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INDEPENDENT AUDITOR’S REPORT

To the Members of Tata Steel Support Services Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Tata Steel Support Services Limited (“the
Company”), which comprise the Balance sheet as at March 31 2023, the Statement of Profit and Loss,
including Other Comprehensive Income, the Statement of Cash Flows and the Statement of Changes in
Equity for the year then ended, and notes to the financial statements, including a summary of significant

accounting policies and other explanatory information (hereinafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India,
of the state of affairs of the Company as at March 31, 2023, its profit including other comprehensive income,

its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs), as
specified under section 143(10) of the Act. Our responsibilities under those Standards are further described
in the ‘Auditor's Responsibilities for the Audit of the Financial Statements’ section of our report. We are
independent of the Company in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the

financial statements.

Key Audit Matters
Reporting of Key audit matters are not applicable on the Company being unlisted entity.

Other Information

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s Annual Report, but does not include the
financial statements and our auditor’s report thereon. The Annual Report is expected to be made available

to us after the date of this auditor’s report.
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Our opinion on the financial statements does not cover the other information and we do not express any

form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. When we read the Annual Report, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with governance and

take necessary actions, as applicable under the applicable laws and regulations.

Responsibilities of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statements that give a true and fair view and are free from material

misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease

operations, or has no realistic alternative but to do so.

Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements

can arise from fraud or error and are considered material if, individually or in the aggregate, they could

statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls system in

place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

+  Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going

concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in

a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any

identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters

plicable, related safeguards.
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Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor's Report) Order, 2020 (“the Order”), issued by the Central

Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure A”

a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge

and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far

()

as it appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Statement of Cash Flows and Statement of Changes in Equity dealt

with by this Report are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as

amended;

On the basis of the written representations received from the directors as on March 31, 2023 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2023 from

being appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls with reference to these financial
statements of the Company and the operating effectiveness of such controls, refer to our separate

Report in “Annexure B” to this report;

The Company has not paid any remuneration to its directors during the year, therefore no compliance

under section 197 read with Schedule V of the Act is required,

With respect to the other matters to be included in the Auditor’'s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of

our information and according to the explanations given to us:
i.  The Company does not have any pending litigations which would impact its financial position;

i. The Company did not have any long-term contracts including derivative contracts for which

there were any material foreseeable losses;

ii.  There were no amount which were required to be transferred to the Investor Education and

Protection Fund by the Company.
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iv.

Vi.

Date: April 12, 2023

a. The management has represented that, to the best of it's knowledge and belief, other than as
disclosed in the notes to the accounts, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other persons or entities, including foreign entities ("Intermediaries"), with
the understanding, whether recorded in writing or otherwise, that the Intermediaries shall,
whether, directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company ("Ultimate Beneficiaries") or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

b. The management has represented, that, to the best of it's knowledge and belief, other than
as disclosed in the notes to the accounts, no funds have been received by the Company from
any persons or entities, including foreign entities ("Funding Parties"), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party ("Ultimate Beneficiaries") or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries; and

c. Based on such audit procedures, we have considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the

representations under sub-clause (i) and (ii) contain any material mis-statement.

The Company has not declared and paid any dividend during the year. Therefore, reporting in

this regard is not applicable to the Company.
As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable to the Company

w.e.f. April 1, 2023. Therefore, reporting in this regard is not applicable.

For Singhi & Co.
Chartered Accountants
Firm Reg. No. 302049E

Bimal Kumar Sipani

Partner

Place: Noida (Delhi — NCR) Membership No. 088926

UDIN : 23088926BGXAYW 1818
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Annexure A to Independent Auditor’s Report of even date to the members of Tata Steel Support
Services Limited on the financial statements as of and for the year ended March 31, 2023 (Referred
to in paragraph 1 of our report on the other legal and regulatory requirements)

(i)

(vi)

(vii) a.

A. The Company has no property, plant & equipment. Therefore, the provisions of clause 3(i) of the
Order are not applicable to the Company.

B. The Company has intangible assets which have been fully depreciated. Therefore, the provisions
of clause 3(i) of the Order are not applicable to the Company.

The Company’s business does not involve inventories. Therefore, the provisions of clause 3(ii) of
the Order are not applicable to the Company.

The Company has not made investments in, provided any guarantee or security or granted any loans
or advances in the nature of loans, secured or unsecured to companies, firms, limited liability
partnership or any other parties during the year. Therefore, the provisions of clause 3(iii) of the Order
are not applicable to the Company.

The Company has no transaction with respect to loan, investment, guarantee and security covered
under section 185 and 186 of the Companies Act, 2013 during the year. Therefore, the provisions of
clause 3(iv) of the Order are not applicable to the Company.

The Company has not accepted any deposit or amount which are deemed to be deposits covered
under sections 73 to 76 of the Companies Act, 2013 and the Companies (Acceptance of Deposits)
Rules, 2014 (as amended) during the year. Therefore, provisions of clause 3(v) of the Order are not
applicable to the Company.

The maintenance of cost records has not been prescribed by the Central Government under the
section 148 (1) of the Act read with companies (Cost Records and Audit) Rules, 2014, as amended
for the services provided by the Company. Therefore, provisions of clause 3(vi) of the Order are not

applicable to the Company.

According to the records of the Company examined by us, the Company is regular in depositing
undisputed statutory dues including Goods and Service Tax, Provident Fund, Employees State
Insurance, Income-tax, Sales tax, Service tax, Duty of customs, Duty of excise, Value Added tax,
Cess and other statutory dues as applicable, with the appropriate authorities. There were no
undisputed outstanding statutory dues as at the yearend for a period of more than six months from

the date they became payable.

b. According to the information and explanation given to us and the records of the Company examined

(viii)

by us, there are no statutory dues referred to in sub-clause (a) on account of any dispute.

According to the information and explanation given to us, there were no transactions which have not
recorded in the books of account, have been surrendered or disclosed as income during the year in
the tax assessments under the Income Tax Act, 1961. Therefore, the provisions of clause 3(viii) of

the Order are not applicable to the Company.
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(ix) a. The Company did not have any outstanding loan or borrowing. Therefore, the provisions of clause

3(ix)(a) of the Order are not applicable to the Company.

According to information and explanations given by the management, the Company is not declared
willful defaulter by any bank or financial institution or other lender.

The Company has not obtained term loans during the year. Therefore, the provisions of clause
3(ix)(c) of the Order are not applicable to the Company.

The Company has not raised funds on short term basis during the year. Therefore, the provisions of
clause 3(ix)(d) of the Order are not applicable to the Company.

The Company has no subsidiaries, joint ventures or associates. Therefore, the provisions of clause

3(ix)(e) of the Order are not applicable to the Company.

f. The Company has not raised any loan during the year. Therefore, the provisions of clause 3(ix)(f) of

(xii)

(xiii)

(xiv)

the Order are not applicable to the Company.

. The Company did not raise any money by way of initial public offer or further public offer (including

debt instruments) during the year. Therefore, the provisions of clause 3(x)(a) of the Order are not

applicable to the Company.

. The Company has not made any preferential allotment or private placement of shares or convertible

debentures (fully, partially or optionally convertible) during the year. Therefore, the provisions of

clause 3(x)(b) of the Order are not applicable to the Company.

. Based upon the audit procedures performed for the purpose of reporting the true and fair view of the

financial statements and according to the information and explanations given to us, we have neither
come across any instance of fraud by the Company or on the Company noticed or reported during

the year nor have we been informed of any such case by the management.

. We have not came across any instance of fraud, therefore report under sub-section 12 of section

143 of the Companies Act,2013 is not required to be filed by us in Form ADT-4 as prescribed under
rule 13 of the Companies (Audit and Auditors) Rules, 2014 with the Central Government.

. As reported to us by the management, there are no whistle-blower complaints received by the

Company during the year.

In our opinion, the Company is not a Nidhi company. Therefore, the provisions of clause 3(xii) of the
Order are not applicable to the Company.

As per records of the Company examined by us, transactions with the related parties are in
compliance with section 177 and 188 of the Companies Act, 2013 where applicable and details for
the same have been disclosed in the financial statements as required by the applicable Indian
Accounting Standards.

In our opinion and based on our examination, the Company does not have internal audit internal

audit system and is not required to have an internal audit system as per provisions of the Companies
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(xv) According to the information and explanations given to us, in our opinion the Company has not
entered into any non-cash transactions with its directors or persons connected with them during the
year and hence provision of section 192 of the Companies Act, 2013 are not applicable to the

Company. Therefore, the provisions of clause 3(xv) of the Order are not applicable to the Company.

(xvi) a. In our opinion, the Company is not required to be registered under section 45-IA of the Reserve
Bank of India Act 1934. Therefore, the provisions of clause 3(xvi)(a) of the Order are not applicable

to the Company.

b. In our opinion, the Company has not conducted any Non-Banking Financial or Housing Finance
activities during the year. Therefore, the provisions of clause 3(xvi)(b) of the Order are not applicable
to the Company.

c. In our opinion, the Company is not a Core Investment Company (CIC) as defined in the regulations
made by the Reserve Bank of India. Therefore, the provisions of clause 3(xvi)(c) of the Order are not
applicable to the Company.

d. According to the information and explanation given to us by the management, the Group has five
CICs which are registered with the Reserve Bank of India and one CIC which is not required to be
registered with the Reserve Bank of India.

(xvii) The Company has incurred cash loss of Rs. 59.99 lakhs in the financial year however no cash loss

incurred in the immediately preceding financial year.

(xviii) There has been no resignation of statutory auditors during the year. Therefore, the provisions of clause

3(xviii) of the Order are not applicable to the Company.

