INDEPENDENT AUDITOR’S REPORT

To The Members of Jamshedpur Continuous Annealing & Processing Company
Private Limited

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Jamshedpur Continuous
Annealing & Processing Company Private Limited (“the Company”), which comprise the
Balance Sheet as at 31t March, 2017, and the Statement of Profit and Loss (including
Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes
in Equity for the year then ended, and a summary of the significant accounting policies
and other explanatory information.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS
financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of
the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) prescribed under section 133 of the
Act.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on
our audit.

In conducting our audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in the
audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit of the Ind AS financial statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the Ind AS financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the Ind AS financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the Ind AS financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of
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the accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the Ind AS financial statements.

We believe that the audit evidence obtained by us, is sufficient and appropriate to provide
a basis for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Ind AS financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31
March, 2017, and its loss, total comprehensive loss, its cash flows and the changes in
equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit we report, to the extent
applicable that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act.

e) On the basis of the written representations received from the directors as on 31st
March, 2017 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2017 from being appointed as a director in terms of
Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in “"Annexure A”. Our report expresses an unmodified opinion
on the adequacy and operating effectiveness of the Company’s internal financial
controls over financial reporting.

g) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information and according to the
explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial
position in its standalone Ind AS financial statements — Refer Note 30 to Ind
AS financial statements.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.
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iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

iv. The Company did not have any holdings or dealings in Specified Bank Notes
as defined in the Notification S.0. 3407(E) dated the 8th November, 2016 of
the Ministry of Finance, during the period from 8th November, 2016 to 30th
December, 2016- Refer Note 37 to Ind AS financial statements.

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued
by the Central Government in terms of Section 143(11) of the Act, we give in
“Annexure B” a statement on the matters specified in paragraphs 3 and 4 of the
Order.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’s Registration No. 302009E)

Abhijit Bandyopadhyay
Partner
(Membership No. 054785)

Place: Kolkata
Date: April 26, 2017
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ANNEXURE “"A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Jamshedpur
Continuous Annealing & Processing Company Private Limited (“the Company”) as of March
31, 2017 in conjunction with our audit of the Ind AS financial statements of the Company
for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on “the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India”. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the Institute of Chartered Accountants of India and the
Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to
the extent applicable to an audit of internal financial controls. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to

provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion orimproper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to
us, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at March 31, 2017, based on “the internal control over
financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India”.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm's Registration No.302009E)

Abhijit Bandyopadhyay
Partner
(Membership No. 054785)
Place: Kolkata
Date: April 26, 2017
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

(i) (@) The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets.

(b) The fixed assets were physically verified during the year by the Management
in accordance with a regular programme of verification which, in our opinion,
provides for physical verification of all the fixed assets at reasonable
intervals. According to the information and explanation given to us, no
material discrepancies were noticed on such verification.

(c) In respect of immovable properties of self-constructed buildings on leasehold
land which are disclosed as fixed assets in the financial statements, the land
lease agreement is in the name of the Company, where the Company is the
lessee in the agreement.

(i) As explained to us, the inventories were physically verified during the year by
the Management at reasonable intervals and no material discrepancies were
noticed on physical verification.

(iii)  The Company has not granted any loans, secured or unsecured, to companies,
firms, Limited Liability Partnerships or other parties covered in the register
maintained under section 189 of the Companies Act, 2013.

(iv) The Company has not granted any loans, made investments or provide
guarantees and hence reporting under clause (iv) of the CARO 2016 is not
applicable.

(v) According to the information and explanations given to us, the Company has
not accepted any deposit during the year.

(vi)  The maintenance of cost records has been specified by the Central Government
under section 148(1) of the Companies Act, 2013. We have broadly reviewed
the cost records maintained by the Company pursuant to the Companies (Cost
Records and Audit) Rules, 2014, as amended prescribed by the Central
Government under sub-section (1) of Section 148 of the Companies Act, 2013,
and are of the opinion that, prima facie, the prescribed cost records have been
made and maintained. We have, however, not made a detailed examination of
the cost records with a view to determine whether they are accurate or
complete.

(vii)  According to the information and explanations given to us, in respect of
statutory dues:

(a) The Company has been regular in depositing undisputed statutory dues,
including Provident Fund, Employees’ State Insurance, Income-tax, Sales
Tax, Service Tax, Customs Duty, Excise Duty, Value Added Tax, cess and
other material statutory dues applicable to it to the appropriate authorities.

(b) There were no undisputed amounts payable in respect of Provident Fund, ,

Employees’ State Insurance, Income-tax, Sales Tax, Service Tax, Customs
Duty, Excise Duty, Value Added Tax, cess and other material statutory dues
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(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

in arrears as at March 31, 2017 for a period of more than six months from
the date they became payable.

(c) There are no dues of Income tax, Sales Tax, Service Tax, Customs Duty,
Excise Duty, and Value Added Tax as on March 31, 2017 on account of
disputes.

In our opinion and according to the information and explanations given to us,
the Company has not defaulted in the repayment of loans or borrowings to
financial institutions, banks and government. The Company has not issued any
debentures.

In our opinion and according to the information and explanations given to us,
the term loans have been applied by the Company during the year for the
purposes for which they were raised. The Company has not raised moneys by
way of initial public offer or further public offer (including debt instruments).

To the best of our knowledge and according to the information and explanations
given to us, no fraud by the Company and no fraud on the Company by its
officers or employees has been noticed or reported during the year.

In our opinion and according to the information and explanations given to us,
the Company has paid / provided managerial remuneration in accordance with
the requisite approvals mandated by the provisions of section 197 read with
Schedule V to the Companies Act, 2013.

The Company is not a Nidhi Company and hence reporting under clause (xii) of
the CARO 2016 Order is not applicable.

In our opinion and according to the information and explanations given to us
the Company is in compliance with Section 188 and 177 of the Companies Act,
2013, where applicable, for all transactions with the related parties and the
details of related party transactions have been disclosed in the financial
statements etc. as required by the applicable accounting standards.

During the year the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures and hence
reporting under clause (xiv) of CARO 2016 is not applicable to the Company.

In our opinion and according to the information and explanations given to us,
during the year the Company has not entered into any non-cash transactions
with its directors or persons connected with him and hence provisions of section
192 of the Companies Act, 2013 are not applicable.

The Company is not required to be registered under section 45-1I of the Reserve
Bank of India Act, 1934.

For DELOITTE HASKINS & SELLS
Chartered Accountants

Place: Kolkata (Firm’s Registration No. 302009E)
Date: April 26, 2017

Abhijit Bandyopadhyay
Partner
(Membership No. 054785)
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Jamshedpur Continuous Annealing and Processing Company Private Limited

Balance Sheet as at 31st March, 2017 in Rs Lakhs
ASSETS -
{1} Non<urrent assets
(a)  Property, Planl & Equipmeni 03 204,6870.94 215,233 72 226,684 50
(b)  Chpltal wark-in-progress 5§97 29 184 98 98 79
(c) Other Intanglble assels 04 3,875.18 4,407.86 4,944 80
(d)  Financlal Assats
(i) Bank Dapasils 100 100 17000
(11} Inlerast Accrued on FD 0,18 0.08 708
{lii) Swap Recelvables 5.208 85 9,245.31 34668.37
()  Other non cufrent aysels 05 710.85 8687.30 3,976.74
" Total Non Current Assets T 2seer 22074003 ||  2a7,828.28
(2) Currant assets B W ] -
(8) Inventorles 06 16,082 06 0,8611.60 1,088.24
(b)  Flnanclel Assels
(i) Current Invesitnenta o7 1,080.42
(il) Trade recelvables 08 8,400 37 3,333.31 860.03
(ill) Inleresi Accrued on FD 0.02 0.02 18.40
(v) Cash and cash equivalenl 09 1,474 38 3,594.00 14,001.06
{v) Swap Racelvables 1,057 44 1,540,89 523.77
{(vl) Unbilled revenue 121.97 72,28 7526
(¢} Olher Current Assels 10 1.274.83 5,324.24 4,560.84
Total Currant Aststs B 2041207 || 20,476.43 23,008.73
Total Assets 244,769.04 260,218.40 280,021.99
EQUITY AND LIABILITIES
Equity '
(a)  Equity Share Caplital 11 ©3,200.00 $3,200.00 §7,400,00
{b)  Oiher Eqully 12 (40,000 59) (26,013 1y (3,132.81)
TotalEquty 47,190.41 6718867  B4261.39
Uiabilities ]
(1) Non current Habilities
{a)  Financle! Liabllllies
(1) Borrowlngs 13 138,627.57 137,109 69 133,160.76
(W) Deferred Liabllity 15,364 32 16,364,32 15,364,32
{t)  Provislons 14 261.30 167 .40 " 128.50
Total Non- Current Liability 164,203.19 152,041.60 - “8,849.01‘
(2) Current liebllities
(@)  Financigl \.iabililles
() Borrowinge 13 9,656.53 2,827,568
(il) Trade Payables
Due ta Micro, Small & Medlum Enterpiizes 15 32,04 478
Dues 1o credilors ollier lhan Micro, Small Medium Enterprises 13 875474 1,846 24 751.90
(i) Other Financial Liablliles 18 24,978.24 26,232 81 28,900.07
(b}  Other current liabillties 7 1,503 24 674,17 251.82
(¢)  Provialons 14 = e A e 2O 1,24
Total Curront Liablhity 4332004 || 30,288,090 28,004.93
Tatal Equity and Liablliliss B [ _244,769.94 250,216.46 260,921,090
See accompninylng notes o financlal alalemant 182
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Statement of Profit and Loss for the year ended 31st March, 2017

