INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF TSIL Energy

Report on the Indian Accounting Standards (Ind AS) Financial Statements

1.

We have audited the accompanying financial statements of TSIL Energy (“the Company”), which
comprise the Balance Sheet as at March 31, 2018 the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity for the
year then ended, and a summary of the significant accounting policies and other explanatory

information.

Management’s Responsibility for the Standalone Ind AS Financial Statements

2,

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial
statements to give a true and fair view of the financial position, financial performance (including
other comprehensive income), cash flows and changes in equity of the Company in accordance with
the accounting principles generally accepted in India, including the Indian Accounting Standards
specified in the Companies (Indian Accounting Standards) Rules, 2015 (as amended) under
Section 133 of the Act. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Ind AS financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

3.

4.

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act and the Rules made thereunder including the
accounting and auditing standards and matters which are required to be included in the audit
report under the provisions of the Act and the Rules made thereunder.

We conducted our audit of the standalone Ind AS financial statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act and other applicable authoritative
pronouncements issued by the Institute of Chartered Accountants of India. Those Standards and
pronouncements require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the standalone Ind AS financial statements are free

from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone Ind AS financial statements. The procedures selected depend on the
auditors’ judgment, including the assessment of the risks of material misstatement of the
standalone Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s preparation
of the standalone Ind AS financial statements that give a true and fair view, in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Company’s Directors, as well as evaluating the overall presentation of the standalone

Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Ind AS financial statements.
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Opinion

8. Inouropinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2018, and its total
comprehensive income (comprising of profit and other comprehensive income), its cash flows and
the changes in equity for the year ended on that date.

Other Matter

9. The Ind AS financial statements of the Company for the year ended March 31, 2018, were audited
by another firm of chartered accountants under the Companies Act, 2013 who, vide their report
dated April 25, 2016 expressed an unmodified opinion on those financial statements. Our opinion

is not qualified in respect of this matter.

Report on Other Legal and Regulatory Requirements

10. As required by the Companies (Auditor’s Report) Order, 2016, issued by the Central Government of

11.

India in terms of sub-section (11) of section 143 of the Act (“the Order”), and on the basis of such checks
of the books and records of the Company as we considered appropriate and according to the
information and explanations given to us, we give in the Annexure B a statement on the matters

specified in paragraphs 3 and 4 of the Order.

As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

(c) The reports on the accounts of the branch offices of the Company audited under Section 143 (8) of
the Act by branch auditors have been sent to us and have been properly dealt with by us in preparing
this report.

(d) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
Cash Flow Statement and the Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account.

(e) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act.

(f) On the basis of the written representations received from the directors as on April 1, 2018 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2018 from
being appointed as a director in terms of Section 164 (2) of the Act.

(g) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in Annexure A.
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(h) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our knowledge
and belief and according to the information and explanations given to us:

i The Company does not have any pending litigations as at March 31, 2018 which would
impact its financial position — Refer Note 12.

ii. The Company did not have any long-term contracts including derivative contracts as at
March 31, 2018.

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor

Education and Protection Fund by the Company during the year ended March 31, 2018.

iv. The reporting on disclosures relating to Specified Bank Notes is not applicable to the
Company for the year ended March 31, 2018.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E300009

Pinaki Chowdhury

Kolkata Partner
April 17, 2018 Membership No.: 057572
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Report on the Internal Financial Controls with reference to financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Act

1. We have audited the internal financial controls with reference to financial statements of TSIL Energy
(“the Company”) as of March 31, 2018 in conjunction with our audit of the financial statements of the

Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing deemed to be prescribed under section 143(10) of the Act to the extent applicable
to an audit of internal financial controls, both applicable to an audit of internal financial controls and
both issued by the ICAI. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements was established and maintained and if
such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due

to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system with reference to financial

statements.
Meaning of Internal Financial Controls with reference to financial statements

6. A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to financial statements includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
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fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

7.

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial control controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial controls system

with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2018, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E300009

Pinaki Chowdhury
Kolkata Partner
April 17, 2018 Membership No.: 057572
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ii.

ii.

iv.

Vi.

vii. (a)

viil.

(b)

The Company does not have any fixed assets and accordingly reporting under sub-clause (a), (b)
and (c) of clause 3(i) of the Order is not applicable.

The Company does not have any inventories and accordingly reporting under clause 3(ii) of the
Order is not applicable.

The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189 of the
Act. Therefore, the provisions of Clause 3(iii) of the Order are not applicable to the Company.