(xix)  According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists as
on the date of the audit report that the Company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this is not an assurance as to the future viability of the Company.
We further state that our reporting is based on the facts up to the date of the audit report and we
neither give any guarantee nor any assurance that all liabilities falling due within a period of one year
from the balance sheet date, will get discharged by the Company as and when they fall due.

(xx) The Company is not required to spent any amount under section 135 of the Companies Act, 2013
towards Corporate Social Responsibility. Therefore, the provisions of clause 3(xx) of the Order are

not applicable to the Company.
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(xxi) The Company does not have subsidiary, associate or joint venture. Therefore, the provisions of clause

3(xxi) of the Order are not applicable to the Company.

For Singhi & Co.
Chartered Accountants
Firm Reg. No. 302049E

L —
Bimal Kumar Sipani
Date: April 12, 2023 Partner
Place: Noida (Delhi — NCR) ' Membership No. 088926

UDIN : 23088926BGXAYW1818
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Annexure B to Independent Auditor’s Report of even date to the members of Tata Steel Support
Services Limited on the financial statements for the year ended March 31, 2023 (Referred to in

paragraph 2(f) of our report on the other legal and regulatory requirements)

We have audited the internal financial controls with reference to financial statements of Tata Steel Support
Services Limited (‘the Company”) as of March 31, 2023 in conjunction with our audit of the financial

statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over the financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to Company's policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable

financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") and the Standards on
Auditing, issued by Institute of Chartered Accountants of India and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of internal financial controls, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial controls
with reference to financial statements was established and maintained and if such controls operated

effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our audit
of Internal Financial Controls with reference to financial statements included obtaining an understanding of
Internal Financial Controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control based

on the assessed risk. The procedures selected depend on the auditor's judgement, including the assessment

of the risks of material misstatement of the financial statements, whether due to fraud or error.
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Meaning of Internal Financial Controls with reference to financial statements

A Company's Internal Financial Controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial control with reference to financial statements includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or

disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of

changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion
In our opinion, the Company has, in all material respects, adequate internal financial controls with reference
to financial statements and such internal financial controls with reference to financial statements were
operating effectively as at March 31, 2023, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Singhi & Co.
Chartered Accountants
Firm Reg. No. 302049E

/8/{) —

Bimal Kumar Sipani

Date: April 12, 2023 Partner
Place: Noida (Delhi — NCR) Membership No. 088926

UDIN : 23088926BGXAYW1818
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ATA STEEL SUPP« ICES LIMITED
ALANCE SHEET as af March
(X in Lakhs)
Note As at As at
March 31, 2023 March 31, 2022
ASSETS
| Non-current assets
I Intangible assets 3 » -
2 Deferred tax assets 4 118.78 65.75
3  Financial assets
(i) Other financial assets 5 4.25 4.25
Total non-current assets 123.03 70.00
Il Current assets
1 Financial assets
(i)  Trade receivables 6 433.83 _
(i)  Cash and cash equivalents 7 100.46 124.00
2  Contracts assets 8 1,418.84 2,.315.52
3 Current tax assets 9 101.34 96.99
4 Other Current assets 10 50.24 21.92
Total current assets 2,104.72 2,558.43
Total assets 2,227.75 2,628.43
EQUITY AND LIABILITIES
I Equity
| Equity share capital 11 5.00 5.00
2 Other equity 12 117.82 97.71
Total Equity 122.82 102.71
Il Non-current liabilities
I Financial liabilities
Other Financial liabilities 13 448.62 336.83
2 Provisions 14 396.45 731.71
Total non-current liabilities 845.07 1,068.54
Il Current liabilities
1 Financial liabilities
Other Financial liabilities 13 981.95 1,198.89
2 Provisions 14 10.29 8.33
4 Other current liabilities 15 267.62 249.96
Total current liabilities 1,259.86 1,457.18
Total equity and liabilities 2,227.75 2,628.43
The accompanying notes are forming part of 1-40

financial statements

As per our report of even date attached
For Singhi & Co.

Ctiahakya Chaudhary
Chairman and Director
DIN : 02139568
Place : Jamshedpur

Bimal Kumar Sipan
Partner

Date: 12th April 2023
Place: Noida (Delhi - NCR)

For and on behalf of the Board of Directors

Deepak P Kamath
CEO and Director
DIN : 07512546
Place : Jamshedpur



(X in Lakhs)

For the year ended

For the year ended

i March 31, 2023 March 31, 2022
| Revenue
(a) Revenue from operations 16 5,988.64 6,171.88
(b) Otherincome 17 4.41 3.51
Total income 5,993.05 6,175.39
Il Expenses:
(a) Employee benelits expense 18 5,895.98 5755.07
(b) Depreciation and amortisation expense 3 - 0.29
(c) Other expenses 19 106.40 16.48
Total expenses 6,002.38 5,771.84
Ill_Profit/(Loss) before exceptional items and tax (I-11) (9.33) 403.55
IV _Exceptional itermns - -
V  Profit/(Loss) before tax (llI+IV) (9.33) 403.55
VI Tax expense:
(a) Current tax 3.67 116.72
(b) Income tax relating to previous year 47.00 (167.09)
(c) Deferred tax expenses/ (credit) 4 (53.03) 138.52
Total tax expense (2.37) 88.15
VIl Profit/(Loss) for the year (V-VI) (6.96) 315.40
VIl Other comprehensive income
(@) (i) ltems that will not be reclassified to profit or loss 36.18 (397.14)
- Re-measurement of the net defined benefit plan -
(i) Income tax relating lo items that will not ©@.11)
be reclassified to profit or loss ; 9995
(b) (i) tems that will be reclassified to profit and 4 _
loss
(i) Income tax relating to items that will be
reclassified to profit or loss 4 -
Total other comprehensive income 27.07 (297.19)
IX Total comprehensive income for the year (VII+VIII) 20.11 18.21
X __Earnings per share [having face value of ¥ 10 each]
Basic () 20 (13.93) 630.80
Diluted (Z) 20 (13.93) 4630.80

The accompanying notes are forming part of the

tinancial statements R0
As per our report of even date attached
For Singhi & Co. For and on behalf of the Board of Directors

Chartered Accountants ..

Firm Reg. No. 302049E \;G\'“ & C‘O

Bimal Kumar Sipani ‘Chalrman and Director
Partner DIN : 02139568
Membership No. 088926 Place : Jumshedpur

Date: 12th April 2023
Place: Noida (Delhi - NCR)

p 2

Deepak P Kamath
CEO and Director
DIN : 07512546
Place : Jamshedpur
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T OF CASH FLOWS for the Financial Year ended March 31, 2023

(X in Lakhs)
For the year ended For the year ended
I March 31, 2023 March 31, 2022
) CASH FLOW FROM OPERATING ACTIVITIES:
Profit/(loss) before taxes (9.33) 403.55
Adjustments for:
Depreciation and amortisation expenses - 0.29
Interest Income (4.41) (3.51)
Provision for Retirement Benefits {468.67)
Operating cash flows before working capital changes (13.74) (68.33)
Change in Working Capital:
Trade and Other Receivables 434.53 (758.18)
Trade and Other Payables and Provisions (384.61) 9210.06
49.92 151.88
Cash generated from operations 36.18 83.55
Direct taxes paid (64.13) (121.67)
Net cash generated from operating activities (27.95) (38.13)
(B) CASH FLOW FROM INVESTING ACTIVITIES:
Interest Income 441 3.51
Net cash generated in Investing Activities 4.41 3.51
(C) CASH FLOW FROM FINANCING ACTIVITIES:
Net cash generated/(used) in Financing Activities - -
Net (decrease)/increase in Cash and Cash Equivalents (A+B+C) (23.54) (34.62)
Opening Cash and Cash Equivalents 124.00 158.62
Closing Cash and Cash Equivalents (Refer note no. 7) 100.46 124.00

The accompanying notes are forming part of the financial statements

Note : The Statement of Cash Flow has been prepared in accordance with 'Indirect Method' as set out in Ind
AS 7 'Statement of Cash Flows'.

& d on behalf of the Board of Direct
As per our report of even date attached TR S R i SRR -

For Singhi & Co. /\

Chartered Accountants (\L / A

Firm Reg. No. 302049E \ \NM /
k:'

/g/rt; e nakya Chaudhary Deepak P Kamath
Bimal Kumar Sipani Chairman and Director CEO and Director
Partner DIN : 02139568 DIN : 07512546
Membership No. 088926 Place : Jamshedpur Place : Jamshedpur

Date: 12th April 2023
Place: Noida (Delhi - NCR)



A EQUITY SHARE CAPITAL

[ B

Financial Year ended March 31, 2023

A

(T in Lakhs)

Balance as at

Changes during the

Balance as at

March 31, 2022 year March 31, 2023
Equity Shares of ¥ 10 each 5.00 & 5.00
(% in Lakhs)
Balance as at  Changes during the Balance as at
March 31, 2021 year March 31, 2022
Equity Shares of 10 each 5.00 - 5.00
3. OTHER EQUITY
(¥ in Lakhs)
Reserves and
surplus ltems of Other Total
Retained Conl\prehenslve Equity
earnings nedme
Balance as at March 31, 2021 79.50 - 79.50
Profit / {loss) for the year 315.40 - 315,40
Other comprehensive income for the year (297.19) - (297.19)
Total Comprehensive Income for the Year 18.2T 18.21
Balance as at March 31, 2022 97.71 - 97.71
Profit / (loss) for the year (6.96) - (6.96)
Other comprehensive income for the year 27.07 - 27.07
Total Comprehensive Income for the Year 20.11 - 20.11
Balance as at March 31, 2023 117.82 - 117.82

Retained earnings: Retained earnings are profits earned by the Company after transfer o general reserve and

payment of dividend to shareholders.