Jamshedpur Continuous Annealing and Pracessing Company Private Limited

— —— S— _ - _ inRsLakha
Figurea for the perlod Flgures for the perlod
P:
articulars Nota | anded 31.03.2017 ended 31.03.2018
I REVENUE
(8) Revenue from operationa 18 67,484.02 20,573.80
(b) Othar Income 18 16.11 445,38
Total Revenue 07,600,13 24,028.10
1] EXPENSES
(a) Costi of raw materlals cangumed 20 42,481.19 9,054.03
Changes In Invaniories of
(V] finlshed goods 21 (8,012.86) (3,920.69)
(c) Exclae duly on sale of goods 6,877.13 1,343.51
(d) Employee bensfit expense 22 2,363.19 2,115 19
(e) Finance cosls 23 14,668.02 12,991.65
0] Depreclation and amortisation expenaes 0304 11,416.10 11,396.85
@ Other expenses 24 17,753.27 ~ 10,038.39
Total Expsnses 87,467.04 43,915.83
1] Profit/{ioss) before tax ({ -1I) (19,868,91) (22,890.85)
v Tax Expense
Current tax
Deferred Tax
v Proft/{loss) after tax (Ili4V) {19,086.81) {22,800.65)
vi Other Comprehensive Income
A (1) hems that will not be reclassifed to profit or loss
(a) Remesauremnt of definad bensfit plan (23.66} 10.13
(1)) Income tax relating to items that will nol be reclassified to profit or loss
B (1) teme thal will be reclausifled lo profit or loss
(i) Income tax relating to items that wli! be reclassifled to profil or loss - .
vii Total Comprehens|ve income (18,080.48) (22,880.52)
vil Earnings por oquily share;
(1) Basic eamings In Rs. (2.14) (247
(2) Dllted eamings In Ra. (2.14) (2.47)
fen accompanying notes lo financlal statament 182
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Imshedpur Continnous Annealing and Processing Company Private Limited
Shatomard of Cesh Flew for the perfod ended March, 31 2017 N o _ In Ra Lakhs
Figuran for the pariod Flgures for the pariod
endod 31.03 2017 endod 31.03,2018
A. Cosh Flow from Oparating activities:
Profil holore laxes 10,006,01) (22,000.68)
Adjusimenta for:
Depraciation 1141910 11,395 85
Intareat incoma (1.36) {417 90)
(P)IL on sale of Invesiments {0 28) (374)
Amorilsallon of loan pracassing charges 261.49 264 08
Financa coste 14,314 53 12,727 47
Changa In falr valys 1,003 83 {216 82)
Revatustion of foraign cumrency flablity and MTM (9 20) 188
26,902,12 23,780.92
Operaling profit befora working capltal changes 7.018.21 enn.27
Adjustmants for:
{Increase) Ducraase In f1ads and Other Recaivables {8,087 0B) (2,472 48)
{ ¥ D in (9,472 20) (4,723 20)
InGrenss/ (Decrasss) In Trade and Olher Payablee 6,120 47 1,53025
(Increans)/ Docrease |n Loan end Advances end Other Current Assels 4,103 23 2,349,97
o 15,25.62) {3,310.12)
Cash generatad from operations 1,770.88 (i.l!l.u)
Tax dadutted 8l source (17741} - {21862)
Net oaéh trom Operating activities a 1,002.48 (2.877.6M)
B. Cash Flow from investing activiilas:
Purchuse af Fixed Assels Including Capital Advances (2,755 58) (5,813 01)
Sale of Current Investmenls 028 1,084 18
Inlarest ncome 128 443 26
T (2.75403) T oesan)
C. Cush Flow fram Financing acllvities:
Procaeda from Long Term bomowinga 24,000 00 18,600 00
Proceeds from Short-Term borrowlngs 7,320.04 2,027 69
Repaymenl of Long Term Loan {18.22017) (16,729 57)
lasuo of Equily Capitsl 5,800 00
Finance Coata (14,089 55) (12,819 €8)
Swap pramlum (0 08) (0,08}
Loan Processing Cost {268 00} (63 70)
{967.80) ) 13,724.73)
Hel Increass/ (decreasa) in cash or cash equivaionta: (4+B+C) {2,118.711) (10,487.87)
Canly and cash oquivalents at the beginning of the period 3,804.00 14,081.00
Cash and aash aquivalents at the end of the period 1,474.38 3,584.09
" Comprises:
(a) Cath In hand
(b) Balances with banks:
« In aurrent accounts 1,449.40 3.673.78
- In deposil sccounts 2.22 210
«cheques In hand azrn 19821
1,474.38 3,694.00
Adtlitional Informetlon -
(1) Figures in bracket repreaent autiows
{#) Pravious yuin ligurea hinvo been (ocasied / rosiand whoro nucossary
In tammis of our report attached For and on Lbuhalf of lhe Board of Directors o p ¢ !
’ / / 25
el il ;/’ dee
For Daloltto Hasking & Sells . : N
Charlond Accounlans Hidokl Ogawe &
mva’ Chairman
R. Manompjan - w e
Company Socretary Olbyendu Dulta /
Dirogtor
P et
! llaa _ OAEA -
it Bendyopadhyay Vralih Lhalerjoe < “ aanry bl T AV
Partnor —— Chlef Financlal Oliice //A::mping Director [
Hallala, 3¢ Apiil, 2017
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Notes to Balance Shest and Statoment of Profif and Loss -

1. Corporate Information

Jamshedpur Cofitinuéus Annealing & Processing Company Private Limited is a deemed- Public Company incorporated in India with its
registered office in Kolkatas, Yest Bengal, India.

The company engaged in.the manufacture of Automotive and Nonautomotwe CRCA Steel.

The fungtional ang presentation currency of the Company is Indian. Rupee("JNR") which is the currency of the prifiary economic environment in
which the Company operates.

2. Significant Accounting Policies

{a) Statement of Compliance .

The financiaf statemehts have been prepared in adcordance with Indian Accolnting Standards {ind AS ) notfified under the Companies {Indian
Accounting Standards} Rules, .2015. Upto the year ended March, 2016 the Gompany prepacgd its financial statements in accordance with the
requirements of previous GAAR, which includes. standards notified under the. Companles {Agcounting’ Standards) Rules, 2006. These are the
Company's first Ind AS financia! statements. The date of lransition-to Ind AS in April 1, 2015..Refer nofe 35 for the details of first time adoption
exemptions availed by thie Company.

(b): Basis of preparation and presentation

The financial statements have been prepared on the historical cost basis except for certain financial insiruments fhat are measured at fair value
at the end of each reporting period, as expiained in the ascounting pplicies below. Historical cost is generally - based of the fair vaiue of the
considération- given in excharige for goods and’ sérvices. Fair valug is the prices that would be recsived 1o sell an assel or-paid to transfer a

liabiity in an- nrderiy transactidh between market parucmants at the measuremerit-date; regardiess of whether that prices is directly observable
or estimated using another valusation lechmque

(¢} Proparty; Ptant and Equipment

i Tangible Assets —

Tangible: assets (mcludlng Capital Work in progress-)are siated at Cost less accumulated depreciation and accurnulated impairmient losses, if
any . Pre-opération expenses including trial run expenses {net of revenuej are capitalised, Borrowing costs during the perfod of canstiuction are
added to the.cust of qualifying tangible assets. Freehold fand, if any , is nd! depreciated.

An itemn of property, piant and. equipﬁ‘teht is derecognised upen ifs disposal of when no future econamic benefits are expected fe arise. from
the ‘continuzd use of the asset. Any gain-or loss on disposal.of property , plant’ and equipment-is determined as-the difference between the
saleés proceeds and the carryirg amouni of the assefis récognised in the statement of profit.and loss.

‘it. Intangible; Assets -

intangible- assets are recorded &t cost.less accumulated amortization -an¢ accumutated Impairmen? losses, it any. An intanginle: asset is
recognized ifit is probable that the expecied future economic benefits that are attribulable to the assel will ow to.the: Company and its ‘cost can
be measured reliably. [ntangible assets having finite useful lives are amorised on a straight-line basis over their estimated u__se_fui lives.

{d} Depreciation and Amaortlzation

Depreciation is provided dn & siraight fing basis over the useful life of the assets as specified in Schedule Il to-the Companies.Act, 2013, except
in cédse of Gemputer & Data Pfocessing Units. ~Efd User Devices Such as Laptop & Deskiop where the estimated useful life of 4 years has
been considered. However, asset value up-to Rs 25,000'#s fully depreciated in the year of acquisition, The details of estimated lifé for gach
calegory of asset are as under: -

i} Bulldings - 3Q-to 80 years.

] Roads -5 Years

)] Flant and Machinery- (Continudus Processing Plant) - 25 years.
i) ‘Plant and Maghinery (Cthers)™ -10 {0 25 years. '
v} Raiay Siding - 15 years

Vi) Fufnitureg:and fittings - 10 years

vil} Motor vebicles - 5 years

viil) Electrical installations'-10 years

B Computer & Data Processing, Units - 4-10 6 years
il ‘Office equipment - 5 years

i) Intangible assets - 6 to 10 years.

*For these class of assels; based on infernal assessment and independent technical evaluation carmied out by-external valuers the company
believes that th useful lives as given above best represent the period over which company expects to use these assels. Hence the usefuf lives
for these assets are different from the useful ives as prescribed under Parf C of Schedule i of the Compdnies Act 2013.The management
befieves that these usefil lives are- realistic' and reflect.fair approximalion of the period over which the assets are likely to be used .

repm‘hng pericd-and adjusted prospect[vely




{e) Financial Instruments-

A Financial instrumient is-any contract that gives rise 1o a financial asset of one entity and -a financial lizbility or equity mstrument of ‘another

entlty Financial assefs and financial fiabilities -are recogrised when the company becores a party to the contractual pmwsfcms of the
instrurhents.

i. Financlal Assets
Initiai recognitiort and measurement

Al Financials assets are mmaily measured at fa:r value: Transaction costs that are directly. atiributable to the agquisition or issue of financial
assets and financial liabilities { other than financial assets and' financial fiabililies at fair vaie through profit or loss) are added to or deducted
frarh the fair value of the fnanmal assets orfihancial Habilities, 8s appropriate, on_ tnitial re{:ogmhon Trangactlori costs directly attiibutable to. the-
acquisition of financial assets or financial iahilities at fair value thiough profif origss-are recognised immediately in profit of loss.

For the purposes of subsequent measurement, Financlal Assets of-the company are measured either al amdrtised cost or at fair value
depending. on the classification’ of the financial assets.

{1) Debt instruments:that meet the following condition are sutisequeritly measured at.amortised cost:
{i) The asset is held within a business mode! whose abjeciive is'ta hold assets for callecting contractual cash flows | and

(lr)Contractual terms of the asset gives rise on specified dates to cash flows that are ‘salely paymenis of principal and interest on the pringipal
amount:outstandinig .

All Dabt mstruments not meetlng lhe criteria for categorisation at amaortised cost or fair value thmugh other camprehensive income is. carried ‘at

fair vaiue. through profit-& loss FVTPL. Debt instrumients included within he FVTPL catego;y are measured at fair vaiue with ali changes
recognisid in the profit and Loss account.

il. Financial Liahilities

Initial récognition arid measurement

Financial Liabilittes' are classified, atinitial recagnition, as financial labilities at fait vaiue t'hrough prdft"a'nd oss.

Al financial liakilites are. recognised- mit:ally at fair value and in-case of loans and borrowings and payables, nel of diréctly attributable
transdction costs .The company's financial ligbilittes intlude trade and other paysbles, loans and bofrowings and: derivative financial
instruments.