In our opinion, and according to the information and explanations given to us, The Company has
not granted any loans or made any investments, or provided any guarantees or security to the
parties covered under Section 185 and 186. Therefore, the provisions of Clause 3(iv) of the
Order are not applicable to the Company.

In our opinion, and according to the information and explanations given to us, the Company has
The Company has not accepted any deposits from the public within the meaning of Sections 73,
74,75 and 76 of the Act and the Rules framed there under to the extent notified.

The Central Government of India has not specified the maintenance of cost records under sub-
section (1) of Section 148 of the Act for any of the products of the Company.

According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is regular in depositing the undisputed statutory
dues, including provident fund, employees’ state insurance, income tax, sales tax, service tax, duty
of customs, duty of excise, value added tax, cess, goods and service tax with effect from July 1,
2017 and other material statutory dues, as applicable, with the appropriate authorities.

According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of income-tax, sales-tax, service-tax, duty of customs, and duty
of excise or value added tax or goods and service tax which have not been deposited on account of

any dispute.

As the Company does not have any loans or borrowings from any financial institution or bank or
Government, nor has it issued any debentures as at the balance sheet date, the provisions of
Clause 3(viii) of the Order are not applicable to the Company.

The Company has not raised any moneys by way of initial public offer, further public offer
(including debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of the
Order are not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees, noticed or reported during
the year, nor have we been informed of any such case by the Management.
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xii.

xiii.

Kolkata

The Company has not paid / provided any managerial remuneration and accordingly reporting
under clause 3(xi) of the said order is not applicable.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of Clause 3(xii) of the Order are not applicable to the Company.

The Company has not entered into transactions with related parties during the year. Accordingly,
the provisions of Clause 3(xiii) of the Order are not applicable to the Company.

The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Accordingly, the provisions of Clause
3(xiv) of the Order are not applicable to the Company.

The Company has not entered into any noncash transactions with its directors or persons
connected with him. Accordingly, the provisions of Clause 3(xv) of the Order are not applicable to

the Company.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the

Company.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E300009

Pinaki Chowdhury
Partner

April 17, 2018 Membership No.: 057572



TSIL ENERGY LIMITED

STANDALONE BALANCE SHEET AS AT 31 MARCH, 2013 Rs. in lacs
Notes As at Asg at
31 March, 2018 31 March, 2017
I. Assets
(1) Current assets
(a) Financial assets
(i) investments 3 116.38 113.23
(i) Cash and cash equivalents 4 2.50 1.69
Total assets 117.88 114.92
Il. Equity and llabilitles
(1) Equity
(a) Equity share capital 5 106.01 106.01
(b) Other equity 6 10.00 7.76
Total equity 116.01 113.77
(2) Liabillties
Current liabilities
(a) Financial liabillties
(l) Trade payables 7 1.87 1.15
Total current Habillties 1.87 115
Total liabllities 1.87 1.15
Total equity and liabilities 117.88 114,92

The accompanying Notes form an integral part of the Standalone Balance Sheet.
This is the Standalone Balance Sheet referred to in our report of

even date

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number - 304026E/E-300009
Chartered Accountants

Pinaki Chowdhury A M Misra
Pariner Chairman

Membership No. 057572

Place: Kolkata
Date:; 17 April, 2018

For and on behalf of the Board of Directors

Sanjay Kumar
Pattnaik
Director
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TSIL ENERGY LIMITED
STANDALONE STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH, 2018

Rs. in lacs
Year ended Year ended
Notes 31 March, 2018 31 March, 2017
! Income
Other income 8 5.15 5.26
Total income (1) 5.15 5.2=6‘
Il Expenses:
Other expenses 9 291 2.26
Total Expenses (I} 2.91 2.26
Il Profit before tax (I-Il) 224 3.00
IV Tax expenses - -
(1) Current tax - -
{2) Deferred tax - -
V Profit for the year (lll - IV) 2.24 3.00
VI Other comprehensive income/(loss)
(A) Items that may not be reclassified to profit and loss - =
Total other comprehensive income for the year - -
VIl Total comprehensive income/(loss) for the year (VI+VI) 2.24 3.00
VI Earnings per equity share (Face value of Rs. 10 each): 10
(1) Basic (in Rs,) 0.21 0.28
(2) Diluted (in Rs.) 0.21 0.28
The accompanying Notes form an integral part of the Standalone Statement of Profit and Loss. e
P Co. Charte
This is the Standalone Statement of Profit and Loss referred to in our report of P - Y H«if;\
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For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number - 304026 E/E-300009 For and on behalf of the Board of Directors
Chartered Accountants

Pinaki Chowdhury A M Misra Sanjay Kumar Pattnaik
Partner Chairman Director

Membership No. 057572

Place: Kolkata
Date: 17 April, 2018 -

bS.



