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TKM Global Logistics Ltd.
Balance Sheet as at 31st March 2017

As at
Note 31st March 31st March 1st April
No. 2017 2016 2015
g g Z
ASSETS
(1) Non-Current Assets
(a) Property, Plant and Equipment E 641,70,750 672,22,829 697,91,525
(b) Other Intangible Assets 4 14,81,363 2,43,271 3,51,195
(c) Financial assets
(i) Investments 5 549,41,215 549,41,215 549,41,215
(ii) Other Financial Assets 6 1,74,450 28,70,748 25,35,430
(d) Non Current Tax Asset (Net) 7 681,15,694 622,57,527 581,26,122
(e) Deferred Tax Assets 31 24,74,964 23,59,202 10,98,000
(f) Other Non-Current Assets 8 14,655 8,031 13,594
1913,73,091 1899,02,823 1868,57,081
(2) Current Assets
(a) Financial Assets
(i) Investments 0 2,43,258 9,98,419 -
(ii) Trade Receivables 10 1724,66,334 1514,08,028 1836,51,848
(iii) Cash and Cash Equivalents 11 318,771,977 378,36,448 313,17,818
(iv) Other Balances with Bank 12 13,90,908 11,61,089 11,98,111
(v) Other Financial Assets 13 39,57,854 81,42,699 78,35,641
(b) Other Current Assets 14 147,54,358 55,32,751 85,77,814
2246,90,689 2050,79,434 2325,81,232
Total Assets 4160,63,780 3949,82,257 4194,38,313
EQUITY AND LIABILITIES
(1) Equity
(a) Equity Share Capital 15 360,00,000 360,00,000 360,00,000
(b) Other Equity 16 2128,76,169 2108,34,872 1807,25,609
2488,76,169 2468,34,872 2167,25,609
LIABILITIES
(1) Non-Current Liabilities
(a) Financial Liabilities
(i) Borrowings 17 184,00,000 232,00,000 580,00,000
(b) Provisions 18 200,32,477 165,78,326 162,65,397
384,32,477 397,78,326 742,65,397
(2) Current Liabilities
(a) Financial Liabilities
(i) Trade Payables 19 1078,91,169 686,60,824 996,93,446
(ii) Other Financial Liabilities 20 75,45,429 370,76,380 218,41,665
(b) Other Current Liabilities 21 122,84,677 23,81,786 49,90,143
(c) Provisions 22 10,21,510 2,37,720 2,09,600
(d) Current Tax Liabilities (Net) 23 12,349 12,349 17,12,453
1287,55,134 1083,69,059 1284,47,307
Total Equity and Liabilities 4160,63,780 3949,82,257 4194,38.313
See accompaning notes forming part of Financial Statements
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TKM Global Logistics Ltd.

Statement of Profit and Loss for the year ended 31st March 2017

For the Year For the Year
ended 31st ended 31st
Note No.
O N0 | March2017 | March 2016
¥ Z
I.  Revenue from Operations 24 5244,86,547 6386,63,573
II. Other Income 25 113,97,277 100,78,141
ITII. Total Revenue (I +II) 5358,83,824 6487,41,714
IV. Expenses:
Operating Expenses 26 4032,92,888 4829,37,677
Employee Benefits Expense 27 856,71,480 780,13,067
Finance Costs 28 32,77,958 76,60,683
Depreciation and Amortization Expense 4 28,78,027 30,62,886
Other Expenses 29 370,98,826 408,21,534
Total Expenses (IV) 5322,19,179 6124,95,847
V. Profit Before Tax (III-IV) 36,64,645 362,45,867
VI. Tax Expense: 9,03,338 74,85,535
(1) Current Tax 10,19,100 80,36,531
Less: MAT Credit Entitlement (3,87,000) (12,80,000)
(2) Deferred Tax 31 2,71,238 7,29,004
VIL. Profit for the Year (V-VI) 27,061,307 287,600,332
VIII Other Comprehensive Income
Items that will not be reclassified to profit or loss
(1) Remeasurement of defined benefit plans (10,42,110) 16,94,400
(2) Income tax related to Items that will not be reclassified to
profit & loss 3,22,100 (3,45,469)
(7,20,010) 13,48.931
IX. Total Comprehensive Income for the year (VII+VIII) 20,41,297 301,09,263
X. Earning per Equity Share 32
(1) Basic 0.77 7.99
(2) Diluted 0.77 7.99

See accompaning notes forming part of Financial Statements
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TKM GLOBAL LOGISTICS LIMITED
Cash Flow Statement for the year ended 31st March, 2017

Note | For the Year ended 31st | For the Year ended 31st

Particulars No. March 2017 March 2016
4 T
A. Cash flows from operating activities
Profit for the year 27,61,307 287,60,332
Adjustments for:
Income tax expense recognised in profit or loss 9,03,338 74,85,535
Finance costs recognised in profit or loss 28 32,77,958 76,60,683
Dividend income recognised in profit or loss 25 (6,16,192) (11,95,347)
Interest income recognised in profit or loss 25 (3,78,754) (2,67,495)
Loss/(Gain) on disposal of property, plant and equipment 6,49,390 (57,434)
Depreciation and amortisation of property, plant and equipment 28,78.027 30,62,886
Operating Profit before Working Capital Changes 94,75,074 454,49,160
Movements in working capital:
(Increase)/Decrease in trade and other receivables (143,32,642) 322,43,820
(Increase)/Decrease in other assets (92,28,228) 25,62,835
Increase/(Decrease) in trade and other payables 392,30,345 (308,32,622)
Increase in provisions 31,95,831 20,35,449
Increase in other liabilities 99,02,891 (26,08,360)
Cash generated from operations 382,43,271 488,50,282
Income taxes paid (Net of Refunds) (65,55,170) (149,23.726)
Net cash generated by operating activities 316,88,101 339.26,556

B. Cash flows from investing activities

Purchase and Sale of financial assets (Investments) 7,55,161 (9,98,419)
(Increase) in Fixed Deposits (88,210) (1,04,587)
Interest received 25 3,92,624 2,54,519
Dividends received 25 6,16,192 11,95,347
Payments for property, plant and equipment (13,95,814) (5,25,689)
Proceeds from disposal of property, plant and equipment 1,51,433 2,31,586
Net cash generated by investing activities 4,31,386 52,757

C. Cash flows from financing activities

Repayment of borrowings (348,00,000) (198,00,000)

Interest paid (32,77.958) (76,60.683)

Net cash used in financing activities (380.77,958) (274.60.683)

Net (decrease)/increase in cash and cash equivalents (A+B+C) (59,58,471) 65,18,630

Cash and cash equivalents at the beginning of the year 378,36,448 313,17,818

Cash and cash equivalents at the end of the year 11 318,77,977 378,36,448
Additional Notes:

1) Figures in brackets indicate outflows
2) Cash and Bank Balances includes Cash and Cash equivalents (Refer note 11)
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TKM Global Logistics Ltd.

Statement of Changes in Equity

A. Equity Share Capital Am;unt
Balance at April 1, 2015 360,00,000
Changes in equity share capital during the year -
Balance at March 31, 2016 360,00,000
Changes in equity share capital during the year -
Balance at March 31, 2017 360,00.000
Reserve and Surplus
B. Other Equity General Retained Total
Reserves Earnings 3
Balance as at April 1, 2015 5.64,457 1801,61,152 1807,25.609
Profit for the year - 287,60,332 287.60,332
Other comprehensive income for the year, - 13,48,931 13,48,931
net of income tax
Balance as at March 31, 2016 5.64,457 2102,70,415 2108,34,872
Profit for the year - 27,61,307 27,61,307
Other comprehensive income for the year, - (7,20,010) (7,20,010)
net of income tax
Balance as at March 31, 2017 5,64,457 2123,11,712 2128,76,169 |




TKM Global Logistics Ltd
Notes forming part of the financial statements for the year ended 31st March, 2017

1. General Information
TKM Global Logistics Ltd (“TKM’ or ‘the Company’) is a public limited Company incorporated in India with its registered office in Kolkata, West
Bengal, India. It is owned by TM International Logistics Ltd (TMILL), a joint venture between TATA Steel Ltd (51%), IQ Martrade of Germany (23%)
and Nippon Yusen Kaisha - NYK (26%). TKM is a logistics and supply chain service provider and mainly in the business of freight forwarding and

material handling.

The functional and presentation currency of the Company is Indian Rupee (“INR”).

2. Application of new and revised Ind Ass
At the date of preparation of these financial statements, there were no new Ind ASs issued however there were the following amendments issued to the

existing Ind ASs, which were issued but not yet mandatorily effective:

Amendments to Ind AS 102, Share-based Payment (effective for accounting periods beginning on or after 1 April 2017)
Amendments to Ind AS 7, Statement of Cash Flows (effective for accounting periods beginning on or after 1 April 2017)
Based on the preliminary evaluation of the amendments there is no impact on the financial statement of the Company.

3. Accounting Policies

3.1 Statement of compliance
The Company has for the first time prepared its financial statements in accordance with Indian Accounting Standards (referred to as “Ind AS”) as issued

by the MCA under the Companies (Indian Accounting Standards) Rules, 2015. Upto the financial year ended March 31, 2016, the Company prepared its
financial statements in accordance with the requirements of previous GAAP which includes Standards notified under the Section 133 of the Companies
Act, 2013.

The transition from previous GAAP (i.e., IGAAP) to Ind AS has been accounted for in accordance with Ind AS 101 “First Time Adoption of Indian
Accounting Standards”, with April 01, 2015 as the transition date.

3.2 Basis for preparation

The financial statements have been prepared under the historical cost convention with the exception of certain assets and liabilities that are required to be

measured at fair values at the end of each reporting period by Ind-AS’s.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date, regardless of whether that price is directly observable or estimated using another valuation technique. In estimating the fair value of
an asset or a liability, the Company takes into account the characteristics of the asset or liability if market participants would take those characteristics
into account when pricing the asset or liability at the measurement date,

The Company presents assets and Habilities in the balance sheet based on current/ non-current classification.

An asset is treated as current when it is:

- Expected to be realised or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period
All other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operating cycle

- It is held primarily for the purpose of trading

- It is due to be settled within twelve months afier the reporting period, or

-There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company has
identified twelve months as its operating cycle.