Trade-and Payables:

Trade and other payables are initially measured at fair value, net of transactmns cost. and are subsequently measured al amorfised Lost, using
the effective interest rate miethod where time value of money-is sigrificant.

Loans and borrawings:
After initial recognition, interest” bearing.loans ‘and borrowmgs are subsequently measured at amortised costs using the Effective Interest rale

{EIR method]. Amortised cost Is caleutated by taking into. accounl any discount of prermium on acqlilsitioh and fees or cosls that are an. integrat
part of the EIR. The EIR amortisation is.ihcluded as.finance cost in the statement of profit and loss..

{fi Foreign Currency Transactions

Transactions-in currencies. other than the ‘entity functional currency are recorded at the exchange rates prevailing on the date of transattion.
Morietary assets and liabilities related to forelgn cuiréncy transactions rémaining uhseltled at ihe end of the year are restated ai year-end rates.

Exchange différences arising on the retransiation or settleme_ni_-o'f monetary currency ltems are included in the staterment of profit and icss for
the peridd.

The Comipany uses.dérivatlve financial instruments , such as forward curféncy contracts | cross currency swaps lo. hedge-its: foreign’ currency
risks. Such derivative financial instruments--are-initially recognised at fair value on the date on'which a derivative contracl is entered into. .and
are subsequently re-measured-at fair value , Derivatives are carried as financial assels when.the fair value Is positive_and.as finangial liabilities
when 1he fair value'is negative., Any gains or losses. arising from changes in the fair value of derivatives are taken directly to the statement of
Profit and Loss.

{g) Investiment-
Currenf investments are carri{ad_.in"tﬁe financial statements at lower of cost and faif value.

{h) Revenue Recognltion

Sale of Goods- Revenue from sale of goods is recognised net of rebates and dtscounts on transfer of significant risks . .arig rewards of
ownership to the buyer. Sale of goods is recogrised gross bf excisé duty but net'of safes tax and: value ‘added tax.

Income from Services- Reévenue from processing activities is recn_gmzed as-and when service for those acilvltles i comp[é:tg:dA

Interest- Interest income Is recognised. on a time proportion basis. taking into account the amount outstanding and the applicable interast rate.

{i} Inventories
Raiv Materials purchiased and Finished goods produced aré valued at fower of cost and net.realizablé value. Cost comprises direct materials
and where applicable, labour costs and those:overheads that have been Incurred.in bringing the inventories to their present [ocation and
condition. Net realisable valug:is the’ price at'which’ the inventories can-be reflised in the- normal course'of business after allowing for the costof
conversion from thair existing staté. to a finished condition and for lhe ©ost of marketin

Store and spare. parts are carried-at cost.

and disfribution.. e e



{i} Employéee’s benefits

{i} Retirement benefit costs.and termination benefits

"'Payment to defingd con't'ribuli'on retitement plans.in the form. of. Provident fund & ESI are recognised as an expense: when an employes:
renders the related service: ent:timg them to the conitributions. The Company has no obligation other thari the coniribution: payable to the
Pro\ndenl fund & ES{

Far defined benefit retifement benefit plans in the form.of Gratuity , the cost of providing benefits is determiried using the Projected unit credit
method . Separate actuarial valuations are carried out at the-end of each annual reporting. period . Re-measurements, .comprising: actuarial gain
and losses, and the return on plan assets ( extiuding ret interest)js reflected imriediately in the balance sheet with charge or credit
recogmsed in-Other Comprehensive - Income (OC) in the. period in which they occur. Re-measurements recognised.in other comprehenswe:
income is reflacted immediately in refaired eainings and is not feclassified o profit or toss .

Net Interest.is caiculated by applying the discount rate to the net defined benéfit. iability or asset .

{ii} Short term and other Long term émployee benefits

Short term employee benefits are recognized and measured as-an expense at the undiscounted amountin the -statement of Profit & Loss of
the yearin whichr employees-has rendered service:

‘Liabifities recognised ih respect of other jongterm eémployeis benefils ike Leave encashment are meastred -at the present valua of the.
estimated flture cash outflow expected to be'made by the company in respect of services provided by mployeés up-to {he réporting date,.

{k} Borrowing Cost

Borréwing cost includes |nterest and amortization of ancillary costs incurred in-connection with the arrangemen{ of borrowmg (i Borrowing
costs directly- attrsbutable to the acquisitiah, canstruction or productlon of & quahfymg asset- -arg capitalised as a part-of cost of the ‘assets, (i)
Fges towards struturing / arrangements and underwriting and other incidental-costs incurred in connection with borrowings are amortized over

the permd of the loan using the effective. interest method . (i1} All other borrowing costs are recognised in the statément of profit and Idss in
which they are incurred.

{h Provision for Tax and Deferred Tax
A Current Tax

The tax currently payable s based on {axable profit for the year. Current tax s the amount of tax payable on the taxable |nc0me for the year as’
determined in-accordance with the applicable ta% ratés and the. provisions of the tncome Tax Act; 1981 and othér apphcabie tax faws. Taxable
profit differ frerm ‘profit before tax ' as reported in the consolidated statements of profit and ioss because of items of income or expense that.are
taxable or deductib1e i other years and itern that are hiever faxable or deducubie The companys cuirent tax if applicable’, is.calculated. using
[lax rates that have been enacted or substantively enacted by the end of the reporﬂng perlod

{ii} Deferred tax

Deferred tax is recognised on temporary differences between theé carylng. amounts of assets and liabilities in:the financiai statements and the:
corresponding tax bases used in the compuitation of taxable profit.

Deferred 1ax liahilities are generally recognised for-all taxdble temporary differénce.

Deferred tax assels are generally recognised. for all deductible tempnrary differences:to the extent thal it is probable that iaxable profits will be.
available against which those deductible temporary gifierencés san bie utllised.

The carrying amount of defarred tax assets s reviewed at the end of edch reporting perfod and reduced 1o the extent that it'is no longer
prohable that sufficient Yaxable profits will be available 1o allove all or part of the deferred tax asset to be utilised .

{m) Provisions:

Alprovision 5. recognised whien the-"Coripany has a present obligation as a resulf of past.events and it is.probable‘that an outflow of resources:
will be required to settie.the obligation in respect.of which a reliable estimate can be made. These are reviewed at each batance sheet date and
adjusted lo'reflect the current best estimates. [f-the effect of {ime Valie of moniey is material , provision- are discounted using a-current pre tax
rate that reflects the risks specific to the liabiiity . When -discounting is used , the increase. in-the provision due lo the passage of time is
recognised ‘as: a’ finance ‘cost , Contingent. liabilities are disclosed. in the Noles. Contingent” assets aré. not recognised 'in {he financial
stalements,

.{r) Contingent Liability:

A contingent Jlablmy is a possible obligation that afises from past events whose: existence will be confirmed by the occurrence and nan-
‘otcurrence of one or more uncertain evénts. beyond the control of the compary of d.pregent. obligation that is rot recognised biecause it is not
probable that-an outflow of resource will be required. to settle the obligation, The company does nat recogriise -a contingént liability but disclose
its.existence in the finandial stateriénts.

{0} Segment Reperting

Operating Segment:

The coripany is éngaged in the sole business of manufaciuring of CRGA steel, which in the context of Ind - AS 108 " Operalifig’ Segmetits” is
‘the only busingss activity which the company js'engaged in, Hence the company reports-its financial information for its only operating -
segment-and business-acfivity

(P) Cash and Cash. Equwa[enfs
‘Cash and Cash Equivalerits in the balarce sheet’ coiriprise of Cash at.banks | in hand and short term deposits with-an cp’:ginai maturity of thrae

PN i 101 T e
-months or fess , which are subject fo'an Insignificant risk-of changes in value . e i
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05 - Other Non Gurrent Assets

In Rs Lakhs -

As at 31:-Mar-2017

As at'31-Mar.2016

As at 1-Apr-2015

Total Long Term Loans And Advances

() Capitat advances 55.45 6.3
(II_) ‘Advances othear than capital advances
(&) Sécurlty Daposits 075 025 -
{b} Advance with public bodies 1i2.49 256,50 3218.82
(€} Advanca Income tas (net of provision) 547,96, BT085 181.73
T16.65 $67.30 ‘3,376.74 |

06 - inventortes

As'at 31-Mar-2017

Asat 31-Mar-2016

Asat1-Apr:2015

{l} Raw Materials (at lower of cost and netrealisable valus) 557.68 321.95 306.86
(i) Finistied Goods {at lower of cost and.net realisable value) 12,819.59° 480643 885.74
{1} Stores and spares (at cost) i 2,706.5% 1.483.22 §95.74
Total liventory "16,083.85 6.611.60 1,888.34

rezlisable value:.

07 - Gurrent Investmants:

i. During theryear an amount of Rs, 65,39 Lakh {2016:Rs; 35 67 Lakh. Jhas been recagnised in the statement of profit.or loss i respect of writedown of inventory to et

As at 31-Mar-2017

As at 31-Mar-2016

As at 1-Apr-2015

{1}, Fair valué through statement of profit & [oss - 1,080.42
Finvestment in ungueted liguid. Mutual Funis)
. Total Current Investments - - 1,080.42

08 -Trade Receivables
[£h
{i) Secured, considerst goods

As at 31-Mar-2017

A5 at 31-Mar-2016

As.at 1-Apr-2015

(i} Unsecared, consideret| qoods 9.400.37 '3,333.31 860.83
(i) Doubthil - - .
-2,400.37 33333 860,82

1} Impairment Allowance_'(allowance for bad-ang doubtful debts)
i  Unsecured, cansidered goods - - -
{ii} Doubtful - - -
Totat Trade Receéivables '9,400.37 3,333.31 860,83




(i} List of custorners wha represent-more than 5% of the total baiance of Trade Receivables,

Hyundai Steet.Indfa Private Limitéd
Mahindra, Intratrads Limited
Mahindra CIE Automotive Limited
Mahindra 'Auto's.t_eei Privats Lirmited..
Nee! Metal Products Ltd.

Rasandik Engineering

Tata Steel bd

(I¥) Ageing of receivablés:
Amounts not yet due
1-30 days past due.
-31-60 déys past dus
61-80 days past due
91-180 days past due
Greater than 181 ddys past due

(V) fwarage credit pariad for the trade receivables is"'in lhe range of 30 -

09 - Cash and cash eguivalent

il Balancss with banks

7,162.43 ‘59870 .

1,035.85 22667

531.87 -

- 341.43
1.088,77 326.1% -
5789:85 - -
1,250.09 1,518.04 860.83.
§,748.68 3,010,898 860.83.
9.254.74 3,324 52 860,83
131,59 - -
0,95 156 -
16.99, 275 -
2.16. 4,48 .
9,400,37. 3,333.51 860.83

35 days

As at 31-Mar-2017

1,439.40°

Ag at 31-Mar-2016

As.at 1-Apr-2015.