TSIL ENERGY LUIMITED

STANDALONE STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH, 2018

Rs. in lacs
A) Equity share capital
(a) Balance as at 31 March, 2016 106.01
(1,080,060 fully paid equiity share of Rs,10 each)
Changes in equity share capital during the year =
Balance as at 31 March, 2017 1086.01
(1,060,060 fully paid aquity share of Rs 10 each)
Changes in equity share capitai during the year -
Balance as at 31 March, 2018 106.01
(1,060,060 fully paid equity share of Rs.10 each)
Rs. in lacs
8) Other aquity
Reserves and surplus Items of ather prehensive income
Equity instrumeants Other itams of other
through other comprehensive Total
Particulars Retained earmnings comprehensive income
income
Balance as at 1 April, 2018 4.76 - - 476
Profit for the year 3.00 - - 3.00
Balance as at 31 March, 2017 7.76 B B 7.78
Profit for the year 2.24 - - 2.24
Balance as at 31 March, 2018 10.00 - - 10.00

The accompanying Notes form an integral part of the Standalone Statement of Changes in Equity

This is the Standalone Statement of Changes in Equity referred to in our report of

even date

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number - 304026E/E-300009
Charterad Accountants

Plnaki Chowdhury
Partner
Membership No. 057572

Piace: Kolkata
Date: 17 April, 2018

t-V"'n/

A

For and on behalf of the Board of Directors

A M Misra
Chairman
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Sanjay Kumar Pattnaik
Director



TSIL ENERGY LIMITED
STANDALONE CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH, 2018

Rs. in lacs
Year ended Year ended
31 March, 2018 31 March, 2017

A. Cash flows from operating activities

Profit for the year 2,24 3.00
Adjustments for
Dividend from current investments (5.15) (5.26)
Operating loss before working capital changes (2.91) (2.26)
Movements in working capital
Increase in trade payables 0.72 0.29
Net cash (used in) operating activities (2.19) (1.97)
B. Cash flows from investing actlvities
Purchase of current Investments {6.15) (5.26)
Proceeds from sale of current investments 3.00 -
Dividend recelved from current investments 5.18 5.26
Net cash generated from / (used in) investing activities 3.00 -
C. Cash flows from financing actlvities
Net cash generated from / (used in) fiInancing activities - -
Net (decrease) in cash and cash equlvalents 0.81 (1.97)
Cash and cash equivalents at the beginning of year(Refer Note 4) 1.69 3.66
Cash and cash equivalents at the end of year(Refer Note 4) 2.50 1.69

The accompanying Notes form an integral part of the Standalone Cash Fiow Statement.

This is the Standalone Cash Flow Statement
referred to In our report of even date

For Price Waterhouse & Co Chartered
Accountants LLP

Flrm Registration Number - 304026E/E-300009
Chartered Accountants

For and on behalf of the Board of Directors

Pinaki Chowdhury A M Misra Sanjay Kumar Pattnaik
Partner Chairman Director

Membership No. 057572

Place: Kolkata
Date: 17 April, 2018
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TSIL ENERGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

Company Background

TSIL ENERGY LIMITED (the Company’) is a public limited Company incorporated in India with its
registered office at Joda, Odisha, India. The Company is wholly owned subsidiary of TATA SPONGE IRON

LIMITED.

The Company was incorporated to primarily engage in generation and sale of power and is yet to carry out
such activities.

The functional and presentation currency of the company is Indian Rupee (‘INR”) which is the currency of
the primary economic environment in which the Company operates.

The standalone financial statements were approved and authorized for issue with the resolution of the
Company's Board of Directors on April 17, 2018.

Significant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of these standalone
financial statements. These policies have been consistently applied to ali the years presented, unless

otherwise stated.

1. Basis of preparation

A. Compliance with Ind AS

The standalone financial statements comply in all material aspects with Indian Accounting
Standards ("Ind AS") notified under Section 133 of the Companies Act, 2013 (the Act)
[Companies (Indian Accounting Standards) Rules, 2015] and other relevant provisions of the

Act.
B. Historical Cost Convention

The standalone financial statements have been prepared on the historical cost basis except
for the following:

i) certain financial assets and liabilities that is measured at fair value;

C. Current versus Non-current Classification

The Company presents assets and liabilities in the Balance Sheet based on current/non-
current classification.