3.3 Use ol estimates and critical accounting judgments
The preparation of accounts in accordance with Ind AS requires management to make estimates and assumptions that affect the reported amounts of

assets and liabilities, disclosure of contingent assets and liabilities at the date of the accounts and reported amounts of income and expenses during the
period.
Actual results could differ from those estimates. The most significant techniques for estimation are described in the accounting policies below. Critical
accounting judgments and the key sources of estimation or uncertainty in applying the Company’s accounting policies arise in relation to useful life of
intangibles, property, plant and equipment, current asset provisions, deferred tax, retirement benefits. The detailed accounting policies, including
underlying judgments and methods of estimations for each of these items are discussed below. All of these key factors are reviewed on a continuous
basis. Revisions to accounting estimates are recognized in the period in which estimates are revised and any future periods affected. e
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TKM Global Logisties Ltd
Notes forming part of the financial statements for the year ended 31st March, 2017

3.4 Intangible Assets (excluding goodiill)
Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated Amortization and accumulated impairment

losses. Amortization is recognized on a straight-line basis over their estimated useful lives. The estimated useful life and Amortization method are
reviewed at the end of each reporting period, with the effect of any changes in estimate being accounted for on a prospective basis.

An intangible asset is derecognized on disposal, or when no fulure economic benefits are expected from use or disposal, Gains or losses arising from
derecognition ol an intangible assel, measured as the difference between the net disposal proceeds and the carrying amount of the asset, is recognized in
profit or loss when the asset is derecognized.

For transition to Ind AS, the Company has elected to continue with the carrying value of all of its intangible assets recognized as of April 1, 2015
(transition date) measured as per the previous GAAP and used that cirrying value as its deemed cost as of the transition date.

3.5 Property, plant and cquipment

Ancitem of property, plant and equipment is recognized as an asset il it is prohable that future economic benefits associated with the item will flow 1o the
Company and its cost ean be measured reliably. This recognition principle is applied 1o the costs incurred initially to acquire an item of property, plant
and equipment and also to costs incurred subsequently to add to, replace part of, or service it. All other repair and maintenance costs, including regular
servieing, are recognized in (he statement of profit and loss as incurred. When a replacement oceurs, the carrying amount of the replaced part is
derecognized.

Property, plant and equipment are stated at cost, less accumulated depreciation and impairment losses. Cost includes all direct costs and expenditures
incurred to bring the asset to its working condition and location for its intended use,

The gain or loss arising on disposal of an asset is determined as the difference between the sale proceeds and the carrying amount of the asset, and is
recognized in the statement of profit and loss.

Included in property, plant and equipment are loose plant and tools which are stated at cost less amounts written off related to their expected useful lives
and estimated scrap value and also spares, against which impairment provisions are made where necessary to cover slow moving and obsolete items,

For transition to Ind AS, the Company has elected to continue with the carrying value of all of its property, plant and equipment recognized as of April 1,
2015 (transition date) measured as per the previous GAAP and used that carrying value as its deemed cost as of the transition date,

3.6 Depreclation and amortization of property, plant and cyuipment and intangible assets

Depreciation or amortization is provided so as 1o write off, on a straight-line basis, the cost of property, plant and equipment and other intangible assets
1o their residual value, These charges are commenced from the dates the assets are available for their intended use and are spread over their estimated
useful economic lives. The estimated useful lives of assets and residual values are reviewed regularly and, when necessary, revised. No further charge is
provided in respect of assets that are fully written down but are still in use.

Depreciation on assets under constriction commences only when the assets are ready [ur their intended use.
The estimated useful lives for the main categories of property, plant and equipment and other intangible assets are:

Type of Asset Estimated Useful life

Office Building 60 years

Plant and Equipment 7 -15 years
Vehicles-Four Wheelers 8 years

Vehicles-Two Wheelers 10 years

Office Equipment 5 years

Furniture and Fixtures 10 years

Computers 3 years

3.7 Tmpairment

At each balance sheet date, the Company reviews the carrying amounts of its property, plant and equipment and intangible assets to determine whether
there is any indication that the carrying amount of those assets may not be recoverable through continuing use. If any such indication exists, the
recoverable amount of the asset is reviewed in order to determine the extent of impairment loss (if any). Where the asset does not generate cash flows
that are independent from other assets, the Company estimates the recoverable amount of the cash generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future cash flows are discounted
to their present value using o pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset
for which the estimates of future cash Nows have not heen adjusted. An impairment loss is recognized in the statement of profit and loss as and when the
cartying amount ol an assel exceeds its recoverable gniount.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash generating unit) is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount does not exceed the camying amount that would have been determined had no impairment
loss been recognized for the asset (or cash generating unit) in prior years. A reversal of an impairment Joss is recognized as income immediately,

3.8 Financial Instroments
Financial assets and financial liabilities are recognized when the Company becomes a party to the contractual provisions of the instrument. Financial

assets and liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from the fair value
measured on initial recognition of financial asset or financial liability. The transaction costs directly attributable to the acquisition of financial assets and
financial liabilities at fair value through profit and loss are immediately recognized in the statement of profit and loss. =
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TKM Global Logistics Ltd
Notes forming part of the financial statements for the year ended 31st March, 2017

Effective interest method
The effective interest method is a method of calculating the amortized cost of a financial instrument and of allocating interest income or expense over the

relevant period. The effective interest rate is the rate that exactly discounts future cash receipts or payments through the expected life of the financial
instrument, or where appropriate, a shorter period.

3.8.1 LFinancial asscts

Finomeinl assets at amortized cost

Financial assets are subsequently measured at amortized cost if these financial assets are held within a business model whose objective is to hold these
assets in order to collect contractual cash flows and the contractual terms of the (inancial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets measured at fair value

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business model whose
objective is to hold these assets in order to collect contractual cash flows or to sell these financial assets and the contractual terms of the financial asset
give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial asset not measured at amortized cost or at fair value through other comprehensive income is carried at fair value through profit or loss.

Impairment of financial assets

Loss allowance for expected credit losses is recognized for financial assets measured at amortized cost and fair value through other comprehensive
income.

Loss allowance equal to the lifetime expected credit losses is recognized if the credit risk on the financial instruments has significantly increased since
initial recognition. For financial instruments whose credit risk has not significantly increased since initial recognition, loss allowance equal to twelve
months expected credit losses is recognized.

Derecopnition of financial assets

The Company derecognizes a financial asset only when the contractual rights to the cash flows from the asset expire, or it transfers the financial asset and
substantially all risks and rewards of ownership of the asset to another entity. If the Company neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the Company recognizes its retained interest in the assets and an associated liability
for amounts it may have to pay. If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company
continues to recognize the financial asset and also recognizes a collateralized borrowing of the proceeds received.

3.8.2 Financial liabilitics and equity instruments

Classification s debt or equity

Financial liabilities and equity instruments issued by the Company are classified according to the substance of the contractual arrangements entered into
and the definitions of a financial liability and an equity instrument.

Lguily instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting all of its liabilities. Equity instruments
are recorded at the proceeds received, net of direct issue costs.

Financial Liabilities

All financial liabilities are initially measured at fair value, net of transaction costs, and are subsequently measured at amortized cost, using the effective
interest rate method.

Derecognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company’s obligations are discharged, cancelled or they expire.

3.9 Lwmployee Benefits

3.9.1 Retirement benefit costs and termination benefits

Payments to defined contribution plans are charged as an expense as they fall due. Payments made to retirement benefit schemes are dealt with as
payments to defined contribution schemes where the Company’s obligations under the schemes are equivalent to those arising in a defined contribution
retirement benefit scheme.

For defined benefit retirement schemes the cost of providing benefits is determined using the Projected Unit Credit Method, with actuarial valuation
being carried out at each balance sheet date. Re-measurement gains and losses of the net defined benelit liability/ (assel) are recognized immediately in
other comprehensive income. The service cost, net interest on the net defined benefit liability/ (asset) is treated as a net expense within employment
Past service cost is recognized as an expense when the plan amendment or curtailment occurs or when any related restructuring costs or termination
benefits are recognized, whichever is earlier.

The retirement benefit obligation recognized in the balance sheet represents the present value of the defined-benefit obligation as reduced by the fair
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TKM Global Logistics Ltd
Notes forming part of the financial statements for the year ended 31st March, 2017

3.9.2 Shor(-term and other long-term employee benefits

A liability is recognized for benefits accruing to employees in respect of wages and salaries, annual leave and sick leave in the period the related service
is rendered at the undiscounted amount of the benefits expected to be paid in exchange for that service.

Liabilities recognized in respect of short-term employee benefits are measured at the undiscounted amount of the benefits expected to be paid in
exchange for the related service.

Liabilities recognized in respect of other long-term employee benefits are measured at the present value of the estimated future cash outflows expected to
be made by the Company in respect of services provided by employees up to the reporting date.

3.10 Taxation

Tax expense for the year comprises current and deferred tax.,

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the statement of profit and loss
because it excludes items of income or expense that are taxable or deductible in other years and it further excludes items that are never taxable or
deductible. The Company’s liability for current tax is calculated using tax rates and tax laws that have been enacted or substantively enacted in the
country where the Company operates by the end of the reporting period.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit, and is accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognized for all taxable temporary differences. In contrast, deferred tax assets are only recognized to the extent that
it is probable that future taxable profits will be available against which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset is realized based on the tax rates
and tax laws that have been enacted or substantially enacted by the end of the reporting period. The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the manner in which the Company expects, at the end of the reporting period, to cover or setle the
carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset to the extent that they relate to taxes levied by the same tax authority and there are legally enforceable rights
to set off current tax assets and current tax liabilities within that jurisdiction.

Current and deferred tax are recognized as an expense or income in the statement of profit and loss, except when they relate to items credited or debited
either in other comprehensive income or directly in equity, in which case the tax is also recognized in other comprehensive income or directly in equity.

3.1 Provisions

Provisions are recognized in the balance sheet when the Company has a present obligation (legal or constructive) as a result of a past event, which is
expected to result in an outflow of resources embodying economic benefits which can be reliably estimated. Each provision is based on the best estimate
of the expenditure required to settle the present obligation at the balance sheet date. When appropriate, provisions are measured on a discounted basis.