(d) Incurrent agtaunts - 3,573.78 3,638.13

{6Y tn deposit accounts 227 210 10,443,683
I} Cheguesin hand 32.78 1821 -1
Total Cash And Bank Balarices 1,474.38. 3,5894.09 14,081.96

10 Qther Current Assels
{ Unsecured, considered good )

(h  Advances other than capital advances

As at 31-Mar-2017

As 8t 31-Map-2016

As at 4-Apr-2014

[a} Advance with _puﬁ]ic: bodies 1,101.00 4,844 74 433818
(5} Advance to réfated parties 2718 - -
{c) Olher advanées 146,65 329.57 108.29

Y Others
() Exicsa Duty recoverable - 14993 122.17°
Totat Other Current Assets 1,274.8% 6,324.24 4,566,564




11-- Equity Share Capital

Authorized Share Capltal Mo, of Shares Amgunt in RS, Lakh
As at1.4.2015 $50,000,000 $95,060
Increasef([)ecrease) during tha year . - -

A5 at 31.03.2016 _ 950,006,800 -95,000
Increase/{ecresse) during the year. ' - -
Asatdprny 950,000,000 85,000.

Terms { rights attached.to Bquity. shares

In Rs Lakhs

The Company has only.equily shares having a parvalue-of Bs. 10 per share, Each hotder 'of equity shares i§ entilled lo ops vole per stiare. in Ihe event of liquidation of {he
companly , the holders of equity shares wilt be cntitted' fo recewe r@mmaining, dssets: of lhe Company, after distibution of all preferenha] arhounts, i any. The distribution wilt be in

praportion to the number 5f equny shares held by the sharaholders,

No. of Shares AmountinRe. Lakh
Issued and Subscribed capltal
Equity shares of Rs.10 edch issued and subscribed:
As at 1.4,2015 X 874,000,000 £7.400
IncreasefDecreass) during the year 58,000,000 5,800
As at31.03.2016 ’ 832,000,008 92,200
Increasef{[Jecrease) during the year ' -
As at 31.03.2017 932,000,000 93_,20‘0'
Fully Paid Equity Capital No. of Shares” Amount In'Rs. Lakh
Eqiity-shares of Rs.10 each.issuéd, subscribed and fuily. paid ) ’
Asat {.4.2015 ’ 874,000,000 .E7,400
Increase/{iiecrease) during thi year -58,000,000 5,800
As at 31.3.2018 - 932:000,000 83,200,
Increasaf{Decrease) during the year. - -
As-at31.03.2017 ~832,000,000 92,200

{5,80,00,000 ordinary equily shates of facé vahie of Rs 10 each allolted on 7ih May, 2015 ta Lhe existing share hoiders in 'I.heir_;present.share hol.ding-_ralib:}

{3) Shareholders hoiding mora than 5 percént shares in the Company and shares heid by the holding company:

. As at 31-March-2017 -As-at 34 -Mar-2016-
Name of Sharsholders ‘Mo of Shares % of hoiding No of Shares % of holding of
of equity equity shares
éha_m_s
Tata Steei Liryited (The Halding Company) 475,320,000 51% 475;320,000 51%
Nippon Steei & Sumilome Metal Corperation 456,680,000 45% 455,580,000 -49%
j 932,000,000 _ 932,000,000

{.-.1'] Aggregate no.of shares issued for consideration other than.cash

29,64,53,085 Shares of the face value of Rs.10'por share were issued'to Tata SleskLimited on-acquisition.of assets, for Gonsideration other than cash.




in RBs Laklis

12 - Qher. Equity

-As-at 31-Mar-2017 As at 3T-Mar-2016 AL aL1-Apr-2015

{1} Retained Earnlng

Balance a3, per. fast acenun {76,013.13) 11137.6%) l"i__,"l&?‘ﬁ'l.:
Frofit / {loss) for Ihe perlog {19.980.46] (22 88052} B
Tolal Othet Equity {45,004.5) (26,013.1%) [3132.61)

13- Horrowings AE at 3T-Mara0? 45 3t 31-Mar-2016 _Asal 1-Apr20t5

{lh Men Current Borrowlhgs

Secured Borrowings

Term Inan from barks and finarcial instititions 138,627.57 137;109.68 13315678

Tota] Iéng Tarm Bortawing s 138,627.57 137,108.69° 133,156:75 |

fly Current Barrowings, s al 31-Mar-2017 % 8l 31:Mar-2015 As al 1-Apr-2015

Socured Bormowings

'ﬁ_upa\rable on tomand fiam banks F.E6.5% ' 2627.58 -
Unsecured Borosrings

Rapayaiie on Demand from banks 200090, - -
“Tolal Shart Teim Borrowlngs 5,956.53 2.627.59 -

{iil) agditional Infarmation:

{i] Non Current Borrowlngs
‘A Indizn Ripee Loan {ram Punjab National Bank amounting te Figi 17,350, takhe draw. il March: 31, 201 7 (3032016 %,85Q), The faan is 1epayabla in 45 quartarly
[nalslmerts oummem:e:l fram.adih: June 2016. -The ipan is sa:uradb)’ flrsy parl passu charge over all ‘the Pm,cm .ﬂssvis aAd Curget Asseala reated by thE Bnrmwsr Ty wray of
hypu!hecalm In taveur of lhe Securily Trusies tar.iha benafit ol tha Othar Pru;ed Lenders.

E.Forelgn cur;sncy tean | Extoreial Cormeisial Bnrrm-ung] tram Japan Bank tor it i c. rand mher fentieis ] fo. {56 95: 20 Willigr equivabgn b Rg.

‘61 PA4B0 famhs 1 Dulstal‘lnmg onMareh 31, 27 [EHEXE 2016, LS 114, B? Mdl:nn e:;uwalam o Hs ?3 586,64 i khs ). Fhe lazn is i fad tranche., “Tranche ~Rbeing lend by Japan
Bank far Internatidnal Goagetation and Tranche-B iend by athers, Hiterest 1s payable semi -anpirally. commenced [ Sthiday, 213, TheLoan is repayahle 116 S -anaudl
:nslalmems eommanced. freim 8ih May, $15. The loan.is sacured hy first pari, passu charge aver all e Project Assets and Curram Assels created iy the Borrower by way of
Fyputhegation In Favour of’ e Securlty. Trustee far the beretil of the Gitber Profect Lanidars. Further the fan has bean gudranteed by ha/s, Nippon Stest & Sumitemy Metal
Corporation ,the Joint Varitrer.

C: Foraign cusrency lazn [ Extenal C-nmmnrclal Barrawirg) irom ICICE Bank, Cushai rarch amulnting Lo VS 55,25 Witlian equivalen! to RS, 42,1789 Lakhs is é:lutslaridirlg an
Masch 39 2087 (31 93.21.116 LISD #6; 13M|Il|u|aequwalem o' Fe 64347 Lakhsj. ihe Inerest is payakle sernt-annually, | commenced frem Sih May, 2013, The'd Loan is rupaysble
In16: serru anﬂua1 mstaimenls cnmm enced lrom:Sth May, 2015, The'loan s secured by irst pari pa.ssu charge overalt the:Project Assels and Cyrrent Assets created by the

B 2 by iray. al b I i 37 iny favnur ol the: Security ‘I‘mstee ter lhn bane(ll of the Othar Projdct Lnndms

1 dndian Aupee Loa from:Kotak Mahindia Bank, amounting ts Hs: 15,000 takhs dtzwn 3l March 31, 2017.31.03.2016 :Hs 13.500). The jean s repayablein !unarterly
lns1almen13 fommancing trom Sth Febniary, 2018, The loan is secured by first pasi passy hypathecation charge to.be shareid with Mllipte Banks/Tam Lendars on Project: Assets.
and Gurrent Agsets.

I, indian Fupes Loan feom .Nmya Bisla Flnance Lmﬂllnd “Tata, Capllal !“Jnancc Service Lid, CXIM Dank and Sou‘lh tndan Bank amaueting to s, 25,400 fahhs d(awn 1ilf March 31,
217-§34.09.2016 :Rs BILY, Therfudin is, e 15 cutrtien frarm 308 Juilie, 2028, The-lgan is setured by tirst pani grassu lypothecalion chargs to be
'.sharsd with Mun:pﬂe Bank:‘.’Term Lenclers un ijecl Assms and Curmm Assets‘

(EI} Current Bomowingy

sA. Gash Credil trom Pudjab Natlonal Bark. aniounting o As. ¥,856.53 lakhs 1zhen tlE March 51, 2017 {3103 2616 Az 2,627.59), This cash credil facility is secured ¥arough first
charge o ISypathincatien of all iterms of inventony-and book debts ol the Campary and secpng charge an Proigot Assets:

B _SﬁonTerm Loan fegii, Mizuna Baé, -ameunting o Re: 2,000.00 lakhs taksh Tl Masish 332017 {#1.03.2018 :Rs NI, This faciity i ynzecurad:

{11} Tha

Ll i

ity.of tha groes Barrawing ot the T a1 the ond of peeod 15 as fdlaws: ) N
Inone year or less or on demand, f - &ﬂ; '
Belween ong’and bwo years 2244361 2085234 1927 LOCE:
_ Botwneh twé and thiee pears - 213885 2201794 1298 |
Baiwaen ree and four jears 7341381 _'23,2'54_.'34 1'92.213.{14'
Between lour and {lve years 24,073.61 2428734 19.213.84
Mare than 5 years 41,4385+ 4533717 56.991:52
Tetal contractuai cash llows 139,218.08 137 BEL.DA -131,B46.E8
Less: Gapilalisation of transagtions cos! 599,51 554.24 600,17
Tatallorig Term Borrowings 13B,627.57 137,100,569 133,156,776
Total Short Terns:Barowings “,456.53, 263450 -
Total Cu:rrqnl"M alcrity f Long Terrm Borowing 20,415.52 19.508.57 1849742
Total Borowlrigs 168,355,52 14955416
(i} The currency and intarast axposure of bormwlngs of the Company at tha end of the periad are as laliows .
] :
Fired - R .
Fluafiia 55, 750410 33,3500 16,850.00
USE {In millign)
Fixed . -
Fraating: 18045 1s_‘r:1§ 213.94

ue cuveney inlerest rate. swap,

:a]“!’he floa¥ing rate-borrowlngs it USD ame bank bharraiing begring intarc st rate based o LIBGR with 2praad avd he-sam e has

Chartared
Accouniants,



i 14 - Provisions
{N Non Gurrent Provisions

Provision for employee Kenefits
{2} Provision for gratiity
{b} vaision:f_o‘r compensated absence-

(I} Current Provisigns
Provision for employee benefits
{a) Provision for gratuity
{1 Provision for compensated absence

Total Provisions

15 - Trada Payables

fa} -Craditors for suppliers ;‘ISENII.CES
{b) ‘Creditors foracoruet wages and salaries

Total Trade Payables

15 - QtherFinancial Liabilities

fa) Current.maturities of long-term borrowings {Refer note 13)
{b) Interest accrued but not due . .
fe} Forward Payable.