The accompanying notes are forming part of the financial statements

As per our report of even date attached
For Singhi & Co.
Charlered accountants

For and on behalf of the Board of Directors

Firm Reg. No. 302049E

A —
Bimal Kumar Sipani

Partner
Membership No. 088926

bhogort,  pls?

Chanakya Chaudhary Deepak P Kamath
DIRECTOR DIRECTOR
DIN : 02139568 DIN ; 07512546
Place : Jamshedpur Place : Jamshedpur

Date: 12th April 2023
Place: Noida (Delhi - NCR)



TATA STEEL SUPPORT SERVICES LIMITED

NOTES FORMING PART OF THE FINANCIALL STATEMENTS

1. Company Information

Tata Steel Support Services Limited (Formerly known as
Bhushan Steel (Orissa) Ltd) (“the Company”) is a pubtlic limited
company incorporated in India under the provisions of
Companies Act, 2013. The address of registered office is The
Mira Corporate Suites, Ground Floor, Block A & 0, Old Ishwar
Nagar, New Delhi - 110065 [ndia. The company is a subsidiary
of Tata Steel Limited.

Statement of compliance

The financtal statements of the Company have been prepared in
accordance with Indian Accounting Standards (Ind AS)
prescribed under section 133 of the Companies Act 2013, read
with Companies (Indian Accounting Standard) Rules, 2015 as
amended time to time.

Accounting Policies have heen consistently applied except
where a newly issued Ind AS is initially adopted or a revision to
an existing accounting standard required a change in the
accounting policy hitherto in use.

The Board of Directors approved the financial statements for the
year ended March 31, 2023 and authorized for issue on April 12,
2023.

Basis of preparation

The financial statements have been prepared on a historical cost
basis excepl certain items that are measured at fair value as
explained in accounting policies.

Fair value {s the price that would be received to sell an asset or
paid to transfer a liahility in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique, In .estimating the fair value of an
asset or a liability, the Company takes into account the
characteristics of the asset or liability, if market participants
would take those characteristics into account when pricing the
asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these financial
statements is determined on such a basis, except for leasing
transactions that are within the scope of Ind AS 116 - Leases,
and measurements that have some similarities to fair value but
are not fair value, such as net realisable value in Ind AS 2 -
Inyentories or value in use in Ind AS 36 - Impairment of Assets.

These financial statements are presented in Indian National
Rupee (‘%"), which is the Company's fimctional currency. All
amounts have been rounded to the nearest Lakhs (3 00,000},
except when otherwise indicated.

Use of estimates and critical accounting judgements

In the preparation of {inancial statements, the Company makes
judgements in the application of accounting policies; and
estimates and assumptions which affects carrying values of
assets and liabilities that are not readily apparent from other

sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be
relevant. Actnal results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an
ongeing basis, Revisions to accounting estimates are recognised
in the period in which the estimate is revised and future periods
affected. |

Key source of estimation of uncertainty at the date of financial
statements, which may cause material adjustment to the
carrying amounts of assets and liabilities within the next
financial year, is in respect of impaimient, useful lives of
property, plant and equipment and intangible assets, valuation
of deferred tax assets, provisions and contingent liabilities, fair
value measurements of financial instruments and retirement
benefit obligations as disclosed below:

Impairment

The Company estimates the value in use of the cash generating
unit (CGU) based on future cash flows after considering current
economic conditions and trends, estimated future operating
results and growth rates and anticipated future economic and
regulatory conditions. The estimated cash flows are developed
using internal forecasts. The cash flows are discounted usinga
suitable discount rate in order to calculate the present value,

Usefud lives of intangible assets

The Company reviews the useful life of intangible assets at the
end of each reporting period. This reassessment may result in
change in amortisation expense in future periods.

Valuation of deferred tax assets
The Company reviews the carrying amount of deferred tax
assets at the end of each reporting period.

Provisions and contingent liabilities

A provision is recognised when the Company has a present
obligation as result of a past event and it is probable that the
outflow of resources will be required to settle the obligation, in
respect of which a reliable estimate can be made, These are
reviewed at each balance sheet date and adfusted to reflect the
current best estimates. Contingent labilities are not recognised
in the financial statements,

Fair value measurements of financial instruments

When the fair value of financial assets and financial liabilities
recorded in the balance sheet cannot be measured based on
quoted prices in active markets, their fair value is measured
using valuation techniques including Discounted Cash Flow
Model. The inputs to these models are taken from abservable
markets where possible, but where this is not feasible, a degree
of judgement is required in establishing fair value. Judgements
include considerations of inputs such as liquidity risks, credit
risks and volatility. Changes in assumptions about these factors
could affect the reported fair value of financial instruments.

Retirement benefit obligations
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TATA STEEL SUPPORT SERVICES LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

The Company’s retirement benefit obligations are subject to
muuber of assumptions including discount rates, inflation and
salary growth. Significant assumptions are required when
setting these criteria and a change in these assumptions would
have a significant impact on the amount recorded in the
Company’s balance sheet and the statement of profit and loss,
The Company sets these assumptions based on previous
experience and third party actuarial advice.

2, Summary of signtificant accounting policies

The significant accounting policies applied by the Company in
the preparation of its financial statements are listed below. Such
accounting policies have been applied consistently to all the
periods presented in these financial statements, unless
otherwise indicated.

a) Current versus non-curreni classification

The Company presents assets and Habilities in the balance
sheet based on current/ non-curvent classification.

An asset is classified as current when it is:

o  Expected to be realised or intended to be sold or
consumed in normal operating cycle;

#  Held primarily for the purpose of trading,

s Expected to be realised within twelve months after the
reporting period; or

e  (Cash or cash equivalent unless restricted from being
exchanged or used to scttle a liability for at least
twelve months after the reporting period.

All the other assets are classified as non-current,

A liability is classified as current when:

«  ltis expected to be settled in normal operating cycle;

¢ ltis held primarily for the purposc of trading;

s [tis due to be settled within twelve months after the
reporting period; or

e  There is no unconditional right to defer the settlement
of the liability for at least twelve months after the
reporting period,

The Company classifies all ether liabilities as non-current,
Deferred tax assets and liabilities are classified as non-
current assets and non-current liabilities respectively,

b) Intangible assets

Intangible assets are stated at cost of acquisition or
construction  less accumulated amortisation and
fpairment, if any. I[ntangible assets purchased are
measured at cost as at the date of acquisition, as applicable,
less  accumulated amortisation and accumulated
impairment, if any. The estimated useful life of an
identifiable intangible asset is based on a number of factors
including the effects of obsolescence, demand, competition,
and other economic factors (such as the stability of the
industry, and known technological advances), and the level

d)

of maintenance expenditures required to obtain the
expecled future cash flows from the asset,

amortisation of intangible assets

Intangible assets are amortized over their respective
individual estimated useful lives on a straight-line basis,
from the date that they are available for use.

The estimated useful lives of assets and residual values are
regularly reviewed and, when necessary, are revised.

Borrowing Costs

Borrowing costs directly attributable to the acquisition,
construction or production of an asset that necessarily
takes a substantial period of time to get ready for its
intended use or sale are capitalised as part of the cost of the
asset. All other borrowing costs are expensed in the period
in which they occur, Borrowing costs consist of interest and
other costs that an entity incurs in connection with the
borrowing of funds. Borrowing cost also inclucdes exchange
differences to the extent regarded as an adjustment to the
borrowing costs.

Ancillary costs incurred in connection with the
arrangement of borrowings are adjusted with the proceeds
of the borrowings.

Impairment of non-financial assets

The Company assesses, at cach reporting date, whether
there is an indication that an asset may be impaired, If any
indication exists, or when annual impairment testing for an
asset is required, the Company estimates the asset's
recoverable amount, An asset’s recoverable amount is the
higher of an assets or cash-generating unit's (CGU) fair
value less costs of disposal and its value in use, Recoverable
amount is determined for an individual asset, unless the
asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets,
When the carrying amount of an asset or CGU exceeds its
recoverable ameount, the asset is considered impaired and
is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset.
In determining fair value less costs of disposal, recent
market transactions are taken into account. If no such
transactions can be identified, an appropriate valuation
model is used. These calculations are corroborated by
valuation multiples, quoted share prices for publicly traded
companies or other available fair value indicators.
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TATA STEEL SUPPORT SERVICES LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Impairment losses of continuing operations, including
impairment on inventories, are recognised in the statement
of profit and loss.

Forassets an assessment is made at each reporting date to
determine whether there is an indication that previously
recognised impairment losses no longer exist or have
decreased. If such indication exists, the Company estimates
the asset's or CGU's recoverable amount, A previously
recognised impairment loss is reversed only if there has
been a change in the assumptions used to determine the
asset's recoverable amount since the last impairment loss
was recognised. The reversal is limited so that the carrying
amount of the asset does not exceed its recoverable
amount, nor exceed the carrying amount that would have
been determined, net of depreciation, had no impairment
loss been recognised for the asset in prior years. Such
reversal is recognised in the statement of profit or loss
unless the asset is carried at a revalued amount, in which
case, the reversal is treated as a revaluation increase,

Revenue Recognition

The Company recognizes revenue when it satisfies a
performance obligation in accordance with the provisions
of contract with the customer. This is achieved when;

e effective control of goods along with significant risks
and rewards of ownership has been transferred to
customer;

* the amount of revenue can be measured reliably;

e it is probable thal the economic benefits associated
with the transaction will flow to the Company; and

e the costs incurred or to be incurred in respect of the
transaction can be measured reliably,

Revenue is recognised to the extent that it is probable that
the economic benefits will flow to the company and the
revenue can be reliably measured. Export incentives and
subsidies are recognized when there is reasonable
assurance that the Company will comply with the
conditions and the incentive will be received.

Revenue are net of Goods and Service Tax. No element of
significant financing is deemed present as the sales are
made with a credit term, which is consistent with market
practice.