Constructive obligation is an obligation that derives from an entity’s actions where:
(a) by an established pattern of past practice, published policies or a sufficiently specific current statement, the entity has indicated to other parties that

it will accept certain responsibilities; and
(b) as a result, the entity has created a valid expectation on the part of those other parties that it will discharge those responsibilities.

3.12 Revenuc recognition

Revenue is recognized for amounts the Company expects to be entitled to in exchange for transferring promised goods and services to a customer
excluding amounts collected on behalf of third parties. Revenue from contracts with customers is recognized when the Company satisfies the
performance obligation identified in the contract through transfer of control of the promised goods and services.

Contract with a customer is accounted for when all the following criteria are met:

- the parties to the contract have approved the contract and are committed to perform their respective obligations;

- each party’s rights regarding the goods or services to be transferred are identifiable;

- payment terms for the goods or services to be transferred are identifiable;

- the contract has commercial substance (i.e. the risk, timing or amount of the entity’s future cash flows is expected to change as a result of the contract);
and

- it is probable that the entity will collect the consideration to which it is entitled in exchange for the goods or services that will be transferred to the
customer,

Interest income
Interest income is accrued on a time proportion basis, by reference to the principal outstanding and the effective interest rate applicable.
Dividend income

Dividend income from investments is recognized when the Company’s rights o receive payment have been established.




TKM Global Logistics Ltd
Notes forming part of the financial statements for the year ended 31st March, 2017

3.13 KForeign currency transactions and translation

In preparing the financial statements of the Company, transactions in currencics other than the functional currency are recorded at the rates of exchange
prevailing on the date of the transaction. At the end of each reparting period, monotary items denominated in foreign currencies are retranslated at the
rates prevailing at the end of the reporting period. Non-monetary items carried at fair value that are denominated in loreign currencics are retranslated at
the rates prevailing on the dite when the fair value was determined. Non-monetary ilems that arc messured in terms of historical cost in a foreign

currency are not translated.

Exchange diflferences arising on the settlement of monetary items, and on retranslatian of monetary items are included in the statement of profitand loss
for the pedod. Exchange differences arising on retranslation on non-monelary items carried at fair value are included in statement of profit and loss for
the period except for differences arising on the retranslation of non-monciary items in respect of which gains and losses are recognized directly in other
comprehensive income,

3.13 First time adoption - mandatory exceplions , optional exemptions

3.13.1 Overall Principle

The company has prepared the opening balance sheet as per Ind AS as on April |, 2015 (the transition date) by recognizing all assets and liabilities
whose recognition is required by Ind AS, not recognizing items of assets or liabilities which are not permitted by Ind AS, by reclassifying items from
previous GAAP to Ind AS as required under Ind AS and applying Ind AS in measurement of recognized assets and liabilitics. However, this principle is
subject to the certain exception and certain optional exemptions available by the Company as detailed below.

3.13.2 Deemed cost Tor property, plant and equipment, investment property and Intangible assets
The compuny has elected to continue with the carrying value of all its plant and equipment, investment property and intangible assets recognized as on

1 April 2015 (transition date) ed as per previous GAAP and vse that carrying value as its deemed cost as of the transition date.
! ( P B

3.13.3 Deemed cost of investment in subsidiaries
On adoption of Ind AS 27 Separate Financial Statements’, the Company has elected to carry its investments in subsidiaries at deemed cost based on the

previous GAAP carrying amount on 1 April 2015 (transition date).

3.13.3 Classification of financial instruments
Classification of financial assets has been done based on the facts and circumstances existing as on as on 1 April 201 5, the date of transition.

3.13.4 Impairment of financial assets

The Company has applied the impairment requirement of IND AS 109 retrospectively; however, as permitted by IND AS101, it has used reasonable and
supportable information thal is available without undue cost or effort 1o determine the credit risk at the date that financial instruments were initially
recognized in order to compare it with the credit risk at the transition date. Further, the Company has not undertaken an exhaustive search for information
when determining, at the date of transition to INI) ASs, whether there have been significant increases in credit risk since initial recognition, as permitted

by IND AS 10.
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TKM Global Logistics Ltd.
Notes forming part of the financial statements for the year ended 31st March 2017

As at
31st March 3Ist March Ist April
5, INVESTMENTS 2017 2016 2015
4 g T
Investments - Non Current
Investments Carricd at Cost
Equity Instruments in Subsidiary Companies (Unquoted)
i) TKM Global GmbH 110,63,715 110,63,715 110,63,715
100 Shares of Euro 511.29 each, fully paid up
(31.03.2016 : 100 Shares of Euro 511.29 each, fully paid up)
{01.04.2015 : 100 Shares of Euro 511.29 each, fully paid up}
ii) TKM Global China Ltd 438,77,500 438,717,500 438,77,500
[ Share of USD 1,000,000 fully paid up
(31.03.2016 : 1 Share of USD 1,000,000 fully paid up)
{01.04.2015 : 1 Share of USD 1,000,000 fully paid up}
549,41,215 549,41,215 549,41,215
As at
31st March 31st March Ist April
2017 2016 2015
r 4 g
Aggregate value of Unquoted investments 549,41,215 549,41,215 549,41,215
549,41,215 549,41,215 549,41,215
As at
31st March 31st March 1st April
6. OTHER FINANCIAL ASSETS 2017 2016 2015
¥ g g
Non Current Financial Assets
Security Deposits 1,61,450 26,93,150 25,08,150
Loan to Employees 13,000 33,000 27,280
Bank deposits with more than 12 months maturity - 1,41,609 -
Interest accrued on Deposits - 2,989 -
1,74,450 28,70,748 25,35,430
Classification of Other Financial Asset
Secure Considered Good - - s
Unsecured, Considered Good 1,74,450 28,70,748 25,35,430
Doubtful - = -
As at
31st March 31st March 1st April
7. NON CURRENT TAX ASSETS (NET) 2017 2016 2015
T g g
Advance Payment of Taxes 681,15,694 622,57,527 581,26,122
[Net of Provisions for Tax ¥ 31,438,497 (31.03.2016 : 30,741,497),
{01.04.2015: T 15,921,717))
681,15,694 622,517,527 581,26,122
As at
31st March 31st March Ist April
8, OTHER NON-CURRENT ASSETS 2017 2016 2015
4 2 g
Prepaid Expenses 14,655 8,031 13,594 |
14,655 8,031 13,594




TKM Global Logistics Ltd.
Notes forming part of the financial statements for the year ended 31st March 2017

As at
31st March 31st March 1st April
9. INVESTMENTS 2017 2016 2015
4 g 4
Investments - Current
Investment Carried at Fair Value through Profit and Loss
Investments in Mutual Funds (Unquoted)
- At lower of cost and fair value
In units of ¥ 1000/- each
TATA Liquid Fund Direct Plan-Daily Div Re-invest 2,43,258 9,98,419 -
218.26 Units [(31.03.2016 895.828 Units),{01.04.2015 Nil Units} ]
2,43,258 9,98,419 -
Less: Excess of cost over fair value of Current Investments - -
2,43,258 9,98,419 -
As at
31st March 31st March [st April
2017 2016 2015
4 4 g
Aggregate value of Unquoted investinents 2,443,258 9,98,419 -
2,43,258 9,98,419 -
As at
31st March 31st March 1st April
10. TRADE RECEIVABLES 2017 2016 2015
€ g 4
(i) Trade Receivable
Secured, Considered Good - - =
Unsecured, Considered Good 1724,66,334 1514,08,028 1836,51,848
Unsecured, Considered Doubtful 57,271,277 83,09,226 41,04,754
Allowance for Doubtful Debts (57,27,277) (83,09,226) (41,04,754)
1724,66,334 1514,08,028 1836,51,848
Current trade receivables 1724,66,334 1514,08,028 1836,51,848
Non-current trade receivables - - -
1724,66,334 1514,08,028 1836,51,848
(ii) Trade receivables are further analysed as follows : As at 31st March 2017
Gross due Provision Net
Amounts not yet due 931,99,789 931,99,789
One month overdue 231,23,658 231,23,658
Two months overdue 137,25,082 137,25,082
Three months overdue 201,94,345 201,94,345
Between three to six months overdue 178,51,004 2,77,983 175,73,021
Greater than six months overdue 100,99,733 54,49,294 46,50,439
1781,93,611 57,27,277 1724,66,334
(ii) Trade receivables are further analysed as follows : As at 31st March 2016
Gross due Provision Net
Amounts not yet due 863,82,950 863,82,950
One month overdue 356,05,454 356,05,454
Two months overdue 128,006,731 4,21,125 123,85,606
Three months overdue 76,44,206 76,44,206
Between three to six months overdue 73,35,110 73,35,110
Greater than six months overdue 99,42,803 78,88,101 20,54,702
1597,17,254 83,09,226 1514,08,028




TKM Global Logistics Ltd.
Notes forming part of the flnancial statements for the year ended 31st March 2017

W Trade receivables are further analysed as follows ; As at Ist April 2015
Gross due Provision Net
Amounts not yet due 1060,67,455 1060,67,455
One month overdue 527,58,059 5217,58,059
Two months overdue 110,20,339 110,20,339
Three months overdue 75,02,827 75,02,827
Between three to six months overdue 50,90,379 5,80,467 45,09,912
Greater than six months overdue 53,17,543 35,24,287 17,93,256
1877,56,602 41,04,754 1836,51,848
(iif) Movement in the provision for doubtful of trade recievables
As at 31st March | As at 31st March
2017 2016
Balance at the beginning of the year 83,09,226 41,04,754
Additions during the year 16,53,824 50,27,509
Utilsed during the year (10,56,982) (2,09,268)
Reversed during the year (31,78,791) (6,13,769)
Balance at the end of the year 57,27,277 83,09,226
(lv) There are no outstanding debts due from directors or other officers of the company
As at
31st March 31st March 1st April
11. CASH AND CASH EQUIVALENTS 2017 2016 2015
€ 4 g
Cash and Cash Equivalents consist of the following :
Cash on hand 1,51,109 145,137 1,51,902
Cheques, drafts on hand 67,250 9,073 10,16,055
Balances with Banks
In Deposit Account 135,00,000 260,00,000 120,00,000
In Current Account 181,59,618 116,82.238 181,49.861
318.77,977 37R8,36,448 313.17.818
As at
31st March 31st March 1st April
12. OTHER BALANCES WITH BANK 2017 2016 2015
4 g g
Other Bank Balances consist of the following :
In Deposit Account (Maturing more than 3 months & less than 12 months) 13,90,908 11,61,089 11,98,111
13,90,908 11,61,089 11,98, 111