An asset is classified as current when it is:

i) expected to be realised or intended to be sold or consumed in the normal operating

cycle,
ii) held primarily for the purpose of trading,
iil) expected to be realised within twelve months after the reporting period, or



iv) cash or cash equivalents unless restricted from being exchanged or used to settie a
liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is classified as current when:

i) it is expected to be settled in the normal operating cycle,

i) it is held primarily for the purpose of trading,

iii) it is due to be settled within twelve months after the reporting period, or

iv) There is no unconditional right to defer settlement of the liability for at least twelve

months after the reporting period.
All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current.

2. Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that
are directly attributable to the acquisition or issue of financial assets and financial liabilities (other
than financial assets and financial liabilities at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised immediately in profit or loss.

3. Investments (Other than Investments in Subsidiaries) and Other Financial Assets

(i) Classification

The Company classifies its financial assets in the following measurement categories:

o those to be measured subsequently at fair value (either through other
comprehensive income, or through profit or loss), and

s those to be measured at amortised cost.

The classification depends on the Company's business model for managing the financial assets
and the contractual terms of cash flows.

For assets measured at fair value, gains and losses is either recorded in the statement of profit
and loss or other comprehensive income. For investments in debt instruments, this depends



4.

on the business model in which the investment is held. For investments in equity instruments,
this depends on whether the Company has made an irrevocable election at the time of initial
recognition to account for the equity investment at fair value through other comprehensive
income. The Company reclassifies the debt investments when and only when the business
model for managing those assets changes

(i) Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case
of a financial asset not at fair value through profit or loss, transaction costs that are directly
attributable to the acquisition of the financial asset.

Transaction costs of financial assets carried at fair value through profit or loss are expensed in
profit or loss.

Equity Instrurments

The Company subsequently measures all equity investments at fair value. Where the
Company’s management has elected to present fair value gains and losses on equity
investments in other comprehensive income, there is no subsequent reclassification of fair
value gains and losses to profit or loss. Changes in the fair value of financial assets at fair value
through profit or loss are recognised in ‘Other Income’ in the Statement of Profit and Loss.

Income Tax

The income tax expense for the period is the tax payable on the current period's taxable income
based on the applicable income tax rate adjusted by changes in deferred tax assets and
liabilities attributable to temporary differences, unused tax credits and to unused tax losses.

The current tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the end of the reporting period. Management periodically evaluates positions taken
in tax returns with respect to situations in which applicable tax regulation is subject to
interpretation. It establishes provisions where appropriate on the basis of amounts expected to
be paid to the tax authorities.

Deferred tax is provided in full, using the liability method, on temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the standalone
financial statements. However, deferred tax liabilities are not recognised if they arise from the
initial recognition of goodwill.

Deferred income tax is also not accounted for if it arises from initial recognition of an asset or
liability in a transaction other than a business combination that at the time of the transaction
affects neither accounting profit nor taxable profit (tax loss). Deferred income tax is determined
using tax rates (and laws) that have been enacted or substantially enacted by the end of the
reporting period and are expected to apply when the related deferred tax asset is realised or
the deferred tax liability is settled



Deferred tax assets are recognised for all deductible temporary differences, carry forward of
unused tax credits and unused tax losses only if it is probable that future taxable amounts will
be available to utilise those temporary differences, tax credits and losses.

Deferred tax assets are not recognised for temporary differences between the carrying amount
and tax bases of investments in subsidiaries where it is not probable that the differences will
reverse in the foreseeable future and taxable profit will not be available against which the
temporary difference can be utilised.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available
to allow all or part of the asset to be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset
current tax assets and liabilities and when the deferred tax balances relate to the same taxation
authority. Current tax assets and liabilities are offset where the entity has a legally enforceable
right to offset and intends either to settle on a net basis, or to realise the asset and settle the

liability simulttaneously.

Current and deferred tax are recognised in profit or loss, except to the extent that it relates to
items recognised in other comprehensive income or directly in equity, if any. In this case, the
tax is also recognised in other comprehensive income or directly in equity, respectively.

5. Provisions and Contingencies

Provisions are recognised when the Company has a present legal or constructive obligation as
a result of past events, it is probable that an outflow of resources will be required to settle the

obligation and the amount can be reliably estimated.