Interest income from a [inancial asset is recognised when it
is probable that the economic benefits will flow to the
Company and the amount of income can be measured
reliably. Interest income is accrued on a time basis, by
veference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly
discounts estimated future cash receipts through the
expected life of the financial asset to that asset's net
carrying amount on initial recognition,

g

h}

Dividends are recognised at the time the right to receive
payment is established

Foreign currencies

The Company's financial statements are presented in INR,
which is also its functional currency.

sact ces

Transactions in foreign currencies are initially recorded by
the Company at functional currency spot rates at the date
the transaction first qualifics for recognition.

Menetary assets and liabilities denominated in foreign
currencies are translated at the functional currency closing
rate of exchange at the reporting date.

Non-monetary items that are measured in terms of
historical costin a foreign currency are translated using the
exchange rates at the dates of the initial transactions. Non-
monetary items measured at fair value in a foreign
currency are translated using the exchange rates atthe date
when the fair value is determined. The gain or less arising
on translation of non-monetary items measured at fair
value is treated in line with the recognition of the gain or
loss on the change in fair value of the item {l.e., translation
differences an items whose fair value gain or loss is
recognised in statement of profit or loss are also recognised
in OCI or statement of profit or loss, respectively).

Income Taxes
i} ax

Current tax assets and liabilities are measured at the
amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to
compute the amount are those that are enacted or
substantively enacted in [ndia, at the reporting date,

Current tax relating to items recognised outside statement
of profit or loss is recognised outside statement of profit or
loss (either in other comprehensive income or in equity),
Current tax items are recognised in correlation to the
underlying transaction either in QCI or directly in equity.
Management periodically evaluates positions taken in the
tax returns with respect to situations in which applicable
tax regulations are subject to interpretation and establishes
provisions where appropriate,

Current tax assets is offset against current tax liabilities if,
and only if, a legally enforceable right exists to set off the
recognised amounts and there is an intention either to
settle on a net basis, or to realise the asset and settle the
Hability simultaneously.
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TATA STEEL SUPPORT SERVICES LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Deferred tax is provided using the Hability method on
temporary differences between the tax bases of asscts and
liabilities and their carrying amounts for financial
reporting purposes at the reporting date,

Deferred tax assets are recogunised for all deductible
temporary differences, the carry forward of unused tax
credits and any unused tax losses, Deferred tax assets are
recoghised to the extent that it is probable that taxable
profit will be available against which the deductible

‘temporary differences, and the carry forward of unused tax

credits and unused tax losses can be utilised, Deferred tax
liabilities are generally recognised for all the taxable
temporary dilferences.

The carrying amount of deferred tax assets is reviewed at
cach reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be
utilised, Unrecognised deferred tax assets are re-assessed
at each reporting date and ave recognised to the extent that
ithas become probabie that future taxable profits will allow
the deferred tax asset to be recovered,

Deferred tax asscls and liabilities are measured at the (ax
rates that are expected to apply in the year when the asset
ts realised or the liability is settled, based on tax rates {and
tax laws) that have been enacted or substantively enacted
at the reporting date,

Deferred tax relating to items recognised outside statement
of profit or loss is recognised outside statement of profit or
loss {either in other comprehensive income or in equity).
Deferred tax items are recognised in correlation to the
underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if
a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate
to the same taxable entity and the same taxation authority,

Employee benefits

Short-terim benefits

The undiscounted amount of short-term employee benefits
expected to be paid in exchange for the service rendered by
employees are recognised during the period when the
employee renders the services,

Defined contribution plans

Retirement benelit in the form of provident fund is a
defined contribution scheme, The Company has no
obligation, other than the contribution payable to the
provident fund. The Company recognizes contribution
payable to the provident fund scheme as an expense, when
an employee renders the related service,

)

Company'’s contribution lo state defined contribution plans
namely Employee State Insurance is made in accordance
with the Statute, and are recognised as an expense when
employees have rendered services entitling them to the
contribution.

Defined benefits plans

The Company operates a defined benefit gratuity plan in
India, which requires contributions to be made to a
separately administered fund. Gratuity is a defined bencfit
obligation.

The cost of providing benefits under the defined benefit
plan is determined using the projected unit crredit method,
In respect of post-retirement benefit re-measurements
comprising of actuarial gains and losses, the effect of the
asset ceiling, excluding amounts included in net interest on
the net defined benefit liability and the return on plan
assets, are recognised immediately in the balance sheet
with a corresponding debit or credit to retained earnings
through OCI in the period in which they occur. Re-
measurements are not reclassified to statement of profit or
loss in subsequent periods.

Past service cost is recognised as an expense when the plan
amendment or curtailment occurs or when any related
restructuring costs or termination benefits are recognised,
whichever is earlier.

Other long-term benefits

Accumulated leave, which is expected to be utilized within
the next twelve months, is treated as short-term employee
benefit. The Cempany measures the expected cost of such
absences as the additional amount that it expects to pay as
a result of the unused entitlement that has accumulated at
the balance sheet date. Actuarial gains/ losses on the
compensated absences are immediately taken to the
statement of profit and loss and are not deferred.

Leases
(1) a e

The Company assesses if a contract is or contains a lease at
inception of the contract. A contract is, or contains, a lease
if the contract conveys the right to control the use of an
identified asset for a perind time in exchange for
consideration.

The Company recognizes a right-of-use asset and a |ease
liability at the commencement date, except for short-term
leases of twelve months or less and leases for which the
underlying asset is of low value, which are expensed in the
statement of operations on a straight-line basis over the
lease term.

The lease liability is initially measured at the present value
of the lease payments that are not paid at the
commencement date, discounted using the interest rate
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TATA STEEL SUPPORT SERVICES LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

k)

implicit in the lease, or, il not readily determinable, the
incremental borrowing rate specific to the country, term
and currency of the contract. Lease payments can include
fixed payments, variable payments that depend on an index
or rate known at the commencement date, as well as any
extension or purchase options, if the Company is
reasonably certain to exercise these options. The lease
liability is subsequently measured at amortized cost using
the effective interest method and remeasured with a
corresponding adjustment to the related right-of-use asset
when there is a change in future lease payments in case of
renegotiation, changes of an index or rate or in case of
reassessments of options.

The right-of-use asset comprises, at inception, the initial
lease liability, any initial direct costs and, when applicable,
the obligations to refurbish the asset, less any incéntives
granted by the lessors. The right-of-use asset is
subscquently depreciated, on a straight-line basis, over the
lease term, if the lease transfers the ownership of the
underlying asset to the Company at the end of the lease
Lerm or, if the cost of the right-ol-use asset reflects that the
lessee will exercise a purchase option, over the estimated
uselul life of the underlying asset, other are also subject to
testing (or impairment if there is an indicator for
impairment. Variable lease payments nat included in the
measurement of the lease liabilities are expensed to the
statement of operations in the period in which the events
or conditions which trigger those payments occur. In the
statement of financial position right-of-use assets and lease
liabilitics are classified respectively ‘as part of properly,
plant and equipment and short-term/long-term debt.

1palt alessor

Leases in which the Company does not transfer
substantially all the risks and rewards of ownership of an
asset are classified as operating leases. Rental income from
operating lease shall not be straight-lined, if escalation in
rentals is in line with expected inflationary cost, Initial
direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the
leased asset and recognised over the lease term on the
same basis as rental income.

Contingent rentals are recognised as revenue in the period
in which they are earned,

Provisions, contingent liabilities and contingent
assets

Provisions are recognised when present obligations as a
result of a past event will probably lead to an outflow of
economic resources and amounts can be estimated reliahly.
Timing or amount of the ouiflow may still be uncertain, A
present obligation arises when there is a presence of a legal
or constructive commitment that has vesulted from past
cvents, for example, legal disputes or onerous contracts,
Provisions are not recognised for {uture operating losses.

Provisions are measured at the estimated expenditure
required to settle the present obligation, based on the most

B

m)

reliable evidence available at the reporting date, including
the risks and uncertainties associated with the present
obligation, Provisions are discounted to their present
values, where the time value of money is material.

Any reimbursement that the Company can be virtually
certain to collect from a third party with respect to the
obligation is recognised as a separate asset. I owever, this
asset may not exceed the amount of the related provision.

All provisions are reviewed at each reporting date and
adjusted to reflect the current best estimate,

In those cases where the outflow of economic resources as
a result of present obligations is considered improbable or
remote, no liability is recognised.

Contingent liability is disclosed for:

¢  Possible obligations which will be confirmed only by
future events not wholly within the control of the
Company or

e Present obligations arising from past events where it
is not probable that an outflow of resources will be
required to settle the obligation or a reliable estimate
of the amount of the obligation cannot be made,

Contingent assets are not recognised. However, when
inflow of economic benefits is probable, related asset is
disclosed.

Earnings per share

Basic earnings per equity share is computed by dividing net
profit after tax by the weighted average number of equity
shares outstanding during the year. Diluted earnings per
equity share is computed by dividing adjusted net profit
after tax by the aggregate of weighted average number of
equity shares and dilutive potential equity shares during
the year.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise
cagh at banks and on hand, cheques on hand and short-term
deposils with an original maturity of three months or less,
which are subject to an insignificant risk of changes in
value.

For the purpose of the statement of cash flows, cash and
cash equivalents consist of cash and short-term deposits, as
defined above.