TKM Global Logistics Ltd.
Notes forming part of the financial statements for the year ended 31st Mareh 2017

As at
31st March 3Ist March Ist April
13. OTHER FINANCIAL ASSETS 2017 2016 2015
€ g g
Current Financial Assets
Loan to Employee 12,74,481 16,25,795 7,71,024
Interest Accrued on Deposits 83,714 94,595 84,608
Securily deposit 27,26,759 64,72,309 70,80,009
40,84,954 81,92,699 79,35,641
Less: Provision for Bad and Doubtful Other Financial Assets 1,27,100 50,000 1,00,000
39,57,854 81,42,699 78,35,641
Classification of Other Current Assets
Secured Considered Good - - .
Unsecured, Considered Good 39,57,854 81,42,699 78,35,641
Doubtful 1,27,100 50,000 1,00,000
As at
31st March 315t March 1st April
14. OTHER CURRENT ASSETS 2017 2016 2015
€ g g
Balance with Excise/Service Tax Authorities 75,60,836 28,91,582 37.80,841
Prepaid 24,75,748 18,82,957 24,10,874
Other Advances 47,17,774 7,58,212 23,86,099
147,54,358 55,32,751 85,77,814
As at
31st March 31st March Ist April
15. EQUITY SHARE CAPITAL 2017 2016 2015
T T T
i Authorised 500,00,000 500,00,000 500,00,000
5,000,000 Equity Shares of T 10 each
(31.03.2016 :5,000,000 Equity Shares of ¥ 10 each)
{01.04.2015 :5,000,000 Equity Shares of ¥ 10 each}
i Issued, Subscribed and Paid-up
3,600,000 Equity Shares of T 10 each 360,00,000 360,00,000 360,00,000
(31.03.2016 : 3,600,000 Equity Shares of ¥ [0 each)
{01.04.2015 : 3,600,000 Equity Shares of ¥ 10 each}
(All the above shares are held by TM Intemnational Logistics Ltd..the Holding Company.) 360.00.000 360,00.000 360,00,000
As at
iii Reconciliation of shares 31st March 31st March 1st April
2017 2016 2015
Number of Number of Number of
equity shares |  equity shares equity shares
Equity Shares of X10/- each
Opening Balance at the beginning of the year 36,00,000 36,00,000 36,00,000
Issue during the year = . i
Closing Balance at end of the year 36.00.000 36,00.000 36.00.000
iv. Details of sharcholders holding more than 5% of outstanding shares
31st March 2017 31st March 2016 Ist April 2015
Number of Yvage Number of Y%age Number of Yoage
Sharcholders . . .
cquity shares equity shares equity shares
TM Inteational Logistics Limnited 36,00,000 100%, 36,00,000 100% 36,00,000 100%
36,00.000 100% 36,00,000 100% 36.00.000 100%

The company has ane class of equity shares having a par value of Rs. 10 per sharc. Eacli shareholder is eligible for onc vote per share held, In the cvent of liguidation, the cquity sharchioldus aie
cligible to receive the remaining assets of the Company after distribution of all preferential amounts, in proportion to their shareholding,
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TKM Global Logistics Ltd.
Notes forming part of the financial statements for the year ended 31st March 2017

As at
31st March 31st March 1st April
16: OTHER EQUITY 2017 2016 2015
L4 g T
General Reserves
Balance at the commencement of the year 5,64,457 5,64,457
Add: Transfer from Statement of Profit & Loss
Closing Balance 5,64,457 5,64,457 5,64,457
Surplus
Retained Earmings
Balance at the commencement of the year 2102,70,415 1801,61,152
Profit for the period 27,61,307 287,60,332
Other comprehensive income arising from remeasurement of defined benefit (7,20,010) 13,48,931
obligation net of income tax
Closing Balance 2123,11,712 2102,70,415 1801,61,152
2128,76,169 2108,34,872 1807,25,609
As at
31st March 31st March Ist April
17. BORROWINGS 2017 2016 2015
4 T 4
Leong Term Borrowings
Unsecured
Loan from Related Party
(i) TM Harbour Services Private Limited - - 300,00,000
(ii) TM International Logistics Limited 184,00,000 232,00,000 280,00,000
184,00,000 232,00,000 580,00,000
The maturity of gross borrowings of the Company at the end of the year is as follows: As at
31st March 31st March Ist April
2017 2016 2015
L4 4 g
In one year or less or on demand 48,00,000 348,00,000 198,00,000
Between one and two years 48,00,000 48,00,000 348,00,000
Belween two and three years 48,00,000 48,00,000 48,00,000
Between three and four years 48,00,000 48,00,000 48,00,000
Between four and five years 40,00,000 48,00,000 48,00,000
After 5 years 40,00,000 88,00,000
232,00,000 580,00,000 778,00,000
Long terin borrowings 184,00,000 232,00,000 580,00,000
Current maturities 48,00,000 348,00,000 198,00,000
232,00,000 580,00,000 778,00,000
As at
31st March 31st March Ist April
18. PROVISIONS 2017 2016 2015
L4 g g
Provision for employee benefits
- Provision for Gratuity 21,442,758 11,82,080 29,52,980
- Provision for Compensated Absences 178,89,719 153,96,246 133,12,417
200,32,477 165,78,326 162,65,397
{
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TKM Global Logistics Ltd.
Notes forming part of the financial statements for the year ended 31st March 2017

As at
31st March 31st March 1st April
19. TRADE PAYABLES 2017 2016 2015
€ T g
Current Financial Liability
Creditors for Supplies and Services 959,19,605 578,98,317 849,19,813
Creditors for Accrued Wages and Salaries 119,71,564 107,62,507 147,73,633
1078,91,169 686,60,824 996,93,446
Asat
31st March 31st March 1st April
20. OTHER FINANCIAL LIABILITIES 2017 2016 2015
€ 4 T
Other Current Flnancial Liability
Current Maturities of Long Term Debt 48,00,000 348,00,000 198,00,000
Payable on purchase of fixed assets 25,45,429 20,76,380 20,41,665
Others 2,00,000 2,00,000 -
75,45,429 370,76,380 218,41,665
As at
31st March 31st March 1st April
21. OTHER CURRENT LIABILITIES 2017 2016 2015
€ g g
Advances received from Customers 100,58,581 541,053 31,79,850
Other Payables
- Statutory Dues 22,26,096 18,40,733 18,10,293
122,84,677 23,81,786 49,90,143
As at
31st March 31st March Ist April
22. PROVISIONS 2017 2016 2015
€ g g
Provision for employee benefits
- Provision for Compensated Absences 10,21,510 2,317,720 2,09,600
10,21,510 2,37,720 2,09,600
Asat
31st March 31st March 1st April
23, CURRENT TAX LIABILITIES 2017 2016 2015
4 g g
Provision for Taxes 12,349 12,349 17,12,453
[Net of Advance: X 1,105,000 (31.03.2016: X 1,105,000),{01.04.2015 : X 5,132,471}]
12,349 12,349 17,12,453
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TKM Global Logistics Ltd.

Notes forming part of the financial statements for the year ended 31st March 2017

For the For the
Year ended Year ended
24. REMERUESROMORERATIONS 31st March 2017 | 31st March 2016
g 4
a) Sale of services
1) Freight 1974,39,274 2817,28,595
ii) Charges Collect Fees 12,90,452 30,43,849
iii) Delivery Order Fees 74,63,293 88,24,317
iv) Clearing & Forwarding 832,33,782 590,03,536
v) Warehousing 884,85,859 1398,84,375
vi) Others 1356,09,267 1347,14,664
b) Other operating revenues
i} Service Charge 109,64,620 114,64,237
Total 5244,86,547 6386,63,573
For the For the
Year ended Year ended
25. OTHER INCOME 31st March 2017 | 31st March 2016
T 7
a) Dividend from Current Investments 6,16,192 11,95,347
b) Liabilities no longer required written back 41,70,987 36,17,229
c) Profit on Sale of Fixed Assets (net) - 57,434
d) Recovery of bad debt 3,32,882 22,600
e) Profit on Foreign Currency Transactions {net) 33,58,060 38,38,915
f) Provision for Bad and Doubtful Debts written back (net) 15,24,967 -
g) Interest Income 3,78,754 2,67,495
h) Rental Income 9,60,000 9,50,500
i) Other Non-Operating Income 55,435 1,28.621
113,97,277 100.78.141
For the For the
Year ended Year ended
26. OPERATING EXPENSE 31st March 2017 | 31st March 2016
T g
a) Freight Charges 1764,64,904 2526,21,668
b) Delivery Order Costs 16,16,692 17,70,352
¢) Clearing & Forwarding 752,75,838 517,70,069
d) Warehousing 569,99,833 801,96,293
¢) Others 929,35,621 965,79,295
4032,92,888 4829,37,677
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TKM Global Logistics Ltd.

Notes forming part of the financial statements for the year ended 31st March 2017

For the For the
Year ended Year ended
27, EMPLOYEE BENEFITS EXPENSE 31st March 2017 | 31st March 2016
g 4
a) Salaries and wages, including bonus 766,32,072 678,98,309
b) Contribution to Provident and other Funds 52,24,480 52,61,840
¢) Staff Welfare 38,14,928 48,52,918
856,71.480 780,13.067
For the For the
Year ended Year ended
28. FINANCE COSTS 315t March 2017 | 315t March 2016
ke 4
a) Interest on Unsecured Loan from related party 32,77,958 76,60,683
32,77,958 76,60,683
For the For the
Year ended Year ended
29. OTHER EXPENSES 31st March 2017 | 31st March 2016
e 4
a) Administrative Expenses
- Power and Fuel 13,50,837 14,77,053
- Rent 113,46,100 114,57,470
b) Repairs
- Building 7,64,263 3,65,130
- Others 22,07,528 23,55,583
¢) Insurance 14,72,360 16,64,462
d) Rates and Taxes 1,12,942 531,421
¢) Provision for Bad and Doubtful Debt (Net) - 43,63,740
f) Auditor's Remuneration;
- As Auditors 9,10,800 9,10,800
- Other Services 1,70,000 4,57,600
- Out of Pocket Expenses 21,944 16,000
g) CSR Expenditure 2,22,130 2,10,000
h) Bad Debts written off 14,82,253 7,48,435
i) Loss on Sale of Fixed Asset 6,49,389 =
j) Miscellaneous Expenses 163.88.280 162,63.840
370.98.826 408.21,534
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TKM Global Logistics Ltd.