{d}. Creditors for capital supplies/services

(r':_) Financial Guarantes Gantracts:

Total Gther Current Liabilities

“17 - Dther Current Liabilities
{#) -Advancefrom custamer
(b} Creditors for other liabilities

in Rs Lakhs

As at 31-Mar-2017

73.30

188.00.

-As at 31-Mar-2016

As at 1-Apr-2015

261,30

455

4,55 |

'265.85

41,52 57.59.
125,87 71.00°
167.48 128.59

270 inq
2,70 1.24
170,19 129,83

As at 31-Mar-2017

As at 31:Mar-2016

As at 1-Apr-2015

6,546.11 1,659,517 592 85
24087 181.51 156,05
6,786,78 751.90

1,851.02

As_at_31'-Mar-201}’

Asat 31-Mar-2016

As .at1-Apr-2015

20,415,52 19,500.57 16,497,42
1,509,862 1,204.67- 965.56-
10217 "3:61 18.23
2,759.80 4,514.78 951876
181,93 . .
24,979.24 25,232.61 26,998.97
248.45 231,14 84,56
1,344.78 443,03 167,26
1,523.24 G747 251.8B2

&
&
s

=7

=

=
L -




18- Revenue From Dperations

In Bs Lakhs:

Figures for the period
ended 31.03.2017

() Salest Products (including éxcise duty) 58,929.98
[({}] Re'nderi'ng.o'f senvice’ ' 8.517.86
iy Other Operatirig Income 36.18
Total Revenue From Operations

19. therlncome

6748402

Figures-for the period
ended 31.03.2016

11,206.82
9,351.11
21.87 |

20,579.80

Figures forthe period
ended 31.03.2017

Figures for tha period
ended 31.03.2016

{l} Interest income on bank deposit 1.35 417.90
{1} Netgain on sale of current investments 0.28 374
{1} Other Miscallanaous Income 14.48 2374
Total Dther Income 16.1% 44538

20 - Raw Materia) Consumed

(0 Full hard cold rolled-coils

Figures fof the periad

ended 31.03.2017

42,481.19.

Figures for the period
‘ended 31.03.2016

9,954 03

Totat Raw Materials Consumed-

4248119

9,954.03 |

21 -Changes in Inventories Of Finished Goods

Figures for the period Figures forthe period

ended 31.03.2017 ended 31.03.20168
Inventories at the end of the period
(I} Fihished gonds 12,818:26 4,806.43
12,819.28 -4,806.43
Inventories at the beginning of the period
(). Finished goods 4,806.43 885.74
430643 | 385.74

Total Changes In Inventorsiés 8,012.86 3,920:65

. X\
‘Charterad }:5
Agcouniants ]
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22 - Employee Bensfit Expénse

Sal_a_ri'gas-'and wages. including benus

Centribiition to providert Funds & Other funds {Refer noté 27)°

“Staff weifare expenses

In Rs Lakhe

Teotal Employes Benefit Expense

Flgures for the period

‘Figures for the. pericd

i

{n

23-'Finance Costs

_fnterasf gxpense
{al' ©n Long Term Borrowings.
{b) 'On Shart Term Borrowings

Otherbarrgwing costs

endgd 31.03,2017 ended 31,03.2015
218010 1,863.76°
723 AQTAT
75,86 44.26 |
2,383.19 211519

Flgures for the pericd
‘ended 31.03.2017

Figures for the pericd -
ended 31.03.2018 .

| Total Finance Costs:

1372938 12,645.65
502.33 81.82
334,31 254.08

14;566.02 1Z,991.55

14,566.02 12,991,586

<IN
1)
(liny
)
)
(I
)
(vl
{1X)
0
P
i
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24 - Dther Expenses

Power and fuel

Ren_t

Rales and faxes

Insurance charges.

Consurnption-af Storés & Spsres
Operation &Main_ﬁ_enanca Services
Frelght and handling cHarges

Rall Qrindfng & texturing expenses
Cohverslon charges

Excise duty .

Inspaction, Testing & Analysis Charges
Packing CHarges .
Repairs to machinery

Repairs to Building .

Others*

Total Other Expenses

Flgures for thd périod
ended 31.03.2017

Figures for the pérod
ended 31.03.2016

{a}
B
e}
(e
{e)

* Othiers include:

{Gain} { Loss ori tancellation of forwards, swaps and ptions
Nel {gain}/ loss-an forefign currency lransactions

Change in Fair value

Legal and other professional costs

Audilors remungralion ahd eut-of-pocket expenses

M AsAuditors

i) Fer-Other services

{iin- Audltors out-of. pocket expenses
Birector Sitting Fees

417270 3,391:04
33.08 3430
2207 1528

141.18 170,65
1.476.43 1,207:68
520,20 661.32
457420 1,235,086
132,96 144,96
388,18 141.31
975.03 575:80
B76 118,58
2,197.08. 1,602.80
434.77 176.80
24 61 18.22
2,740.01 45258
17.753.27 40,0136.39
27.49 {12.45)
{19.83) 407

1,003.83 (216.82)
57.23 4356
1.00° 11.00

372 7.05
0.35. .
4,08 4.90
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25. Related Party Transaction

List of Related Party and relatlonships
Mame of Party,

Ho!ding Comipany - Tata: Stéel Limited

_Fellow Subsidiaries
A} TM Iriternational Logistics Limited

iy Tala Sicel Processing And Distribution L1d
ii'i) Tata Pigmenls

iv} Jamshedpur Utiities and Servcios Co Ld.
v) The Indian Sieel & Viflre Products (1d

Assoclate.of Hblding
iy Melal Juriclien

Co-Venturar Group

i) Nippon Steel & Sumiterno Metal Corporation
ii) Nippen S1681 arid Sumikin Engificoring Go.
iif) Nippon Skeet &Sumikin Technolagy

Koy M.inauumont.ﬁersnnnal-.—
Mrow Sastry -~ Managing Direclor -

In Rs Lakhs

Related Party Transaction

Amount In Lakhs

Ca-Verturer

Kéy Management

Subsidiary. ssociate Lo T
Transaction Holding: s -l-?w of Assoc_la!te of having significant ) Gross Tatal
Holding Holding R PErson
influence: B
Receiving of Servicas 6,042.73 353,76 48.58 - - -6,446.07
4,654.25. 207.71 - 146,74 - .5,008.71
Leasing orhire purchase arrangements 32.37 B - - 32.37
22.62 - - - 22.62
Purchase of Gaods 47,890.1% D.'GU_ 252.66 - 48,152.41
11,322.95 - 7317 - -11,396.12
Cutstandiny Payable - Vendor 4,536:15 B7.72 33:64 - - 4,637.51
726.57: 20.87 . 54.85 - 802.29
Outstanding Payabie - Advance 64.27% 0.50 - - 64.77
- 0.50 - - 0:5Q
Finance:récoived (including Joans and aquity

coptributiens in cash or in kind)’ ) . ) )
2,958.00 - 2,542.00 - -5,800.00
Renderihg of Services 8,567.16" - - = 8,567.16
8,437.44 - - - 9,437.44
Sale of Goods - 7B8.61 - - 78.61
- 63,95 - - 61.95
{Qutstanding Recelvables-Debtors 1,250.09 24,06 - - - 1,274.15
1,518.04.- - - - - 1,518.04
Cluts't'anding Receivables-Advances - 3585 - < 3.55
203.05 :1.47 - - 204,52
Managerfal Remuneration paid {Refer Note 1 below} - - - 100,68 100:68,
- - - 81.70 81,70

Note'1

{The remuneration of key management personnel during the year was as fallows:

As.at March, 2017

-As at March, 2016

Shart tarm benafits 95.46 76.80
Poslsmployment benefils 5.22 4.50
Tatal 100.68° 81.70

" The remuneration of the key managemant.personnal |s delarmined by the romineration commillse..




26, Flnancial Assets and Liabilities

The following table represent carrylng amdcunt and fair value of each category of financidl assets arid llabilities In RS Lakhs
| As at Mareh 31,2017
Fair Walue . Dérlvative o
L Derivative . . : Faiivalue . . o -
Particulars Amortised Cost  MOUSh Other i entean  Meuments n0tin o L oronig s, TOW Cafrying  Total Fair
. : comprahénsive L : A hedging : Vaiue Value
hedging relationship " loss
income - relationship
Financlai-Assets
Trade Raceivables 9,400.37 - - : - 9.400:37 8,400.37
Derivative financial .assets - . - - 6,344.28 6,344.29 5:344.28
QOther financiaf assels 12316 - - - - 123.15 123,15
Cash:and Bank haiances . 1,474.36 - - . - 1,474.38 1,474.38
Total finandial assets 10,897.90 - - - '6,344.29 17.342.19 ©17,342,19
Financial Liatilities
Barrowings 168,989.62 - - - - :168,899.62 168,99062
Dérivatives financlal Yiahllities B - - - 102,17 10217 10217
Trade Payables 578678 - - - - 6,786.78 5,785.78
Otherfinancial labilities 4,451.55 - - - - 4.461.55 2,451 85
Total financial Habilitizs 180,247,958 - - - 102.17° 180,35(.12 180,350.12
A5 at March 31,2016
Fair Value Derivative .
b Detlvative. . Fair vaiue . .
Particulars Amortised Cost throu_gh othﬁr . instruments in instrum_ems notin through profit & Total Carrying Total Eglr
comprehensive - . . hedging : Valus. Value-
* - hedging refationship- o . less o
income ' relatlonship
Financial Assets ) -
Trade Receivables 3;333.31 - - - - (333331 3.333.31
Derivalive financial assefs - - - 10,786.20 10,788.20 10,786.20.
Other financial assets 73.38 . - - - EGE 7336
Casti and 'Bank balarices 3,584,089, - - - - 3,594.08 3,504.08
Total financial assets 7,000.75 - - - 10,7E6,20 17, 786.96 17,786.98"
Financial Liaplities - B )
Barrowings _ ] 159,248 85 - - - - 159,246,85 159.246.85;
Derivatives financil liabilities - - - “ 361 3_61_ 3.61
Trade Payables 1,851.02 - - - R 1,851.02 1,851.02
Cther-finanzial liabilities 571943 - - - - 5719.43 5718.43
Taotal financial liabillties 166,817.30 - - - 381 166,820.21 166,820,91
As gt April 1,2015
Falr Vaiue . Derivative
; Derivative e Ealr value .
particulars Amortised Gost  TrOUBnOmer o iments . SHUMERIS NOLIN e profits, (o Garying  Total Falr
ST gdmprehensive hédging retationshl hedging T ase : Vaiug Valug.
Ineame. \edging rexallonsiip olationsnip i
Financlal Assets . _ S
Investment 1,080.42 . - - - '4.080.42 1,080:42
Trade Receivahles .BB0.83 - - - - ) 450 83 .350.83
Derivative financial assets - - - - 4.180.14 4.190.14 4.190.14
Other finaniciat sssets 270.83 - - - 27083 270:85
Cash ang Bank batances 14,081.96 - - - - 14;081.98 14,081,958
Tolal financial assets 16,294.04 - - - 419014 20,484.18 20,484.18%
Financial Liabilities’
Borrowings 149.,654.18 - - - - 149,654,168 148,654.18.
Darivatives financiai fiabllitles - - - - 18.2% 18.23 18.23
Trade Payables 751.80 - . - - 751.90 - 7E1.80
Other financiai liabiilties 10,484,32 - - - - 10,4B4.32 10,484.32.
Total financial lizbllitias 160,890.40 - - - 18,23 180,908,63 160,308.63
sl