Fair value measurement

In determining the fair value of its financial instruments,
the Company uses a variety of methods and assumptions
that are based on market conditions and risks existing at
each reporting date, The methods used to determine fair
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p)

q)

value include discounted cash flow analysis, available
quoted market prices and dealer quotes. All methods of
assessing faiir value result in general approximation of
value, and such value may never actually be realized. For
financial assets and liabilities maturing within one year
from the Balance Sheet date and which are not carried at
fairvalue, the carrying amounts approximate fair value due
to the short maturity of these instruments,

Fairvalue is the price that would be received to seil an asset
or paid to transfer a liability in an orderly (ransaction
between market participants at the measurement date,
regardless of whether thal price is directly observable or
estimated using another valuation technique. In estimating
the fair value ol an asset or a liability, the Company takes
into account the characteristics of the asset or lability, if
market participants would take those characteristics inte
account when pricing the asset or liability at the
measurement date,

In addition, for financial reporting purposes, fair value
measurements are categorized into Level 1, 2 or 3 based on
the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which
are described as follows:

Level 1 inputs are quoted prices /net assct value
(unadjusted) in active markets for identical assets or
liabilities that the company can access at the measurement
date;

Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the assel or
liability, either divectly or indirectly; and

Level 3 inputs are unobservable inputs for the asset or
lability.

Government grants

Governmenk grants are not recognised until there is
reasonable assurance that the Company will comply with
the conditions attached to them and the grants will he
received.

Government grants are recognised in the statement of
profit and loss on a systematic basis over the periods in
which the Company recognises as expenses the related
costs for which the grants are intended to compensate. The
benefit of a government loan at below market rate of
interest is treated as a government grant, measured as the
difference between proceeds received and the [air value of
the loan based on the prevailing market interest rates.

Segment reporting

Operating segments are reported in a manner consistent
with the internal reporting done to the chief aperating
decision maker. The Company operates in a single
operating segment and geographical segment.

Financial instruments

[nitial recognition and measurement

Financial assets and financial liabilities are recognized
when the Company becomes a party to the contractual
provisions of the financial instrument. Financial
instrument (except trade receivables) are measured
initially at fair value adjusted for transaction costs, except
for those carried at fair value through profit or loss which
are measured initially at fair value. Trade receivables are
measured at their transaction price unless it contains a
significant financing compenent in accordance with Ind AS
115 for pricing adjustments embedded in the contract,
Subsequent measurement of financial assets and financial
liabilities is described below:

Non-derivative financial assets
Subsequent measurement
Financial assets carried at amortised cost

A financial asset is measured al the amortised cost, if both
the following conditions are met:

«  The asset is held within a business model whose
objective is to hold assets for collecting contractual
cash lows, and

*  Contractual terms of the asset give rise on specified
dates to cash flows that are solely payments of
principal and interesL (SPP1) on the principal amount
outstanding.

After initial measurement, such financial assets are
subsequently measured at amortised cost using the
effective interest rate (EIR) method.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies
expected credit loss (ECL) model for measurement and
recognition of impairment loss for financial assets, ECL is
the weighted-average of difference between all contractual
cash flows that are due to the Company in accordance with
the contract and all the cash flows that the Company
expects to receive, discounted at the original effective
interest rate, with the respective risks of default occurring
as the weights, When estimating the cash flows, the
Company is required to consider:

e All contractual terms of the financial assets (including
prepayment and extension) over the expected life of
the assets,

*  Cash flows from the sale of collateral held or other
credit enhancements that are integral to the
contractual terms,

Trade receivables: In respect of trade receivables, the
Company applies the simplified approach of Ind AS 109,
which requires measurement of loss allowance at an
amount equal to lifetime expected credit losses. Lifetime
expected credit losses are the expected credit losses that
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result from all possible default events over the expected life
of a financial instrument.

Other financial assets: In respect of its other financial
assets, the Company assesses if the eredit risk on those
financial assets has increased significantly since inigial
recognition. Ifthe credit risk has not increased significantly
since initial recognition, the Company measures the loss
allowance at an amount equal to 12-month expected credit
losses, else at an amount equal to the lifetime expected
credit losses.

When making this assessment, the Company uses the
change in the risk of a default occurring over the expected
life of the financial asset, To make that assessment, the
Company compares the risk of a clefault occurring on the
financial asset as at the balance sheet date with the risk of
a default occurring on the financial asset as at the date of
initial recognition and considers reasonable and
supportable information, that is available without undue
cost or effort, that is indicative of significant increases in
credit risk since initial recognition. The Company assumes
that the credit risk on a financial asset has not increased
significantly since initial recognition if the financial asset is
determined to have low credit risk at the balance sheet
date,

De-recognition of financial assets: A financial assel is
primarily de-recognised when the contractual rights to
reccive cash flows [rom the asset have expired or the
Company has transferred its rights to receive cash flows
from the asset,

Derivative financial instruments: [n the ordinary course
of business, the Company uses derivative financial
instruments to reduce business risks which arise from its
exposure to foreign exchange. The instruments are
conflined principally to forward foreign exchange contracts
and these contracts do not generally extend beyond six
months.

Derivatives are initially accounted for and measured at fair
value from the date the derivative contract is entered into
and are subsequently re-measured to their fair value at the
end of each reporting period,

Non-derivative financial liabilities

Subsequent measurement: Subsequent to ipitial
recognition, all non-derivative linancial labilities are
measured at amortised cost using the effective interest
method,

De-recognition of financial liabilities: A financial liability
is de-recognized when the obligation under the liability is
discharged or cancelled or expires, When an existing
linancial Hability is replaced by another from the same
lender on substantially different terms or the terms of an
existing liability are substantially modified, such an
exchange or modification is treated as the de-recognition of

ii.
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the original lidbility and the recognition of a new liability.
The difference in the respective carrying amounts is
recognised in the statement of profit or loss,

Offsetting of financial instruments: Financial assets and
financial liabilities are offset, and the net amount is
reported in the balance sheet if there is a currently
enforceable legal right to offset the recognised amounts
and there is an intention to settle on a net basis, to realise
the assets and settle the liabilities simultaneously.

Standards issued but not yet effective

Ministry of Corporate Affairs (“MCA") notifies new
standard or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued
from time to time. On March 31, 2023, MCA amended the
Companies (Indian Accounting Standards) Amendment
Rules, 2023, applicable from April 1, 2023, as below:

Inet AS 1 - Material accounting policies - The
amendments mainly related to shifting of disclosure of
erstwhile “significant accounting policies” in the notes to
the financial statements to material accounting policy
information requiring companies to reframe their
accounting policies to make them more “entity specific.
This amendment aligns with the "material” concept
already required under International Financial
Reporting Standards (IFRS),

Ind AS 8 ~ Delinition of  accounting estimates - The
amendments specify definition of ‘change in accounting
estimate’ replaced with the definition of 'accounting
estimates’,

Ind AS 12 - Income Laxes - Annual Improvements to
Ind AS (2021) - The amendment clarifies that in cases of
transactions where equal amounts of assets and
liabilities are recognised on initial recognition, tlie initial
recognitionexemption does notapply. Also, If a company
has not yet recognised deferred tax asset and deferred
tax liability on right-of-use assets and lease liabilities or
has recognised deferred tax asset or deferred tax liability
on net basis, that company shall have to recognise
deferred tax assets and deferred tax liabilities on gross
basis based on the carrying amount of right-of-use assots
and lease liabilities existing at the beginning of 1 April
2022,

7 |Page



TATA STEEL SUPPORT SERVICES LIMITED
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3. INTANGIBLE ASSETS

(¥ in Lakhs)
Software Total
Cost as ot April 01, 2021 0.52 0.52

Addition during the year - -
Sold/discarded during the year - -
Cost as at March 31, 2022 0.52 0.52
Addition during the year = S -
Sold/discarded during the year - -

Cast as at March 31, 2023 0.52 0.52
(¥ in Lakhs)
Software Total

Accumulafed amortisation as af March 31, 2021 -
Amortisation during the year 0.52 0.52
Disposals = &
Adjustment during the year - -
Accumulated amortisation as ot March 31, 2022 0.52 0.52
Amortisation during the year - -
Disposals - -
Adjustment during the year - -
Accumulated amortisation as at March 31, 2023 0.52 0.52

Net canrying value as at March 31, 2022 - -
Net canying value as at March 31, 2023 - s




TATA STEEL SUPPORT SERVICES LIMITED
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4 Delewed Tax Assels

{Z In Lakhs)

As at
Merch 31, 2023

As art
March 31, 2022

(o) Defered Tax Asset { Net)

Expenses allowable on payment basis under the Income Tax Act, 1941 118.78 §5.75
For Defails Refer Note 21{d) 118.78 85,75
5. QTHER FINANCIAL ASSETS
NON-CURRENT
{¥in takhs}
As ot As at
March 31. 2023 March 31, 2022
Unsecured, considered good
Secunly deposits 4,25 4.25
4.25 4,25
£ TRADE RECEIYABLFS
CURRENT
(¥ in Lakhs)
As af As at
March 31, 2023 March 31, 2022
Considered good - Unsecured 43383 -
Less ; Allowance for expected credi loss » =
433,83 x

{i} For details of receivables from relaled parties, refer note no, 24

{ii} Trade receivables relates to Company's contract with Tata Stesl Limited, are nan-inferest bearing and are on credit terms

not exceeding 30 days.
{n) Therg are no oulstanding receivable / debts due irom
{a) direclors or other officers of the Company or

{b) firms or private companies in which any director of the Corpany is a partner, member or director other than disclosed

innole no. 24.