Notes forming part of the financial statements for the year ended 31st March 2017

30. INCOME TAX RECOGNISED IN PROFIT AND LOSS For the For the
Year ended Year ended
31st March 2017 31st March 2016
a) Current Tax
1) Inrespect of the current year 6,32,100 67,56,531
ii) In respect of prior years - -
6,32,100 67,56,531
b) Deferred Tax
i) Inrespect of the current year 2,71,238 7,29,004
ii) In respect of prior years - -
2,71,238 7,29,004
Total income tax expense recognised in the current year 9,03,338 74,85,535
The income tax expense for the year can be reconciled to the accounting profit (loss) as follows:
For the For the
Year ended Year ended
31st March 2017 31st March 2016
Profit before tax for the year 36,64,645 362,45,867
Income tax expense calculated at 30.09 % (2015-16: 33.063 %) 11,32,375 119,83,972
Effect of income that is exempt from tax (1,90,403) (3,95,218)
Effect of expenses that are not deductible in determining taxable 8,664 1,33,605
profit
Effect of unused tax losses and tax offsets not recognised as (43,59,532)
deferred tax assets
Effect on deferred tax balances due to the change in income tax (47,298) 1,22,708
rate
9.03.338 74.85.535
Adjustments recognised in the current year in relation to the - -
current tax of prior years
9,03.338 74,85,535

The tax rate used for the year 2016-17 and 2015-16 in the reconciliations above is the corporate tax rate of 30% plus
cess and surcharge payable by corporate entities in India on taxable profits under the Indian tax law.




TKM GLOBAL LOGISTICS LIMITED
Notes forning part of the financial siatement for the year ended 31st March 2017

31. Deferred Tax Liability/(Assel) Net

L4
Asal Charge/ (credit) for the As at Charge/ (credit) for the As at
Ist April 2015 year 31st March'l 6 year J1st March'17
Deferred Tax Liabtlities
Difference between Book and Tax 72,36,619 14,25,255 86,61,874 (9,059) 86,52,815
Depreciation
7226619 14,25.255 86,61 874 (9,059) K6,51415
Deferred Tax Asscts
Provision for Doubtful Debts and Advances (12,99,270) (14,64,542) 27,63,812) 9,54,808 (18,09,004)
Leave Encashiment (41,78,302) (9,90,755) (51,69,057) (6,74,511) {58,43,568)
Carry Forward Business Loss (17,59,047) 17,59,047 . - -
{236,614 (6,96.250) (79,32.R69) 2,80,297 (76.52,572)
Nat Preforrod Tax Linhility - 7,29,005 7,29,005 2,71,238 10,00,243
As at As at As at
1st April 2015 31st March'l6 st March'l7
Mat Credit Entitlement 10,98,000 30,88,207 34,75,207
Dieferred Tis Linkility E (7,29,005) (10,00,243)
LAmonnt diselosed ns Beferred Tax Assots 10,98,000 23,59.202 24,74.964
32, Eamings Per Share (EPS ) :
For the year ended For the year ended
31st March 2017 351 March 2016
Profit efler Tax (%) 27,61,307 287,60,332
Profit auributable (o Shareholders () 27,61,307 287,60,332
Weighled average No. of Shares for Basic EPS 36,00,000 36,00,000
Nominal value of Equity Shares (%) 10.00 10.00
Basi¢/Diluted Earning per Share (%) 0.77 7.99

33, Employee Benefits :

Defined Contribution Plans

The Compnny provide Provident Fund to its employees. The contributions fowards Provident fund are paid 1o the (rust sdministered by the Govcmment of India. The company has no legal or
ive obligation to pay furiher ibutions if the funds do not hold sufficient assets to pay employee benefits. The contributions are d as exp in the of profit and Toss

based on the anount of contribution required (o be made and when services are rendered by employees.

Defined Benefits Plans

The Company provides Gratuily and Leave Encashunent Benefits (o its employees. Graluity lmblhncs are funded through Life Insurance Corporation of India The liability towards leave encashment
is nat funded. The present valuc of (hese defined benefit obligations arc ined by an independent actuarial valuation as per the requi of Indian A p
Benefits, The liability recognised in the balance sheat is the present value of the defined benefit obligations on the balance sheet date less the fair value of (he plan assets (for funded plans), together
with adjustiments for unrecognised past service costs. All actuarial gains and losses are recognised in Staleinent of Profit and Loss in full in the year in which they occur.

These plans typically expose the Company to actuarial risks such as investment risk, interest rate risk, longevity risk and salary risk.

Investment risk The present value of the defined benefit plan Hability 1s calculated using n discount rale which 15 detenmimed by reference to market yields w (he|
ctul of the reporting period oy government bonds, For other defined benefit plans, (he discount ratc 1s determined by reference to market yields at
the end of the reporting period on high quality corporate bonds when there is a deep market for such bonds; if the retun on plan asset is below
this rate, it will create a plan deficit. Currently, for the plan in India, it has a relatively balanced mix of i in g ities, il
other debt insiruments. Further, the oversea plan has a relatively balanced i in equity ities, debl and real estates, e
to the long-term nature of the plan lihilitics, the board of thc overseas Fund consideres it appropriate that 3 reasonable portion of the plan assets,
should be invested in equity securities and in real eslate to leverage (he retumn generated by the fund,

Interest risk A decretao i the boml intereit mie will incresse the plan liohility; howevet, this will hie partially offset by an increase in the return on the plan's
wlehii mvestments.

Lungevity risk The present value of (he defined benefit plan lishility 1 caleulated by refirence to the best estimale of the mortalily of plan panticipants hugh|
diwingt and afer their employment. An increase i (he |ife expectancy of the plan participants will increase the plan's Tinbility,

Salary rlsk The preseul value of the defined benefit plan liability is calculated by referenie to (he future salaries of plan paticipants, As such, an [nerease in
the salary of the plan participants will increase the plan's liability.

The Company has recognized, in the statement of profit and loss for the year, an amount of T 3,549,115 (Previous year : ¥ 3,570,864) exp: under defined ibution plans
— k4
Benefit (Con(ributlon to} 31st March 2017 31st March 2016
Provident Fund 22,21,522 22,05,091
Employees Pension Scheme 13,25,004 13,65,773
Superannuation Fund s 1,00,000
Emplovees State Insumance 2.589 :
Tulal A5.409,115 36,7064




TKM GLOBAL LOGISTICS LIMITED
Notes forming part of the financlal statement for the year ended 31st March 2017

33.1. The comnpany operates post relirement defined benefil plans as follows:
a.Funded
(i) Post Retirement Gratuity

33.2. Gratuity Scheme

Dietaits of the Gratwity plan are as follows @

For the yenr ended
Deseription Alst Margh 2017 Alst Mareh 2016 bst Aprdl 2015
2 4 L4
1. Assumptlons
a. Discount rate (per annum) T7.00% 7.75% 7.90%
b, Estimated rate of relumn on plan assets (per 7.00% 1.75% 8.00%
c. Rate of escalation in salary (per annum) 2.00% 9.00% 9.00%
Description 31st March 2017 31sl March 2016
[1.Changes in defined benellt abligation
a. Obligation as at 01.04.2016 142,03,800 120,41,110
b. Current Service Cost 13,03,790 13,66,000
<. Interest Cost 10,74,890 9,32,710
d. Actuarial Gain/(Loss) 10,42,110 3,33,1%0
e Benefits paid (6,68,580) (4,69,210)
f. Acquisitions - .
g Plan Amendments - <
h. Obligation as at 31.03.2017 169,56,010 142,03,800
L.Chpnge In Plan Assets
a. Fair value of plan assets as at 01,04.2016 130,21,720 90,88,130
b. Acquisitions - -
c. Expecled return on plan assels 10,38,368 7,63,110
d. Actuarial Gain - 20,27,590
e. Coniributions from Employer 14,21,742 14,00,000
f. Benefils paid (6,68,580) (2,57,110)
g. Fair value of plan assets as al 31.03.2017 148,13,250 130,21,720
3.Amount recognlsed in the balance sheet conslsts of
a. Fair value of plan assets as at 31.03.2017 148,13,250 130,21,720
b. Present value of obligation as at 31.03.2017 169,56,010 142,03,800
¢. Unrecognized past service costs - -
d. Amount recognized in the balance sheet (21,42,760) (11,82,080)
Provision for employee benefit - Current (Refer Note 22) . -
Provision for employee benefit - Non-Current (Refer Note 18) 21,42,758 11,82,080
4.Expense recopnized In the statement of profit & loss durlng the year
. Service cost
- Current service cost 13,03,790 13,66,000
- Past service cost - -
b, Net Interest cost 36,522 1,69,600
- Expense recognized during the year in the statement of Profit and Loss 1340312 1 5,35,6410
(ost Recognised in the statement of Other Comprehensive Income
a, Actnarial (gain)/loss due 1o DBO Experience (4,02,250) 69,050
b, Actuarial (gain)/loss due to DBO assumption changes 14,44,360 2,64,140
¢, Actuarial (gain)/loss arising during period 10,42,110 3,33,190
d. Return on plan assets (greater)/less than discount rate - (20,27,590)
e, Aduarial (gains)/losses recognised in OCI 10,42,110 (16,94,400)
Total Cost recognised In (he statement of Profit and Loss 23.82422 (1,58 800)
S.Assumptions
a, Discount rate (per annum) 7.00% 7.75%
b. Estimated rate of return on plan assets (per annuin) 7.00% 8.00%
¢, Rale of escalation in salary (per annum) 9.00% 9.00%
Investinenl details are not available, all ibutions are deposited and inanaged by Life Insurance
Corporation of India
6,Signill actuarial ptions for the d ination of the defined obligation are discount rate and expected medical cost inflation, The sensitivity analyie
Isluww have been detennined based on reasonably possible changes of the respective assuinptions occurring at the end of the reporting period, while holding ull
ollur assumptions constant.
FY 201617 FY 2011 5-16
Effeel of 1% change in Rate | Salarv Eccalatlon Discount Rate Salary Fscalation
Increase
(i) aggregale currenl service and interes( cost (18,87,950) 13,76,490 (17,11,620) 13,09,840
{ii) closing balance of obligation 150,68,060 183,32,500 124,92,180 155,13,640
Decrease
(1) aggregale current service and inlerest cost 22,27,650 (14,24,410) 18,58,680 12,714,760
ing halance of oblization 191,83,660 155,31,600 1600,62,480 154,78 560
1. The sensilivity analysis presented above may not be representative of the actual change in (he defined benefit obligation as it is unlikely (hal the change in
muimytions would occur in isolalion of one another as some of the assumptions nay be corelated
# Thore was na ehange in the methods and assumptiong el i prepacing the sen in from prioryears,




TKM GLOBAL LOGISTICS LIMITED
Notes forming part of the financial statement for the year ended 31st March 2017

34.