Provisions are measured at the present value of management's best estimate of the
expenditure required to settle the present obligation at the end of the reporting period.

A disclosure for contingent liabilities is made when there is a possible obligation arising from
past events, the existence of which will be confirmed only by the occurrence or non-occurrence
of one or more uncertain future events not wholly within the control of the Company or a present
obligation that arises from past events where it is either not probable that an outflow of
resources embodying economic benefits will be required to settle or a reliable estimate of the
amount cannot be made.

6. Revenue recognition

The Company recognises revenue when the amount of revenue can be reliably measured, it is
probable that future economic benefits will flow to the Company and specific criteria have been
met for each of the Company’s activities as described below. The Company bases its estimates
on historical results, taking into consideration the type of customer, the type of transaction and
the specifics of each arrangement.



A. Income from Investments

Interest Income is recognized on time proportion basis taking into account the amount
outstanding and the rate applicable.

Dividend income from investments is recognised when the right to receive payment has been
established.

7. Earnings per Share

Basic Earnings per Share

Basic earnings per equity share is computed by dividing profit or loss attributable to owners of
the Company by the weighted average number of equity shares outstanding during the financial
year.

Diluted Earnings per Share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per
share to take into account the after income tax effect of interest and other financing costs
associated with dilutive potential equity shares, and - the weighted average number of
additional equity shares that would have been outstanding assuming the conversion of all
dilutive potential equity shares.

8. Cash and cash equivalents

For the purpose of presentation in the Cash Flow Statement, cash and cash equivalents
includes cash on hand, deposits held at call with financial institutions, other short-term, highly
liquid investments with original maturities of three months or less that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value.

9. Trade Payables

Trade Payables represent liabilities for goods and services provided to the Company prior to
the end of financial year which are unpaid. Trade and other payables are presented as current
liabilities unless payment is not due within 12 months after the reporting period.

10. Rounding of amounts
All amounts disclosed in the standalone financial statements and notes have been rounded off

to the nearest Lacs (Rs. 00,000) as per the requirement of schedule IlI, unless otherwise stated.

11. Use of estimates and critical accounting judgments

The preparation of standalone financial statements in conformity with [nd AS requires
management to make judgments, estimates and assumptions, that impact the application of
accounting policies and the reported amounts of assets, liabilities, income, expenses and



disclosures of contingent assets and liabilities at the date of these standalone financial
statements and the reported amounts of revenues and expenses for the years presented.
Actual results may differ from these estimates.

The estimates and the underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the period in which the estimate is revised and future

periods impacted.

This Note provides an overview of the areas that involved a higher degree of judgement or
complexity, and of items which are more likely to be materially adjusted due to estimates and
assumptions turning out to be different than those originally assessed. Detailed information
about each of these estimates and judgements is included in relevant notes together with
information about the basis of calculation for each impacted line item in the standalone financial

statements.
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TSIL ENERGY LIMITED
NOTES TO THE STANDALONE FINANCIAL STATEMENTS

Rs. in lacs

As at As at

3) Current investments
31 March, 2018 31 March, 2017

Investment in liquid mutual funds (Unquoted) at FVTPL

Reliance Liquid Fund - Treasury Plan - Daily Dividend Option 115.38 113.23
(As at 31 March, 2018: 7,543.13 units (as at 31 March, 2017:
7,406,77 units)
Totat Current Investments 115.38 113.23
Aggregate value of unquoted investments 115.38 113.23
# investments carried at fair value through Profit & Loss 115.38 113.23
(3.1) Refer Note 12 for information about fair value measurement, credit risk and market risk on investments.
Rs. in lacs
i i As at As at
(4) (i) Cash and cash equivalents 31 March, 2018 31 March, 2017
(a) Balances with scheduled banks
In current accounts 2.50 1.69
2.50 1.69

Total cash and cash equivalents

(b) The details of Specified Bank Notes (SBNs) or other denomination notes, as defined in the MCA notification G.S.R. 308(E) datea 30 March, 2017, held
and transacted during the period from 8 November, 2016 to 30 December, 2016 is provided in the table below:

Other
Particulars SBN's# denomination Total
(Rs.) notes (Rs.)
(Rs.}

Closing Cash in hands as on 8 November, 2016
Add: Pemmitted receipts

Less: Pemitted payments

Less: Amount deposited in Banks

Closing Cash in hand as on 30 December, 2016
# For the purposes of this note, the term 'Specified Bank Notes’ shali have the same meaning provided in the notification of the Govemment of India, in
the Ministry of Finance, Department of Economic Affairs number S.0. 3407(E), dated 8 November, 2018,