Reconcillation of recelvables outstanding as the beginning and closing of the year are as follows:

As ot
March 31, 2023

As ot
March 31, 2022

Opening Balance

Add: Revenue recognised during the year
Less: Receipts dunng the year

Less: Amounts written off during the year

525214
481831

386,41
4.510,68
4,897.08

Closing Bolonce

433.83

{iv} Ageing schedule of frade receivable {From Due Dale):
As af March 31, 2023

Losslhan 6 | 6 months -1

Fai ears
rieul manlhs year

1-2years 2-3 years

More lhan 3 years

Total

Undisputed - consderzd good 433.83

433.83

Jrdispuled ~considered douolful

Clsputed - considesed good

Disputed - considered doubiful

Tolal recelvable 433.83 - -

433.83

As at March 31, 2022

tessthan é | & months -1

Particuiars
menths yeoar

1-2 years 2-3 youars

Moro than 3 years

Toted

Urdisputed - considered gocd =

Urdipuled - cormdered daubthu |

Dsputed - considerea gocd

Disputed - considrrad daubiful

Total recelvabla - - -
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7 CASH AND CASH FGQUIVALENT:

CURRENT

(2 in Lakhs)

As at
March 31 2023

As at
March 31, 2022

(o} Balance with banks

-in cument accounts 40.44 11.76
- Deposit with original maturity less than three monihs 40,02 112.20
{b} Cash onhand - 0.03
100.4% 124.00
8. Contract Assets
CURRENT
B As at As at
tarch 31, 2023 March 31, 2022
Rendeting of manpower service (unbilled revenue) 1,418.84 2,315.52
1,418.84 2,315.52
(i} For details of conlroct assets pertaining to related parties. refer note no. 24
Recanciliation of contract assets oulstanding as the beginning and closing of the year are as follows
As at As al
pMorch 31, 2023 March 31, 2022
Opening Balance 2,323.44 1,192,885
Add: Performance obligation satisfied but not billed 736,50 1,661.21
Less: Recognised as receivable during ihe year 1.641 I2 530.60
Closing Balance 1.418.84 2,323.46
9. CURRENT TAX ASSETS
{2 in Lakhs}
Ay at As at
ftarch 31, 2023 March 31, 2022
Advance tax recoverable {net of provisions for kax licbility) 131,34, 9699
101,34 96.9¢
10 OTHER CURRENT ASSETS
CURRENT
(€ in Lakhs)
Aval As at

Maich 31, 2023

March 31, 2022

Unsecured, consldered good

{¢) Other advances * 50.18 13,9%
(b} Prepaid expensas .05 7.93
50,24 21,92

*includes advances to service providers.
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11, EQUITY SHARE CAFITAL
(% in Lakhs)

As at As at

March 31. 2023  March 31, 2022
a} Authorised: ‘
1.00,000 equity Shares of ¥ 10/- each 10.00 10.00
{(March 31, 2022: 1,00.000 equity shares of Z 10/- each}

10.00° 10.00

b} Issued, Subscribed and Paid-up:
50,000 Equily Shares of 2 10/- each 5.00 500
{March 31, 2022: 50,000 equity shares of € 10/- each)

500 5.00

c) Reconciliation of number of shares ouistanding at the beginning and of the end of the year

As at March 31, 2023 As at March 31, 2022
, Number of Amount ( ¥ in Number of Amount (Fin
RE|oTlaTR shares takhs) shares lakhs}
sharas outstanding of he beginning of the year ~ 50,000 5.00 50,000 500
Shares issved during the year - - - -
Shares bought back / cancelled during the year - -
Shares outstanding at the end of the year 50,000 5.00 50,000 5.00

d) Rights, preferences and restrictions altached to the equity shores

The Company has only one class of equily share having a par value of # 10/- each (March 31, 2022: ¥ 10 each}.
Each shareholder is eligible for one vote for every share held and is entitled lo dividend declared from time to time.
In Ihe event of liquidation of the Company, the holders of equity shares will be entifled fo receive remaining assets
of the Company, affer distribulion of all preferential amounts, in proportion to their shareholding.

e) Details of the sharehatders holding more than $% share in the Company
Equily shares of % 10/- each fully paid up

As ot March 31,2023 As at March 31, 2022
. Humber of . Number of .
Particulars shares helg ° of holding shares held % of holding
Tata Steel Limited™ ("Holding company'} 49,990 99.98% 49,990 99.98%
Tofal 43,990 99.98% 49,990 99.98%
*Including Nominees' shares
f) Details of the Promoters Equity Sharehalding
Equily shares of  10/- each fully paid up
As af March 31. 2023 As at March 31, 2022
i Numberof _, . Number af
Particulars shares held of holding shares held % of holding
Tala Steel Limited {"Holding Company”) 49,990 99.99% 49,990 99.99%

Note: There is no change in % of shareholding of promoters during the currenl year and previous year,
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12. OTHER EQUITY

(¥ in Lakhs)

As at
March 31, 2023

As at
March 31, 2022

Retained earnings

Balance as at the beginning of the year 97.71 79.50
Profit/{loss) forthe year (6.94) 315.40
Olher Comprehensive Income for the year* 27.07 {297.19)
Balance as at the end of the year 117.82 97.71
Tatal other equity 117.82 97.71

* This consist of remeasurement gain/(loss) on defined benefit plans (net of tax}) amounting 1o Z 27.07 Lakhs

{Previous yeor ? (297.19) Lakhs),

13. OTHER FINANCIAL LIABILITIES
NON-CURRENT

{Z in Lakhs)
As at As af
Morch 31, 2023 March 31, 2022
Uability for employee family benefit scheme 448,62 336.83
448,62 336,83
CURRENT
{% in Lakhs)
As ol As of
March 31, 2023 March 31, 2022
{¢1) Employee emoluments 935.65 1,192.30
(b} Other payables 46.30 6.59
981.95 1,198.,89
14. PROVISIONS
NQN-CURRENT
{% In Lakhs)
As al As at

March 31, 2023

March 31, 2022

(a) Provision for Employee benchts

- Graiuity {Refer note 22) 121,52 478.80
-Compensated absences 27493 25291
396.45 731.71
CURRENT
(¥ in Lakhs)
As al As at
March 31, 2023 March 31, 2022
{a) Provision for Employee benefits
- Gratuily [Refer nole 22} - -
-Compensated absences 10.29 8.33
10.29 8,33

As per the leave policy of the Company, an employee is enlitied 10 be paid the accumuloied leave balance on
separation. The Company presents provision for compensated absences as current and non-current based on acluarial

valvation considering estimates of availment of leave, separation of employes etc.

15. OTHER CURREMT LIABILITIES

(¥ In Lakhs)

As of As at

March 37,2023 Maorch 31, 2022
{a) Contract Liakilities - 117.92
{b) Statutory Dues 267.62 132.04
287.62 249.96
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16 REVENUE FROM OPERATIOHNS

{Zin Lakhs)

For the year ended
March 31, 2023

for the year ended
March 3, 2022

Income from rendaring of manpower service 525214 4,510.68
Unbilled Revenue 734.50 1,661.21
5,968.64 4,171.88

A. Disaggregated revenue information
the disaggregation of the Company's revenue from contracts with customers is as under:
{i) Reconciliation of revenve as per contract price and os recognised in Statement of Prafit or Loss:

For the year ended
March 31, 2023

For the year ended
March 31, 2022

Revenue os per cantract price 5,988.64 6,171.83
Less: Rebates, incentives, discounts efc. - -
Revenue as per Statement of Profit and Loss 5,988.64 4,171.88

(i} The Company presented disaggregated revenue based on the type of services rendered direclly to cusiomers.
Revenue is recognised for services rendered at @ point in time or complelion of performance obligation.

8. For movement of frade receivables, refer note no. é and conlract assets, refer note no. 8. There were no Contract

Liabilites.

C. Perfarmance Obligation

Information about the Company's perfarmance obligations far manpawer supply contracts are summarised below:

the performance obligation of the Company in case of supply of manpower is based on supply of manpwer as per
custamers’ requirement, Revenue from supply of manpawer s accounted for on the basis of billing cycles on calender

month basis to the customers.

The cuslomaers make payment for manpower supplied during the billing cycle al conlracled price as per terms

slipulated under agreement,
There is no unsalisied performance obligation as on year ending March 31, 2023,

17 OFHER INCOME

{Z in Lakhs}

Forthe year ended
March 31, 2023

For the yeor ended
March 31, 2022

Interest income on income tax refund 3.60 -
Intereast income on fixed deposils 0.81 3.51
4.41 3.51
186 EMPLOYEES CENEFIT EXPENSE
(¥ in Lakhs)

For the year ended
March 31, 2023

for the year ended
March 317, 2022

(@) Satares. wages and gratuity” 5,287.59 5.303.49
(b} Centibution to provident and other funds 433.85 410.16
{c) Staif welfare expense 174.54 41,22

589598 5,755.07

* net off of pension amounting T 147,69 lakhs ( Pravious year: ¥ 362.92 lokhs) payable to nominee / spouse of employees died
due to Covid-1% and other cases, recoverable from holding Company, Tata Steel Limiled under manpower supply

agreement.
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19 OTHEK EXPENSES

{Z In Lokhs)
Forthe yearended  For the year ended
March 31, 2623 March 31, 2022
{a) Rales and taxes .56 0.40
{b) Depuiaiion Cost 74.75. -
(e} Auditors Remuneration:
For Statutory Audit 1.50 1.50
For Tax Audit 0.50 0.50
For certifcation 0.75 075
Reimbursement of Expenses 0.20 0.3
(d} Rent [short term leases) 0.03 0.27
{e) Recruilment Charges 0.56 1.44
{f} Miscellaneous expanses 27.56 11.30
106,40 16.48

20 EARNIMNG PER SHARE

For the year ended
March 31, 2023

For the year ended
March 31, 2022

(a} Profit/ {loss) for the year (¥ Lakhs)
(b} Foce value per share ()
(c} Number of equily shares at lhe beginning of the year {No.)
Add: Issued during the year (No.)
Number of equity shares at Ihe end of the year {No |
(d) Welghted average number of equity shares®
{e) Effect of dilution
() Weighfed average number ol equily shares for diluted ERS”
(g) Earning Per Share:
Basic (X / shaore) [ (a)/(d) |
Diluted {3/ share) [ {a}/(f) |

(6.98)
10
50.400
50,000
50,600

50,000

(13.93)
{13.93)

31540

10.0CG
50,000
50,000
50,000

50,000

630.80
4630.80

*There have been no transactions involving Equity shares or Potential Equity shares batween the reporfing date and the date
of approval of these financial statements that would have animpa

equity shares as at {he year end.