Disclosures on financial instruments

This section gives an overview of the significance of financial instruments for the Company and provides additional information on balance

sheet items that contain financial instruments.
The details of significant accounting policies, including the criteria for recognition, the basis of measurement and the basis on whicl income and
expenses are recognized, in respect of each class of financial asset, financial liability and equity instrument are disclosed in note 3.8 to the

standalone financial statements.

(a) Financial assets and liabilities
The following table presents carrying amount and fair value of each category of financial assets and liabilities as at the year end
31st March 31st March 1st April
2017 2016 2015 SEman

Financial assets
Investments in subsidiaries 549,41,215 549,41,215 549,41,215 | At cost
Investments 2,43,258 9,98,419 - Fair value through Profit & Loss*
Trade receivables 1724,66,334 1514,08,028 1836,51,848 |Amortised cost
Other financial assets 41,32,304 110,13,447 103,71,071 |Amortised cost
Cash and bank balances 332,68,885 389,097,537 325,15,929 [Amortised cost
Total financial assets 2650,51,996 2573,58,646 2814,80,063
Financial liabilities
Borrowings 184,00,000 232,00,000 580,00,000 | Amortised cost
Trade payables 1078,91,169 686,60,824 996,93,446 | Amortised cost
Other financial liabilities 75,45,429 370,76,380 218,41,665 |Amortised cost

1338,36,598 1289,37,204 1795,35,111
* Investments made in mutual funds measured by reference to quoted prices (unadjusted) in active markets for identical assets or liabilities

Financial risk management
In the course of its business, the Company is exposed primarily to fluctuations in foreign currency exchange rates, interest rates, liquidity and

credit risk, which may adversely impact the fair value of its financial instruments.

(b)

The Company has a risk management policy which not only covers the foreign exchange risks but also other risks associated with the financial
assets and liabilities such as interest rate risks and credit risks. The risk management policy is approved by the board of directors. The risk
management framework aims to:

(i) Create a stable business planning environment by reducing the impact of currency and interest rate fluctuations on the Company's business
plan.

(ii) Achieve greater predictability to earnings by determining the financial value of the expected earnings in advance.

(I) Market risk
Market risk is the risk of any loss in future earnings, in realizable fair values or in future cash flows that may result from a change in the price of

a financial instrument. The value of a financial instrument may change as a result of changes in the interest rates, foreign currency exchange
rates, liquidity and other market changes. Future specific market movements cannot be normally predicted with reasonable accuracy.

a) Foreign currency exchange rate risk:

The fluctuation in foreign currency exchange rates may have potential impact on the statement of profit and loss and equity, where any
transaction references more than one currency or where assets/liabilities are denominated in a cutrency other than the functional currency of the
Company.

Considering the currencies and economic environment in which the Company operates, its operations are subject to risks arising from
fluctuations in exchange rates relate to fluctuations in U.S. dollar and Euro against the functional currency of the Company.

10% appreciation/depreciation of the respective foreign currencies with respect to functional currency of the Company would result in
decrease/increase in the Company's net income before tax by approximately ¥ 1,043,560 (2016: % 585,029) and X 489,070 (2016: T 1,297,284)
for financial assets and financial liabilities respectively, for the year ended March 31, 2017. This sensitivity analysis has been based on the
composition of the Company's financial assets and liabilities at 31 March, 2017 ——
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TKM GLOBAL LOGISTICS LIMITED
Notes forming part of the financial statement for the year ended 31st March 2017

(b) Interest rate risk:
Interest rate risk is measured by using the cash flow sensitivity for changes in variable interest rates. Any movement in the reference rates could

have an impact on the Company's cash flows.

As on March 31, 2017 there was no variable interest bearing financial assets or liabilities (as at March 31, 2016 - Rs. Nil; April 1, 2015 - Rs.
Nil) for which the Company is exposed to any interest rate risk

(I) Credit Risk:
Credit risk is the risk of financial loss arising from counterparty failure to repay or service debt according to the contractual terms or obli gations.
Credit risk encompasses both the direct risk of default and the risk of deterioration of creditworthiness as well as concentration risks.
Financial instruments that are subject to concentrations of credit risk, principally consist of trade receivables, loans and advances. None of the
financial instruments of the Company result in material concentrations of credit risks.
The Company has adopted policy of only dealing with creditworthy counterparties and obtaining sufficient collateral, where appropriate, as a
means of mitigating the risk of financial loss from defaults. The Company only transact with entities that are rated the equivalent of investment
grade and above. The Company uses other publicly available financial information and its own trading records to rate its major customers.

(III) Liquidity Risk:
Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk management is to maintain
sufficient liquidity and ensure that funds are available for use as per requirements.

The Company’s objective is to strike a balance between funding continuity and flexibility by maintaining sufficient funds as cash in hand or as
on-demand or short-term deposits with maturities of three months or less to meet short-term liabilities. All the non-derivative financial liabilities
except long term borrowings as on the date of the balance sheet have a maturity period of less than one year. The Fund’s approach to managing
liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under both normal and
stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.

The table below provides details regarding the contractual maturities of financial liabilities including estimated interest payments as at March
31st, 2017, 2016 and April 1, 2015,

As at March 31, 2017
Carrying Contractual cash less than 1 year | between 1 -5 years More than 5
amount flows years
Borrowings including current 232,00,000 294,01,483 70,51,930 223,49,553 -
maturities and interest thereon
Trade payables 1078,91,169 1078,91,169 1078,91,169 - -
Other financial liabilities 27.45.429 2745429 27,45.429 - =
1338,36,598 1400.38.081 1176,88.528 223,49,553 -
As at March 31, 2016
Carrying Contractual cash less than 1 year | between 1-5 years More than 5
amount flows years
Borrowings including current 580,00,000 674,719,439 380,77,956 251,69,965 | 42,31,518
maturities and interest thereon
Trade payables 686,60,824 686,60,824 686,60,824 - =
Other financial liabilities 22,76,380 22.76.380 22,76,380 - -
1289.37.204 1384,16,643 1090,15,160 251,69.965 42,31,518
As at March 31, 2015
Carrying Contractual cash less than 1 year | between 1 -5 years More than 5
amount flows vears
Borrowings including current 778,00,000 949,40,124 274,60,685 577,12,403 | 97,67,036
maturities and interest thereon
Trade payables 996,93,446 996,93,446 996,93,446 - -
Other financial liabilities 20,41.665 20,41,665 20.41.665 - e
1795,35,111 1966,75.235 1291,95,796 577.12.403 97,67,036 _
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TKM GLOBAL LOGISTICS LIMITED
Notes formlog part of the flnancial statement for the year ended 31st March 2017

35. Rclated Pary Disclosures
a) List of Related Parties & Relationships.
Holding Company

(1) Tata Steel Limited --- Ultimate Holding Company
(2) TM International Logistics Limited --- Holding Company

Subsldlary

(1) TKM Global GmbH

(2) TM Harbour Services Private Limited ##
(3) TKM Global China Limited

Fcllow Subsidiaries#

(1) Tayo Rolls Limited

(2) Indian Steel & Wire Products Lid.