(i) There are na repatriation restrictions with regard to Cash and Cash Equivalents as at the year end of the current reporting period and prior period.
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TSIL ENERGY LIMITED
NOTES TO THE STANDALONE FINANCIAL STATEMENTS

(5) Equity share capital
{a) Authorised:

As at

__31March, 2018 _

Rs. in lacs
As at

31 March, 2017

10,000,000 fully paid aquity shares of Rs. 10 each 1,000.00 1,000.00
(As at 31 March, 2017: 10,000,000 equily shares of Rs. 10 each)
1,000.00 1,000.00
{b) Issued, Subscribed and Fully Paid up :
1,060,060 Equity shares of Rs. 10 each 106.01 106.01
(As at 31 March, 2017: 1,060,060 equity shares of Rs. 10 each)
106.01 106.01
{c} Fully paid equity shares
No. of equity Amom.“
shares Rs. in lacs
As at 1 April, 2016
1,060,060 equity shares of Rs. 10 each) 1,060,060 os.0p
Changes in equity share capital during the year - =
As at 31 March, 2017
! 1,080,060 106.01
(1,060,060 fully paid equity shares of Rs. 10 each) .
Changes in equity share capital during the year - -
As at 31 March, 2018
' 1,060,060 106.01
(1,060,060 fully paid aquity shares of Rs. 10 each) !
(d)} Shares held by holding company
As at 31 March, 2018 As at 31 March, 2017
No. of equity % No. of equity shares %
shares
Fully paid equity shares
TATA SPONGE IRON LIMITED (Holding Cormpany) 1,060,060 100% 1,060,060 100%
1,060,060 100% 1,060,060 100%
(e) Details of shareholders holding more than 5% of outstanding shares
As at 31 March, 2018 As at 31 March, 2017
No. of equity % No. of equity shares Y
shares
Fully paid equity shares
TATA SPONGE IRON LIMITED (Holding Company) 1,060,060 100% 1,060,060 100%

() Rights, preferences and restrictions attached to shares

h shareholder is eligible for one vote per share held. The dividend proposed by the

The Company has one class of equity shares having a par value of Rs. 10 per share. Eacl
t of liquidation, the

Board of Directars is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case of interim dividend. In the even

equity shareholders are eligible to receive the remaining assets of the Company after distribution of all preferential amounts, in proportion to their shareholding

{6) Other equity

Retained eamings

As at
31 March, 2018

Rs. in lacs

As at
31 March, 2017

Balance at the baginning of the year 7.76 478

Profit for the year 2.24 300

Balance at the end of the year 10.00 7.76
Rs. in lacs

{7) Trade payables

(i) Total outstanding dues of micro enterprises and small enterprises (Refer Note below)
(ii) Total outstanding dues of creditor other than micro enterprises and small enterprises
(a) Trade Payables for supplies and services
Total trade payables

Notes:

As at
31 March, 2018

As at
31 March, 2017

1.87

115

1.87

115

1. Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006
The amount due to the Micro and Small Enterprise as defined in the “The Micro, Small and Medium Enterprises Development Act, 2008" has been determined to the extent such
parties have been identified on the basis of the information available with the Company, which has been relied upon by the auditors The disclosure relating to the Micro and Small

Enterprise are as under:
Rs. in lacs

As at
31 March, 2017

As at
31 March, 2018

(a) (i) The principal amount remaining unpaid to supplier as at end of the year
(ii) Interest due thereon

(b) Interest paid in terms of section 16 of the Micro. Smalt and Medium Enterprises
Development Act, 2006 and the amount of payment made to the supplier beyond the
appointed day

(c) Interest due and payable for the perod of delay n making payment other than the
interest specified under the Micra. Small and Medium Enterprises Development Act
2006

(d) {nlerest accrued and remaining unpaid

(g) Further interest remaining due and payable even n the succeeding years for the
purpose of disallowance of a deductible expenditure under section 23 of the Micro
Small and Medium Enterprises Devetopment Act 2006 —

Refer Note 10 for :nformation about credit nsk and market nsk on Trade payables
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TSIL ENERGY LIMITED
NOTES TO THE STANDALONE FINANCIAL STATEMENTS