¢t on Ihe outstanding weighted average number of
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20 TAX EXPENSES

(a) Income tax expense:

The major components of income lax expenses are as follows:
(i) Profit or loss section

(¥ in Lakhs)

Fa the year v ndns
Aoich 3t 2023

For thes yen: ended
Moren ) e

Current tax expense 3.67 116.72
Income tax relaling 1o previous year 47.00 (167.09)
Deferred tax expense {53.03) 138,52
Total income tax expense recognised in stafement of profit & loss (2.37) 88.15

{il} OCl Section

(¥ In Lakhs)

for the yorr enden

fot the yeur ended

Mk 31 2023 March 31, 2022
Income tax charged to OCI ?.11 (99.95}
Total income tax expense recognised in OCH (731} 99.95

(b} Reconciltation of tax expense and the accounting profit multiplied by Indla’s domestic tax rate :

(¢

—

(¥ In Lakhs}

Fytbn penrnndnyg

For the year ended

March 37 2922 March 31, 2022
Accounting profil /{Loss) before tax from conlinuing operations {9.33) 403.55
Accounling profit/ {Loss) before lax from disconlinuing operalions = =
Accounting profit before income fax (9.33) 403.55
At India’s statutory income tax rale of 25.168% (Previous year: 25.168%) {2.35) 101.57
Non-deductible expenses for tax purposes:
(o} Tox effect of ilems disallowed (0.01} (13.42)
(b} Tax effect due to tax losses of the curen| year to the exlent of accounting profit.
Income tax expense reported in the statement of prolit and loss (2.36) 88.15

Deferred Tax Assets {Net)

(2 In Lakhs}

For the year ended
March 31, 2022

The movement on the deferred tax account is as follows :

At ihe beginning of the year 465,75 20427
Recognised in statement of Profit or [oss 53,03 (138.52)
Al the end of year 118.78 65.75

Recognised In statomant
al Profit oz [ass

Far tha yaar ended
March 31, 2022

forthe year ended
Mareh 31, 2023

Deferred Tax Assef/ (Liability} in relation to disallowance under

Income Tax Act, 1941 (65.75}

{53.03)

(118.78)

Total {65.75) {53.03})

(118.78)

{d) Deferred tax assels/ (liabilities) of ¥ 53.03 Lakhs (Previous year: ¥ {138.52) Lakhs} have been recognised in respecl of provision
for gratuity and leave encashment, and will be adjusted against when the payment for gratuity and leave encashment will be

made in the future.
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22 Employee benefits

A,

3.

i

fil

(i}

(iv)

Deflned Cantribution Plans

Pravident Fund: The Company makes conbibutions towards provident fund to a defined contribution retirement benefit
plan for qualifying employees. Under the plan, the Company is required to coniribute a specified perceniage of payroll
cost lo the retirerment benefit plan to fund the benelfils, During the year, the Company has recognised T 370.21 Lakhs
{Previous Year: T 335.10 Lakhs) as contribution towards Employee Provident Fund in the statement of prolit and loss.

Defined Benetit Plans - Gratuity

Ihe Company made provision for gratuily in accordance with Ind-A3 19 "Employee Benelils'. Each employee rendering
conlinuous service of & years or more is entilled fo receive gratuity amount equat 1o 15/26 of the monthly emoluments for
every compleled year af service af the time of separation from the Compuany,

The most recent actuarial valuation of the present value of the defined benefit obligation for gratuity were carried oul as
at March 31,2023 wherein expense and liabilifies in respect of gratuily were measured using the Projected Unit Credit
Method,

The following lakles summarise the components of net benefil expense recognised in the statement of profit or loss and
the funded status and amounis recognised in the balance sheet for defined benefit ptans:

® In Lakhs)
TR

Firthie yeor vnded

arzh 31 2973 March 31, 2022
Reconciliation of fair value of plan assets and defined benefit obligafion:
Fair value of plan assets 1,119.97 4610.37
Defined benefit obligation 1,241.49 1,089.17
Net assets / (Hability) recognised in the Balance Sheet af year end {121.52) (478.80)
Chuanges In the present value of the defined benefit obligation are, as follows:
Defined benefit obligation at beginning of the year - -
Current service cost 140.34 82.56
Interest expense 17.36 40.28
Benefits paid - =
Actuarial {gain}/ loss on obligations - OCI (36.18) 397.14
Defined benefit obligation at year end 121.52 519.98
Amount recognised in Statement of Profit and Loss:
Current service cost 140.34 82.56
Netinterest expense 17.36 40.28
Remeasurement of Net Benefif Liability/ Assel - -
Amount recognised in Statement of Profit and Loss 157.70 122.84

Amount recognised in Other Comprehensive Income:

Actuarial {gain)/ loss on obligations {36.18) 397.14
Return on plan assets {excluding amounts included in net interest expense) - -
Amount recognised in Other Comprehensive Income (34.18) 397.14
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i\

(vi)

{vii)

{viii)

(ix)

The principat assumptions used in defermining gratuity obligations for the Company's plans are shown below:

Discount rate {in %) 7.30 725
Salary Escatation (in %) 8.00 8.00
Rate of return in plan assets (in %} - -

Expected average remaining working lives of employees (in years) 12.00 13.00
Expected average remaining working lives of employees (in years) 12.00 13.00

A quantitative sensitivity analysis for significant assumption are given as below :

(¥ in Lakhs)

As at Karch 31, 2023 As at tAarch 31. 2022
Sensitivity Level 1.00% »1.0075 1.00%% -3.00%
Eftect of change in discoun! rate {141.31) 148.54 (126.88) 15198
Effect of change in salory escalation 165.29 {141.73) 148.83 (127.20)

. The sensifivity analyses above have been determined based on a method that extrapolates the impac! on defined

benefil obligation as o result of reasonable changes in key assumptions occurring al the end of the reporting period.

. Sensilivities due 1o mortality and withdrawals are insignificant, hence ignored, Sensitivities as io rale of inflation, rate of

increase of pensions in payment, rale of increase of pensions before retirement and life expectancy are not applicable
being a lump sum benelit on relirement.

. Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide

an approximation of the sensitivity of the assumptions shown,

Maturity profile of defined beneflt obligation ;

{Z in Lakhs}
Agat As af
March 31, 2023 March 31, 2022
Within nex! twelve months 3589 30.89
Belween one 1o five years 247.74 220.09
Beyond five years 777.28 681,34

Description of Risk Exposure:

Valuations are based on cerlain assumptions, which are dynamic in nature and vary over fime. As such Company is
exposed [o various risks as follow -

Salary Inflation risk : Higher than expecied increases in solary will increase the defined benefil obligation

Interest tate risk : The defined benefit obligation calculated uses o discount rate based on government bonds, If bond
yvields fall, the defined benefit obligation will tend 1o increase

Demographic risk - This is the risk of variability of results due to unsysiematic nature of decrements thal includes morialify,
withdrawals, disability and refirementi. The effect of these decrements on the defined benefit obligation is nol sircight
forward ond depends on the combination of salary increase, discount rate and vesting criteria. it is importan! not 1o
overstale withdrawals because in the financial analysis the employee benefit of a short career employee typically costs

Expected contribution for the next Annval reporting period.

(% In Lakhs)
As af As al
doech AL F023 tarch 31, 2022
Service Cosf 144.37 140.34

Expecled Expense for the next annual reporting perlod 144.37 140.34
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2% Segment Reporting

{a}l According to Ind AS 108, idenfification of operating segrnenits is based on Chief Operating Decision Maker (CODM)
approach fer making decisions about allocating resources to the segrment and assessing ifs performance. The business
activity of the company falls within one business segment viz. “Supply of Manpower". Hence. the disclosure requirarnent of
Ind AS 108 of *Segment Reporting' is nol considered applicable,

{b] Helding company and a fellow subsidiary account for entire revenue of the company for the cunent vaar.

24 Reloted parly disclosures
Names of related partles and description of relationship

A Relationship

i} Entity having significant influence over the ulfimale holding company
Tata Sons Private Limited

i) Holding Company
Tata Steel Limited {refer below)

iti} Fellow Subsidiaries (belng subsidiaries of holding company)
lata Steel Technical Services Limited
Angul Energy Limited
Tata Steel Utilities and Infrashucture Services Lid.
fv) Key Management Personnel
(i} Mr. Chanakya Chaudhary (Non - Execulive Director ar (iii) Mr, Zubin Palia (Non - Execulive Director}

(i} Mr. Subodh Pandey (Non ~ Executive Director} (iv) Mr, Deepak P Kamath (Chief Executive Officer and KMP)
B Trensaction caried out with related parties referred in ‘A’ above in ordinary course of business, {% Lakhs}
Transactions Year Ended Ultimate Holding |Fellow
Holding | Company |Subsidiary
Company

Income from rendering of services including unbilled March 31,2023 - 4;448.28

revenue March 31, 2022 - 4,510.68

Reimbursemenis of statutory payrnents, employee benelits March 31, 2023 - 1.391.84.

and others including unbilled revenue March 31, 2022 - 1,046.51

Reimbursements of retiremenl benefits and compensated March 31, 2023 - 148,52

absences including unbilled revenue March 31, 2022 - 614,70

Business Promotion Expenses March 31,.2023 14,14 - -
March 31, 2022 - - -
March 31, 2023 - 0.6% -

Charges General March 312022 - - =

Deputation and Training Expenses POED 0 S : 144
March 31, 2022 - - -

Reimbursment of expenses March 31, 2023 -

March 31, 2022 - -

Closing Balances

Receivables Mareh 31, 2023 - 433,83
March 31, 2022 - -
Payable March 31, 2023 - 0.75 37.28
March 31, 2022 - 117.92 -
Contract assets March 31, 2023 - 1,418.84 |
March 31, 2022 - 2,315.52

C. Terms and conditions related to Quistanding balances :
a) Trade and others receivables are unsecured andr eceivable in cash within 30 days of the due date.
b) All outstanding payables are unsecured and poyable in cash.
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25

Financial Inskuments - Fair value and Risk management

fair value Measurement

-A Sel oul below, is a comparison by closs of the carrying amounts and fair vaiue of the Company's financial instruments, olher

B)

Ihan those with carrying amounts Ihat are reasonable approximations of fair values:

(¥ in Lakhs)
As at As ai
March 31, 2023 tarch 31, 2022
Measured ot Carrying Volue Fair Value Carrying Value  Fair Value
Financial assets '

Other Financial Assets Amortized Cost 4,25 4.25 4.25 4.25
Trade Receivables Amortized Cost 433.83 433.83 - -
Cash and cash equivatents Amortized Cost 100.48 100:46 124.00 124.00

Financial tiabilities
Other Financial liakilities Amorlized Cost 1,430.57 1,430.57 1,535.72 1.535.72

The management assessed that cash and cash equivalents, frade receivables and other financial liabilities approximate their
canying amounts largely due to the shorl-term maturities of these instruments.