T g i




The following table provides an analysls of financial instruments thal are measured subsequent fo initial recognition at fair value, grouged inta 1evel 1 to Ievel 3:as
describad palow;:

Quoted price Is an active market (Level-1):
This, léve! of higrarchy includas financlal assets ihat are measured by reference to quoted price in actlve markels for identical assets and liabilities.

Valuation technlques with observable inputs (Lavel 2}:
This tevel of hterarchy includes financial assels and liabllities, measured using inputs ather’ than guoted prices included within level 1 thal are obsenvabla for lhs assits
and [iability, either direclly or indirecty,

Valuation te¢hniques with significant uncbservable Inputs {Level 3)

This tavel of hlerarchy ifcludes financial assets and llabililies méasured using mputs {iat are not based o dbservable’'market. data: Fair values are determingd in whole or
in par, uslng a valuation mode! based onthe, assun‘lption that are neithar suppaftsd by prices and observable current market: lransact!ons in he saime instrument nor. are
hey based on available market da_ta

-As:at March 31,2017

Lavel 1 Level 2 Level 2
Firanclal-assets medsured at falr valye
investmant - - -
Derivative linancial agéets 6.344.29
- -6;344.29 -
Derivative Tinanelal llabilities - 102.17 -
- 102,47
As at March 31,2015
Level 1 Lavel 2 ' Leve| 3
Financlal asseis measured at fair vaiue
Invesiment - - - -
Derivative financial assets - '-'10,?86,320 -
- 10,786:20 -
Derivalive financial liabilities. - 361 -
- 3,61 -

As at April 1,2015-

Leval 1 - Levei2- Level 3
Finarictaj assets measured at fair value )
Inveslment 1,080.42° - -
Darivative financial assats - 4,180.14 -
1.080.42 4,180.14 -
Derivative financial liabiltias - 18.23 -
- . 18,23 -

Mty

i. Thie-short ferm Fnancisl assets and labilities are stated at amortized cast which is approximateiy-to-their fair value.

ii.. Derivatives are fair valued us[ng miarkel observable rates and published prices together with forecast cash flow informatlon where applicable,
m Investment carried at their fair values, are generally based on markat price quotations,

. Thete }]a\ra_been o _Iran__sf_er betwesn tevel 1 and leval.2 for the years énded March 31,.2015.and 2015,

(b} Transfer of financial assets

The: Company has carlain- trade recelvahles under the Biil Discounting arangements:with. Banks, These do not quahfy far dareagnlhcn tug to-the recourse arrangement
and eredil enhancement being in plar.‘.E Consequently the prcceeds recalved from Bills: Dlscounllng arrangemerit are récorded and classifled as financial fability,

The carrylng amount af trada re::emablas along uwth the asscmated I:abllmes is as follows;

AS at March 31, 2017 As atMarch 31,2016 As at April 01, 2015

Carrying Carrying
Nature of Asset Carrying amount Carrying -amount of Carr}ung amount amauntof amount of
of asset sold Carrying amount of asset sch of associatad asset sold asscciated

assoclated Liability Liability: : S Liability:

Trade Receivables 19193 19183 - N - -




{c )'Financial Risk Managemeant.

Ierthe, course of ity business, the. company is exposed. primarily to fluctuations in- fareign currency exchange rates, interest rates, liquldily and tredit risk, which may
adversely impact the fair valye of its financial- instrurants. )

The Gompary hias a'Board approved.fisk managament. policy which covers the foreign exchange risks.and interest rate risk.

{1} Market Risk
Market risk is the risk-of any-ioss in.future eammgs in realizable faif values of in'fturé cash fiows that may- resuff from a change in'the price of a fimancial instrument.
The wvalue of a financial [nsirumant may change-as a resylt of change in.the inlerest rate, fnre[gn currency exchange rates, lquidsty and other markel changes.

{a) Foreign currency exchange rage risk

The-luctuation in forelgn currency exchange rate may haye potential impaci on the statement-of prat’ itand loss where any ransacilon- reference mare than one:
|::umeni:3|r

Consqdenng the countrles and economi, enviranment in which {he; LCompany operales, ifs: operatiun are- subjectto risks’ artslr]g fram fructuanons in exchanga rates.

As per'the Company Risk Management Polfcy Company uses. lnreign éxchange. and other darivaflve Instruments: pnmarlly fo'hedge foreign exchangz and Interest
rate rigk

10% appreciation/depreclation of the respective foreign currencies with respect to.functional cuirrency of the Company would rasult i decreasefincrease in the net
[incoitie befdre tax appronmately By Rs. 1D,546.60 Lakhs [F‘r‘ i6 RAs.. 12,588 52 Lakhs) and Rs. 10443 .60 Lakhs {FY 16 Rs, 12,558,982 Lakhs} respectively. Out of
the Rs. 10,546.60 Lakhs {FY 16 12,558,92.L.akhs) Rs, 10,406.16 Lakh (FY 2016 Rs; 12, 496.09) is an USD 160 Million {FY18: USD 187 Milliori) which-is fully
hedged through a-Crass Gurrency and Interest Rate Swap whergby its impacl cn cash fiowis totally rnmgated For the remalning ‘expasure-amount ls nol. malerla!

{b) Interest rate risk:
lntarest rate risk [a measured by using the cash fiow sénsitivity for change-in varlabie interest rates. Any mavement in reférence rates cowd have an lmpact on the
Company cash flows ag well as cost.

:Based oh ihe compesition of net debt at 31 March, 2017, a 100 bésls polnts’ inceease in. Jr‘l!eresl rale avet lhe 12 month penod would Increase the company nel.
.fmance ‘expenses by approximatety Re, 1,600 Lakii {20167 RE. 1,460 Lakh) and decréase aqutly by dpproximat elyr Rs. 1,600 Lakh {2016 Rs. 1,460 Lakh]

Cerivative Financial Instruments

The Company hotds derivative financial instruments such.as foreign-currency forward contracts-and cross currency interest rate Swap-to-miligale the fisk of changss
in exchange rales-on foreign currency exposures. The caunterpart‘_.r for these coriracts in generally a hank of a financial institution. These. derivatives financial
instruments-are valued based on inputs that are directly or indirsctly observabje in the: markstp[aca

Ag at March 31,2017 As atMarch 31,2016,
In instrument In'Rs=. In Instrument ‘nRs.
Curréney Lakhs- Currency Lakhs
“Cross: Currency lnterest 160,452,836 104,061,686 187,194,977 124,021.35.
Rate Swaps {1S0)
Forward Contracts
wlso, 5,888 382 . -
In EURO B151 ‘4,26 _ . -
IR ey 109,257,450 633,44 32,898,630 19450
Total 104,703,21 124,215.85

ii) Credit Risk
'E:rled:l fislc 15 the #igk of financigl-loss arising frem r:nuntarpany fa:lure fo repay of service debt according to.the contractual:terms or obngauun& Credit rlsk
ericompasses béth:the difect risk of defaull and the risk of delenorahan of creditwarlhiness as well as concentration risk.

Finanelal instruments that are subject {0 concentrations of credit risk; principally consist of trade receivables, loans and dérlivative financial instruments, Mone of the
flnanclal instrumenls of the Company result in matetial cancentrations of credit risk.
The Risk relailng 1o-irade receivables is showr under note no 15,

iil) Liquidity Risk

Liguidity risk Tefers to the risk that the ‘Company cannot meel iti Tinancial. abligations. “The abjective af liquidity risk management-is to maintatn suflicient liquidity and
ansure-that funds are available for use-as per requnrements The: Company has fund and non fund based working caplt_al lines from variois. banks, Further more the
Company has aucess {a-funds from debt market through’commerclal péper:piagramme and Long Term Rupee Loar;

T ey =




27, Employees Benefits InRs Lakhs
4. Defined Gontribution Plar _ _ _ _ )

The Company patticipates.in number ot defined contribution plans on-behalf of it'_s'empi[q_yee_s, Any expenses recognised in-relation to these scheme
reprasents the valua of contiibution's payable duting the period by thed at raies spécified By the ndes.of (hose plans.

Tota! cost charged to statement of profit and Gss in 345t March, 2017 arhounted {0 Rs, 78.96 Lakh {2016; Rs. £9.75 Lakh)..

{8} Provident Fund: in accordance with the regulation,: e1|g|b!e ‘employess of he' Company are.entitled to receive benefits in réspect'of provident fund, a
defiried contiibution pian in which' both employees.and Company make a munih[y contribution at'e specified percentage of the covered employee’s saiar}.r

{ii} Others : Others consist of éompany and employees cantribution to:”
{a)} Employees Pension Scheme
{b) Employees.State Insurance

2. Defined Benefit Plan
(i} Retmng Gratuity : The Company have an 0b1|gat|on towards grakulty 8 derned bener t retirement plan covenng eligible-employees. The plan provides for a

Iurnp sump paymem to vested employees at retirement, deafh while in emplayment or on. termination of employment of an amount equivalent to 15 days
salary payable for. each completed year of-service. The company make permdmal corntribution to gratuity funds establfshed With L:re Insurance Corporallon of
Ingfa. Company acocount for liabity for gratulty benefits pa:.rable inthe future based on-an actuaria! valuation. The Company is axposed lo actuariat risk.and
investmeant risk with respect to-this pian.