(8) Other income

(a) Dividend income

Year ended
31 March, 2018

Rs. in lacs

Year ended
31 March, 2017

(i) From Investment in Mutual fund (current ) 5.08 5.26

(i) Changes in fair value of financial assests at fair 0.07 R

value through profit & Loss(current) )
5.15 5.26
Year ended Year ended

(8) Other expenses 31 March, 2018 31 March, 2017
(a) Legal and other professional fees 290 2.25
(b) Bank and other charges 0.01 0.01
Total other expenses 2.91 2.26

(9.a) Payments to auditors
Auditors remuneration

(i) As auditors - statutory audit 1.32 1.15
(i) As auditors - guarterly audits - 0.69
1.32 1.84

(10) (@)

{0

(ii)

(a)

(iii)

Financial Risk Management:

The Company's aclivilies expose it ta credil risk, liquidity risk and markel risk. In order to safeguard against any adverse effects on the financial performance
of the Company, derivalive financial instruments, viz as foreign exchangs forward conlracls are enterad where considared appropriate to hedge cartain
foreign currency risk exposures, Derivatives are used exclusively for hedging purposes and not as trading or speculative instruments.

The Company's senior management oversees the management of above risks. The senior executives working to manage the financial risks are accountable
to the Audit committee and the Board of Directors, This process provides assurance that the Company’s financial risks-taking activities are governed by
appropriate policies and procedures and that financial risks are identified, measured and managed in accordance with the Company's policies and the

Company's risk appetite.

This Note explains the sources of risk which the entity is exposed to and how the enlity manages the risk, The Board of Directors reviews and agrees
policies for managing each of these risks, which are summarised below

Credit risk management:
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company. The Company's exposure

to credit risk primarily arises from trade receivables, investments in mutual funds and balances with banks,

Financial Assets that are Neither Past Due Nor Impaired

None of the Company's cash equivalents with banks, loans and investments were past due or impaired as at 31st March,2018 and 31st March, 2017 .

Liquidity risk management:

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without incurring unacceptable
losses. The Company’s objective is to, at all times maintain optimum levels of iquidity to meet its cash and collateral requirements, The Company closely
monitors its liquidity position and maintain adequate source of financing. The Company generates sufficient cash flows from current operations which
together with the available cash and cash equivalents and short-term investments provide liquidity both in the short-term as well as long-term.

Maturities of Financial Liabilities
The table below analyse the Company’s financial liabilities into relevant maturity groupings based on their contractual matu
the table are the contractual undiscounted cash flows,

rities, The amounts disclosed in

Particulars Within 1 year More than 1 year
Rs. in lacs Rs. in lacs

As at 31 March, 2018

Trade payables 1.87 ’
Other financial liabililies - current . -
As at 31 March, 2017

Trade payables 1.15 B
Other financial liabilities - current -

Secuities Price risk:
The Company is exposed to price risks arising from fair valuation of Company's investment in mutual funds. The carrying amount of the Company's
investments designated as at fair value through profit or loss at the end of the reporting period (Refer Note No. 3)

Impact on Profit Before Tax

As at As at

31 March, 2018 31 March, 2017

NAV -Increase by 1%* 1.15 1.13
(1.15) (1.13)

NAYV -Decrease by 1%*
* Holding all other variables constant




(b)

Capital Management:

(i) Risk Management

(c

-~

The objective of the Company's capital management is to maximise shareholders value, safeguard business continuity and support the growth of the
Company, The Gompany determines the capital requirement based on annual operating plans and long-term and other strategic investment plans. The
funding requirements are met through operating cash flows generated and the Company does not have any borrowings. The Company is not subject to any

externally imposed capilal requirements.

{i) Financial Instruments by Category
Financial assets and liabilities
The carrying value of financial instruments by categories as at 31 March, 2018 is as follows:

Rs. in lacs

Fair value through Fair value through
a 9 other comprehensive Amortised cost Total carrying vaiue
profit or loss

income

Assets:
Other investments 115.38 - - 115.38
Cash and cash equivalents - - 2.50 2.50
Total 115.38 - 2.50 117.88
Liabilities:
Trade payabl - - 1.87 1.87
Total - - 1.87 1.87
Financial assets and liabilities
The carmying value of financial instruments by categories as at 31 March, 2017 is as follows:

Rs. in lacs

Fair value through Fair value through
r:roﬂt or loss 9 other comprehensive Amortised cost Total carrying value

income

Assets:

QOther investments 113.23 - - 113.23
Cash and cash equivalents - - 1.69 1.89
Total 113.23 - 1.69 114.92
Liabilities:

Trade payables - - 1.15 1.15
Total - - 1.15 1.15

Fair value measurement:
The fair values of financial assets and liabilities are included at the amount that would be received to sell an asset or paid to transfer a liability in an orderly

transaction between market participants at the measurement date. Methods and assumptions used (o estimate the fair values are consistent with those used
for the year ended 31 March, 2017.