The falr value of the financial assets and liabilities is included al the amount at which the instrument could be exchanged in a
current fransaction between willing parties, other than in a forced or liquidation sale.

Fair value hiesarchy

The fair value of financial instuments as referred to in note (A) above has been classified into three calegories depending on
the inpuls used in the valuation fechnique, The hierarchy gives the highest priority to quoted prices in active markets for
identical assets or liabilities [Level 1 measurements] and lowest priority to unobservable inputs [Level 3 measurements].

The calegories used are as follows:-
tevel 1: Quoted prices for identical instruments in an active market;

tevel 2: Direclly (i.c. as prices) or indireclly {i.e. derived from prices) observable market inputs, olher than Level 1 inputs: and

Level 3: Inputs which are not based on abservable markel data {unobservable inputs). Fair values are determined in whole or
in part using o nel asset value or valuation mode! based on assumptions that are neither supported by prices from observable
current market fransactions in the same instrument nor are they based on available market date.

ii. Financial Risk Management Framework

The Company's principal financial liabilities, other than derivatives, comprises employees emoluments , The main pumose of
these financial liabilities is fo render services to Company's cuslomers. The Company's principal financial assets include cash
and cash equivalents which it derives directly from its operafions.

A Credit Risk

Credit risk is Ihe risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading
to a financiat loss. Credit risk encompasses of both, the direct risk of default and the risk of deteroration of creditworthiness as
well as concentrafion of risks. Credit risk is controlled by analyzing credit limits and crediiworthiness of custormers on o
continuous basis o whom the credit has been granted after obtaining necessary approvals for credit. Financlal instruments
that are subject lo concentrations of credit risk principally consist of trade receivables, invéstments, derivative financial
inslruments, cash and cash equivalents, bank deposilts and ofher financial assefs. None of the financial instrtuments of the
Company resull in matericl concentration of credit risk.
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rotes to the Financial Statements

Financial instruments and cash depaosils

Credif risk from Rbalances with banks and financial institutions s managed by the Company's freasury department in
accordance with The Campany's policy. Investments of surplus funds are made only with approved counterparlies cand within
credit limits assigned o each counterparly. Counterparty credit limits are reviewed by the Company's Board of Directors on
an annual basis, and may be updated throughout the year subject to approval of the autharised person, The limits are set to
minimise the concentration of risks and therefore mitigate financial loss fhrough counterparty's potenlial failure 1o make
payments,

2 liquidity Risk

Liquidity risk refers lo the risk thal the Company cannot meet Iis financial obligalions. The objective of licyuidity risk
management is lo maintain sufficient iquidity and ensure that funds are available for use as per requirements. The Company
manages liquidity risk by maintaining adedquale reserves, by continuously monitoring forecast and actual cash flows, and by
malching the maturlly profiles of financiat assets and liabilities.

The fable below summarises the maturily profile of the Company's financial liabilities based on coniractual undiscounted

paymenls

Yeorended farch 31, 2023 (¥ in Lakhs)
Particulars On demand ket 12 1to §years >5yeqrs Total

months

Trade and other payables - 781.95 448.62 - 1.430.57
Year ended March 31, 2022 (¥ in Lakhs)
Particulars On demand 3t0 12 months 1to 5years >5 yeors Total
frade and ofher payables - 1.198.89 33683 = 153572

2. sMarket Risk
a. Interest rate risk
The Company has not borrowed or advanced any funds. Therelore cxposure to interest rate risk is insignificant,

b. Forelgn currency risk
The Company has no outstanding exposure in foreign currency at the end of the reparting period. Therefore exposure to
foreign currency tisk is insignificant.

c. Price risk
1he Company does not have any risk from changes in commodities prices or equity prices.
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27 Capiol Manggument

For the purpose of Ihe Company's capital management, capital includes issued equily capital, share premium and all other equily reserves
alinputable to the equily helders of the company. The primary objectve af the Company's capilal management is ta maximise 1he
sharcholder valve,

ihe Company manages ifs capital shucture and makes adjustrments in figh! of ehanges in economic conditions and 1he requirements of 1he
financial covenants, To maintain o adjust {he capital shucture, the Cormpany may adyust lhe dividend payment to shorenolders, refurm
capilal to shareholders or issue new sheres The Company manitors capital using a gedaring ratia, which is net debt divided by lotal equily
as given below

(¢in takbs)
As at As af
March 31,2023 March 31, 2022

Equity 5.00 5.00
Olher Equity 117.82 97.73
Total Capital 122,82 102,71
Borrowinas - -
Net debts/(Surplus) - 2
Net debt {o fotal equity - -

In order lo achieve this ovetall abjsclive, the Company's capital managemenl, amongst other things, aims to ensure that it meets inancial
covenants ofiached 1o the inleresl-beaing loans ond borowings thal deline capital siruciure requitemenls. Breaches in meeting the
tingncial covonanis would permit the bank lo immedialely call lodans and bonowings. However, the company does not have any intercsl-
beaning loans and borowing in the current pariod

No changes were made in the objechives, policies or praocesses for maneaing capiial dunng the penod f yeas ended 3ist March 2023 and
315t March 2027,

245 Contingent Labidifias S Capital Oomnubments
There ore no confingent liabililies, contingent assets or capilat commitrents as idenlified or assassed by the management of the campany.

2 Corporate Sociol Rusponstility (GSK)-
Ihe provisions of seckon 135 of the Compariias Act, 2013 fewards Corporate Saciol Responsibility is not applicabie la the Company.

1 Regithghon of Chaiges o sofisfaction with Regishar of Comgpantes (ROC)
The Company does not have any charges ot satisfactions yet to be registered with the rogisterar of the companies beyond the slatutory
perind.

31 Complience wilh approved Scheme(s) of Anangemants
The company does not have any approved scheme of arrangements,

37 Details of Benami Property held
There are no proceedings which have been inthated or pending against the Company for holding wny benami property under lhe Benami
Transactions {Prohibition| Act. 1988 and rules made thereundar,

33 Willlul Befauller
There are na procaodings which have breen iniialed or pending against the Company for holding any benami property under lhe Benarm
ftansactions {Prohibition) Act, 1988 and rulos made thereunder,

24 Tefatonslugp witn Yheck off Companies
During the year, tho Company does not have any transaclions with the companies struck off under soclion 248 of the Companies Act,
2013,

o5 Compligne e with number of kiyars ol companies
The Company has no subsidiary, Iherefore clause {87) of seclion 2 of the Companics Acl, 2813 read with Companies {Restriction on number
of Layets) Rules, 2017 is not applicable on the Company.
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Ulilisation of Borrowed funds and share piemivm
During the financial year ended March 31, 2023, other than the transactions undertaken in the normal course of business and in
accordance with extant regulatory guidelines as applicable.

(i) No funds (which are material either individually or in the aggregate) have been advanced or loaned or invesled (either from borowe d
funds or share premium or any other sources or kind of funds) by the Company to or in any other person or enlity, including foreign entity
(“Intermediories™), with the understanding, whether recorded in wiiling or otherwise, that the Intermediary shall, whether, direclly or
indirectly lend or invest in olher persons or enlilies identified in any manner whalsoever by or on behalf of the Company {"Ullimate
Beneliciaries") or provide any guaraniee, securily or the like on behall of the Ullimale Beneticiaries.

(i} No funds {which are malerial either individually or in the agaregale) have been received by the Company from any person or enlity,
including foreign entity (“fFunding Parties"), with the understanding, whether recorded in writing or otherwise, thal the Company shall,
whether, direclly or indireclly, lend or invest in other persons or entifies identified in any manner whalsoever by or on behall of the Funding
Party (“Ultimate Beneficiaries") or provide any guaraniee, securily or the like on behalf of Ihe Ullimale Beneficiaries,

Undisclosed Income

The Company does not have any transactions not recorded in the books of accounts that has been surrendered or disclosed as income
duiing the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the
Income Tax Act, 19641). Also, there are nil previously unrecorded income and related assets.

Delails of Crypio Currency or Virtual Currency
The Company has nol traded or invested in Cryplo currency or Virtual Currency during the financial year.

Capital work in progress (CWIP) and Iniangible asset under developmeant
i. The Company does not have any capital work in progess and Intangible asset under development.
il. The Company is not a Core Invesiment Company (CIC) as defined in the regulations made by Ihe Reserve Bank of India.

Previous year figures have been regrouped / rearranged wherever necessary to conform cunent year's figure.

As per our report of even date attached
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