The following table selé ‘out the amouni recognised.in the financial statarment far the rsti'.r'l'ﬁg_ gratuity plans.in respect.of the Compan_y,

Change in defined benefit obligation FI!:;"I:: dﬁ;;t(;‘; _Zpﬂt:r:i'od FI%‘;?:;;;‘?; ;;;éad'
Obligatlon as at beginning of the year 88,31 57.59
Current service cost ) 38,22 34,33
Interast cost 524 4.45
Actuarial {gainjfioss (2:46} {8.0B}
Benefits-paid 26,00, -
0tkligation as at end of the year 154.81 88.30 |
Change in Plan Assets
Fair vaiire of plan assets as at beginning of the year 46,73 -
Expected return on plan assets. ' - -
Actuarial gain / (loss) 478 2.04
Contributions 40,03 44.75
Benefits paid ) - -
Falrvalue of plan-assets as at end of the year 21.61 46,79
Amount recognised in the batgnce sheet consist of .
Fair value of plan assets as at end of the year -81:61 46.7¢
Prasent value of obligation as-at end of the year 154 91 88.3
Net ob!igatiunf{asse!s) recognised in the balance sheet 733 41,51
Expu'nses recognised inthe-statement of proﬁt & loss .
Current seérvice cost 36.21 34.33
Interestcost 2.65 4,46
Expenses recognised in the statement of other comprebensive income ]
Actuariat (gain) 7 loss. _ 23:54 (10,12
Total Gost Recogrilsed in the statement of profit & foss 6L.8 28'_.6'?
The assumption usgd in accounting for the retiving’ gratuify plans are-as follows
a. Discount rate 7% 7.75%
b. Rats of escalalion-In satary{Officer/Non Officer) 10%(7:5% “10%I7.5%

The table below éutiines the effect on the. ser\rlce cost, the interest cost and the benefit obiigatlon In. the event of-decrease/increase of 1% n the assumed
rate-of discount rate, salary escalation and inflation cost.

Assumption Change i assurnptron Impact on scheme

e oo . dighilitles
, - Increass by 1%, Decrease by 21.7%,
Plscout Rate decreaseby 1% |incieaseby2sst
. ) Increage by 1%, Increase by 23.3%,
Salary-escalation decrease-by 1% Decrease: by 20.4%

3. Risk Exposure.of the Defined Benefit P)an -

Defined bengiit pian lypically expose'the Company (o actuflal dsks, e stgrificant of which-are detailed below:

Investment Risk- The present value-of the defined benefit plan fiability is calculated using a discourit rate which is determined by réference to market yizids
atthe end of the reportfng period on'government bonids.

infefest Risk - A decrease in the bond interest rate wilt increase the: plan liabiflty, however this will be partially offsel by an in¢rease in-the ielurn on the- plan
debt investments.

lLongevity Risk- The present value of the defined beretit plan I1ab|t|ty is calculated by reference to the best estimate of the- murtahty of ptan participants both
during and-after their employment, An-increasa in the life. expectancy’ of the plan participants. will.increase the plan's liability.

Salary Risk- The present value of the defined benefit plan liability is caldulated by reférerice-to the futire salares of plan partrmpants As such, an ingrease |n
the salary of the.plan participants witl increase the plan's fiability. ?

Char‘ered U!
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Z8, Deferred Tax Aszets

In Rs Lakhs

m Deferred tax.in raspect of latal lax losses of Rs. 154,086.50 Lakhs. {March 31, 2016 Rs..121,820.04:Rs, Lakhs ) have nol -been recognised. Company has started jts
commercial dparation in March 2015 and has compiated its: 2 years of: commercial operatian, Hence. on & prudent- basls the- Company has not considered recoglmllon of

deferred lax:

{iiy Unrécognised deferred tax assel expired based on Lha year of-ariglnation 58 follows,

Financial Year

As.at March 31, 2017

As it March 37, 2016

As at-April 1, 2015

March, 2073 28,395.10 28.325.10 28.395.10
Masth, 2024 11,270:00 11,270.00 -
‘|Warch, 2025 7.029.70 . N

Note = Above figure do.not.include unabsorbed carry forward depraciation.

24, Capital Management . . .

The Company capital management {5 infentded to.create vaiue for sharsheldars by faciitiating the méeting of lorig terin dnd shorl térm goals of the Campany.

The Company datarmines the amount of capital required on‘the basis'of ‘annuat. operatifig. plans and leng térm product and- other strategic investment plans, The-Funding
quuiereﬂi are met through egulty and long tesrafshort term borrowing,

The:Company monifors the capital. stucture on fhe basis of total debl to equity ratic ant rnatunty profilecf the dabt partiotio of the-group.

30. Contingent Llabl[ity

The: ‘Deputy Lahaur Cemmissioner, Jamshedpur oLy had sént 4 demand notice Lo the*Company for payment of cess under the Buudlng & Dther Constmcﬂan Workers
{regulation’of employment & tonditions of service) Act; 1996 (BOGW] for engaging bul]dlng workars far construction of planl and olher establishments, The Cornpany has
represeritad lo the Depuly. Labour Commissiener that the consfruclions have happened inside Tata. Steel Limiled which is covered under Factorlgs. AGl, 1948 therefore
provisions.of the BCOW would not Be-applicable 5 the company. The company Ras-oblained faclory !:::Ensu from Celober 25, 2013

Potential iability on'construction between the perod of asset transfer from Tata'5test Limited till the'dste license was obtained would be Rs,186.54 akhs
{2016:; Rs. 186,54 Lakh 2015: Rs..186.54 Lakh), extiiding interest, if any

31. Earninge Perf Share [EPS}

Figures for the period- | Figures for-ihe period

-Particulars. ‘ehtdad 31.03.2047 ended 31.09.2016
Profif {Loss) availabl {0 Equity Shareholders {A) (In Rs. Lakh} {19,990:46) {22,877.4%)
ifdighted Averagé number of Equily Shares (B) fin Number) 532,000,000 926,205,082
Hasic & Diluted earmings per share = A/H, (In Rs.} {214} (2:47)

12, Staternent-of Profit and Loas .
Figures for the period
ended 31.03.2017

Figures for the period

{a} Value of imports { C.I. F.valuej — _ended 34.03:2016

Capilal Goods - -
Storo and Spares - 635:27 17,93
{b) Expenditure 1n.Farelgn Currency ) _ .
{iy Interest; L.oan Progessing & Commitment Charges' 2.583.52 228570
(it} Professional , Technical & Supervision Fees - 262,31

tiily. Commisslon- 2.48 1.57
(i) On Other Accounl 28.86 10.7¢

33 Commitment
Eslimated amounts of contracts remaining 16 be.executed on Capltal Account and not provided for- Rs 1,296.55 |akhs (37,03 2076 Rs 1,678,87 Lakfis),

34. Explanation to transition-to.Ind AS -
First time-adoption — Optional exemptions
The Carnpany has prapared the' Opening Balance Sheet as per Ind AS as-of April 1,°2015 (The transition date to Ind AS 1 by recognrsmg alf its assets and liatifiles whose

rcmgnmcn 5 required by Ind AS | by recl‘assufymg and-romeasuring the Items of assels and Inab:ntms from pravious (A5 ta Ind AS as raquired under Ind AS Howevur the
comipany has availed an ‘oplional- exemption s detailed below-:

{1} ‘Deerned cost for Property, Plant and Equipment.and Intangible assets,

(i} The company has elected e tontinue with:the camying value of all its. Pioperty, Pian ard Equipment and nlangitile assets recogmsed as.on Aprl 1] 2015 {date of irans(tion
to Ind:-AS'Y mnasumd &z per thé previous IGAAF and hwﬁ ‘cansiderad that camying « valug.of Propery , Planl and Equipmenl. as jts.d d.cost as on.Ihe ransition data.,

{n C'Iff,tssil'icat_iun of Debts instruments - ) _ )

Thé. Company has determined the.classification of debt instiument n term of whother they meet Ihe amortlsed cost criteria or the FVTOGH chiteria based on the facts and
circumstances.inat existéd as of ke (ransition date;

(I} Financial instruments.

The Company has glecféd {0 designate-financial-assets-or IISDIIIIY al Fair value {vith Tair- va[ue taken throigh the slalerant of profil-and: |85 o other comprehensive income)
as'on the dals-of lransltlon ratherthan the date of initlal fecognition.

35 (). Reconclfation of-tota] equity as at Marth-21, 2016-and April 1, 3015

|Panticiilars.. As as- st Mar'18 As-at 15t Apr1§
Total equily {Shareheglders fund} under previous GAAP 67,260.06. 83,571.32
Ind Adj as on D1st Apr'1§ 686.07 -
Fair valué: changn of derivatives assets 241,33 {506.61}
DérhCEigniliofl of amorlisation of dtéle’rred premmium, @.54 {65.90)
Fair valug change of: derivatives iiabillfies (7.40) 9.41
Falf value change of Mufdal furid _ _ {221.05) 221.06
Difference of Amortisation of bosroviing cost as.per ind AS £119.05) .
Recognillon of duty saved on fulliiment of éxport obligation under EPCGE - 1;0368.12
[opraciation on, account.ol racognltton of ERGE: ‘benefits as Asscts (B56.10) -
FEF on.settlenient of SWAP- Settiernenl 16,83} -
Total adjustment of: equity {73.19} - 696.07
Total.equity under Ind AS 67,186.87- B4,267.39.