The following methods and assumptions were used to estimate the fair values

(a) In respect of investments in mutual funds, the fair values represent net asset value as stated by the issuers of lhese mutual fund units in the published
statements. Net asset values represent the price at which the issuer will issue further units in the mutual fund and the price at which issuers will redeem such
units from the investors. Accordingly, such net asset values are analogous to fair market value with respect to these investments, as transactions of these
mutual funds are carried out at such prices between investors and the issuers of these units of mutual funds.

(b) The management assessed thal fair values of, current investments, trade receivables, cash and cash equivalents, other bank balances, other financial
assets (current), trade payables, and other financial liabilities (current), approximate to their carrying amounts largely due to the short-term maturities of lhese

instruments.

Fair Value Hierarchy
This section explains the judgements and estimates made in determining the fair values of the financial instruments that are (a) recognised and measured at

fair value and (b) measured at amortised cost and for which fair values are disclosed in the standatone financial statements. To provide an indication about
the reliability of the inputs used in determining fair value, the Company has classifed its financial instruments into three levels prescribed under the
accounting standard. An explanation of each level follows below.

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes mutual funds. The mutual funds are valued using the
closing Net Asset Value.

Level 2: The fair value of Financial instruments that are not traded in an active market (for example, over-the counter derivatives) is determined using
valuation techniques which maximise the use of observable market data and rely as little as possible on entity-specific estimates. If all significant inputs
required to fair value an instrument are observable, the instrument is included in leve! 2

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the‘ case for unlisted
equity securilies included in level 3

The Company’s policy is to recognise transfers into and transfers out of fair value hierarchy levels as at the end of the reporting period

{Rs. in lacs)
Particulars As at Fair value measurement at end of the reporting year using Valuation
31 March, 2018 Level 1 Level 2 Level 3 techniques
Financial assets
Investment in mutual funds 115.38 116.38 - - ||Based on the
declared NAV
Total financial assets 115.38 115.38 - -
: (Rs. In lacs)
Particulars As at Fair value measurement at end of the reporting year using Valuation techniques
31 March, 2017 Level 1 Level 2 Level 3
Financial assets
Investment in mutual funds 113.23 113.23 - ||Same as above
Total financial assets 113.23 113.23 - =




Year ended Year ended

(11) Earnings per share 31 March, 2018 31 March, 2017
Net Profit for the year (Rs. in lacs) 2.24 3.00
Weighted average number of equity shares Qutstanding durring the year (Nos) 1,060,060 1,060,060
Nominal value per equity share (Rupees) 10 10

0.21 0.28

Basic and diluted eamings per share (Rupees)

Note : The Company did not have any potentially dilutive securities in any of the periods presented.

(12) The Company does not have any pending litigations which would impact its financial position.

(13) Related party tr ti
(a) List of Related Parties and relationship

Name of the Related Party Relationship
(i) TATA SPONGE IRON LIMITED Holding Company
(iiy Tata Steel Limited Ultimate Holding Company
(i) Tata Sons Limited Company having significant influence
(b) Related party tr tions/bal H Nil

(14) The Company did not have any long-term contracts including derivalive contracts for which there were any material foreseeable losses.

(15) Recent A iting Pror
{a) Standards issued but not yet effective
The Ministry of Corporate Affairs (MCA) has notified the Companies (indian Accounting Standards) Amendment Rules, 2018 on 28 March 2018. The rules among

other key amendments reiate to Ind AS 12, Income Taxes, Ind AS 21, The Effects of Changes in Foreign Exchange Rates, Ind AS 28, Investments in Associates
and Joint Ventures, Ind AS 40, Investment Property, and Ind AS 115, Revenue from Cantracts with Customers.
These rutes come into force from 1 April 2018

The company is evaluating the effect of the same wilh respect to the changes in the GAAP.

(16) There were no amounts which were required to be transferred to lhe Investor Education and Protection Fund by the Company
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For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number - 304026E/E-300009
Chartered Accountants

For and on behalf of the Board of Directors

Pinaki Chowdhury A M Misra S?njay Kumar Pattnaik
Partner Chairman Director

Membership No. 057572

Place: Kolkata
Date: 17 April, 2018
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