 77,674.86
d¥: ks 6538416 | 1220070 | 77,674.86
3. HALARE - )
FF: RS | I
4 BEREAT 59,268.70 54,576.29
o ks 59,268.70 54,576.29
7. KisFa st A
. . AFRY R ok
) IN—EJ 2j _ ke A #—m:ﬁe-iﬁ -f-‘f-#tu ) #—*ﬁ:ﬁ; | sm
BRES 97,000.00 5,389.04 5,380.04
8. B AR
% A SR Sh¥
) A 27,278.40 7,939.24
£ B 2,208.52 67,745.71
4 it 29,486.92 75,684.95‘
9. FAbE AT
(1) BT
FR% L 8
P — _
) - . BW el (%) ;| whl (%)
- 1HRR (A1 F) 453,434.60 |  100.00% 633,017.06 100.00%
1245 (£2%) B |
- 2 50k B o
4 # 453,434.60 100.00% 633,017.06 100.00%
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BAREAIL, SREEAARFAL

AR (L) ARA RS

(2) &A%

- A% ) s B
LS oy 421,316.16 1 54
10, SR
|
A% | k%
BRA LA SEA¥ £ R ¥ B & Bt
_____ N - Aw | RS | o
Tata Steel International 4,881,202.70 4,881,202, 70
100.00%
_(Asia) Limited (US_D_ 6i7f7't.) (USD 62 Zr‘fc.)_ -
4 # 4,881,202.70 4,881,202.70 100.00%

LRRUFRECLE LHERRRESLTITEHATFL, HFF200751 82588
BT EREFIBF (2007) # 6 FTRFRE, BEHFZLETHSFERS P BT
[2010) 1369 S48, B RALGEHNEMNAMRAE T £ H Tata Steel

International (Asia) Limited.

11, FRMR
- ShEm | AF | AF | FREE
S o SR LR D . S
BRMEREIBREN (BZFEREFFMAE) |  60,000.00 | e0,000.00
At 60,000.00 60,000.00
12, BFAP
%A HIMERE | AEMR | AEEY | FREEAE
 RRABRMR | 260,964.16 3761017 | 298,574.33
At 260,964.16 |  37,610.17 298,574.33
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KA B RS, EMERHARPA

13, A&-B#)#

B R - ) B " o
EERERASRANR 2,439,469.62
R 2 L S ] . ] PR
FRASRARM ) . 2,430469.62
e ARSAIHE 376,101.71
B REBAMR - 37,610.17
e B -41,396.80
WA A S BA)H 2,819,357.96
14, BN, BLBA
i 8 | RERER EEEAR
_ B BA LN . BA
IRSES £ 2.0k  6,238,021.25 5,847,146.73 3,093,383.05 2,657,843.85
2. FAbdb ot 4,273,718.87  3,821,869.32
& it 10,511,740.12 5,847,146.73 6,915,252.37 2,657,843.85
15, HLA B W Ao
5 H AFEAER LR AR _
W S Ao 7,814.12 - 7,579.13
 RFETERE | 5,209.42 5,052.76
- AgEE 556.87 | 2,526.38
4t 31,813.37 32,842.93
16. EL ¥ A
- R E AFRAER | LkERAR
. B 12,407.20 275,659.93
AFEeih: | Kb 12,222.23 | -
% 185.00
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BANX (L) BHA RS RAA RS, EMBAEHARTAL
17. =LA
R A AESER . EHERAR
& it L 3,068,00007 | | 3,840,245.71
Eait: ZHES S " 1,942,080.00 1,901,709.57
HeE | 539,987.27 479,214.72
RSF 08 o 371,566.10 272,297.56
18, W#3¢A
A A AFLLR XY U
4 it  257,168.38 | . 41,38048
AL E
B LI -9,739.36 | -6,44234
- BATF _ 7145105 | | 8,583.85
s X ¥ 259,456.69 39,238.97

19. #Fdspik

R B - RFRAR LHEEAR
o LB SN 33000 | 5,372.33
FP: R REABIEETF 4 504233
 HEAE R ARG YR 330.00 330.00
kb X kAt ~ 118.03 5,844.50
b FRFFSREAR | 5,844.50

WAL 118.03
20. ATAE#LIT A

- AHFRAER | EFRAR
& IRAT AL 19,224.63 159,981.96
43t 19,224.63 159,981.96

A5 Fr BLABLE-H K A,
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BA¥ (L&) ARARAE FRAER RS, EMBELHARTFAL
A BHFR
Mk 2017 £ 12 A 31 B, A28 RRAYARFRANEFERGEXRAF
R

. KEFR
Aok 2017 £ 12 A 31 B, A8 KRR EYAMFREANEAFERYERXREF
R,

+. FEAMADBSFR
ABoE RSB AL B (2018 % 3 A 16 B ), AN8 4K AMARS AN

BAERNERXE® AKAD EFA T AL FER.,

+—. RERFXRALXS
1. A8 WBN A RE L

B8] 4 4 Ak EY 2%
Tata Steel International (Asia) Limited |[HBAAERKWeHAIR LM 68 -FFE P 64 -
6038 &
2. A8 2 AN E) I B L)
%R | kR | ASMRE | ARESE | FRE
H e | 10000% | ) I 100.00%
RRALH) 100.00% 100.00%
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BN (L#) HRARAS BeAE RS, EMELAHARTL
3. ABF XS
(1) My4% X 5
ARF X RN x5 ZAH
XHRNY A2k £ AR
R & | &® | 0 X
— MEBR, BLFHFHEARES
M‘ |Tata Steel Ijmuiden BY % B —#4# |5567,851.58 |FHH
= HBAE RRGHUOIRES
L L LR ES- 320
¥ B45%H |Tata Steel International (Asia) Limited A/ 8) 4,530,142.00 S
5
]
(2) ABRFEERFR x
(3) RBEFERFHHA
- FAFEE | mkeW B E SR
JBRE
Tata Steel International (Asia) Limited 6,836,812.74 98.37%

+—. ROTHAAYEXFR

x.
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201 TAEFE ML BT 1S R R

Mfr: 6
3 H 2 B W A
—. FlEEH (FHRR) 395, 326. 34
=, Ao SABEE R An R 14, 413. 04
1k -3B89 AR X 2,295. 01
2. R £ 4 12, 000. 00
3. Wth e 118. 03
2. B APRER 217, 493. 00
1 EFRRAF AT RE 217, 493. 00
. ARG E BT 192, 246. 38
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