g IR L T T e AL | T W I DL Ay men-.u-a.zu‘m_anu'n'pm 1, 4!.!1:: In Rs Lakhs:
As at 3st Mar 2016 As at 1st Apr 2015 )
- . . Effect of : . Effect of '
o ‘Particulars Feotnote Previous GAAP | transition to Ind As per Ind AS Previcus GAAP | tranaitionto Ind As per _In_d_ AS
AS balance Sheet: - AB -7 | balahice Sheut.
ASBETS
‘|NGR-current assets
Aroperty, plant.and equipmant 192,487.38 16,748.34. 215,233.72 209,162.05 16,402:44 225,564.50
Capitalwork-in-progress 184,98 - 184.98 8879 - 96.79
Iny2stment proparty - - = - - :
Gopdwill ' - - . . . p
Gther Intangible assets 4,4_0?_.6'5 - 4,407 .66 4,944 80 - 4 844 80
Intangible asséts. under dévelupmient - - - - - B
Bic’agical assels other than beater planits - - “ - -
Financiat assats:
{i} Investments
“-a) Investrrients in associates - - . - - .
b) Investments in Joint ventures - . N N - .
¢} Other investments: - - - - - -
(il Trade recgivables - - - : .
{ii) Loans - - - - - .
{i¥} Finance [Ease.receivables - - - - . .
(v) Derivative assets 2. 11.926.62 (2/681.31) 9,245.31 6,889.89 {3,223.52) 3,666:37
(vi) Gther financial assets 1.06 T 1.06 177,08 Co. 47708
Defafred tax asséls (nef) - - - - - .
Other non-finanial {ndn-current) assats’ 5 1,027.65: {720.88) 286.75 4,007,868 {[777.85) EEasm
Non currenttax asset 370.55. 370:55 15173 15173
) 217,405.88 12,334.45 229,740.03 225,426.19 12;401.07 237,826.26
Cirrént assets ’
inventaries 6,511.60 - 8.611.60 1,888.34 - 1,888,34"
Finantial asséts.
(i) Investments- - - - 'BE8.37 -221.05 1,080,42
{ii) Trade receivables 3,333.31 - 3,333 .31 BBD.83 - 860.83
{ili) Cash and Cash equivalents - R . . . .
{iv) Bank balances other than (jif) above, 3,584.00° - 3,584.09 14,081.86 - 4,081.96
{v} Loans. . - - - - -
{viy Unbied Revenue. 72.28 - 7228 75.28 - 75.28
(i} Derlvative. assets 2 1,987.77 {44688} 1,540,89 98427 1480.50) 52377
{wiil} Other financial assets Q.02 - [sR el “18.49 - 18.49
Cther nun-finéncial (eurrent) assets 5 (5520028 {196.04} 5,324.24 4.761.22 (184.58) 4. 566.54
-21.119.35 (642,92}, 20,476.43 23,520.76 1434.03) 23,095,73
F_\ssels cla_ssified as held for sale - = ) - - - -
Total current assets 21,119.35 (642.92} 20,476.43 23,529.76 {434,03) 23,095.7
Total Assets- 238,525.23 11,691.23 260,216.46 348,954.95 11,967.04 - 260,921.99
EQUITY ANDY LIABILITIES
Equity
Efquity share Capita| 93,200.00 93,200.00 87.,400.00. - 87.400.00
Other Equity (25,939.95) (¥3.18) 12601313} {3,828 68) 695.07 {3,132;61)
Equity attributable to owners. of the.company 67,260.05 (73.18) 67,186.87 83,671.32 646,07 84,267.38:
Non-controlling interest ' ' - - - - - .
Total equity (shareholders” fund under previous
GAAP) ) 67,250,058 {¥3.18) 67,186:87 83.571.32 696.07 B4.267.39
Non currant_tax._liai:ilities
Financial llabilities
{i}-Borrowings: 5 ¥37,669.02 {558.33) 137,108.69 133,B46.86 {69010} 123,156 .76.
{i) Trade payabies - - - - - -
{ili) Darivative liahililies - - - - - -
{iv} Othier financial liabilitiss - 15364132 15,364,32 - 16,364.32 15,364.32
Frovisipns o 17019 - 170.18 123,83 - 128.83
Deferred tax fiabilities (netj - - - - - -
Othizr non-financial lizbi|ies: - o - - t -
Totan nan-curret liabilities 137,839.21 14,804.89 152,644.20 133,976.69 14,674.22 148,650.91
Current liablilties
Financial liabililies
{iy-Borrowings 262759 - 262759 - - -
(it} Trade payables 1,861.02 - 1,854.02 751.90 - 751,90
(iiiyDerivative fiabilities z 5.63 {2.02) 3,61 27,85 {9.41) 18:28
{iv} Other financial fiabilities 5 28,267.56 {3,038.58) 25,229.00 30,375.56 (3.393.83) 26,981.73
Provisions - - - - - -
Current tax kabilities-{nel} - - - - - -
Othér non-financial {current) liabilities 674,17 B7417 251.82 251.82
33,425.87 {3,040.58) 30,385,239 31,406.93 {3,403.24} 28,003.69
Liabilities directly assaciated with-assets o
as held for saje - - - - - - -
Tota! carrent Habilities. 33,425,87 {3,040.58) 30,385.,39 31,408.83 {3,402.24) 28,003.69
Total egulty and liabilities 238,525,23 0,2165.96 248;954.94. 11,967.05 " 260,921.59.




o

35 {c). Effect of IND AS adoption on the statement of the profit and loss for the year ended-31.03,2016 ) in Rs Lakhs

Effoct of transition

IParticutars Foptnote] Previous GAAP- fnd AS
: o Ind AS .

Revenue irom aperations- 20,603.54 - 20,503.54
Other fncome 3 553,46 (221.08) 432414
Finance fncome ' -
Total Income {A) _ 21,257.00_ {221.05) :21,035.85.
Gost of materials consumied 9,954.03 - .9;954.03
Purchases of stock In rade . - -
Ghanges in inventaries of finished goods: stock-intrade and workiin-grograss (3,920.68} - (3,920:69}
Excise duty an sals of goods " 1,343.51 - 1,343.51
Employes banefit expense 4 210506 10713 2.115.19
Finance costs : 5 12:872.50 118.06 12,894.68
Déprectation.and amortisation expense 10,738.75 ‘BEB.A0 11,385.85
Othiér expenses . 2 10.274.11 {228.95) 10,047,16
Total Expenses (B) 43,368.27 ‘55833 43,928,60

Share of profit / '(Iéss_}" of associates {G} - -
Shiare of profit./ (loss) of joint uentures: (D -

Pmﬁtﬁr‘tloss_}_ before tax (A -B + C +D) {22,111.27} (779,38) {22,890.65)

(1) Current tax
(2) Defarred tax

Profiti{loss) after tax from cantinuing operations ] (232,711.27) [779.38) {22,890.65)

Profitioss) from discontinued oparations hefore -
Tax-expense.of discontinued operations. -

Profit from giscontinued operations (after tax) - : - '
Share of minority interest tprevicus GAAP) d h Z

Piofit/(Loss) for-the period _ {22,111.27) (779.38) (22,890.65)
Utl_uar Compr_e_hs‘nsi\_re Income ) 7 ’ B
2 {iylteriis that will not be-rectassHlzd to profitarioss - 10.13 10.13

{iiy Income tax 'rg[a{ing ta items that will not be reclassified.ig prafit or loss, - - -
B (i} Items that wiil he. reclassified 1o profit o Joss ' - -
{il} Income tax relating toitems that will be reciassified to profif or foss - - -
Total Comprehensive Incame {22,111.27) (769.25) {22,880.52)

Additional note for note no, 32

1. Property Plant & Equipment: In accordance with IND AS. 20 "Accounting fof Government Giant dnd Disclosure of Government Assistance,. an-amount of Rs,
16,402 |:akh, représenting the duty saved an availment of EPCG licences lowards import of Plant & Machinery has been. added 1o the tost of Gross Fixed Assets
as-on 15t April 2075, as an IND:AS 'ad]_ustmant‘ w]ih-_a corresponding credit to Deferred-iiahility. ' ) '

Out of the same ah amount of Rs. 1038 idkh, representing the duty saved on fulfiment of Export Obiigation: undsr EPCG licences has been- crédited as o 1st
}Apfilébj_S ta IND AS Transifion reserve as an Opening Adjustment, . N o

Consequent to the abave adjusiment a Depreciatitn charge of R, 656 1akh has biéen debited to the Profit & Lass Account for the financial year ended on 315t
March 2016 ' h

2: Uarivative Instrumenits- Tha fair vailte of derivative instruments based on mark {o market is Tecognised undesr INDHAS; and was not. recognised under |ndian
GAAP. The correspanding 4djustment Has’ been recoghised as'a separate companerit of equity. O the date of ransition. IND AS transition reserve was debited

by Rs. 506 Lakh and movemént of during ihe year has recognised: in profit-or loss.

3. FYTPL financial assets- Under Indian GAAF, the Company accounted for long term'investmengs in-securfties/mutuat at cost less provision for permanént

diminutiot in the vale of investment: tnder IND A5 the Company has designited investments as FYTPL inve’s’lme_rlts. IND &S retiuire_s.‘ FYTPL 0 be measured
at fair value - At the date of transition to IND A3, differsnce between the instrisments fair value and cafrying' amount as a companent-of-equity, fn:the INDAS
Transition reserve,

4. Defined. benefit liabititios - Both under trdian GAAP and IND A5 the costs refated to its post employthent defined bensfit plan on an actuarial-basts. Under.
IND AS actuarial gain and losses are recognised immediately in the balance sheet.with @ corresponding adjustment ‘with. retained earnings: thratgh otfigr
comprehensive-income { OCI). Thus the employees.bengfit-cost has increased by Rs. 10.13 lakh and the samé has been recognised i the OCI, '

5. Borrowings- Under indian GAAP, transactions cost lncuired i connection with Edrmwmgs-a_ra amoriised over the loan-ienure and’ charged to profit or joss on
time proportion-basis. Under IND AS, frarisdction costs are included in the- initial recognitior amount of fikangiat liability-and chiarged to. profit of logs Lsing 1he
effective interest method. ' o ’ ' ’

6. Statament of cash flows- The fransition from Indian GAAP {0 IND AShas nat had a material impact.on the statemsnit of cash fiows. )

?.-Oti‘lgr Comprehensive Incame. - It primarily includes remeasyremant gains/losses o agtarial valuation of post employrnent dofined Benefits.




6. The amount due 1o Micro and Small Enlerprises as defined In ihe “The Micro, Small and Medlum Enterprises Development Act, 2006" has been determined

1o the extent such parties have been Identiflad on the basis of Information avallable with the Company. The disclosures relating to Micro end Bmall Enterprises as
at 31st March, 2017 are as under:

Figures for the Figursa for the

Particulars period ended pariod ended
31.03.2097 31.03.2016
(1) The prinoipsl amount remaining unpald to supplier as at the end of the yaar 32,04 4.7

(I} The Interast due thereon remalning unpaid to suppller aa at the end of the year

(1) The amount of interest due and payable for the period of delay in making payment

(which have been pald but bayond the appolnied day during the year) but without adding

the Interest specified under this act 0.08 000

(iv) The amount of intereat accrued during the year and remaining unpald at the end of the
year

37. Disclosure of Specified Bank Notea (SBN) hetd and irensacted during the perlod from 8th November, 2016 1o 30th December, 2018 (As per notlfication no.
G.8.R 307 (E) and nollfication no, G.S.R. 308 (E) dated 30th March 2017):

Other
Particulars 8pacified Bank nots denomination Totsl

' notes
Closing cash In hand as on 08.11.2016

Add: Permitted recsipts

Add: Other Recelplep

Less: Permitted payments

Less: Amount deposited In Banke
Closing cash In hand as on 30.12.2016

39. Previous ysar's tigures have bean racast / reatated where over necassary.
38, Figures In ltalics are In respect of the previous year,

In terms of our report atlached For and on behalf of the Board of Diractors
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