(3) Tata Steel Asia HK Limited

{4) Centennial Steel Company Limited

(5) Tata Steel UK Limited

(6) International Shipping and Logistics,FZE
(7) Natsteel Holding Ple Lid

(8) Jamshedpur C Annealing and P

(9) Tala Metaliks Ltd
(10} The Tinplate Coiwpany of India Ltd

# Company with which there are transactions during the current and previous year.

it# For the part of the year

b) Transactions wilh Related Parties

L4
Ultimste Holding "
: Company Holding Company - Fellow
Particulars y Company L Total
TATA Steel Lid TM International Subsidiaries
St Logisties Ltd.
Rendering of Services 1767,74,108 3,87,145 150,79,876 182,92,317 2105,33,446
{1945,92,222) [1.68,247) (143,15, 770) (174,95,576) (2467,71,810)
Receiving of service - 137,69,234 336,214,310 - 473,90,544
- (64,59,070) {401,20,550) (465.79,629)
Laoan Receival * z 5
Lomn Re-puid - 48,00,000 300,00,000 348,00,000
- (48,00,000) [RELRURHITH (198,00,000)
Intervent paiil = 27,51,518 5,26,438 32,77,956
(32,55 00K)) {44,05,655) Z (76,60,685) |
[ eimbmrsement Peceived 813,47,403 139,21,628 - 1118,09,662 2070,78,693
(495,88,493) {7062, 794) (385,72.287) (958,23 684)
Remburemen) Paid - 54,47,7119 4,55,354 - 59,03,073
- 165,16, 620) {16,321} {65,32,941)
Bl Dbt wyritten off 1,32,612 - - 292 1,32,904
. {601,000), s (2,13,2601) (2,73, 260)
Proyinion against Debtors 3,58,094 - . - 3,586,094
(7,04,639) (60,000) 5 (1,60,819) (9,25,474)
Itetal Income 9,60,000 9,60,000
: (9,50, 5001} (9,50,500)
Socunty Depony Received = - P -
- - (2.40,000) (2,000,000
Ehrector Candidanre Fees Receved - - -
(2,00, 0ty - - {2,000, M08
Director Casdidature Fee Paid N 3 c s
= 12,00 001y {2,040, 00y
Fisie of Share Cupital - - -
Ouistanding Loan Pryable asan 350317 232,00,000 - 232,00,000
anon 31-03-16 (280,00,000) (300,00,000) (ARt
Outatanding Rocelvablos ngon 310317 656,60,508 18,69,824 55,97,474 259,06,715 990,34,521
az o H-03-16 226} (7,96,706) (M.64,188) [TRA629 (803,99,744)
Ohutstamding Payables s on 3108917 - 71,89,867 28,05,351 2,00,000 101,95,218
naon 110816 (5,00,50%) {69,69,331) {200,000 (79,70,140)
Adlvance Froin Custodtiers as o 18-03-17 2,82,715 - - 1,00,346 3,83,061
fxon 31-03-16 (56,602) - (R0 {247.027)
Provision for Doubtful Debis m on 31-03-17 9,06,766 - - 1,55,896 10,62,662
o 310016 (721,743} - - {1,55,8946) 18,77,638}
Addvance 1o Partles g2 on 11-00-17 75,042 - - 75,042
o 3100316 (147 - - s [H?l
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TKM GLOBAL LOGISTICS LIMITED
Notes forming part of the flnanclal statement for the year ended 31st March 2017

¢) Details of transactions and closing balances with fellow subsidiaries (included under column ‘Fellow subsidiaries’ in b’ above) the amount of which in excess of 10% of the (otal related

party transaction of the similar nature

Reimbursement Received

Tata Steel Asia HK Ltd

Nature of Transactlon Name of Company Ecllaw Subsldiarles Subsidlaries
Tayo Rolls Lid, (7.86,225)| -
Tata Steel Asia HK Ltd .
- - 66,64,781
The Tinplate Co. of Tndia Lid. (167,64,815)
R . Tata Stee! Processing and Distribution 34.03,788
Rendering of Services Company Lid. (96,93 644
; A 76,12,310
International Shipping Logistics FZE (67,20, 11001) ]
= 8222417
TKM Global GmbH 5 (109,50,652)
_ e 68,357,458
TKM Global China Ltd. S (33,65,119)
) I 9,60,000 =
Rental Income The Tinplate Co. of India Ltd, (9,50,500) o
TKM Global GinbH : T
B ) - (187,99,018)
Receiving of Services 148,81,555
. L LT
TKM Global China Lid . (213,21,532)
1112,61,978 =

(371,93.762)

The Tinplate Co. of Indie Lid,

TKM Global GmbH =
Reimbursement Paid TKM Global China Ltd, — 4::%::)
Bad Debls Wrilien OFF The Tinplate Co. of India Ltd, 292 .
(2,13.260) P
Provision for Deblors during the period Tayo Rolls Ltd. —— (LSS.!;.‘).E} :
i i 300.00.000
Loan Repayment during the year TM Harbour Services Pvi. Ltd. ===
(15,00,000)
- ) s 5,26,438
[nterest Paid TM Harbour Services Pvi. Lid. . ~(44,05.645
Thetilt Dalwsice Oitsbumding weou 310017
‘T'ata Steel Processing and Distribution = [ -
Company Ltd (4,14,953)
The Tinplate Co. of India Lid. (55'.%_',6._'1) .
. ) : 210,90,596 |
Outstanding Receivables Tata Steel Asia HK Ltd (311.94.461) =
— 44,60,343
TKM Global GmbH 3 (30,11.060)
i - 11,37.131
TKM Global China Ltd. @51l 5
et Hadumen o 3LEL1T
. 17.22,149
TKM Global GmbH B {AB.S1,074)
f P - 10,83,203
Oulstanding Payables TKM Global China Lid. 21.17357)

)]

Provision for Debtors

Tata Steel Asia HK Lid

Loan Payable

TM Harbour Services Pvi, Ltd.

Advance from Customers

Tayo Rolls Ltd.

The Tinplate Co, of India Lid.

hartered
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TKM GLOBAL LOGISTICS LIMITED
Notes forming part of the financlal statement for the year ended 31st March 2017

36. Commitments and Contingent Liabilities

36.1. Outstanding Bank Guarantees - T 75,000 (31,03.2016-T 75,000 ; 01.04,2015 - ¥ 1,075,000
36.2. Service Tax - T 667,763,367 (Comprising of Interest ¥ 222,587,789 & Penalty of ¥ 222,587,789 ) (31.03.2016- ¥ 667,763,367 ; 01.04.2015 - * 667,763,367)
The Service Tax Departmenl has raised the demand on applicability of service lax on remiltances made lo Overseas Logistics Service Providers by Ihe company from Financial Year 2005-
2006 to Financial Year 2009-2010. Company has filed an appeal against (he demand and has obtained stay from Kolkala High Court against the pre-deposit demanded by the CESTAT
Enstern Zone The matter is pending with CESTAT Eastern Zone
36.3. Other Matters — X 6,661,085 ( 31.01.2016-% 6,661,085 ; 01.04.2015 - * 6,661,085)
i) A case has been filed against the company by New India Assurance Conpany for ¥ 4,986,826 (31.03.2016 - T 4,986,826 ; 01.04.2015 - * 4,986,826) for the cargo damage handled by (he
company in year 2008, Insurance company has paid the claim for datnages (o the consignee and has filed a claim for re-imbursement with the company. The matter is pending before Civil
Court, Secunderabad.
ii) A casc has been filed against the company by New India Assurance Company for 1,674,259 (31.03.2016 - X 1,674,259 ; 01.04.2015 - * 1,674,259} for the cargo damage handled by the
company in year 2006, Insurance company has paid the claim for damages (o the consignee and has filed a claim for re-imbursement with the company. The matter is pending before Civil
Court, Hyderabad
The Deputy Cominissioner of Incomne Tax has passed a order under section 143(3) relating to FY 2010-11 on dated 5th May 2015 dewanding ¥ 14,200,550 (31.03.16 X 14,200,550 ;

36.
01.04.2015 - * 14,200,550). Company has filed an appeal on 3rd June 2015 against the order. On 28th March 2016 the Company has deposited T 2,140,000 which is 15% of the disputed

Bl

36.5, The Assistant Commissioner of Income Tax has passed a draft order relating to FY 2011-12 on dated 17th Febnuary 2016 and disallowed T 1,448,940 (31.03.16 -T 1,448,940 ; 01.04.2015 -
R Nil) under section 14A of Income Tax Act 1961 read with Rule 8D of Income Tax Rule 1962, Expected consequent liability on the company is ¥ 470,109 (31.03.16 - 470,109 ; ;

01.04.2015 - TNil),
36.6. The Assistant Commissioner of Income Tax has passed a drafl order relating (o FY 2012-13 on dated 22nd December 2016 and disallowed ¥ 1,389,779 (31,0316 X Nil ) under section 14A

of Income Tax Act 1961 read with Rule 8D of Income Tax Rule 1962. Expected consequent liability on the company is T 472,386 (31.03.16 -X Nil)
36.7. Claim against the company not acknowledged as debt - ¥ 3,552,045 (31.03.16 -¥ 3,552,045; 01 04,2015 - T 2,096,300}

37. First lime IND AS adoplion reconciliations

A. Reconclliatlon of total equity

An al
Notes 31st March 2016 Ist April 2015
T L4
Total (equity shareholders') funds under 2468,34,872 2167,25,609
previous GAAP
Adjusiments lo equity -
Totsl equity under Ind AS 246R,34 872 2167,25,600
B. Reconclllation of total comprchenslve income
For the
Year ended
Notes 315t March 2016
L4
Profit as per previous GAAP 301,09,263

Remeasurement of defined benefi( obligation
recognised in other comprehensive income (a) (13,48,931)
under IND AS (net of tax)

Proft for the year as per IND AS 287,60,332
Other Comprehensive for the year/period 13,48,931
(net of tax)

Total Comprehensive income under IND AS 301,09,263

Note ; Under previous GAAP,tofal coinprehensive income was not reported, Therefore, the above reconciliation starts with profit under the previous GAAP,
Notes to the reconciliations

a} Under previons GAAP,actuarial gains and Josses on defined benefit plans were recognised in profit or loss, Under IND AS, the actuarial gains and losses form part of remeasuremnent of the net
defined benefit liability / asset which is ised in other ive income. C ly, the tax eflect of the same has also been recognised in ofher comprehensive income under IND AS

instead of profit or loss.

38. Segmnenl Reporting
(a)  Business Segment
The Coinpany is engaged in freight forwarling and related activities , which in (he context of Indian Accounting Standard — 108 “"Operating Segmenis™ as notified by the MCA under the
C ies (Indian A ing Standards) Rules, 2015, is idered as the only business seginent,

(b)  Geographical Segment

The company operates mainly within India The condilions prevailing in India being wniforn no separale hical segmen di is d necessary
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TKM GLOBAL LOGISTICS LIMITED
Notes forming part of the financial statement for the year ended 31st March 2017

Additlonal Informatior to the financlal statements

39. The year end foreign currency exposures that have nol been hedged by a derivalive instrument or otherwise are given below:
As at 31st March 2017 amount receivable & payable are as below:

Receivabiles:
As af 31st March 2017 As at 31st March 2016
Foreign Currency AmogniilafEorelgn Amount in T Amount in Foreign Currency Amount in¥
Currency
EUR 6,066 4,07,537 10,514 7,65412
GBP 686 53,853 197 18,169
JPY 4,210 2,363 1,13,143 64,831
CHF 301 18,895 82 5425
SGD 2,533 1,13,990 355 16,918
UsD 1,56.373 98,38.961 77.382 49,79,533
Payablis:
As at 31st March 2017 As at 31st March 2016
o Amount in Foreign " . .
Foreign Currency Currency Amount In% Amount in Foreign Currency Amount in¥
AUD - - 587 30,656
CHF 12,107 8,08,355 12,122 8,57,656
EUR 36,088 25,75,233 73,355 56,71,075
GBP 3,847 3,21,000 4,284 4,19,587
HKD 2,481 21339 - -
JPY 3,60,409 2,14,840 1,06,349 64,660
SEK 49,183 3,67,520
SGD 3,190 1,52,520 3,008 1,52,039
USD 57,071 38.13,478 84,548 57,77,163
40. Earnings in Foreign Currency:
. For the year ended 31st | For the year ended 31st March
barticulars March 2017 2016
Freight, Agency Fees and related income 103,58,544 199,77.836
41, Expenditure in Foreign Currency (Accruals)
Particulars For the year ended 31st For the year ended 31st
March 2017 March 2016
Freight 628,81,181 972,90,082
Travelling - -
Total 628,81,181 972,90,082
42, Based on and to the extent of information oblained from suppliers r ding their status as Micro, Small or Medium Enterprises under the Micro, Small and
Medium Enterprises Development Act, 2006 there are no amounts due to them as at the end of the year, The Company has not paid any interest during (he year in
terms of Sec 16 of The Micro, Small and Medium Enterprise Development Act,2006,
43, In accordance to section 135 of Companies Act 2013, the company has incurred ¥ 222,130 as CSR expenditure
a) Gross amount required to be spent by the company during the year : ¥.1,90,674.
b) Amount spent during the vear om
In cash Metiobe Total
nald in cash
{i) Construction/acquisition of any asset - - -
(ii) On purposes other than (i) above 2,22,130 - 2,22,130
44, Disclosure on specified bank notes :
Particulars SBNs Other denomination Total
notes
Closing cash in hand as on 08.11 2016 79,500 76,201 1,55,701
(+) Imprest Cash With Employees 52,000 x 52,000
(+) Permitted Receipts E 8,44,646 8,44,646
(-} Permitted Payments - 7,58,408 7.58,408
{-YAmonnt Denosited in Banks 1.31.500 - 1,31,500
Closing cash in hand as on 30.12.2016 - 1.62.439 1,62.439

45, Previous year's figures have been regrouped/r d wherever L
y Lroup Ty.

Signatories lo Additional Information For and on behalf of the Board of Directors

T
Attand Chand
irector

|

R N Murthy
Chainman

o l/l;Apn'l,ZOW

Place: Kolkata
Dated:
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Tel: +91 33 6612 1000
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INDEPENDENT AUDITOR’'S REPORT
To The Members of TKM GLOBAL LOGISTICS LIMITED
Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of TKM GLOBAL
LOGISTICS LIMITED (“the Company”), which comprise the Balance Sheet as at 31t March,
2017, and the Statement of Profit and Loss (including Other Comprehensive Income), the
Cash Flow Statement and the Statement of Changes in Equity for the year then ended, and a
summary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind
AS financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone Ind AS financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud
or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements
based on our audit.

In conducting our audit, we have taken into account the provisions of the Act, the accounting
and auditing standards and matters which are required to be included in the audit report under
the provisions of the Act and the Rules made thereunder.

We conducted our audit of the standalone Ind AS financial statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the standalone Ind AS financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone Ind AS financial statements. The procedures selected depend on

the auditor’s judgment, including the assessment of the risks of materi iy tatement of the
Y\aS !’)\S‘
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standalone Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the standalone Ind AS financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the standalone Ind AS financial statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a
basis for our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone Ind AS financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31%t March,
2017, and its profit, total comprehensive income, its cash flows and the changes in equity for
the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit we report, to the extent
applicable that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by
this Report are in agreement with the relevant books of account.

d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Indian Accounting Standards prescribed under section 133 of the Act.

e) On the basis of the written representations received from the directors as on 31st March,
2017 taken on record by the Board of Directors, none of the directors is disqualified as
on 31st March, 2017 from being appointed as a director in terms of Section 164(2) of
the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report in "Annexure A”. Our report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company’s internal financial controls over financial
reporting.

g) With respect to the other matters to be included in the Auditor’s Report in accordance

* with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given to
us:
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iii.

2. Asreq

The Company has disclosed the impact of pending litigations on its financial
position in its standalone Ind AS financial statements. Refer Note 36 to the
financial statement.

The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

The Company has provided requisite disclosures in the standalone Ind AS
financial statements as regards its holding and dealings in Specified Bank Notes
as defined in the Notification S.0. 3407(E) dated the 8" November, 2016 of the
Ministry of Finance, during the period from 8™ November 2016 to 30" December
2016. Based on audit procedures performed and the representations provided to
us by the management we report that the disclosures are in accordance with the
books of account maintained by the Company and as produced to us by the
Management.

uired by the Companies (Auditor’'s Report) Order, 2016 (“the Order”) issued by

the Central Government in terms of Section 143(11) of the Act, we give in “Annexure
B"” a statement on the matters specified in paragraphs 3 and 4 of the Order.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm's Registration No. 302009E)

A’_’Q T'-"lr" E _fl__ YV/I

Abhijit Bandyopadhyay
(Partner)
(Membership No. 054785)

Place: Kolkata

Date: 20 April

, 2017
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ANNEXURE “"A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i)
of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of TKM Global Logistics
Limited (“the Company”) as of March 31, 2017 in conjunction with our audit of the standalone
Ind AS financial statements of the Company for the year ended on that date.

Management’'s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on “the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India”. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) issued by the Institute of Chartered Accountants of India and the Standards on Auditing
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process desighed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
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accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us,
the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2017, based on “the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India”.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm's Registration No. 302009E)

e

Abhijit Bandyopadhyay
(Partner)
(Membership No. 054785)
Place: Kolkata
Date: 20 April, 2017
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ANNEXURE B TO THE INDEPENDENT AUDITORS’ REPORT
(Referred to in paragraph 2 under “Report on Other Legal and Regulatory Requirements” section
of our report of even date)

(1)

(i)

(iii)

(iv)

(v)

(vi)

(vii)

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The fixed assets were physically verified during the year by the management
in accordance with a regular program of verification, which, in our opinion,
provides for physical verification of all the fixed assets at reasonable intervals.
According to the information and explanations given to us, no material
discrepancies were noticed on such verification.

(c) According to the information and explanations given to us and the records
examined by us and based on the examination of the registered sale deed /
transfer deed / conveyance deed (state any other relevant document which
evidences title) provided to us, we report that, the title deeds, comprising all
the immovable properties of land and buildings which are freehold, are held in
the name of the Company as at the balance sheet date.

The Company does not have any inventory and hence reporting under clause (ii) of the
CARO 2016 is not applicable.

The Company has not granted any loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained under
section 189 of the Companies Act, 2013.

The Company has not granted any loans, made investments or provide guarantees and
hence reporting under clause (iv) of the CARO 2016 is not applicable.

According to the information and explanations given to us, the Company has not accepted
any deposit during the year. In respect of unclaimed deposits, the Company has complied
with the provisions of Sections 73 to 76 or any other relevant provisions of the Companies
Act, 2013.

The maintenance of cost records has not been specified by the Central Government under
section 148(1) of the Companies Act, 2013.

According to the information and explanations given to us, in respect of statutory dues:

(a) The Company has generally been regular in depositing undisputed dues, including
Provident Fund, Employees’ State Insurance, Income-tax, Sales Tax, Service Tax,
Customs Duty, Excise Duty, Value Added Tax, cess and other material statutory dues
applicable to it to the appropriate authorities.

(b) There were no undisputed amounts payable in respect of Provident Fund, Employees’
State Insurance, Income-tax, Sales Tax, Service Tax, Customs Duty, Excise Duty,
Value Added Tax, cess and other material statutory dues in arrears as at March 31,
2017 for a period of more than six months from the date they became payable.
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(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(c) Details of dues of Income-tax, Sales Tax, Service Tax, Customs Duty, Excise Duty, and
Value Added Tax which have not been deposited as on March 31, 2017 on account of
disputes are given below.

Name of Nature Forum where Period to which Amount
Statute of Dues | Dispute is Pending the Amount (Rs. In
Relates lacs)
Finance Service Central Excise | FY 2005-06 to 2009- 6,677.63
Act, 1994 | Tax Service tax Appellate | 10
Tribunal .

Income Income Commissioner Fy 2010-11 120.60~
Tax  Act, | Tax (Appeal)
1961
Income Income Income Tax | FY 2011-12 4.70
Tax Act, | Tax Appellate Tribunal
1961
Income Income Dispute  Resolution | FY 2012-13 4,72
Tax  Act, | tax Panel
1961

~ Net of Rs. 21.40 lacs paid under protest.

The Company has not taken any loans or borrowings from financial institutions, banks and
government or has not issued any debentures. Hence reporting under clause (viii} of CARO
2016 is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company
has utilized the money raised by way of initial public offer or further public offer (including
debt instruments) and the term loans during the year for the purpose for which they were
raised.

To the best of our knowledge and according to the information and explanations given to
us, no fraud by the Company and no fraud on the Company by its officers or employees
has been noticed or reported during the year.

In our opinion and according to the information and explanations given to us, the Company
has paid / provided managerial remuneration in accordance with the requisite approvals
mandated by the provisions of section 197 read with Schedule V to the Companies Act,
2013.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the CARO
2016 Order is not applicable.

In our opinion and according to the information and explanations given to us the Company
is in compliance with Section 177 and 188 of the Companies Act, 2013, where applicable,
for all transactions with the related parties and the details of related party transactions
have been disclosed in the financial statements etc. as required by the applicable
accounting standards.
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(xiv) During the year the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures and hence reporting under
clause (xiv) of CARO 2016 is not applicable to the Company.

(xv) In our opinion and according to the information and explanations given to us, during the
year the Company has not entered into any non-cash transactions with its directors,
directors of its holding, subsidiary company or persons connected with them and hence
provisions of section 192 of the Companies Act, 2013 are not applicable.

(xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm Registration No. 302009E)

M_:--.,{;;\, , ﬂ"r'\ v

Abhijit Bandyopadhyay
Partner
Membership No. 054785
Place: Kolkata
Date: 20 April, 2017



